&upl!ZChwk Gerald L. Gunter Building
Chairman 2540 Shumard Oak Boulevard
Tallahassee, FL 12399-0850

(904) 4136040

FAX (904) 487-1716

Public Serbice Commission

April 16, 1996

Mr. James L. Ade

Martin, Ade, Birchfield & Mickler, P.A.
post Office Box 59

Jacksonville, Florida 32201

Dear Mr. Ade:

RE: Docket No. MMucntion of United Water Florida Inc.
for Increased Water and Wastewater Rates in puval, Nassau and
st. Johns Counties - Test Year Approval

We have received your letter dated April 11, 1996, requesting
approval to use a projected test year ended December 31, 1997,
utilizing an intermediate test year ended December 31, 1996 and a
pase year ended December 31, 1995. The letter also indicates that
you wish to use the base year as a test year for interim rate

ses. Your test Yyear request as outlined above is hereby

___approved. You should also be aware that prefiled direct testimony

, must be filed with the minimum filing requirements if you do not
-——alect to request the proposed agency action process.

For administrative purposes only, Docket No. 960451~WS has

-—peen assigned to the forthcoming case. Your petition will be
____deemed filed on the date that the Division of Records and Reporting
receives the complete petition, revised tariff sheets, the minimum
~—¢iling requirements, testimony (if not requesting PAA) and the
.. filing fee. ToO minimize any regulatory lag that may occur, Wwe
request that you file the above no later than July 31, 1996.
~Because of the difficulty in scheduling hearing dates it is not
__anticipated that an extension of this filing date will be granted.

) Under the file and suspend law, the time period for processing
the request will begin on the date that all of the required data is
completely filed. If not complete, the official filing date will

be the date the complete corrections to the deficiencies are filed.
The utility is instructed to file all information it wishes the
commission to consider when arriving at a decision on its rate case
application with its original filing. Because of the time
limitations contained in Section 367.081, Florida Statutes, and the

lengthy auditing and investigation required, U&ﬁﬁﬂ’ﬁ”e‘}fw]%“
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wvith the original application may not be considered. Lastly, the
utility should be prepared to justify all increased operation and
maintenance , particularly those in excess of customer
growth and inflation from five years prior to the historic test
year.

Sincerely,

/Ap(m/%«é

Susan F. Clark

Chairman
SFC /MWW
cc: Commissioners
Mr. Talbott
Dr. Bane

pDivision of Records and Reporting
Division of Legal Services (Jaber)
Division of Water and Wastewater (Willis)
Jack Shreve, Office of Public Counsel
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Ms. Susan F. Clark, Chairman

Florida Public Service Commission APR 1 2 199:
2340 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850 Flonda Pusiic Service Comm.

iss:oner Clark
Re: United Water Plorida Inc. Comm:s

Application for Rate Increase
Docket No. 960451-ws

Dear Chairman Clark:

United Water Florida Inc. (*Company~) intends to file an
application for a general water and wastewater rate increase, on or
before July 31, 1996. Subject to your approval, the rate
application will be based on a historical test yYear ending December
31, 1995, and a future test Year ending December 31, 1997. The
calendar year 1996 will be the intermediate Year. All adjustments
to the historical test year will be fully detailed in the rate
filing. The Company’s last general rate application was based on
a test year ending December 31, 1980, and wase decided by Proposed
Agency Action at Docket No. 810071-WS, Order No. 10531, January 20,
1982,

complement the Company’ s Preventive maintenance Program and the
Providing of training for employees in the Customer gervice
department to improve their Customer relations skills, provide them
with an overview of Operations and enhance their computer




Ms. Susan F. Clark, Chairman
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The basis for the Company’'s claimed revenue requirement will
be the pro forma results of operations in the future test year
ending December 31, 1997. The historical year ended December 31,
1995, as adjusted, will be the basis for the Company’'s request for
interim rates. The future test year is more representative of the
Company’s operations in the period during which permanent rates
will be in effect because it will incorporate known, measurable or
reasonably estimated changes in revenue, expense and plant in
service anticipated to occur through the future test year. Thus,
the future test year will enable the Commission to set rates for
the rate effective period based on information which is most
representative of conditions that will exist during this period.

A list of adjustments to revenue and expenses which are at
this time anticipated to be made in the historical and future test
years is set forth on attached Schedule A, and a general
description of additions to plant in service at the end of the
historical and future test years is attached as Schedule B. If
further information is needed, please do not hesitate to contact
me .

This letter supersedes my letter to you dated April 3, 1996,
in which approval for a test Yyear was requested.

Very truly yours,

oo é&‘z & Rea

Enclosures

€C: Mr. Walton Hill
Mr. Robert lacullo
Mr. Philip Heil
Mr. Frank McQuire

MARTIN, ADE. BIRCHFIELD & MICKLER, P A
JACHSONVILLE. FLOMIDA 32201




‘l.’ ‘l' SCHEDULE A

UNITED WATER FLORIDA INC.

M

LABOR
. to reflect personnel additions and pay raises through
the historical and future test years.
POWER
v to reflect current rates of power supplier, and an

allowance for changes through the future test year.

MM

. to reflect changes in rates from supplier and
anticipated customer growth.
. to reflect changes in rates from supplier and
anticipated customer growth.
. to reflect most current tax rates and property
additions.
DEPRECIATION
. to reflect changes in depreciation rates resulting
from adoption of Commission approved rates and property
additions.
. to reflect changes in costs of employee benefits.
. to reflect changed operations and maintenance cOSLS.
INSURANCE
. to reflect changes in premiums.
. to reflect changed operations and maintenance costs.
REVENUE
. to reflect customers added through the future test

year.

B —




UNITED WATER FLORIDA 1nc.
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Public Serbice Commission

-M-E-M-0O-R-A-N-D-U-M-

State of Floridd)

DATE: il 15, 1996
TO: CLARK
FROM: CHARLES H. HILL, DIRECTOR, DIVISION OF WATER AND
WASTEWATER P > -
LILA JABER, DIVISION OF LEGAL SERVICES | !
RE: DOCKET LICATION OF UNITED WATER FLORIDA

INC. FOR IN WATER AND WASTEWATER RATES IN
DUVAL, NASSAU AND ST. JOHNS COUNTIES - TEST YEAR APPROVAL

By letter dated April 11, 1996, United Water Florida Inc. (UWF) has
approval to use a projected “g;rendedbewmber 31, 1997. The filing will utilize a
base year ended December 31, | and an intermediate year ended December 31, 1996.
mcmmmmggwmmum an interim increase using the
base year ended December 31, 1995.

UWF states the reason for filing this case is that the current rates being charged will
not provide a fair rate of return on their investment. Tl:n;g‘grmnonfornzmincmse
ﬁpears to be the large additions to plant in service from 1 tlro& 1997 of $45,801,600.

majority of the plant additions will be placed into use during 1996 and 1997. The utility
has not filed for a general rate increase since 1981, although indexing and pass through
applications have been filed each year.

Staff believes, given the circumstances, that the requested test year will be
representative because of the reasons stated above. Staff has reviewed the utility's annual
reports for the calendar years 1992 through 1994. Based on our review, we believe that the
requested test year should be approved. ipt of the application by July 31, 1996, will be
acceptable.

The test year letter filename is I\PSC\WAW\WP\UWF. MWW

¢: Dr. Mary Bane, Deputy Executive Director/Technical
Division of Water and Wastewater (Willis, Crouch, Merchant, Rendell)
Division of Legal Services
Division of Records and Reporting
Nanette Fisher




State of Florida

CAP’L CIRCLE OFFICE CENTER
254C Shumard Oak Boulevard
Tallahassee, FL 32399.0850
(904) 413-6040

SUSAN F. CLARK
CHAIRMAN

&

Public Serbice Commission

April 15, 1996

Mr. James L. Ade

Martin, Ade, Birchfield & Mickler, P.A.
P.O. Box 59

Jacksonville, Florida 32201

Dear Mr. Ade:

RE. Docket No. 960451-WU, Application of United Water Florida Inc. for Increased
Water and Wastewater Rates in Duval, Nassau and St. Johns Counties - Test Year
Approval

We have received your letter dated April 11, 1996, requesting approval to use a
projected test year ended December 31, 1997, utilizing an intermediate test year ended
December 31, 1996 and a base year ended December 31, 1995. The letter also indicates
that you wish to use the base year as a test year for interim rate purposes. Your test year
request as outlined above is hereby approved. You should also be aware that prefiled direct
testimony must be filed with the minimum filing requirements if you do not elect 10 request
the proposed agency action process.

For administrative purposes only, Docket No. 960451-WS has been assigned to the
forthcoming case. Your petition will be deemed filed on the date that the Division of
Records and Reporting receives the complete petition, revised tariff sheets, the minimum
filing requirements, testimony (if not requesting PAA) and the filing fee. To minimize any
regulatory lag that may occur, we request that you file the above no later than July 31 1996
Because of the difficulty in scheduling hearing dates it is not anticipated that an extension
of this filing date will be granted

Under the file and suspend law. the time period for processing the request will begin
on the date that all of the required data is completely filed. If not complete. the officiai

\n Affirmauve Action Equal  Oppormny Emplover mermet £ -manl INTACTEPSC STATE




Mr. James L. Ade
April 15, 1996
Page Two

a decision on its rate Case application with jts original filing. Because of the time limitations
contained in Section 367.081, Florida Statutes, and the lengthy auditing and investigation
required, information not filed with the original application Mmay not be considered Lastly,
the utility should be Prepared 1o justify all increased operation and maintenance expenses,
particularly those in excess of customer growth and inflation from five years prior 1o the

Sincerely,
Susan F. Clark
Chairman
SFC/MwWw
ce: Commissioners
Mr. Talbott
Dr. Bane
Nanette Fisher

Division of Records and Reporting
Division of Legal Services (Jaber)

Division of Water and Wastewater (Willis)
Jack Shreve, Office of Public Counsel




State of Floridll) &
Public Service Commission

-M-E-M-0-R-A-N-D-U-M-

DATE: ril 15, 1996

TO: CHAIRMAN CLARK

FROM: CHARLES H. HILL, DIRECTOR, DIVISION OF “::y
/ \>

LILA JABER, F LEGAL SERVICES FPsq.

RE: DOCKET NO. -WS, APPLICATION OF UNITED WATERPM
INC. FOR AN INCREASE IN WATER AND WASTEWATER RATES IN
DUVAL, NASSAU AND ST. JOHNS COUNTIES - TEST YEAR APPROVAL

By letter dated April 11, 1996, United Water Florida Inc. (UWF) has requested
approval t0 use a projected test ended December 31, 1997. The filing will utilize a
base year ended December 31, 1 and an intermediate year ended December 31, 1996
The company has indicated that will also be requesting an interim increase using the
base year ended December 31, 1995

UWFmtesthemforﬁlimth'ucueilehecumunmhem.cblrpd will

not provide a fair rate of return on their investment. The mai reason for the rate increase
ars (o be the additions wphminlervioefroml‘)&x h 1997 of $45,801,600.
majority of the ldditiomwillbephcedimouseduringl and 1997 The utility
has not filed for a general rate increase since 1981, although indexing and pass through

Staff believes, given the circumstances. that the requested test year will be
representative because of the reasons stated above. Staff has reviewed the utility's annual
reports for the calendar years 1992 through 1994. Based on our review, we believe that the
cquested test year should be approved. ipt of the application by July 31, 1996, will be
acceptable.

The test year letter filename is E\PSC\WAW\WP\UWF. MWW

¢: Dr. Mary Bane, Deputy Executive Director/Technical
Division of Water and Wastewater (Willis, Crouch, Merchant, Rendell)
Division of Legal Services
Division of Records and Reporting
Nanette Fisher




SUSAN ¢ CLARK
CHAIRMAN

April 15, 1996

Mr. James L. Ade
Martin, Ade, Birchfield & Mickler, p A
P.O. Box 59

Jacksonwﬂc. Florida 32201

Dear My Ade:

RE:  Docket No. 960451-wy Application of United Wager Florida Inc. for Increased

Projected tes; Year ended December 31, 1997, utilizing an intermediate (e year ended
December 31, 199¢ and a base Year ended December 31, 1995 The letter also indicates
that yoy wish to use the base Year as a tegt Year for interim fatle purposes Your tes year

For administratjye Purposes only, Docket No. 96045]1-ws has been assigned to the
mrmcommg case. Your petition wij) be deemed filed on the date that the Division of

Under the fije and suspengd law. the time period for Processing the request wij; begin
N the date tha; all of the fequired dary s completely filed If not compiete. the Officiaj

fimative A, non/ Eguai JOPO Munsey Empioyer



Mr. James L. Ade
April 15, 1996

Page Two

filing date will be the date the complete corrections to the deficiencies are filed. The utility
is instructed to file all information it wishes the Commission to consider when arriving at
a decision on its rate case application with its original filing. Because of the time limitations
contained in Section “67.081, Florida Statutes, and the lengthy auditing and investigation
required, information not filed with the original application may not be considered. Lastly,
the utility should be prepared to justify all increased Operation and maintenance expenses,
particularly those in excess of Customer growth and inflation from five years prior to the
historic test year.

Sincerely,
Susan F. Clark
Chairman
SFC/MWW
ce: Commissicners
Mr. Talbott
Dr. Bane
Nanette Fisher

Division of Records and Reporting
Division of Legal Services (Jaber)

Division of Water and Wastewater (Willis)
Jack Shreve, Office of Public Counsel




Division OF RECORDs 4
REPoRTm(;

BLANCA BAY(
DIRECTOR

(%04) 413.677

April 9, 1996

Re: Dockey No. 960451-WS
Dear M, Ade:
This wiy) acknowledg
and St Johns ¢y i

office on April 8, 1996 and assigned the above
Members wij) be advised

(referred 10 as a Cage '
& Recorg ) should pe available,
establishmen of the d et

Pon reques;, ten (10)
2y contact the Records Secti
fax at (904) 413-71

€ schedule o




