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BEFORE THE
PUBLIC SERVICE COMMISSION
OF THE STATE OF FLORIDA

In the matter of the Application of }
Amentech Communications International, e )
For a Cenification of Public }
Convenience and Necessity to Offer }
Interexchange Telecommunications }
Serviees to the Public in the State of Flonda )

TR A !

Amerntech Communications International, Inc ("Applicant”), hereby requests o
Certification of Public Conventence and Necessity so that st may provide interexchange
telecommunications services in the State of Florida,

In support of its request, Applicant provides below the following iformation
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APPLICATION FORM FOR AUTHORITY TO PROVIDE
INTEREXCHANGE TELECOMMUNICATIONS SERVICE
BETWEEN POINTS WITHIN
THE STATE OF FLORIDA

I This 1s an application for (check one)

(X)) Onginal Authonity (New Company)

() Approval of Transter ( To another certificated company)
() Approval of Assignment of existing certificate (To a noncertificated company )
() Approval for transfer of control ( To another certificated company )

2 Select what type of business vour company will be conducting (check all that apply )
() Facilities based carrier - company owns and operates or plans to own and

operate telecommunications swilches end transmission fucilities in Flonda.

(X)  Alternative Operator Service - company provides or plans o provide
alternative operator services for IXCs; or toll operator services to call
aggregator locations, or clearinghouse services to bill such calls

(X)  Reseller - company has or plans to have ane or more switches but primanly
leases the transmission [acilities of other carrers. Bills is own customer base
for services used.

i) Switchless rebiller - company has no switch or transmussion facilities but may
have a billing computer  Aggregates iraffic to obtun bulk discounts trom
underlying carmier Rebills end users at a rate above its discount but generally
below he rate end users would pay for unaggregated traflic

[ Call aggregator - company contracts with unatfiliated entities to obtin
bulk/volume discounts under mult-location discount plans from certamn
underlying carners associated with such aggregated telecommunications

husimess

3 Name of corporation, partnership. cooperativ e, joint venture or sole proprctorship
Ameritech Communications [nternatior al, Inc
4 Name under which the applicant will do business (fictitious name. ete )

NAA

FORM PSC/CMUE3T (11/95) “




0

National address (including street name and number, post office box, oty state and
2p code),

Amerntech Commumcations Intemational, Inc
9525 West Bryn Muawr

Suite 600

Rosemont, Hlinos 60018

Florida address (including street name and number, post office box, city, state and 71p
code):

c/o CT Corporation System
1200 South Pine Island Road

Plantation, Flonda 33324

Structure of organization,

{ ) Individual { ) Corporation

(X} Forcign Corporation ( ) Foreign Partnership
( ) General Partnership { 1 Limited Partnership
( ) (Mher

I applicant is an individual or partnership, please give name, title, and address of sole
proprictor or partners.

MN/A

(a) Provide proof of compliance with the foreign hmited partnership statute
(Chapter 6201689 IS). 1t applicable

N-"I.l"\
(b) Indicate if the individual or uny of the partners have previously been
(1) adjudged bankrupt, mentally incompetent, or found guilty of
any felony or of any crime, or whether such actions may
result from pending proceedings.
N-’I-"c

(2) oflicer, director, partner or stockholder i any other Flonda
certificated telephone company  If yes, give name of

FORM PSC/OMLU 31 (11/95) =3




o

(b)

(c)

(d)

company and relationship. 1 no longer associated with
company, pive reason why not

N/A
If incorporated, please give:

(a) Proof from the Florida Secretary of State that the applicant has
authority to operate in Flonda.

Applicant has applied for authority to operate in Florida and will

forward the required documents as soon as they are issued by the
Florida Secretary of State,

Delaware Corporate Entity number: 7908914
Name and address of the company's Florida registered agent.
CT Corporation System
1200 South P'ine Island Road
Plantation, Florida 33324

Provide proof of compliance with the fictitious name statute (Chapter 865.09 1-8). 11
applicable.

NIA

Indicate if any of the officers, directors, or any of the ten largest stockholders have
previously been:

(1) adjudged bankrupt, mentally incompetent, or found guilty of any felony or ot
any crime, or whether such actions may result from pending proceedings

No

(2) ofMcer. director, prner or stockholder in any other Flonda certiticated
telephone company  If yes, pive name of company and relationstup. 11 no
longer associated with company, give reason why not

No

FORM PSC/CMU 31 (11/95) 4-




10. Who will serve as liaison with the Commission in repard to (please give name, utle
address and telephone number)

{a) I'he upplication

Jeffrey R Lowe

Director - Regulatory Affairs
Ameritech

212 West Washinglon Street
Suite 18P

Chicago, Hhnos 60606
312/251-3487

or

Gilenn 8. Richards, Esq

Counsel for Ameritech Communications International, Ing
Fisher Wayland Cooper Leader & Zaragoza L L.P

2001 Pennsylvania Avenue, NW, Suite 400

Washington, DC 20006

(202) 659-3494

{h Official Point of Comact tor the onpoing operations of the company

Jeffrey R, Lowe

Director - Regulatory Aflairs
Ameritech

212 West Washington Street
Suite 18F

Chicago, llhnois 60606
(312)251-34K7

(ci Tanft

Jeffrey R Lowe

Director - Repulatory Athairs
Ameritech

212 West Washington Street
Suite 18I

Chicago, Hlinos 60606
J12/25]-3487

FORM PSC/OMU 31 (11/95) 5-




(d)

Complaints/Inquiries from customers

Jeffrey R Lowe

Director - Regulatory Affairs
Ameritech

212 West Washington Street
Suite 18F

Chicago, Hlinois 60606
312/251-3487

11 List the states in which the applicant:

{a)

{h)

(c)

{d

Has operated as an interexchange carrier

None

Has applications pending to be certificated as an interexchange carmer
North Dakota, Oregon

Is certificated to operate as an interexchange carrier,

New Jersey (registered)

Has been denied authority to operate as an inserexchange carner and the
circumstances involved

None

Has had regulatory penalties imposed for violations of telecommunications

statutes and the circumstances involved

Nine

Has been involved in civil count proceedimgs with an interexchange carmer.

local exchange company or other telecommunications entity, and the
cireumstances involved

None

FORM PSC/CNMLU 3T (11/95) L




What services will the applicant offer to other centificated telephone companies

{ ) Facihties (X) Operators
{ ) Billing and Collechon { ) Sales
{ ) Maintenance (X) Other - Bulk capacity

( ) None of the ahove
Do you have a marketing program?

Apphicant sells its services through a variety of methods, including o dedicated in-

house sales force and independent sales agents,

14

16

17

FORM PSCIUMU 3T (11/95) J

Will your marketing program:

(X) Pay commissions”

{1 Offer sales franchises”
() Offer multi-level sales incentives?
() Offer other sales incentives?

Lixplain any of the offers checked in question 14 (To whom, what amount, tvpe of
franchise, etc.).

Applicant will pay commissions to independent sales agents who sign up customers

Who will receive the bills tor your service (Check all that apply)?

{X) Residential customers { X1 Business customers

( Y PATS providers { ) PATS station end-users

{ X) Hotels and motels {X) Hotel and motel guests

{ ) Universi-ies () Univ dormitory residents '
{ ) Other '

Please provide the following (1t apphcable)
(a) Will the name of your company appear on the bill for your services, and 1l not

who will the billed party contact to ask questions about the bill (provide name
and phone number) and how 1s this information provided”

Yes
(b} Name and address of the firm who will bill for your service

Applicant will bill customers dircetly or through their local exchange camier




18 Please provide all available documentation demonstrating that the applicant has the
following capabilities to provide interexchange telecommunications service in Flonda

(z)

Financial capability.

Applicant 1s a wholly owned subsidiary of Amentech Commumications Inc.,

a wholly owned subsidiary of Ameritech Corporation. A copy of Amentech Corporation’s 1995
Annual Report is attached as Attachment A

{b)

Managenal capability

Applicant possesses the managenial and technical ability to provide the
proposed services. Below is a brief description of the expenence of some key
management personnel:

Twenty-two years of previour business expenence, including 18 years in the
telecommunications field and related industries, where he served as president,
gencral manager, and consultant, Previously employed by Booz, Allen and
Hamilton as head of their telecommunications industry consulting practice.
Other examples of previous experience include heading Scientific Atlanta’s
privale networlis business and serving as an advisor to telecommunications
industry leaders, such as AT&T, GTE. Sprint, US West, France Telecom. and
Deutsche Telekom.

Over 30 years of experience 1n the telecommunications imdustry ., including
operations, planmng. engineering, and strategy development. Previously
employed by Ameritech Services. Examples of previous experience with
Ameritech include General Manager of Ameritech’s network in Wisconsin,
Ameritech Director for Central Office Engincenmy, and General Manager for
Ameritech Service Order Provisioning.

Techmeal capahility
Applicant 1s technically qualified to resell telecommunications services in the

State of Flonida. As a . zseller of long distance services, Applicant will not
own, control, operate, or manage facilities i the State of Flonda

FORM PSC/CMU 3T (11:95) H



19 Please submit the proposed tanff under which the company plans to begin operation
Use the format required by Commussion Rule 25-24 485

See Attachment 3

20). The applicant will provide the following interexchange camer services (Check all that
apply):

X MTS with distance sensitive per minule rates
Method of access iIf FGA

Method of access if FGH

Method ol accessf FGD

Method of access 1f 800

b

MTS with route specific rates per minute
Method of access if FGA

Method of access il FGB

Method of access if FGD

Method of access if 800

X MTS with statewide flat rates per minute (i.e.. not distance sensitive)
Method of access if FGA
Method of access if FGR

X Method of access if FGID
Method ol access 11 800

MTS for pay telephone service providers
Block-of-time calling plan (Reach out Florida, Ring America, elc )
800 Service (Toll free)
X WATS type service (Bulk or volume discount)
__ Method of access 1s via dedicated facilities
X Method of access is via switched facilities

Private Line services (Channel Services) (For ex. 1544 mbs, DS-3, ete )
Travel Service
Method ol access 1s YA0
Method ol access 1s 800

X
X

900 service

FORM PSC/ACMU 31 (11/95) E




Operator Services

Avalable to presubscnbed customers

Available to non presubscnbed customers (lor example o patrons of hotels
students 1n universities, patients in hospitals).

Available to inmates

bbb

Services included are:

_ X Suation assistance
_ X Person to Person assistance
X Directory assistance
— Operator verify and interrupt
— Conference Calling
21. What does the end user dial for cach of the imterexchange carner services thil were

checked in services included (above).

MTS Services (FGI))
I+ telephone number

800 Service (toll free)

1-800 + telephone number

Travel Service

Carricr's toll free access number, (0 + telephone number, and calling card access
number

Giperator Services

a) From prescribed lines, 00

b) From an; line - 101130

22 ~ Other

FORM PSC/CMLT 3] (11/95) 10




PUBLIC INTEREST STATEMENT

Applicant secks 1o provide long distance services to customers in the State of Florida, By
obtaining a Certificate of Public Convenience and Necessity, Applicant will be able to provide
ceonomie, eflicient, and high guality telephon~ services using existing facilities. Applicant will also
bring the benefits of increased competition to Florida telecommunications users, including
competitive prices, additional service options, and high service quality.

FORM PSC/AOMU 31 (11/95) 13-
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APPLICANT ACKNOWLEDGMENT STATEMENT

REGULATORY ASSESSMENT FEE: 1 understand that all telephone companies must pas
a regulatory assessment fee in the amount of 15 of one percent of its gross operating revenue
derived from intrastate business. Repardless of the gross operating revenuce of o company, a
minimum annual assessment fee of $50 is required

GROSS RECEIPTS TAX: | understand that all telephone companics must pay a gross
receipts tax of one and one-hall percent on all intra and interstate business.

SALES TAX: [ understand that a seven percent sales tax must be paid on intrastate and
inderstate revenues,

APPLICATION FEE: A non-refundable application fee of $250.00 must be submitied with
the application,

RECEIPT AND UNDERSTANDING OF RULES: | acknowledge receipt and
understanding of the Florida Public Service Commission's Rules and Orders relating to my
provision of interexchange telephone service in Flonda. | also understand that it is my
responsibility to comply with all current and future Commission requirements regarding
interexchange telephone service.

ACCURACY OF APPLICATION: By my signature below, | the undersipned owner or
officer of the named utility in the application, attest to the accuracy of the information
contained in this application and associated attachments. 1 have read the foregoing and
declare that to the best of my knowledge and belief, the information 15 a true and correct
statement. Further, | am aware that pursuant to Chapter 837.06, Florida Statutes,
“Whoever knowingly makes a false statement in writing with the intent to mislead a
public servant in the performance of his official duty shall be guilty of a misdemeanor of
the second degree, punish. ble as provided in s. 775.082 and s. 775.083."

(7 i ;{/( _ A

John Gockley, ‘\.’_[-"-ch\é.rﬂl Counsel Date

FORM PSC/CMU 31 (11/95) -12-




ATTACHMENTS:

A - BALANCE SHEEFT, INCOME STATEMENT, STATEMENT OF RETAINED
EARNINGS
I3 - TARIFF

APPENDICES:

A - CERTIFICATE TRANSFER STATEMENT

B - CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

C - INTRASTATE NETWORK

D - FLORIDA TELEPHONE EXCHANGES AND EAS ROUTES
' - GLOSSARY

FORM PSC/CMLUI 31 (11/95) -13




FORM PSC/CMLU 31 (11/95)

ATTACHMENT A

Annual Report of
Ameritech Corporation
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WE'RE GROWING WITH OUR CUSTOMERS
WHEN THEY PICK UP THE PHONE. sUREF THE INTERNET. SEND
\ FAN OR TURN ON THE SECURITY SYSTEM. WE WILL sPELD
OUR GROWTH BY BEING WHAT CUSTOMERS WANT MOST
ONE-STOP SHOP FOR ALL THEIR COMMUNICATIONS NEEDS
LOCAL AND LONG DISTANCE, CELLULAR, CABLE TV, PAGING

SECURITY MONITORING. ELECTRONIC ¢ OMMERCE AND MORI

TOTAL RETURM SINCE 1982

WE'RE GROWING FOR OUR INVESTORS,
WHO EARNED A TOTAI RETURN OF 51 9% IN 1945 TOTAL RETURN
SINCE OUR STOCK BEGAN TRADING IN 1983 [S 9657, COMPARED
WITH AN AVERAGE OF ~024 FOR REGIONAL COMMUNICATIONS
COMPANIES AND 457" FOKk THE S&P 500. AMERITECH HAS PAID
DIVIDENDS FOR 458 CONSECUTIVE QUARTERS, AND WE HAVI

INCREASED DIVIDENDS EVERY YEAR WE'VI BEEN IN BUSINE>S
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DEAR INVESTOR: IT'S ENORMOUSLY
SATISFYING FOR ALL OF US AT AMERITECH TO LOOK
BACK AT 1995 WITH THE KNOWLEDGE THAT WHAT WE PROMISED, Wi
DELIVERED YOU'LL FIND HARD EVIDENCE OF THAT ACCOMPLISHMENT

highlighted on the page facing this one. A tally of our financial measures reveals that Amentech
produced yet another best-ever performance in 145 Record-setung revenues. .. e Cofsecutive
quarters of double-digit profit growth | twelve conseculive years ol increased dividends  dramat

stock appreciation. . a total return for the year ol D2 Singe Amentech’s stock began tradig i 104

our shareowners have earned a touwal return ol 965% —more than double the return of the S&P MK

RICHARD € NOTEBAERT. (hairman and Chey' Exsculive Officer




HTTER T

‘< impressive as these statistics are. however we
Consider them merely a baseline from which to move
tarward In the pages ahead. you will find ghlghts of
our growth upportunities as well as the strategies and
gatiatives that tostered 19895« achievements Maore
importantly, vou will see how these same [C107s jrosition
Amentech tor conunued prowth and financial successn
Py and heyvond Because as graufnng asat s to cele
hrate past accomplishments, the real excitement besan
pirsuing our future oppariunities
O INDUSTEY OFFIRS MORI GEOWTH OPPORTUNITIES
THAM COMMUNICATIONS Nearly oneseventh of the
IS eennomy invelves communications, and industry
evperts project that the Us0 communicanons market
wiil grow 6.8 rrom 5252 bithon i 1995 10 407 Billion
the vear 200 This dramatic industrysode growth will
<prngt trom burgeoning customer demand the mdustry
<nit from regulaton to compeltion, and the market
expansion that competition will bring

Full compeution will spur growth as nothing else can
Anc we are ready to compete To prepare {or success in
4 comipetitive markel we've been steadily transtorming
wmentech since 1992, Last year we laced the most
cumpeutive market ever, and achieved record revenues
and profits — proof that we're ready for full competiion
We will continue 10 grow by seeing our business through
the eyes of customers and delivering the products and
services, quality and competitive prices they demand

Last summer, our service did not always meret cus
tumers expectations for qua'ity and speed - nor did it
meet our own high standards. We have apologized to our
customers and taken all the necessary steps Lo restore
service lo the high levels customers expect from
Ameritech. «n 1995 we added nearly 4,000 emplcyees in
customer service positions, backed them up with new
computer systems, and took other measures to grt our
service back on track and keep 1t there.
Wi ADMIRE TO THREE STRATEGIES FOR GROWTH,
which have served us so well during the past two years.
Fach focuses on accelerating our revenue growth and
sustaining the doubledigit earnings growth we've
achieved in the past nine quarters. And each advances our
plan o provide customers the convenience of fullservice
communications —including local and long distance

~LENTORY

telephone services cellular paping, cable TV, secunty
woanttonng and much more

Firs: we will continue to speed growth an uur core
husiness by beng the best fullservice communicatons
company We are successhully tapping an everexpanding
market Inr communications including cellular, secend and
even third telephone lines lur busy households. popular
teatures such as o aller 11 and Internet acoess, and whobe
cale services that we sell w local service competitors

Second we will continue 10 branch into new services
that are bogcal extensions of our core capabilines — such
as secunty monitanng o! our customers’ homes and
husinesses, enhan e cable TV and electronic commeree
apphcatians that provide businesses with direct Inks to
thetr customers and suppliers

Third we will continue 110 grow out very successul
international insestments Incleding our pending
investment in Belgium, our intérnational interests wall
arow 1o almost 34 billion r 1996 In December 995
Ameritech led a consortium that was selected as 2
stralegic partner for Helgacom = A the nabonal
telecommurnications compans in Belgium, and we more
than doubled our investment in the Henganan telecom
munications company, SMATAY
AMERITECH'S CUSTOMER.CINTERED $TRUCTURE COM-
TIMUES TO MEET WitH Success In 1993, we putin
place a new business unit structure that assigns a unique
customer segr went to each unit, thus giving all customen
our undivided artendon. In 1995 we added three pew
units to focus on security monitoring . cable TV and long
distance —expanding our relaionships with customers
as well as our revenue opportunities.
1999 WAS OUR FIRST FULL YEAR TO BENEFIT FROM
stGULATORY Rerorms In 1995 we became the fird
regional communications company with no regulatory
limits on earnings in any jurisdiction. state or federal
Now we can keep all that we earn, target investments Lo
create the most value for customers and shareowners,
and respond to competition with greater fexibility, Our
productivity leads the industry with 373 lines per tele-
phone company employee, and now we have cven more
incentive to work smarter

We will continue the transformation of our corporate
culture into one far better equipped for the challenges of
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the competitive marketplace In 1995, we successtully
recruited outstanding managers from strong marketng
companies such as Procter & Gamble and Kraft, and
combined these new skills with the depth of knowledyge
and conunitment of our career employees. We also benwh
marked the best practices from world-class companies,
adapting what we learned to grow stronger.
AMERITICH IS STRONG AND OUR FINANCIAL POSITION
15 soup We are widely acknowledged 1o b the best
equipped of all the regional companies to succeed in
the compeutive communications marketplace. By
working closely with our customers, we are in the nght
position to define what a full-service company should
be. And we have & strong head start in offering these
services, including

communications. Our foremost strength in tele-
phone and cellular services will continue 1o serve us
well in our upper Midwest region and in nations where
pent-up demand promises unprecedented growth
Today four out o five people in the world still have
no lelephone.

LoNo pistance. To strengthen our fullservice comr
munications offering, we will branch into long distance,
a new 585 billion regional market The new communi-
cations law opens the long distance market to us as
soon as we meet a checklist of conditions, and we're
confident that we can quickly meet these conditions
and gain market entry in 1997,

sgcuRiTY moMiTorING, Our recent acquisitions of
Natona Guardian and SecurityLink make us the second-
largest 1/ S security company. [n a 517 billion markel
that's growing 17% a year, we provide a valued service

Amgrtech hot ochusved nine coneculire guanteit of doutle
degrt pratit grosth thegugh the snd el 1995 up substontally

fram gur hatancsl annoal prodir grawth al 4% 1o 5%

ILECTEONIC COMMERCE AND CONTENT This 345 bulhion
market is growing up o 14% a year In response tu a
vaniety of customer needs. Amentech Is pursuing 4
wide array of applications, such as CivicLink™ which
provides government records on-lne to befter serve
citizers  health care networks, which help heaith care
providers lower costs and enhance quality of care
Amentech Library Services, the world's largest provider
of likrary software

camit v We're moving full-steam ahiead wath construc

and

tion vl our cable network, marking our entry o a 526
billion market that's growing 11% a year Through our
alliance with Disney and other partners, we will offer
gmencast™ a world<class package of programmung and
services with coast-tocoast reach,

This list just scratches the surface, but it represents
the focused growth opportunities that Ameritech
people are pursuing on your behalf. We have positioned
Amentech as the most forward-thinking. growth
focused company in the most dynanuc industry i the
work! —and we are determuned to turn our opportuemlies
into your advantage.

And that's yet another promise on which we intend
to deliver

Siacerely,

w ,/
ﬁjé ; ‘/’/J%ﬁ e
Richard C. Notebaert

Chairman and Chief Executive Officer
February 8, 1996




THE COMMUNICATIONS MARKET IS
EXPLODING WITH NEW GROWTH OPPORTUNITIES
WE'LL SPEED OUR GROWTH BY BRANCHING INTO HIGH-GROWTH
areas that are logical extensions of our core communications business —such as long distance

cable TV, security monitoring, elecironic commerce and content, and managed services
NG INDUSTEY 15 CHANGING FASTER THAN COMMuUniCATIONs [hree trends iiF-!_' driving dramatic
growth in communications: First, customers increasingly view communications as essential, so
thev rapidly adopt new services such as the Interaet. Second, growing competition in commu
nications is reducing prices and speeding market growth Third, shifting boundaries between
telephone. long distance, cable, information ¢nd entertainment companies are driving new
alliances. Based on our analysis and that of leading industry experts, we expect the overall U5

communications market to grow 62% from 8282 billion in 1995 to $457 billion in the year 200K,

e itTe W 38 Jabesd o vy gowsory on poge 37

FPROJECTED ANMUAL GROWTH RATES, 1995-2000 BY MARKIT SEGMEMT
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The $127 bilion U S telephone. callular  Valued of 543 billson i 1995, the long Valued ot $26 billion wn 1795, the US

ind directory Mmorel o espacted o dutance morke? 4 erpecied o grow cable TV marke!  espected to grow
grow 4% 'a &% a yeor te 165 billion B% jo ¥% o year to 349 billon by the A% o 11% ¢ yeor 1o 344 bilon by the
be the vest 2000 yeor 7000 (eaciuding local occen! reat 3000




AMERITECH IS BEST POSITIONED TO
CAPITALIZE ON GROWTH IN COMNM UNICATIONS
WE KE BUILDING ON OUR STRENGTHS INDUSTRY LEADING

productivity, a customer-centered structure, a unique regulatory framework that aliows

. |
el to

us 1o keep all we earn. a rich reservoir of talent and the financial strength we

succeed We're ready to maximize our opportunities through our three strategies lor growil

= NTLWITIR

sTaATIoT 1 communtcations Our core business  telephone, cellular and directones

faster by [)rt}'-']r_ii.ng the services customers need and the qual ity they expect at a competilive |

sTarioy 3 niw simwices Our customer relationships are expanding as we sireaglhien our core

business by adding new services such as SeCurity monitoring, . able TV and long distarns

STRATEGY 3 Amound THEI worio We reach customers around the United States Europe, Asuand

the Pacific Rim through privatizations, alliances, strategic investments and export ol services

+18%

e i
R R

‘ ILiCTREGMIE COMMERCE EANRGAD SEAVICTS

SICURITY MOKMITOEI NG
AMmD CONMTINT

The U S markal for security mondonng The $45 bifleon LS morket kor slechons Al COMPONe1 CuUROUTE COMTN ohont
it eapected 1o srpond fram §13 billion cormmierce nChading 0N hne sereles 4 e UY mangged services moorset 4
-~ 1995 1o §23 billion in rhe year enpecied 1o grow 17% 10 " 4% o year bk e pecied 1o gl 1 &% W 1H% g segr frore

2000 — growing 10% 10 | 7% a year $87 pallon by the pear 7000 $30 kubbem o 199% 9o 49 bedlce 2
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BE THE BEST

FULL-SERVICE

COMMUNICATIONS
COMPANY

FHE MORE CUSTOMERS COMMUNICATE THE FAsTIR wi Grow By seeing our business through the eves
of customers, we're delivering the servives they want and the quality they expect al competutive
prces. Since 1992, we've steadily transformed our core business of local telephone service. cellular
and directories in three vays. First, we've created a markeung powerhouse — building the Amentech
brand by stepping up advertising and recruting top managers from leading U.S. marketers Second,
we've boosted productivity to an industry-leading 373 phone lines per employee, up 10% in 1995
Third, we've achieved the best regulatory framework in our industry. moving from profit regulation
to price regulation in all state and federal jurisdictions. Among our peers, only Amenitech is free to
keep all that we earn. our 1995 =isuLTs wiat ous sest svie Our transformation to a customer
centered business has accelerated revenue growth to nearly ™. and profit growth to almost 1279,
double our historic growth rates. And there’s still plenty of room for growth in our core business,

which is expanding up to 6% a year and offers new opportunities such as w holesaling of local services







OUR CORE BUSINESS IS GROWING AT
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STRATIGY

INTRODUCE

NEW SERVICES
FOR CUSTOMERS

NiwW SEEVICES EXPAND OUR RELATIONSMIPs with customins By adding services that are lagical
extenstons of our core business, we're speeding our growth. In 19495 we made major stndes turward
with high-growth services, such as secunty montoring. that can make maltenal contnbutions te our
overill business. wi sl INTIRING wiow crowTs marxits We expanded our presence i secunty
munitoring through an acquisinon that makes Ameritech the second-largest U S firm in a market
that's growing 12% a vear. We started building cable TV networks and entered a venture with
The Walt Disney Company to produce @mericast ™ programming — Marking our entry mto s able
a market that's expected 10 grow 1% a vear. wi ARE ENTERING THE LONG DISTANCE MARKIT The new
Telecommunications Act of 1996, signed in February, opens an S8.5 hillion regional long distanc
market 10 Ameritech —provided that we meet a checklist of conditions. We are moving quickly
to meel all of these conditions, and hope 1o offer long distance services to customers in 1947

Ameritech is also expanding into electronic commerce, a market that's growing 144 a year
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WE ARE IDEALLY POSITIONED TO

PROVIDE OUR CUSTOMERS NEW., FAST-GROWING
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LoMo pisTance Long distance 1s a cornefsiuie of
vt plans for a fullservice communications oiienng
M new tederal communcations law opens upan 3= |
billion regional long distance marke! 1o us We are
jurckly moving to meet all requiremnents of the few law
and conunuwng to foster 2 competitive local telephune
marke!. i order to gam regulators’ approval of eut lung

distance entry We'e

that we il

OPLITIEsLi

meet all t}

ments and pan entry
in 1997 Asa first step,
we have already begrun
to utfer Amentech long distance service L our I 9 mullion
cellular customers Long distance 15 a3 natural extensior
e core business we handle the local completon
ot 6 il long distance calls cach year Clur bew ong
distance business unil is ready to compeit s soan as

we feceive approval

CISKTOP MANAGED sEavicls Companies relecusing
an therr core business often outsource the telecommuns

cations function to us In 19495 we formed a partnership
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LECTRONIC commErnct (il
IGEIS) 18 a leader in the worldwide electronic data

interchange market. which expanded 25% 4n 194

Amertech hoids a =472 »Els

mullien debt siake
which wall convert toa 3 equity stake as soen as orrlat

restactions on bong distande services are removed

GE Informaton Services electromcally bnks businesses
with suppbers 1/ stnbutors. manuiacturers and customers

tran<actons and inprove njormation

flows More than 40,000 businesses workdwide usr GElS
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sTRATLGY

CONNECT CUSTOMERS
AROUND

THE WORLD

L | £ | [N Bollrfe ) 2R Eapwic Talan s, Woee'ree (RS 11 T LA W { e rradditional Qv stiate
Feotiodt DY exar LR our e T Lo feadh niewocusbinmers 8 wistates and $vountries We exgredt
the world communication- market toexplode trom =677 billon in 1997 lomore than =1 trillion in
the wedar 20000 e 27 tive vears Withen this unmense upportu iy, we coticeiirdte our invest
ments i countnes with & bigh degres o evonomse and political stabihity and educated populatnons
Wi al~i expor! <ervives it ofter ungue value such as our lihrars software: around the waorld
Oer discinlined approach enstres that we mvest only where we can attam sigmfican! manag-ment
control and transtorm regulated businesses into vibrant competitors o8 tsacs 2ecosn of 1JCiidd
Including wur pending mvestment i Belgum o romter nationai interests will grow to nearly >4
billion n value in 1996 Today we help customers communicate in Hungary, New Zealand, Poland

] Seer wov w1 skart toosersas custumers o Besdgaom aeed Chupa s 1R W comtimue b pdrsie

SVHILAloNs. alliances eI T G Services and straledue INvesenls i uUrapme, Asia and the Paciic Kumn







OUR INTERNATIONAL INVESTMENTS

DOUBLE-DIGIT RATES

CONTINTUVE TO GROW AT
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.t wgrnrg with O orocom i beyt =th o U S company
cHima [n 1995 we mitiated
our relationship with the
People's Hepublic of China

Smeriteh opened an ulfice

in Beyng and sgned cooperatrve agreements with the
Minisiry of Post and Telecummunications International
Cunstructuon Compans and the Beiing Diesign Institute
We aiso entered into a 25-vear join! venture with
Chinavom_ its first with a U S company We plan 1o
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CHAIRMAN AND CHIEF EXECUTIVE

OFFICER RICHARD C. NOTEBALERT ANSWERS QUESTIONS

THAT INVESTORS FREQUENTLY ASK ABOUT AMERITECH,

O wHAT (§ AMIEITICH 3 DIVIDIND HISTORY?

& Mewe raised dividends every year sinee 1954 1
Diecember (995, we increased our quarterly dividend m
fo 30 cents o sbare —and that's the higgest increase from
Any reton ol L OTMEMUBICAtens campany since 19 tior
raped prowih bl s b e rease ilvadends, evern as we
Peafihves] & Erieanty g bon ol our profits inoout busimess
Lhnad S0 o prifirs wers s out as dividends mo o

G wHAT ARE TOUR CAPITAL INVISTMENT PLANST

& heavested about 32 billion uour networ ks 0 158895
[y with our fustorical lesels  Based on the opportuntes
pow avaibable we plan to mamtan capital spendig araund
w b lon o vear while providing capital to vur new cable
IV and sunts muntoring petworks We can hold the Lins
o capatal expenditures while mantanng quality through
artvanced technology. lower equipment costs and smar ter
purchasing Customer demand in our markets determines
whire we deplov capital, and that's how we will maximaze

retur noon evers dollar of capital we camum

CAPITAL _ll._r_ln__bnulu blbery - Bthars.
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2 Telephone Metwors
e Cable TV and pther neteorbl

#e ore dewotng an ecreosng porhon of our 32 bidien w onnwal
-zodol espendituirs o building cable TY ond ofher neteronc

O WHAT ARE AMIEITICH'E FimAMCiAL GOALLY

& Uur longterm goal remains double digit growth in
revenines and profits. and we re on the nght track W have
achieved mine consecutive quarters of doubledgnt protit
growth throuph the end of 1045 heture onelme 1ems and
i the foursh quarter ol 19695 Amentech a tieved douhle
dignt revenue growth for the Brst tme LUr acce lerated rate

trvenue groath (ombined with conts g productnn
LTI W ETIET S will give us stroeny Margins anid e cash

flow we feetd Lo invest or growih

Q HOW WILL TOU SUSTAIN AMIRITICH'S HIGHIR BATE OF
BEVIMUE GROWTHT
& First we're achieang record growth i wur cofe bus
ness through aggressive markeung and by delrerung
excellent value — the aght balance of services, quality and
prce. Our traditional revenue growth rate of T 10 4% has
aceelerated 1o almost ™% and we sull tunk there s phenty
of room to grow For example, we are achieving revord
growth in teiephone liney, setiing new records in s of the
past seven quarters Customers ncTeasingly recoynue
the value of additional lines as they use faxes. modems and
the laternet Cur cellular business s producing excellent
growth in numbers of customers, 46% in 1995, and wr
expect it 10 stay on a hugh growih curve

In additon, we re itreducing new seraces that generate
new revenues [nside our core husiness, we are pursuing
upportunities that show great promise, such as high-speed
data an  wholesaling of local services. To strengthen our
core business, we're adding new revenue streams from
sevcurily monitonng. cable TV and more In the fourth
guarter of 1995, revenue growth reached 11%, and we are

argeting doubledynt revenue growth as wr go for ward
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O COMPITITION 1% GROWIMG 1M ALl ABIAL OF COMBMUMI .
CATIOME HOW wWili AMENITICH COmPRTR?
& I'm proud of how compeutive Amentech has become,
and we've done that by seemng cur business through
custotiers’ eyes Wi expect competition to accelerate the
growth of all our markets Since 1990 we ve been working
1o ransfurm Amentech into a lughly competitive company
by winmng the best regulatory tramework i our business,
by becorming a marketng powerbouse and by puting
together the Dest team ol ctnployees in our industry That's
why we have a hiead siart on our peers

We will win customers by delivenng the besr value
Value means, first, the services customers nerd —ani
many o our custumers want a hullservace olfening with
lwcal telephone, long distance, cellular. cable TV secunty
directones and more trom a single source Second, value
means the qualin customers expevt from Amentech
Third s pnce We've agreed not to raise prices for basi
services for perusds ranging from two 1o six years in four
of our five states While some erosion of market share i
local telephone setvice 15 inevitable, we're fully prepared
to compete and sustain our rapid growth through new
opportunibes such as wholesaling of local services to
compettors, security monitoring, cable TV, long distance

and electronic commerce, including on-line services

@ WHTY DOIS AMIBITICH FPAVOR OFIN MABRETY IMN
COMBMUNICATIONET
A We thunk custome: nol regulators, should make
choices in communications markets. Amentech first called
for full and fair competition in every part of our industry —
including loval and long distance —in a 1993 proposal called
Customers First. We asked government policy makers o
open all communications markets w all companes under the
same rules at the same tirme. We offered to lease components
of our network o competitors. And we asked for approval to
coinpete in long distance services.

The new federal communications law uigned by the
President on February M, 1996, opens an 58 5 billion

regional lung distance market to Ameritech for the first

R N

time - provided that we meet a checkiist of conditians
Hecau s« of the stegs we've taken 1o loster local competition
we have a head start on mecting these conditions e we re
uptirrstic that we wall win federal and state regulators
approval o offer long distance services in 194950 As 3 first
step, we have already begun 1o ofter Amentech lung
distance servier 1o our 1% mullien cellular customers
We believe that muore compeution wall make all our com
mumcations markets grow st as f did in the oeliolar
market L ompetton will bring mote chowes iwes penes
and better quality 10 customers —thys increaang averall
demand Compettion torces us Lo become betler tor nur
custotners, and that's a ber oAt to Asnerite b s wre Curmg et
Al o our revenues are subpect o varving degress of
competiton tedas In 1995 wr pxpenenced more comnpety
non than ever, alung wath tie fstest cevenue growth moour
histary — prool we've made the nght moves 1o prepare for
Fven preater competton To stay cumpeblive. we ve con
tinued 1o transtorm our culture, achieved pnce regnulation
w all junsdictions, adpusted cur work lorce cul costs Ly
hundreds of mithons of dollars and passed the savngs on

o Cusiomers

Q wWHY DD TOU AT THAT AMEEITICM MAL THME BO3T
EIOGULATORY FRAMEWORE iW THE INDUBTRY?

A Because Amentech, alone among its peers. has
achieved price regulation mstead of profit regulation in all
five of our states and from the Federal Communications
Commussion. That's a major accomplishment, and 10x
crucial to our ability to grow in a competitive market. We
now have price regulation tor [0 of our revenues and we
are no longer subyect to rale base, rate-of-return regulation
We've also gauned the flexibility o develop new offerings
that can be compettively priced Now wr are regulated oo
prices of our basic services, not on our profits That means
regulators no longer limit pur earnings. So as we berome
more productive, introduce new services and incrrase
revenues, we have the opportunity o earn more and to
keep all that we earn, while directing investment where it

creates the most value for customers and investon
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IN 1995 AMERITECH SUCCESSFULLY

IMPLEMENTED SEVERAL KEY INITIATIVES THAT

BETTER POSITION THE

FUTURE G HOWTH IN THL

[hese wciude achwevement of pure ppoe regubitivn tor

andline

o wire Bree pestraciiare cupansten into the sevun

oMU e s revenues substantial completoon

montrge and catle TV markets and additional strategii
wied v esinients, both domeste and internationa
ime

Hisddfr =

Twanye Yrerteh recened approval

I erder Al o nngmsanications Uomamuissien (FCC) o umpemen)”
sare pr e regrulasior wathout shanng of carmings. efiecine

Jariar s e | nder prwe pegulation, reguialouns plas e

UL or P s ol ot profits as they omce did unier ritess
returs repulation As a eesult no hmots ewst on Amenteod -
caf it~ i any federal or state reguiatory Junsdiction
Amentech

announyed in March 199 The company s nonmanagemens

al~ impleted the wore lorce fesiructunngg
aotk loroe was reduced by approxmatel 11300 empicove
5 4

have been added 1

ol whom et in 1945 although new empioyees
accommodate growih, ensure fugh
qualtly ustemer service and meet staffing requirements
1UF e Busiess opporiunies Besults in 1995 include &
<134 5 million pretas work lorce restructunng credil
I127F 7 malhon aftertax or 5 14 per share), which reflects
both charges and pension settlement gains associated with
lumprsum paviments from the nonmanagemen! peosion
plan to tormer empliovers The charges also include costs
assocwaned with data center consobidauons and information
technology restructuning, ncluding 55 1 million 1o wnie
down vertain data processing equipment

The company was successful i its bid lur and subsegquent
uvestment in broadband personal communicanons services
(PCS) Licenses in Indianapobs and Cleveland. As a result, the
company was required Lo dispose of its cellular interests
these inarkets 1995 results include a 541.3 million aner-ta
gain resulyng from the exchange of munonty iiierests in
crlular partnerships in Indwanapols, Cleveland and Rockdord
for a combination of cash and addinonal interests in the
Amentech Detron/Flint cellular partnership

In Octaber 1995 the company acquired The Nauonal
 suardian L orporaton, ugnificantly expanding the company s
secunly manitonng customer base Lo 340,000 throughou!
the | mited States and Canada and providing an addional
source of revenues This acquisiion complements the
December 194 acqmsition of Secuntylink and makes
Lmeniiey b the second largest provider of secun® montonng

¢ OMPANY

FOR COMPETITION AND

MMUNICATIONS BUSINESS

arEvi rs iF the 1 npted Shates in 2 marke! growaing 10

i i

Facing reguiators wbe of Lanfy over thr Fow s wideu

dialtonie * dles focreatied 3 separate subsadiary n

carly 10, Amer ferww Sledia o b b aned opeerate
rand 4l o shi cetpepts Drually e Media poans
ol BEE = i Lew Y0 U R AREeES 0 S PIRL O LS 3 FSLLINT, 1]
rxpand the o hi tternes ol e nexd e vears Soew
Wedia Bas Corran fnse agTeeinenlsah 0 uinmu
LT I (T AU WILR [ 1 adiditporia

VOIMITIL L ss (he Mydwest

Amerilech (v af FQudl pariner i g venture with Ihe Wait

e
Dhanes ©oortpans. BellSoutn Corporation. SBC Ciommun
catons bw o and GTT © orpomaton Ll s desgred ) deelop
ASUITT U kage and mareet traditional and interactve
video programming The punt venture, called Amencast s
beng tunded by the partners wath a 53500 mulbion myestmen
aver fve vears Amentech plans te offer (s amencan '™

packape ol viden programmung beginmung in 1596
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I the international arena, it was announced in December
1996 that Ameritech and its consortium parthers, Tele Danmark
A5 and Sangapore Communications Linuted, were chosen
by the Belgun government as the successful vdders tor a
19 O interest 0 the prvatizauon of the Belglan statrowed
telecommunicatons company. Belgacom SA The tans
pon 15 planned 10 be completed by June 300 152 This
wves  ent will increase the comnpany s presence i Europe
where Ameriech already has a sgruficant inlerest i the
Hunganan telecuiumuncaions conmpany, MATAY as well
as nterests 10 celular ventwres i Sorway and Poland In
December 1995 Amentect througn a hokling company
Magvars am, wateed equaily wath Dieutschee Telekom AG
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mare than doubled s investment in MATAY In addition

the company opened an olfice an Bewng e 19499 and

inbouneed w0 Shivear pand senture owithe Lhana

Inatih s wontigaany Lid

Syeslery LA VT TR S P I
assin! the Progde < Begabile of Clhuna e developmient of (s

frebev oo ations and celular mdrastructure @ Tana

the capntal of shansy peovinee These wlermatonal doaedmehils

Pt e Tt sgEruioant cppertumities Jor futufe growih

Internatisnal mvestments, primanlbs i New Sealand and
thend

F] 1w

e thian o controlang nterest o owned the cofigsan

Hunigary Giccoaunted for using the =guily me fep
sefif & T8 gl the comipany « assetvas ul [hecemts:
Whiess
revnrds s allooable stare b the aperatng resulls from
included 3

slalremmienls

e atioetal pdestments  Sueh resulls ar

cthe s ome  net an the consahdated ol

e of e 4 The company boas Jellowe d g strategn
of teaming with partners and formuaose alliances o develo,
The company
VR fromte

sviergies share exper tise dnd Mitgate nsh
s rala share of
atianal investments 4 approunately 5008 mullon

ealriles s e Frveniurs I

fiteef

Begmer el apuomie e 1940 was 52000 Bomilaen e s 8

1
stare Hepsomted 1998 carmungys were a luss of 51000

rrulkh ar +] w3 reer-share |99 earmungs, when normmalizerd
far the net testructunag oredits and the gan resulung
Ireir the exch W munonty oellular spterests menuoned
abiie aere s]omn bomulbion or 33 41 per share s repere

spifs adl e pease ol 22000 | rulbon or LY gver normalues!

Vel earmings and an iorease wl earnmgs «r share of
S0044 ar 11 1% Sormalued iterns ain L9994 include an extra
urdinary after4ax noncash charge of 32 2 bidhon or 34010
per share, due to the discontinuation of JCCOUNRUNE rubrs
for regulated companies, an after-tax restruciurng chafyr
of 5455 8 mullion and a 561 3 mulbon after-tax charge for

the wntedown of certain real estate assels
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Bpawuas grew o B% b0 o record 313 478 midian » 1895 wo
braer $17 549 mullion n 1994

In Diecember 1995 Amentech's Board of Directors
approved a 6 increase in the quarterly dividen
demonstrating the company’s confidence n its atnlity to
generate sustainable growth in the future Over the past 12
vears the company has produced a total return on share
pwmers mvestunent of 985S% more than doubile that of the
L ahoveaverage shareowner Foturn

g o B Lasng term

rematns a key inancal goal
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The folhowing secbons provide & e Geliibed dos sl
nl Amentech

LLid

o rreaulls uf operrations ang fAnancial condites

past three ¥yrars

BESULTS OF OPIRATIONS

tal tevenues ireased Bt S e s )0

wevemuie o
i 195 s incrrase was prumaniy atinbutable v high
comemunncatio s netwirk asage resulting trom acoess Libr
and vellular subsonber growth, managed fefw s e
and inoreases i new progducts prd services mailuding ca
s VIS

mandycment CLsEOMmer prerrises

P and se

writs 1 donng et rate fedudton

menledd as d syl ol dederad and vanous slate feguialof s
apreements tor landhoe communications se vioes

e Dol servce and petwork access revenue o ategone

pudf Dalls et these fTeAYs

T §eeed Votae revenues neteased SOyt o0 0 o
due W higher petwork wsage. as well g woreases uoeflla
volume related o subscriber growth

e e 1w
1wl AT | Cacreie "

WS et ar §9.5B4t 453170 5 law 4
vocar siewict local servier revenues include bass
IMOrEN Y seryicr fees anc Gaudge o f.a.‘fl“t fees 1T call s

dgettenl wervioes public phone revenues anc nstabali

afid Lonnectnn Charges lawal servioe rates wenerally hase

b, fepulated by the state public servioe Comumassons
Through regulatory proceedings i lllinos Indiana and
Ot and Jegrslanan in Wisconsin, prce reguation wias
achueved in 1944 Prace regulation was presiausly achieve:d
wn Michugan In cxchange for certan regulators freedoms
the company agreed (o certun rate reductons and mora
lenums on price mereases [or Mwo Lo six years. begnning
in 1994 and fully reflected in 1995 revenues. All intrasuate
Lmuts on earnings were removed Scheduled rate reducions
will alfevt 199 b al serwvice revenues by about 33 mulbon

Revenuws from
‘gl teephone
T LN rltlwld-d
4 %o 33,380
rabbign e 1FRS

siEwiIEl

Higher netwurk usage increased local service revenues
by 53273 6 mulbon dunng 1995 The ncrease m calling vobumes
pancipally resulted trom growth an the number nf aovess
lines, which creased 4 5% or B18.000 Lnes o V9O T R
from 18,239,000 as of Devemnber 31, 1994, fucked prumaniy
by second line addiions Greater sales ol call managemen(
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{ratures atso contnbuted to the increase as did the impact
af st 2 rudlion fram the new Extended Commumty Calling
plan TECCH i Wisconsin which peclassilied partons of
fute distance gsage (o Jocal service usage  Dhese horeases
were tarially ofiset by net rate reductions of 875 7
Lirge iy resulting trom regulatory procesdings or kanslalion
i four states gy discussed above
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Azceit ren grew g record & 5% 1998 up by 808 000 Ines

to 1% 1 ruihan ned

In 14 local service revenues inereased 527107 mullion o
540 Higher network usage which increased Lo al serv
revendes by 52524 mullon. resulied pnnapally rom
access fine growth of 395 Also conmbutng to the increase
wasa change in the method 1n which independent compar s
wattlerments were revorded in [inors. which ac counted fur
<20 % mullion of the increase, and =10 2 mulbon related
the ECC impact discussed above Set rate reductuons of
8 1 million partally offset these increases

2 =] bt Ll

o B 1993 tevid _O:_rtdu R
qu-n-r.us: B - S o o
Interpote pocesy § 2,2343 527177 % Jad 17

ntopoe occess 5 3818 3 6124 3 (509 a3

NETWORE Accrss INebwork access revenues are fees
charged to interexchan,, * carners. such as AT&T and
ML, that use the company's local landline commurucations
network to connect customers Lo the long distance network
{n addition. end users pay {lat rate access fees 10 connect
to the long distance network. These revenues are generated
from both interstate and intrastate services

The increase in inlerstale network access revenues was
due primarily to higher network usage, which resulted in
additional revenues of S144.5 million, as well as reductions
in National Exchange Carnier Assocuation (NECA) common
line support payments of 524.1 milbion The increase was
partially offset by rate reductions of 5128 4 mulbon. Min-tes
of use related to interstate calls increased by 7 1% 0 140

As a result of the FCC's approval of the company »
request {or price regulation without shanng ! earmungs, as
prencushy discussed, Amernitech was required to reduce its
annual access charges to long distance companies for local
nerwork connections by S100.4 million effectve August 1,

LA
e

1995 The unpact b 1095 was & feduclon Wi wiersiale
sccess revenues of 542 7 nulbion

|nterstate network socess revenues nTeased S8l
w4 0 n 1994 pnmanly due toancreased network usage
stuch produced addiional revenues of 149 0 millon as
well as teduced NECA cammeon Lne suppor! payments of
<44 .8 mulhon and lower revenue sHanng acoraals of ©®
million. parually ofiset by rate reductions Minutes of use
related 10 imerstate calls increased by 640 i 1R

The devTease montrastale nefwork gocess revenues (o
1995 was pnimanly attnbutable to rate reductions of 24910
million largely resulting from regulatory prowceedings and
legnalation i our statr . as previousdy discuseed, and oertun
Cnectime biliog adjusiments The decreass was parualiy
Ottt By volume tnereases of 640 muluen Minutes of Lae
celatedh 1o intrastate calls noressed by 1130 Schedubed rate
reduction. wibl atfect 1996 revenues by abeit <25 rulion

I 1AM intrastate network acocss fevenues decicase|
<101 pullion or L& pnmanhy due to net rate redoctons of
w93 B ulbon, partally oltset By moreased reveniues ol 30
millon primanky rom ughes network wsape Minutes o
use related o inirastate calls increased 12 70 1

s Ferrw-
1998 Wa o Lharge
LOng 3 ArancE L 0,456.8 5 " dbe 0 8 o5

tomne prstamct Lung distance revenues are denved fros
customer calls 1o locabons outside of theyr local calling
areas The change in lung distanue service revenues lus
14995 was prnmanly attributable to rate increases of 515.2
million Thess increases were partially oftset by net volume
decreases of 56 5 million and the impact of the ECLU plan
in Wisconun previoushy discussed, which reclassified
portions of long distance usage to loval service usage and
elfectively lowered long distancr service revenues by
2178 mullion

In 1994, long distance revenues increased 5505 5 mullion o
§(F& The increase was due to a change in the method 1n
which independent company setllernents were recorded i
Mhinots, which accounted for 357.1 mulbon of the increase
and volumerelated ncreases of 529 7 mudbon. partially offset
by the ECC plan impact tn Wisconsin of 5310 mulkon

Caaa - L ]

. 13 1¥ea Decreoss Chaonga
Chrecrory, celhsor

ond oftwar $3.5894 S 79464 Y 8710 an

QIRICTORT, CHLLULAE AMD arHIn [hreciory, cellular and othee
revenues include rovenues dermved frum telephone directory
publishing. cellular communicanons, paging services. Jeasr
financing, billing and collection services, telephone equip
ment sabes and (nsallaton and secunty momturng s Taces
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1995 revenue growth was pnmanly annbutable to
cellular and paging subscnber growth of 45 ok and 174
respectively  Also contnbuting 16 the increase were
demantd growih and pace increases inother nonregulated
servites, stich as inside wire installation and maint
nance at the landhne commumcations subsidanes
Kevenues growinan the secunty monitoring business
coupled with increased sales of CPE also contnbuted to
the increase

In 1994 directory. cellular and other revenurs increased
3250 2 million or 108 This increase was primarly annt
utable to cellular and paging subscnber growth of 51
and 24im. respectuvely, and increased revenues from
ather nonfegulated services
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GRIBATING EXFEMEES [olal operaling expunse dem rrased
<41% 4 million or 39% 10 1995 The decrease was largeh
attrbutable to the work force restructunng which resulted
in 3 net credit of 31345 milbon (578 7 milbon after-tax) i
1995 pamanly due to senlement gans trom lump-sum
pension pavinents to former employees, parually oftsel by
fourth quarter charges (or planned work force reductuons
due to data center consolidations. increased force costs
re.ated o the work force restructunng started in 1944 and
a charge of 558 | million to writedown certun data process
M equipment in connection with infermation technology
restructunng  This compares with the 19 charge of
5778 1 million (5455.8 milbon aftertax) tor work force
restructuring 1994 results also included a charge af 5693
mullion (561 3 million after-tax) for certain real estate and
other assers that the company sold or no longer plans 1o
use in the business.
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Hevenues Dol employee creased J 4% to o record §305.000
o VRS

Total operaling expenses increased 51 Zi ¢ mukbon o
1300 n e The inerease was bargely attnbutable to 1t
728 L milloon eestructunng harge and the sfuUmldl

rical estate 1'!|.'|rgr discussed abwe Abso yontributing

ihe ncrease were lughier advertsing exjanses  jooes
Charges and cantract and professional seryvioes
el =i L L RN
1994 994 TR Ll

E=pioyee reiared

eipeniel $3,8233 $3e'23 % tif

IMFLOTEE-SELATED Brransdd THe INCIease (0 Cmjnes
related expuenises i 1900 was prumanly attnbutabile to salane
and wages and other benefits and expenses of 384 = mudbor
for new emplovees 1o new businesses, such as seount
monmdonng and cable TV ax well as a decrease 10 feenision
credits of 5085 5 million Abso coninbuling to WHie Rerease
wrte the elects of higher salanes anid wages and ncreased
T LI pavmnents ol
racatons subsidianes These muTeases we
Iy productivaty improvements rom work fer e fedachons of
S1TR A mallion at the landhine communucations subsidianes
Inng Sdember V9 unon agrermenis wetr r
by the Ipternatona! Hrotherhood of Bleoancal W
THFW) and the Commutucabons Workers of frnerna LWA

< iy madlon at the bandline oo

if et

largels

[ X 3
[he new Contrdcls afid wage i T eases Wt FeLuactet bl
1'#0 for the THEW asd Auus:
CWA The cuntracts include basic wage mereases ol W
iompounded | over three years and sigrimg bongses of S5m0
o ehgible emplovess upon ratificabion [l contracts
address wages. benefits, emplovinent secunits rainng and
retrasning and other condibons of employment In sddibon
umon employees will recenve their annual bonuses i the
torm of Amentech siock tnstead of cash, beginmng with thr
bonus for 1995 and contnumg lor the remanung three vears
of the labor cont acts. Most of the Cumpany’s DoMUTRI e
work force (about TOU of all employees) are represented n
the two wuons The new contraas accounted for about 555
mulbon tn addibonal costs 1 1995 (or wagr CeTrases, ST
bonuses and penman and benefi! cnhancements

The increase in employee-related expenses w1944 of
552 0 milbon or 1.5% was pnmanly attributable to the etlects
of higher wage rales, increased overtime payments, hughet
incentive accruals and postretirement benefits Parualh
offsetung the increases were the effects of work force
reductions and increased pension credits of $59 2 milbon

There were 65345 employees at December I1 (995
compared with 63,584 at Devember 31 194 Thisinoreass
is largely due w new employees in the cellular, secunn
momtonng and other operating units. This ncrease was
,artally offset by a decrease of about 2400 employers at the
tandline communications subsidianes resulung trom work
farce restructunng started in 1994 See also the discussion
of restructunng (credits) charges below

June 25 1’ 1or the
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BUPRECIATION LMD AMORTIZATION [he decrease in deprecr
aLon and amortization expense in 1995 was prunanh due to
the cessation, in the fourth quarter of 1994 of deprecuation of
analog switches at the landline communications subsidines
m connection with the discorunuation of Satement of
Fianca! Accountng Standard a1 (FAS T, "Accounung
far the b ttects of Certan Types af Regulaton™ (see Sote 4
un page 110 This devrease was partially allset by the eliects
ul shortened landline plant lives, as well as increased
aepreciation and amortuzation 2 ot} <r operaing umts

1Te increase in depfenialion anc umorzation expense
an Peiy ot 82 6 muillion or 200 resulted from conttiued
ERpaAnsat ul the Comimuniealo s ﬂlLl.lil vestinent haswse
provwthiorelted mereases in the company's ceflular business,
and increased deprecation in llinos

Rl Ly o T L
o o DL —acrEow o

Crnny aperating
eapanies 39110 334147 1493 ¢@ Id 4

CTHIN OPIRATING FRPFINSIS [ e NuTrase it olhe? Ofw ratng
expenses was largely arnbutable to expenses iwluding
cost of sales, of 5549 3 mulbon related 1o new businesses,
such as security monstoring and cable TV Crowth-related
cost ol sales increases at the cellular operauon. as well as
cost of sales increases related to increased CPE, FBX and
other system sales, also contributed $130.8 million to the
increase, Contract and professional services increased
51027 mullion. primanly for systems development and
process reengineenng pr oects Adveruung and uncok
lectibles increased 5714 million. reflecong expanded
marketing eflorts and revenues, respectvely. Fromotonal
expenses and commission payments to authonzed distrib-
utors also increased reflecting marketing and sales efforts
in 1995 Also contributing 518 1 million to the increase is a
reduced net credit of 537 4 mulbon from a managemen:
separation program. when compared wath the prior year.
The increases were partially offset by a nonrecurring 1994
charge of 3693 million for the reduction in certan asset
values, primarily real estate, previouly discussed These
increases were also partally of fset by reductions in access
charges, primarily duc 1o renegotiated contracts.  nd
switching system software expenses of 568 3 million

The increase in other operating expenses i 199 of
54122 million or 137% was pnmanly aftnbutable to
mcrcased contract and professional services. a change in
the method of recording access expenses with indepen-
dent telephone companies in Dlinos, increased adverusing
at the cellular and landline communicatons subsidiaries

and growlrrelated cost ol sales in the cellular and wnlar
mation systems sales operations [ncreased uncollecubles
tespited from hugher revenues 1o addition
categury included the seé 3 palbon charge bor the reductin
i certun assel values prumanly real estate. previous)
discussed The increase was moderated by a net credit ot
+35 5 mulbon om a management separation program The
credit resulls from pension setbement and curtaidment
gins excectding severance cusky
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FEATRUCTURING (CREDITH) CHARGIE |‘|.5 announged
March (a4 tae company sgniicanty reduced its nor
managemen: work fotoe by the end of 1995 Beducnon
of the work furee resulted from the unplementation o
rechnology improvements consalidations and initiatse-
to balance the cost structure in the Core business wit
emergirg comprttion The nonmanagement wotk luroe
was reduced by 1150 employees. although new emiployes
with diferent skills were added dunng these penods
1o sccomemodate growth ensure high quality custamer
service and meel staffing requirenients for arw business
ppperiumities  Pretax charges totabing ST 1
15455 & mallion after-tax) related (o the work force reductions
were prcorded in 194 Noncash settlement gauns of 5300 5
mullion were recorded in 1995, associated pnmanly with
lumpsum pension payTnents to former employees partalh
affset by 31069 mullion @ increased force costs related
the restructuring started in 1994 and estumated work force
reductions due to mformaton technology restructunng
In connection with this restructueng, 558 1 nulbon was
recorded 1o wniedown certan dala processing sjuipnent
1o et realizable value

The restTuciunng program was recorded By guaries
as follows

rmullior

Corema et
Frogrom et brogro Cog
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Second Chuarter A — - -
Thed Quarier 212 17 oo I
Fourth Chagrer 1348 50 1318 883
Toroly § tAD §302% 31M% 3 TAT
194 .

Frw Owores 3 5300 3 —  $5300  $3318
Sacond Chuone - - - -
Thued Chairre 90 e 2701 ‘ol 7
Fonurth Quorter 148 | 200 g0 45 7
Toraly 110707  $MI0 § TIB1 % 455E
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TAKES OTHAN THAM INCOME TAXEE THe (loiteane 1 fanes
e than income taxes o 1995 was annbatable U jeaer
aroper i taxes pramanhy as a result ol tavorable ey sation
sendving progerty tax relorms fnoaddibon. capital stock
reased 10 [linows due to a smaller Lax bas

L= 1
In [y Lawes other than income taxes decreased =5
[y o 0 X, prrmaniv annbutable 10 devreased property

e i Michigan a- a resull ol slate lenislauon enacted

Liecergites D) wipe b redu ot} the propseriy valuation

hoe compay s aed Girmss fe eipRs ard « agxtal

gmiva et
Wk taxes alsy decredsed These decteases were atiset

biv prrogeertLAK (e reases i ather states
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Ve was aitnbutable teoan merease of 5205 mulhon

iwTeass inonleres! expEEnse in

iteres celated to lungderm debt retlecung lgher long
term debt levels, as well 33 a net increase of 54 0 pulbon
P sl e e Enler el e reflecing igher averag:

aterest rates paat talls offset by fower goerape shart tern

il wiage
" -
WHGHTID AVIRAGE THTIRIAT
BATE ON LOMG-TINM D
Lhumng Ledd iterest expefise decreased = 1= ey
s due largely = the callmg ol certu ran idebt
L) 4 take ansantages ol lewed b ' ]

teteat eygeense was dlse smpacted by the inleres

FeLited 1 the tapdeng of the comipany's investment ) ~437
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rliyglar jartner

exchange of muaun nerests gy cerial

ships, as well as hagher eguity rarmngs rom pyesiinents

rancipally New Jealand Telecum

iither wen ne or ncreased 3249 6 milbon o 2508 0
1 g% 3 resull ol CETLAN noArecurnng  ransactons
refleted o 1993 mcluding =04 3 malbon in costs inourred
with the earhy exungutshment of debl ani

i ety

jower roguity earmingy of ~42 0 mullion resultng wom J
restructuning at New Zealand Ielecom partalls cdlset b
an 585 T rulbon gan (561 T mulbon after-tax on the sade ol

Sew Zealand Telecom shares

e T Pare et
191 Fod e T Fagreg e
P prTee OLeY 51,0888 S571 0 L RIS 5 Q03

iwcoms 1anis The imcreasr n income taves i A5 was
directhy annbutable o the pnoreased pretas carmngs and Lhr
i disonbnuanee of FAS 71 avounung discussed bejos

The decrrase in income taxes in 194 of 5138 7 million
or 19.5% was due primanhy fu lower pretax incormee as i resall
ol work force restructunng charges of 57028 1 mulbon

prvpacepinanr it o rad 11 As desmibeed i Sote 4 to e

comsalstated finanowal sateiteenits, e commpdny iisounl
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apphang FAS 71 i the tourth quarter of 14 The company
detecmined that ot ne longer met the cntena tor lollowing
FAS 71 due o changes in the manner i which the company
is regrulated and the hegghtened competiive environment
The acounting impact was an exiaordinary nongash
after tax charge of 32 2 ihon

Although depreciation rxpense was shghtly lower
i 1995 due to the discontinuation of applying FA> 71
depreciation expense in 199 and beyond will kel be
tigher as the ellects of shorter Ives intensifies in the
landhine commumcations subsidianes, coupled with con
tnuing expansion in cellular and other business units

Additeonal finaneal statement impacts occurred a8 3
sesull ot no longer tolluwang FAS 71 specifically. the ellec
vt incume tax rate moreased in 19495 as a resalt of the
cimination ol excess deferred tax balances previously
amortzed as a reduction of ax expense over the ves of
the related assels

L EWIDITT AnD CAPITAL sesouvacEs Managrment beleves
vompany has adequate internal and externu
resoiries avalable 1o fnance its business development
and mvestinents

Tral the
netasrk expanson dnidends. acquisations

CASH FLOWS PROM CFIBATING AcTivities Lash How trom
operations was 53,55 6 milion n 105 an increase ol
<120 a mullon trom w4, pomandy rellecting strong Ffev-
enur gans, partally ofiset by increases in receivabides and
uther nuncurrent assets  Recevables increased prmanly
due to revenue ncreases and the effea of recewvables
associated with the security monitonng business acquired
n Uctober 1995

CASH FLOW FROM OPIRATIOMNE = —aa o deie
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1995 cash flow from cperctiom ncreosed 3 7% 1o 33,557
mulligrn an all-time high

CASH FLOWS FROM INVEETING activities Capial expendr
tures continue 1o represent the single largest use ol
company funds Management believes that invesument in
the communications core business will Bcilitate introduct on
ul new products and services, enhance respansvrness 1o
rverincreasing competitive challenges and increase the
operating elficiency and preductivity of the network.
Capital spending 15 being deployed based on customer
peeds and the company’s business plans  [nvestments

technokses that will enable the company o wovide cus
tomers with new products and services represent a bt
pronty Capital spendimg in the core landlne communs
tions busuiess declined by ST00 mallion o 19943 and barede:
dechined by 530 mallion m o195 as capital was deplose]
more cust eftecuvely and wath greater lodus on T
requirements of custamers and pew services such as it
™ long distance and secunty menitonng

Hapid modernzauon of the landlne communiate s
network (onufued thriughout 1995 as demonstrated oy
the following yearend infurmaton

(R ak] EEr ]
Ly pereec D :_-.-. i e '.:r;\-n BN tan
g wir potental poceny to 1SDMN To LAN
Ly berend B, 0dvzreed wgnahing (357 Lt L
Foer gotc Ao milms (D00 1,096 i

Ivesting actvibes i 1995 mchuded additional umestments of
A5 mullon pepresented byocash N acpuie adilitiona,
MATAY shares 406 mulbon), pewty reucd oenses, prno
mlly for FUS (=160 4 nulbon) and all other nvestmerit:
1 g rulbon anchuding The Satonal Guardian Uorperats ©
Proceeds of 54 7 milbon were reoened i cunne Lot wath the
exchange of cortan oelhular rrunorty gitereds

Cash fows trom invesang actvites o 1
4725 milbon uivestrnent i GEDS amd o returs
tram New Zealand Telecom ul 567 1 muliza

fucluded 4

ol v apute

CASH FLOWE FROE FINANCING AND OTKEZ AcTivitins In Apnl
{435 the company, through Amenitech Capital Funding
Corporation (ACF), issued §192 2 million of long-term
debentures due April 1, 2005 The debentures are non
callable a1d have a coupon rate of 7.5% The proceeds frum
the issuance were used 1o reduce short-term debt

In early 1944 lllinois Rell Telephone Company issued
00 million of long-term debt to take advantage of lower
iiterest rates The 1994 GEIS investment was funded
prncipally by issuing $450 million of new debi by ACH

The company's debl rauo decreased to 45 7% as of
December 31, 194, comparrd with 51 2% as of [evember 31,
1994, primarily as a result of increased reanvested earmngs

pivioasos The company pad dividends of 51 11 bilbon i
|45 This was an mcrease of 3536 mulbon or 5 1% over
14 The dnidend pobicy ts consstent with the need to bak
ance returns to shareowners and still prowide the necessary
capital Lo mvest i a competitive environment

rimancine ortions As of December 31, 1555, the compan:
maintained avallable Lnes of credit wialing 51 2 Willion a
cotmmutted eredit taakity of 51 0 bilbon and shelf rogstratons
for issuance of up tw 52 2 bilbon o unsequred debl seounties
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IMVERTMENT comMmiTaEnTs [he company i commitied (o
it bulliot Belpan trancs tabout SKZ5 milliont in a
insor wm that will purchase §49 % of Belgacom ~ 4 the

Inwesl

prncipal telecommunicatons company in Belgum o losing
d thus ransaction i anucipated o be completed by June
trrwend wath

W1 The company intends i fund s con
vasty and debt and = purchasang torward contracts U s fuire
i frrder oo manage i1 loremgn cuirency
rnsk A! Dievember 40 1995 about 35% of the commitment
had been purchased with lorward contracts

Ameritech parucipates in the Ameriegs! Joint vesuee, as
previoush discussed  The investment wall be tunded by

Helpan frangs

with =30 milbon over a fivevear penod

and

the

4

LA
LI T L ]

JadrLiie e
seer vy will clumately include moviesond

nteractse home shapping, educational programs odam
he company has not invested sigruiicant runds
1?:":‘.1

A5 [Tre

Amerneai! as of Decermber 3]

wioo Mg Ameritech on occasion will use Hedging 1ransa
Suns o manage the loregn currency Nas fesalting trom
the cash flows ot the company’s international mvestments or
s upvestmien? Cotmnutments. There were no materad bedmng
trransactions 995 ur 1994 other than pusy hasr ward
Contracts [or Belgian imancs in Late 1995 as disoussad above
v well as berwards purchased with respect o the August and
Dhedemnber 105 Sew dealand Telecom divdends |
the compans purchased currency forward contracts on
the New Sealand currency in order to eliminate curreno
nsk on antcipated proceeds from the required selldown
ul shares of New Zealand Telecom

0
ik 4

1My

o Armgritach

+6.0%

decigred a

& 0% dis-dend
ncreose ¢
Decermnpe:
T8 whe
largest increain

DIVIDINDS piice 1991

STOCK RIPUECHASE PROGRAM [he company s Board of
Directors has penodically authorized management to
repurchiase shares ol Ameritech common stk i the
wpen market or through pavate transactions [During 1995,
pursuant to this authonzation. the company repurchased.
n the open market. 3 milbon shares of commuon siock
aggregatng 5154 8 million. No shares were repurchased in
194 or 1990 Managemen! has the authonty to repurchase
17 mulbon additional shares through December 1947

Miw ACCOUMTIMG PrOoMOUMCEMEMTE The Financial
Avcountng Standards Board msued FAS 123, "Accounting
for St k- Based Compensation ™ in October 1995 The pew
acviountng standard will reguire the company o value all

EYRTRY
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slowcie-hased compensation based on the estimated farr
market salue a1 the grant date and spread the decmed cost
vwer the vestung penoed The standard periuts a chowee of
whether to charge aperabons of dischese the caloubited cost
as o forma wlormaton The new standard requires disclo
sure, begunrang on 1'% of the deemed cost eflecuve wath
145 grants The company has not yet quantfied its cost or
determuned s methiod of complance with the new standard
Elfecuve Januars | 1995 the company adopted FAS [ 1
“Accounung tor Contnbutions Kecerved and Contnbutions
Made © The eltect ol implementing FAS 116 was imsigmafican:
imentech has established and funded a chantable foun
fatwon through which chantabie contnbufzons are made
Effecuve January | 194 the company adopled FAS |15
“Accounting for Certun lnvestnents o Debt and Equty
secunites T AL Devernber 31 19205 and 1894, the company
had revorded s debt and eqguity thvestments classified as
“avaikable for sale” af tar value under the provimons of FAS
A5 arot recorded an uprealized holding gan as & separate
ol sharruwTers  ~Guily The ellect ol npie

Omipe el
mentng FAS 115 was not matenal

OTHER MATTERS

comeptition The congnutpcations mdustry s updergotny
significan! changes  lacal eachange carners and long
Ustance servwre comipaaroes oable TV companies, orllui

wrvice providers computer « pmpanees and the entertun
men! and infonmaton services IRdusines are convergug
torrung allances and postborung o peovade a varely of
wrvces Markel convergence, already a reality intenisafied
in 15 Regulatory, legidatve and pudiaal decivcns, and
technologneal advances, s well o heywhtened  cusomer
witerest g advand = communications, have expanded e
types of rvallable communecations sernces and products, as
well as the number of comparues olfenng such services
The prmary competitors m Ameritech’s core business (Qocal
andline triephone servce, wirtkess service and directines)
historwally have been other acceis primaders, other wirckes
wervice pronaders and other advertising media ATET Corp
MCI Communications Corp and other long distance
providers are ready to offer kcal phone service (n vanous
parts of Amentech’s fvestale regon, C omparpes, such as
ATET Corpi. with its acguisston of MoCaw Cellular, have
allie! 1o Lo eapanded oclube markets creating the posss
bility of a wireless network with nationwide presence and
brand-name recogmition. Tele-Communacations, Ine Conwast
Corp. and Cax Cable Commumcations are part of a cabie come
, my poant venbure with Spnnt that plins o offer alternatner
wircless and landline local service. Competitons of the durec
tory publishmg business are advertsens using tadibonal
adverusng media, such as television, radio, direct mal. bl
boards. intrractive onchine sernces. and maganne and news
paper aharusng Today, many of the cormgranies planmng o
provide bocal telephone service abso have dinectory . ojeras
tofis Increased competton mn the baal exchange service
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Lusiicss, 48 well as the techiologial innovatens ragailly
spawTied by that business, wall further intensdy compettion
i e directory business

As the company expands and diversifies into uther
areas i luding videao, home secunty, home shopping, the
Internet CORROM technolugy. onhine services phone
vards and global lung distance service the number and
vanery of compentors vall grow dramaucally Much ol the
compelition s from companies with substantal capital
tevhnolrical and marketing resources, many of which oo
nut face the same regulatory constraints as Amentech [
pursuil ol business opportuntes outside of the U S
Amentech taces compenuon from ather regonal holding
comanies (RO s, long distance service providers and a
vane's ol loreign entiies Notwithstanding the patential
tur an adverse cffec. on many revenue streams of the
company. Amentech expects o capture a mapr share o
the exprected growth o the commumcations marketplace
Boalding on its strengths, the company plans to branch into

W ST VICeS that are logcal extensons of ils core business

e poruny ity exper ise 1o customers around the warlsd

s the communucatons industry expands and converges
Amentech 15 positioned to compele aggressivels in new
and existing markets all of which are expanding at rates
tar in excess of historical levels

Hegulutury reform conlinues to be one of the most s
nitican! issues lacing the comumumicatons industry today
The company believes that relief from excessive regulation
will benefit customers and ultimately shareowners by
enabling the company to compete elfectively and meel
cusiomers’ expanding needs. Aggressively promaoting its
Customers First plan to open its network 1o compettors.
the company is preparing Lo enter the interLATA long
distance markel Amentech is secking relief before regu
latory agencies from the restrunts, laws and regulabics
thal impose restnctons on its current business and curtail
its tuture business offenngs

The company's competlive strategy includes posibonuny
tsell o take advantage of future opporiunites by stream-
imng ns processes, reducing stall and cutting costs to
continue to be the most efficient of the RHCs

(in the national kevel, the Telecommumcations Act of
19596 was signed into law by the President on February 8.
1996, Thus legslation defines the conditions under which
Amentech will be permutied to offer interlATA long dis
tance service and provides certain mechanisms intended
to facilitate local exchange competiion This legslavon. in
addition to allowing Ameritech to offer interl ATA long
distance services, will allow competitors into the company's
traditional local exchange markets. Management believes
the legislation gives the company an opportunity to
expand its revenue base by providing long distance services,
while retuming lower-margin access revenues as other
lical service provaders, acung as reseliers. continue to use
Amentech's network facilies.

L}

Ameritech has negoliated local network resale agree
ments with MFS Intelenet and U''S Network Corp These
vomparies plan to begn providing lecal exchange service
i Chacago m 199 Negonatons with AT&ET Corp and other
companes {or sunular local resale agreements continue

In FOU aucuens held earlicr in 1995, the company was
the successtul bidder lor o broadband PCS licenses in
L leveland and Indianapolin These licenses cover an area
uf almost » mulbion potennal customers and will provide an
elfective complement to the company’s existing cellular
and landline networks, Amentech plans to offer PCS servicr
to customers i tese markets i 1997 In 14 the cumpans
won the narrosband PCS loense 1o provide twoway paging
i1 the Midwest These beenses will provide new revenue
opportunities tor the compaty However new competitars
will be entenng wireless markets currently served by
Amentech on & duopaly Savs

In the tace of reguilatory uncertant over the video dial
tone rules. Amentech became the first BEHC to enter the
video businiess as acabls TV provider A separate subsidiar s
was cTrated o buidd stand-abune cable sistems and prurchase
and develop programming content This subudiary wali
compets direetly wath current cable television enterprises
Inutsally the company plans te offer B0 1o 90 channels In
the future services will or expanded to nclude home
shopping, games and interactve services

Frewtn B cwmer P wem o aeRy

TIAR-IHD STOCKE PRICH
83 L sesewsesmm 77
B4 TSNS D
87 ¢ - eee— ] ]
TR - ISyt
09 (| TR

¢ - EeERES—— ] | ] -

91 I TEEETESECETEEET TETE OJ L

(P = ______ LI

¥3 [ IS ARSI 4 JE

4 1 e A ST e o 1 F

e e . i e A A A

Arrgritech 1 1ok price rose 45 B% o 1995 10 §58 BE

susiniss vrits Although the company continues to operale
solely in the communications industry. it has restructured
its business o separate units. Each company customer 13
assgmed to a business unit based on the type of revenue
generated. Hevenues by business unit are as follows
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BEPOBT ) WMARALLMENT

Shareowners
Amentech Corporation

1he copsalidated financial statements were prepared in accordance wiath gererally accepted accounling pnnciples
that required the wse of estimates and udgment. Management prepared thess statements and other information u
the ancual report and s responsible for therr mtegnty and objectvin

The company’s consalidated financal statements have been audited by Arthur Andersen LY Management his
made avalable to Arther Andersen LLF all the company's financial records and related data. as well as the munutes
of mectngs of shareowners and directors Management believes that all representations made to Arthur Andersen
1LY were valid and appropnate

Monagemen! mantans a system of internal control over the prejaration of its pubbished financial statements
which provides reasonable assurance as to the ntegrity and rebatulity of the consolidated financial statements, the
protecian of assets from unauthonzed use or disposiion. and the prevention and detection of fraudulent financial
reportng The internal control system provides approprniate division ol responsibility and wntten policies and
sromedures are communicated to employvees and updated as necessary Management 18 responsible lor proacuyely
tastenng a strong ethical climate so that the company s affars are conducted according to the highest standards of
persanal and corporate conduct

The company maintains a strong internal auditing program (o assess the oftectiveness of internal conrels and
fecomimend possibile improvements As part of tiewr audit of the consolidated finandal statements, Arthur Anderscn
LLF considered the internal control system to determune the nature, uming and extent of necessary audit tests
Management has considered the recommendations of its internal auciiors and Arthur Andersen LLF concerning
the company’s system of internal control, and has responded appropnately

Management assessed the company’s internal control svstem in relation to criteria for effectuve internal control
These criteria consist of five interrelated components, wiuch are: contrul emvironment. Nsk assessment. control
sctvities. information ar | communicaton, and monitoring  Based an ils assessment. management believes that, as
of December 31, 1995, its system of internal control has met these criteria

The Board of Directors, through its audit committee which is composed solely of outside directors, serves in an
oversight cagacity to assure the integrity and shjectvity of the company’s financial reporting process. The rules uf the
ommitiee include monitoring the company’s accounting and financial controls and assuring the independence of
Arthur Andersen LLF Both the internal auditors and the independent public accountants have complete acorss to the
comminee and periodically meet with the committer, with and without management present.

Sincerely,

Citoae s Pt et
Richard ' Notebaert Betty | Elliont

Charrman and Chief Executve Officer Vice President and Comptroller

Joamuary 17 199




BEPFORNT b IwDBiFLsBEST FUBLIV & DD NTANTS

Hoard of Directors
Ameritech Corporation

We hive audited the accompanving consolidated balance sheets ot Amentech Lorporation (a Drelaware corpration
and subsidianes as of December 31 1995 and 1994, and the related consolidated statements of income. sharcowners
equity and cash flaws for each of the three years in the penod ended December 41, 1945 These inancial statements
are the respansibility of the company s imanagement Our responsibility 1= 16 express at opinton on these financial
statements based on our audits

We conducted our audits in accordance with generally accepted auditing standards Those standards require
that we plan and perform the audit to obtun reasonable assurance about whether the financial statements an free of
matenal musstatement An audit includes examumng, on a test basss, eadence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles usea and sigruficant estimates
made by management. as well as evaluaung the overall financial statement presentation We be beve that eur audit:
provide a reasonable basis for our opmion

Ini our spimion, the consolidated financal statements reterred W above present fairly, in all matenal resr=cts the
financial position of Amentech Corporation and subsidianes as ol December 31, 1995 and 1994, and the results of
their operations and thewr cash fows for each of the three vears in the penod ended December 31 1945 i conformany
with generally accepted accounting principles

As discussed in Note 4 10 the consolidated financial statements, the company discontinued applying the provisions
ol Statement of Financial Accounting Standards No 71, "Accountng for the Eifects of Certamn Types of Hegulation,”

in Y4

thn Dydbrares (1P

Arthur Andersen LLT
Chicago, Mhnos
January 17 1996
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I SIGMIFICANT ACCOUNTING POLICIES
matunl of ortrations Amentech Corparation tAmentech
or the commany), one of the world's largest communica
tions companies, provides a wide array ot loval phone data
and nther services 0 over 13 mullion customet s (primanly
tn Hbnoe Indiana, Michugan, Otuo and Wisoonsin) The
cOmpany also owns interests 10 telecommunizaions cam
panies in Europe and the Pacific Rim

Amentech serves almaost 19 milhon cellulag and 745,000
paging customers. and has cellular interests in China
Norwas and Poland Amentech also owns interests an
telecommunicauons companies i New Zealand and
Hungary and in business directones in Germany and
other countries

Ser discussion of compeuuon 1 Other Matters n
Management's Discussion and Analywis of Financial
Condibon and Results of Operanons on pages 30 and 1]

comrouioation [he consolidated financial statemients
include the accounts of Amentech and all of s mayoney
vwTieth subsidianes. All sigruficant intercompany transactons
have been elimuinated.

salis oF accounting The consobdated fnancal swane
ments have been prepared in accordance with generalh
accepted acvountng prncples (GAAR In 194, Amentech
bisconunued accounung for us landline communications
subsidianes under Statement of Financial Accounung
standards No. 71 (FAS 71), "Accounung tor the Effects ol
Certain Tyvpes of Regulation™ (see Note 41 The Amentech
landline communications subsidianes are [linos Bell
Telephone Company. Indiana Bell Telephone Company.
Incorporated, Michigan Bell Telephone Company. The
Ohio Bell Telephone Company. and Wisconsin Bell, Inc

ust of tamimatis The preparanon of financal stalements
i1 conformuty with GAAP reguires management to make
estumates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and
expenses during the reportng period  Actual results could
differ from those estimates

mATiniAL ANE surriies [nveniones of new and reusable
muaterial and suppbes are stated at the Jower of cost or market,
with cost generally determined on an averagecost basis

imcums raxas Ameritech and its subsidiaries file a consal
idated federal income tax return. In 1993, the comps
adopted FAS 109, “Accounting for Income Taxes ™ The
new accounting method is essentally a refinement of the
liability method previously followed by the company and.
accordingly, did not have 2 sygnificant impact on the com-
panv’'s financial statements upon adopton

Deferred tax assets and habilities are deto mmuned at the
end of each penod. based on differences betwren the
financai statement bases of assets and Labilities and the
tax bases of those same assets and Labibtes, uvsing the
currently enacted statutory tax rates Delerred income tax
expense 15 measured by the change in the net deterred
income Ly asset of Lability dunng the year The company
alsa provides delerred income Laxes o undistribigte!
equily earmngs from foreigh ivestments where 1t deoes
net contrul the dividend flow back ta the United States

Al Devember 11 1995 the company had recorded
deferred tax assets of s81 9 mulbion, reflecung the benefit
of certan tax attnbutes sych as acquired net operating
loss carryior wards and excess foreign tax credits These
1ax anributes expire between 196 and 20985 Realtzauon o
these benefits v dependenl upon certain types of income
being generated Tue to the uncertanty ol realization of 4
porton of these assets. management has established & val
uation allowance of 365 2 mullion

The Amentech landlne communications subsidianes
use the deferral methud of aconunung for investment tax
credits whereby credits realized are being amortized as
reductions in tax expens over the life of the aaset that
wave nse o the credits

sEORENTY FLANT AMD powirsmist Property plant and
equiprment are stated prnopally at onginal cost The pruw
sy for deprecuation 13 based principally on straght-line
remaining e and stricghtline equal e group methods of
depreciation applied to individual categones of plant with
symilar charactenstos. As a resull of discontinuing the apph
cation of FAS 71 in 194, the company recognired shorter,
moee econormucally realiste lives and increas~d its accumy
lated depreciation balance by 53.7 billion (see Note 41

The fodowing is a summary of average lives (in years)
befare and after the discontinuation of FAS 71

Aanel Cotegory - Beolowrn Al
El‘n_ll'ﬁn:- pauipemen’ i EES
Dhgnai swnching 17 T
Anghog pwitching voto 4 cbiclete
Circun occounts 812 ?
Copper and hiber cable ond wire locilites 20-32 15
Al gt O Ol

Generally, when depreciable plant is retired, the amount at
which such plant has been carned o property. plant and
equipment 1s charged 0 accumulated depreciaton. The cost
of maintenance and repair of plant s charged o expense

Property, plant and equipment is used predominantly in
Mlinots, Indiana, Michugan, Ohio and Wisconsin.

TEMPORARY CAIH iNviiTainTs [emporary cash mvestmenis
are stated at cost. which approxmates market. All hiyghly




WPl T fOsAOE | DAt b

A ML PA] wTATIMENT N

el my m Edeen) g e B AL iR el

| SIGHIFICAMT ACCOUNTING POLICIES
waturs or orenations Ameritech Corporation (Amentech
ur the company), one of the world s largest communica
uons Ccompanies. provides @ wide array of local phone data
and ither services to over 13 milbon customers (pnmaniy
it Hknors Indiana Michigan, Ohio and Wisconsim) The
company also owns tnlefesis in telecommunications cem
panies i Eurepe and the Pacific Bim

Amentech serves almost 19 mullion celbular and 45000
paging customers, anid has cellular mterests in Chuna
wSorwan anid Poland Amentech also owns inleresis n
telecommunications companies i1t New Jealand and
Hungary and in business directones i Germany and
uther countnes

Ser ddiscussion of compeltion in {ther Matters n
Management's [nscussion and Analvsis of Financial
vondiuon and Resulis of Operavons on pages 30 and 31

comsovination The consolidated fnancial statements
inclutde *fie accounts of Amentech and all of its majority
vwnier] subsidanes. All sinuficant intercompany nsacions
have Been elimunated

sAsis 0F accounTiNg The vonsoldated fimancial state
ments have been prepared n accurdance wath generall
accepted accounung pancples (GAAP [n 1994, Amentech
disconunued awvounting for 0 landline commuucauons
substdianes under Statement of Financal Accounnng
standard . No. 71 (FAS 71, “Accounung lor the Elfects of
Certaun [vpes of Regulstion™ (see Note 4) The Amentech
landhne communscations subsidanes are [linois Bell
Telephone Lompany. Indiana Bell Telephene Company.
Incorporated. Mictugan Hell Telephone Company. The
Ohio Bell Telephone Company: and Wisconsin Bell. Inc

ust of narimares The preparaton of financial statements
in confarnmity with GAAP requires management! to make
estimates and assumptions that affect the reported
amounts of assets and liabiites at the date of wie Gnancial
statemenis and the reported amounts of revenues and
expenses dunng the reporung penod. Actual results could
differ from those estmates

wATARIAL AnD suprruins [nventories of new and reusable
material and supples are stated at the lower of cost or market,
with cost generally determined on an average-cost basis

iwcoms raxes Amentech and its subsidianes file 2 consol:
idated tederal income tax return In 1993, the company
adopted FAS 109, “Accounting for Income Taxes™ The
new accounting method 15 essentially a refinement of the
liability method previously followed by the company and.
accordingly. did not have a significant impact on the com
pany s financial statements upon adoplion

Deferred tax assets and Labilities are determuned at the
end of each penod based on differences between the
financial statement bases of assets and Labibies and the
tax bases of those same assets and habilives. uwng the
currently snacted statitory tax rates Delerred incame tax
expense 18 measured by the change i the net deferred
income tax asse! or habiliv dunng the year TV = company
also provides delerred mcome taxes on undistnibuled
ety earmngs bom joreign investments where it does
not control the dividend Oow back to the United States

At Decemper 11 1995 the company had recorded
deferred tax assets of 351 9 mullion. reflecung the benefit
of certain tax attnbutes such as acquired net uperating
loss carryviorwards and excess foreign tax credits These
tax attributes rxpire bepween |%# and 2005 Realizauon of
these benefits s dependent upon certain typ-s of income
being generaled Due to the uncertunty of realization of a
porton of these assets. management has established a val
vaton allowance of 5652 million

The Amertech landline communicatons subsidianes
use the deferral method of accounting tor (nvesanen! tax
credits whereby credits realized are being amortrzed as
reductions in tax expense over the life of the assel tha
gave nse L the credits

sRorratY, PLANT AWD tauirsmtnt Property plant and
equipment are stated princpally 4t ongpinal cost The prove
sion for depreciaton 15 based prinapally on straight-line
remaning e and straght-bne equal lile group methods of
depreciation applied to indmidual categones of plant with
similar charactenstics. As a result of discontinuing the apple
cation of FAS 71 in 194, the company recognuwed shorter,
imore econormucally realiste lives and increased its accumu-
lated depreciatiun balance by $3.7 billion (see Note 4]

The following 1» a summary of average lives (in years)
before and after the disconunuation of FAS 71

Assr Cotegon L  Balon A_.ll:r
Central office equipment i
Dhgrtal yeitching LB ?
Anglog seeiching g4 chuolew
Curcud pecount 817 ?
Copper and hiber coble and wire fucites 20-32 -
All othet OO OTOUE

Generally, when depreciable plant is retired, the amount at
which such plant has been carried i property, plant and
equipment is charged o aocumulated depreciaton. The cost
of maintenance -nd repair of plant 1s charged to exprnse

Property, plaut and equipment is used predonunantly in
Minots. Indiana. Michigan, Chio and Wisconsin

TEMPORARY CASM INvISTMINTE Temporary cash mvesunents
are stated at cost, whuch approximates market. All highly
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7 INVESTMEINTS

TELECOM CORPORATION OF MIW IlaLas0 wimitie In
Seplember 1990, Amentech and Bell Atlantc Corporauon
purchased all of the shares of Telecom Corporation of New
Fealand Limited (New Zealand Telecom | the statewrwned
telephone company in New Zealand The company’s share
of the purchase pnce was about 51 2 bilbon

After stock sales required by the New Zealand govern
mentin the purchase agreement. which were compl =d in
September 1990, the company’s share ol ownership s
24 8% Such sales resulted in guns with cash proceeds o
I mullion
New Zealand Telecom s avcounted

tor under the equity method  Goodwall of approssmately

the company of 3676
The mvestment i
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of these Gorfise= s fol vel begun as the related opemtion-
v Tt vl caminiene ed

In Mav 199 Amentech invested 472 5 milbon o
newty ormed sutsichars of General Electne Compars
taidiary GEIS presades elocirani data
Prveeddo b atiel @ lectpoiie omrmerce Amentech s invess

il e tew -

St et b foren o g b rvear iterest beanng Cofve st
(e Aebenture which, o legal restnctions are remosad
anver s o a MM eguiny interest i GEIS The debesuee
has been guaranteed as to repayment by GE Amentech
may estend the rerm of the debenture by one vear under
Cettat circumistances The debenture has been classified
as wtfier aasels and deterred charges in the Jocompanying
on= lufated balance shewts

el Note 15 for a discussion of the company’s pendisg
investient in Belgacom s A

1 IHCOME TRAXEY
The components of income ax expense lollow

1993 LT L1
Epate:
Lt $ an2 5 Tila 37137
Dalacred net 181.0 RLI | 744
IrvwERt=ent o credils het (47.9) 153 3 ra 4
o 934.3 484 slay
LT L T TO ITEEL B o - h o
[ wrrmat 108.4 L it agQ
Dmfereed  net 2).8 L3 la 8
Totai 133.2 Ba ) 94 B
Tota Fec=@ tos EapETLE 4108863 % =710 § row

dil

A L [ SR A L]

& WA R per mhate amenniy

Tutal ine eme taxes e were s850 4 matlion <%0 mallion

andd STTE A nullon o 195 1 and 199 respectvely
The tallomang s @ recone bt between the statutory

fedderal ann e tax sare fotoeachoof the past threr sears and

thie Commpany - <t

1993 i %
Lagtufere rae care 3%5.0% 1% 0% =
Wate sgoee rzaes
net gt lpopia Deret! i8 43 8
Raductur o tor eapet e
due tg gmort ratpe o
“wrytmeatiae cted 1.0} i B i1
Eudgrt o g L4* g Ow'esred
AE 0T foa RO gNC el Oue
Vi te e ghagey - !
Benett 00 e e @ Mere 1 g
«nges FAL 7T gpples
TN TRTPETaT
1M mrzuy - i Eie
it v Jod 3
Epcrine tas Gl 7 DU P TR T

The statutor s fedeos o orne Lan rate s Jiaireased &

AL T T L R

tes balances were g aed

Viclorren o
to pethect the cpacted fax ral

Tafilr

Income tas expenae 1 0 owas eeduced o >0y

miillinn as 4 resulo ot @ mirtion b the begnnmng o vear
valuatiun allowances oo lnger bring reguired
As il [hewvember 11, 186G and |84 the components of king

e acvimiukatedd defereed e ome tames were 29 follows

v Tea

Ceterred l-n- AT, ]
Poatretrpeient ang
EOAM DO erTe ! Dot $1071.8 50 V4B s
Dhetige 240.7 ta1 2
EEIFEMRECT

Debherred \an coo it
Accaberoted deprecation
Prepund pensv.or cow Ja0 4 1T
Cntiae LR FEAN

1,1%4.9% 1,700 &

1.540.4 ' 488 7

tiet delered taw habdlt, % 7824 % a'lD

welerped income taxes in current asseis and Labilities
are not shown as they are not sigmificant  The company
has valuation allowances aganst certun deferred tax
assels aggregaung 65 2 mulhon and SA50 mullion ar
December 310 1995 and 1994 respeviielv
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4 DISCONMTINUATION OF REGULATORY
ACCOUNTIMNG  TAS T
Ity the toueth epearter of e Baving achieved prws

e e al] e states g owhich it operates G

P b

i revoen

An0g
ineredase] commpettion the campany concluded thay GAARY
prpvesy ikl b FAS T was o longer appensoat

LU

vormpsuns revorted an extraorrd s norcasty alter i - harg
at =2 2 bilbon n 1994 The tollowang table g summars of

Asaresyll of discontimnng the apploation of T AS

the extraurdimary charge
Boangy Bags gmy
neresLe L T P TR LT
JapTEC At Gn B3IARE LInsks Lo JBAS
 —— rr—
regeinliote Sasaem R L
“aa reinted metrgguigtory ol e Fits
L i@ i e s Lt 1s Bt iy AN iy 3
EETTREESTE
The actiustmens of 5 b fel i At
AN s L Leendry el auee tittated! elul v and

fopres wtan ethods hestoncally prescnted by regula

tors il mot keep pace with ramd techno, anoal changes
and diftered

from those dsed by nreglated

sIgniicant
Flan! halas
depreciatiun

e e ey WEE .I‘.’!|Uﬂl'¢ by
1het The
adpustment was determuned by a discaunted

I TrAsIng

balance eUESsary

arrumuiated
"_“‘

18}
analv<is which considered technological «hamges capital
requirements anid esumated impacts of future competition
To corroborate this study, a depreciation reserve study
was also prriormed that wenufied inadequate sceumiulat
ed depreviation levels by indmadual assen The

umpans Believes these levels developed e the years as

alrgdones

a result ol the systemat underdepreciation Gl assels
resulting from the regulat -y process

When adustng 14 net communicanons phant, the com
pary gave effect W shorter, more #onomaally realisty
lives as previously outhined tn Note |

The disconunuance of FAS 71 also required the company
tor elimunate trom its consobidated balance sheet the effects of
any actions of regulators that had been recognured as assets
and Labilities pursuant W FAS T1. but would net have been
rrcopruzed as assets and Labdities by enterpnses i general

The elmnation ol other fet regulatory assets prmanly
related 1o certan deferred vacation pay. debt financing
custs; and certun deferred assets

Additionally. at the ume the campany discontinued
application of FAS 71 the income taxrelated regulatory
assets and habiliues were elimunated and deterred Llax bal
ances adjusted 1o reflect applicatuon of FAS 1% consisient
with other unregulated enterprnises. As asset lives were
Shist tened the related unamoreed investment ax credits

L

dremed aleeady earned were credited Lo income

4l

The elfecte 8 the campany’s consalidated financal

waterments goang forward without FAS 71 are disoussed

T Phaptes ™ Al

: PEHOPERTY PLANT AND EQUIPMENT

The Lo ctifa o peogeer DY, plant wriad e e B ar
i Jinlhine s
(k] i
na ] 139 e i
3 dgrg 1.991 & "
ety O le 0 o 12.708 3 ad
tile = g anit 2 12,371 & ia -
e 2.844 3 2l e
l JH_I;T_: 2, 1
Ingder coructiar I 0 F
108737 v
(e OcLu™o 1ed Zegrs_ahon 17,416 9 . BT
$13.4%08 ! i
Drepires walavm onj oo on PrOper Ty fant et vy iy
was 520w T mulhon s2.304.2 milbon and 22073 & malion

A DD respeeclives s

IAENINGS PIN S3HARD

¢ EMPLOTEL BANERIT PLANS

FAMBION PLANE |Dir COMPany maintains fomcuntnbutor s
defined benefit penson plans covenng substanuaily aii
rimployees and death benefit plans lor nonmanagement
rinployees The management plan was amended clfectve
May 11995 The pension benefit formula now used i the
determunauon of pension cost s based on the highest con
wecutive 36 months (3 vear) average pay oul of the st o/
consecutive months to which pensian credits earped lur
each year of sernce are apphied to determine an indmdual «
lumprsum pension benefic (Managemen! employees who
were withun five vears of reaching seevice penot ebgibibit
as af May 1, U5 are entitled to the higher ol the new pla
formula or the pros plan tormula ) Pension cost under the
nonmanagement plan i determuned using a flat dollar
amount per year of seervive The nonmanagement plan was
amended effectve Cntober L19E o provide Lor amiproness)
benefits following umion contract ratbcation




i [ [ B A J '

IEL N o & wwi e Ped plgty Emredi
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. ' VA% DT e kBT . the tunde? e e nsuraie e Senelits for current anid future reures
st ol e gelans T oninbuliens et e Beoer A for woan Pyl de determgned umider th LR B
foe et Fetaarbed B low creddi! actuar g et
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! R The tesulling 2ot ~pin Jreed plans by making bty S0 Sealth ovate ber

are prtenear e adtribiu bt HN L i [ERT LTSRS ettt At T ust unels o

e rtorertatn - o] the Initiete 0 sfaty the plan andd mauntass setremenn tunding aoounts RE

Thie coantgmeariaits nil uegusionny vuest joeefigan ¢ Alrrsa Yl pesuaradu e Yeeriefins M L umipans snteneds 1 Lyl

1995 i i tip faniet thie iracihrnt SERA D sunng Lreil e

- »fivig] 3 3z il pE T T BT e e [

te e L T = e e pAN @t Vo fie i P e Do imusgenent reluree healll
e T ] vare bl 1 ! ¢ oot e tdnagerent VERA i

are < Ao 494 1 T . LB susprettded ettectne g P poparts due feoa Lix fale
h o o - T L 1,797 &) a. neTease I7 s 4 s ifweslment '
- =33 : seteiin 1,023.8 . i Mhe nonmatiage et SEHA wd (e BREAs carn e -
et pw (-0 !Tw_m_. ] 55 aithout tax Plan assels consst prnopalle of cingecate

wecirifies adidd boands
T b ¥ ins 1o .
1993 ,
v - > r. L
- arali oo el De
et $ &\808 [ & 7 ahrie
£33 =9 ’

; . B8 3 &
Tty S Te0%1l o o-d L

LX- TURL. I LAY 1 | Ly 510974 4 L1
bt n SrmLEst g + a'

st tarami . {4 (7,620 3) T halia

DiIViBIMBS FIR SHARE

G- 117 L TV

Irarre -~ bal ndapten of FAS BT (892 1) T1 R

wArECognIzen net goim (1,860 0) L% 4 e co nponents of postretrement benefit cost folivw
spe moyiied G WeToLe ECY 3311 -
Ylepood Demwon £ 5 - _ﬂ;] ] g _‘. bE ] (R k] e LA
Eghrpe “eqtt fore Do
The assets ol the pension plans consist prancpally of [eretn porred gunng e e 3 490 L % y &7 H
debt and equity secuntes. fixed nwcome instruments and intgeatt Lo4 OF DLluhuloted
teal e~tate The assumed long-term rate of return on plan poatrahrement Deoetd
assets used in defermunung pension cost was 7234 for oblgotes (APEC 31048 5B 5 1523
Pt Lot amdd 1993 The assumed discount rate used b Acteal retute e plan oesets (1132.9) g 433

telerrrine the progected benefit obbganoen was b9 as ol T et ST I R S ara 5 4
Diecember 11 1995, and 7 2% as of December 31 1594 “3000 1014 759
wiitle (e assumed rale ol ncrease o future COMPEnsalion -

Jeveels, aleas wsed in the determunation of the projected benetit Retrew Iihe plani

philigation, was 4 5% i 19495 and 14 Berwd= aormed dur g T e 4% L] [5-

Intmcmyt Lomt on APBOC 1.8 0 e IR
POLTEETINIMENT BENEFITS OTHWER Twam Pimsiows (he Aol renem on pion oseh (27.3) 4172 ol
company sponsors health care and e insurance plans Nt amomionon o delerral _drm 3 58

whach proswde noncontnbutory postretrement benefits tu 2.5 4l G4
substantially all ol its redrees and ther dependents The
Mg accrues the cost ol pustrenrement bepefins lovar pawtret emere

eranted o empluvees gs eapense over the penod moshch nenelr cow $ 302.3 PR Lle
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The APB(! f the plans as of December 21, 1105 and

[eid tollows

1993 W
B s e e i
L Al 1 dmpargenty $l08a1 I, 000N
v - = arties [ P47 08 1853 8 "

Fair smiye o slan aysehy LA LERY
APRT om eezenn of pign aviety 1L711.6 - H9H
= i " gair 11 [To& B ‘4 4
1o Le e gt loisa ol B
ol inpetde™h 1704 158 :J
& i JoTlm Viewr £ @™ 54971 500N LR B,
=lal s ae ¥ DA IED 1401 3 I
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g a5z
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Jne LT BT Y- TR {1ar.s) o4
Frana o m et B - =
i Baner i SRl S (48 9 3
T - - e e e N B
L a1 ton et $ 29809 %750
Thie gt discaunt rate ased o measare the acoumin
LGS LS bligauon as4f Decomber 35
1l =9 oand =5 n 1994 The assumied rate of

nerease in {ulure compensabion levels was 4 5% a0 19495

s 1ui

The expected longterm rate of return un plan
T an La, fead and 199 for the VEBAS and
1wed and 143 for the BFAs The assumed

L B G L

WM D 1k

U in

health care cust trend rate o 1995 was 384 a
1993 and (s assumed (0 covrease gradually to 40 n 207
and remain at that level The assumed health care vost

trend rate s 8 4% for [9496

Armaritech
cash Foe
hom operofae
rcreawed 1 TS
o 33557
mullign 0 19%%

CARSH TLOW

The health care cost rend rate has a significant effect
i the amounts reported for costs rach year as well as
ot the accumulated postretirement benefic obliganon

wiarcifically sncreasig the asaamed bealth are costtrent
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fed AT amewEly

=1t by one pereenlage pomnl th SaCh Year w1 T

the agETeEate ul the wervice and mieres!

i 1R b 1o mnipent and w bl B
wovntitlated prostr bepefit byt as ol
Pewember 000 10k Rt
Ax of Dhed et Vi VTS il Ao
riately g @B Pl el reCeive Nedilh valt Jdn
wree hile' ot sarahioe .
Flyung
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il o uts il dobt b =L riteres
faval o ernEdnrg g instadimedt 1 ahad
LT TR 1% 1 RS WO LS LR Thi ragster usend the g in

I i 1 ir " s Tl [ ife '

.  k Rl il

rre Fla Are sjilere ¥ i’ HERTY
ifigga T st purpaises The frustes cepios '
el e pest wath ot frovem thie Comgran
o B e sabvings pdalis from dividends jand e th
sFiares il o om AT T o L) L e lrustee g
atlll oW An= fraTT H

A Al Tk BTN S nounGiti " :
thenoties ) the trusls are Tegorded g onpiterm dehta
as delvrred Lotmgaenisati ! frelinlabedt Thanice
sheets [oelerred cogrpeeniaalnie vt feduc e of
sharenwTers sguin Dt g Do neti]er i st i
seduced as the Trustee makes pring wvments AL

December 31, 1995 the compans had <205 7 mellon o

lungtern debt and 363 5 nullion
febt matunng withen otie Vear with respes 1 ro the [ESOIT

maintains  savings [

§oom ]

i hudedd i

ms LRl crever

The vumpany

L'nder these plans the

v all ul s emplovers

<ubistar

ety enape o el

COITIpLTY LA hes 2 cert

hutons made by the emplovees The LES I pirsvtsions U

the savings plans became eftectve January | 1%00 L nder

onfmbathins arr

theer provisions, compdny  matching
allcated to employees i company stock from the LESG
trusts Emplovees are not allowed to swatch the compans
ching contributions trom company siock o alternati

ol the LESOFs wxcep!

Company stock is reivas

imvestrnents fur the lifre
certan circumslanees
allocation to rm'p|rr|.'rr'- in the proporton that principal
and interest paid in a vear bears to the total principal and
interest due over the life of LESOP deht

ninbatsans 1o the plaps ar

Company  matching

revorded as compensation eapense Any change i e
required contribution as a result of leveragng this obligs
tion is recorded as a gain or loss in other income The

amount expensed and comtpybuted to the TESOPS far 1084
and SN

ampllion S50 0 mullien

[ and 1RI totaled
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pollion respesctively Intorest expense incurred by the sav

s pilame top P fead and P00 was IR S mallhon 8

vt et = W00 plbeen, respeetvels TInadends it on
ERT SR PEERHEN
it

Liead arnd IWE paespan

sriares uf sioes bebd by the Trgstee wsel] t
et repasTient fequirements were =240 muilaon
sjlliom ab: = P00 gl tor 1e
L.
LRI S | | BT H

Tienly et U ey [P UMy 9T shares have

it Beer copitniiied o eiploves acduunes
Y Devember

wavipE N =) TN shapes unallow ated
Vg DY 2] ehiares were allocated o commuttesd fo
vinploser accounts, leaving 10 20 133 ahiares unallos ated
Pid “h wairtipeans e pleford it an et eeaend te e
oot sl o ome of thie was s thraagh Deven e
o 3T TeaaTes tafmormes 255 o ab TEY fram
el mmpat o ander s agreerien an PR 210 % mathion

e g T and 45T T i dr R L [

wolln PONCE AND Otkis sgsrauctumimeg [lunng March

e Amer e anfwetiord 3 poaan Do Pedue o (laokgsL g

As

wiwes Bave o1 e o Tl i

Pt lle enl wars Jurce ot Dhevember 4] Joee

2ol e
Yanageniend -

incdgbon ansd

LI L FE
coslruntumng e addibonal disoussion
) md Anaiesis o Finaneal o

meagits of Dlneratons o5 pages O and 2p

Yo @ result ol thes restructurme o pretas chargs of
ur 3450 ~ mullion atertas was recorded m
LR O PP a creginoof #1345 mulhot ve 2T
A, 2 g revorded resulunge primanis rom seftiemens
wALTTS BT ST Pt BT LS 0[Ot etk e,
ret ot addional restructunng harges of 21318 nullon
revarderd in the fourth quarter of 1995 The tuurth quarter
resgryciunng charges include 3737 mullion assoctated
with inicrrased force costs related to the festructunng
started in e, as well as planned work lorce reductions
dur 1o onsobdation of the vampany’s data centers In
connevton with this consolidason an addinona 358 1 mulbon
was Tecuricd o wrile 'own cortan dats processing ©jup
ment to esumated net realizabie value The cumulative
gross program cost through Devember 11 1995 totaled
1,738 1 mutbon, parcally offset by settlement gans ol
S644.5 mulliun for an aggregiale pretax net program cost ol
=545 6 mullion, or 3377 1 mulbon aner-tax,

so2m 1 muliosn
* T mullion

-

MAMAGIMINT wORK toRcE siouctions Ellective January
1, 1995, management emplovees who are asked to leave
the company will recenve a severance payment under the
Management Separaton Benefit Program The company
svcounts {or this benefit in accordance with FAS 112
“Fmphwvers Accounting for Postemployment Bens fis”
ALCTuEng the separation cost when incurred 1995 actoaty
under thi» program included 4130 employess

Lunng 1994, 1200 management employees et the
compant ocluntanb The net cost of these reductions

e

including termination benefits. seftlement and curtalsent
caims from the pension plan was @ netcredit o other oper
Atng s e of 2374 millon e IS and S5 maioe
Mg The 1R redit pesulted Trom settlement gua s tran
iy st e nsiall EaVTes o fprimer eiiplis e

abesgt LM management empiosvers et

Ligrneg 1o -
jr e

the compant involuntanb and anceles Web e -
woluntanly The net cost o thieses reductions, e laden g Ter
nuhaton beoelits settlement and «urtadmen? gane ran
the pension plan, was a credie to ather GQerating ragernr

al =50 ol

The inveoboritars plans are ool Broem citgl .ty
tops i reguired cash pastrends o S miliane b L e
PRI a1 RS NI R LN AL i, BT LR AL LR T RN TN AN
P OFIMANMCIAL INSTRUAINTS AND DISivAaTIivid
The tolliswins table presents the estimated fdg s P
Comnpany « fiiano s struments as of [hevermbmer 0] L s
and [#

LA E] Sud
CARRTING < I

vALUE . bt
'_:'U‘_t-r"ﬂ L e
et ceettmemin §0 1313 8§ 1310 L 37E 12
e 446705 &0TQS lag o ekt
Jrher cuiety #03.2 OB ¥ a3 e LY
Tehgr  abo e 1%0.8 1930 o st e

The tulliwing metliods and assuimplions aere Used sy
mate the fur value of financial instruments
ChARM AWD THMPOBARY CARH (MY IRTMINTY The carrsing
value approximates tar value bevause of the shortterm
matutity af these mstrumenis

orer The careving amount (Gncluding acvried mteresth of
the company's debt maturing withen one vear apgroxi
tiates [wr value bevause of the shortterm maturibies
ivolved The far value of the company’s long-term del!
was estimated based on the yearend quated market pro:
tor the same or sunilar ssues Fair value includes the
elfect ol interest rate swaps discu.ed below

OTWER ASSETS AND LIARILITINS These financial instruments
consist prmartly of long-term receivables, other investments,
finahcial contracts, customer deposits, and preferred
tock of a subsidiney The fair values uf thess ilrms were
based or expected cash flows, avallable market prices or
market comparables

FIMAMCIAL COMTRACTE INCLUDING DEIRIVATIVES | he Compans
occasionally enters into foreign currency lorward Contracts
1o hfdgf raposure o adverse exchange fisk Alsg nterest
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rale swaps are used tn manage nterest rate Fxposure and
better match debt obligavons of the company with recery
ables trom ity leasing businiess as @ fessor Helated gaims
and lusses are peflected innet income At December 31
19495 andd 1943, the company had contraces gwang g the
nght Yo deliver loreign cur rency vatued ab ~HRH mulhon
and 340 million. respectvely At December 31 19895 and
v the company had aiso entered inloanterest ralie <\oap
ARTErments L 1.‘]‘1.1n|]’t‘ the interest rate on notsonal
amounts of %401 1 mullion and 3253 0 mullion respectvely
[nterest expense s adusted o give effect o obbgations
under the swaps The company 1s exposed o credit nsk i
the wunikels event ol nonperinrmance by Counierparies
A Devember 33 194935, the Gur value of these interest rite
swaps aas 1 loss of 516 9 milkon. At Decemnber 310 1904
the faur value of the nterest rale swaps was a gain

-

1 an

The company uses denvatives o hinated sy a5 Tl
W manage the company's fnancial nsk Thewr wse o
restricted prmantdy to hedging assets and obliganons
already held by the company. Dervatives are ysed b proe
tec1 the cash flow i the company rather than generate
menthe of engage in speoulatve actaty Leveraged dens
atnves are stnctly prohibited

f DIBT MATURING WITHIN ONI YIAR

el matunng withun one vear icntluded as debt g the
computation of debt ratos and consists of the tullowing as
ol December 31

1993 1994
“agted r.-:.-:l:--;_ o o
Bank lears 5 33 § 1ies
Cammercial poper 1,969.2 1430 &
O 1.3 197
Langlerm dett maluring
mlbun moe vear 1319 1315

Tatgl $ 21379 3 1BFE 2
Weghted owaiOge miereyt rote -
on notes poyoble, yeo:-end

The company has a commutted revohang credit facilin of
51.0 blbon The fee tor this factity 15 0.05% per annum. This
facility was not used dunng the three years ended
December 31, 1995 1n additon, Ameritech has entered into
uncommitted agreements with a number of bardks lor knes of
credit totaling 51.2 billion. The interest rates on these Lines
are negotiable 2 the time of borrowing No amoun?™ were
outstanding under these agreements as of Devemuer 31,
1895 There are no significant commitment fees or matenal
compensating balance requirements associated with any of
these lines of credit. These lines. as well as the revobing
credit Gacilitv, are available for support ol conunercial paper
borrowing and to mert shortterm cash needs

6.0%

57%

L&

¥ LOMO-TIAM FIHAMCING

Long-term debt consisis prancipally ol debentires sssued
by the Amertevh landhne communicatons -obsdianes
The fullowing tabile sets torth interest rates and ather i
mation un kg term debtoutstanding af Desember 1]

gt T Wikt 1egs avi
4 AT5—4 Th YeT.200T % 1.,%400 ! =
& 175%-8 0% 2607-707¢ 2,331 2 a Jd!
B 1i%%.9 0% TNET.I03e 1z L
1% 10.0% 199 7.201e 198.4 bRl
Tagoes  a0is

LSOP MNew s 1637 :4
‘opita leoe obogatio 714 EYa
e 112
JAagmattze ] Biacaunt Al (b8 B9 .
Teng I";!-'IJ 114z
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sohiedulet moateries of lon@term debr chimg
cipal pavemenes on LESOP debt) aee <057 1 = lon du
1997 23052 puilion due i T9E s 200 o muilie s Tae an Donee
and 51472 mallion due in 21eK)

Assets of Hhnois Bell comprising o p=oaimat
SE 44 T omuthon ol rotal gross propert plant and eqoge
ment, are subyect tu lent hder mortgase = WY

standing Balansoex of 3300 nulbon

In April 195 o wholly owned subsidiars Amente
Capital Funding L urporatiom LALE
totaling 3192 2 mullion due Apnl 1 2w e debentures
are noncailable and have a coupon rate of 0
Proceeds from the 1ssuance were used o reduce shurt
term d-bt This issuance ulilired the renuunog capacts
under the =shell” regustration statemnent ACE had on tie
with the Secuntes and Exchange Commission (5FEC

The company through ACE filed 4 regsiration ~ut-
ment with the SEC tor the issdance of up to >3 0 il
unsecured debl secunties lor general corporate purpaoses
The company through as landline communicauons suts
sidiaries, has registered with the SEC for the issuance o
up to 51.4 bilbon in unsecured debl secuntes for corgee
rate purpases As of December 31, 1935 5200 mulbien had
been ssued

ssuri dehenture

peroent

PRIFERNED STOCK ISSUAMCES BY sussiDiarT Amenteoh
New Zealand Funding Corporatuon, a whaolly owned sube
sidiary, issued through a private placement 2850 nulkon
of Senes A Preterred Stock o 1994 (7 (L subpect 1
mandatory redemption in 2001), and 600 mulbion of
Series H Preferred Stock in 1995 (vanable rate, 4 4153 &t
December 31, 1995, not subpect to mandatory redempe
non). Hoth preferred stick issues are included i other
long-term bhabliies
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12 SHAREOWMNERS' iQuUITY
sMaRtownERs' mionts [he certficate of incorporation of
Amentech authonses the issuance of 1.2 billion shares of
cinmad stock, 30 million shares of preferred stk (par
value 51 per share) and 30 milion shares of preler e
stock ipar value 51 per share)

tine preference stock purchase right is attached o each
share of the company = common stock Undher certam oir

wabgres eac o reh! mas be o exerorsed (o purchase anc
L 4

ShSe AL RTINS

Faorp Fer AR @mogaln

L 3]

onehundredth of 2 share of Senies A Junior Partogatn,:

Prelerence sock <0 par salue at a pode of SEX g e

SO ACTREIT S of anfiauioes 3 tender oller dor Jfae i
P the comigamy = comitod stoch, e PIRs bt pptits #yer

stim b ol Lhe CurmaEans Favii & Mafee

p 08 1L ol (1} N

oxermise e B N Coimipans

sirguired sno 4 merper oF sarular transaotion the aghits s

B eserryised] T prfcHanse cof o stoch ol e surstr,
ompany having a market value of teo times the exerno
prwe The rehits wtuch are nonsstng are redeeinabile o
e comnpaany Bt s 01 peer rydhit aned exgare on I beweinabiee
Ve p et consummation Bb Lerlain mesger s
tons 1 nt contL! Sefr of Certan evenls the nghil e aie
itached o and trade with shares ol the ompany «
mon stock  As of December 119950 352 808 L ngria

W re e eatatid g

SN A

Y Rty e

TOTAL SHARIOWHIRS® IQUITY

stoce pLans JTie compary through ats Jusse Long [ern
Incentive Plag ithe plani, granls icenUyve g satiore
to s wlficers and other employees in the lorm of stok
opons. stock apprevtaton nghts restmoted stock and
perlormance swards The incenuves granted are based
upan terms and conditons, subpect 1o certan imstations
determined by a committes of the Board of Directors
which administers the plan. The plan authonzes the
matance of U to A0 000000 shares of cummon slin & over
a lkyrar penod

~iock options may be granted under the plan 3 either
mcenuve stock options or nongualified wock opuons
Opuons have not been granted at bess than far markes
value ax of the date of grant thowever, under the plan, non
gualified opticns may be granted at pot bess than SN of Lur
market value under the plan) and have a masmum e o
10 vears and one dav trom the date of grant Stock appee
clation nghts may be granted independently or in andem
with stock options and permit the opuoners (o regeive
stock, cash or a combunaty i thereol egual 10 the amount
by which the fur markei value on the exerase date
exceeds the option price Substantially all stock options
granted on or lollowing December 16, 1987 are rxeros
able after one sear an equal tnerements over the tolloaang

three years Heganoung i 1P Lthe compans. dwirided
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grants of nongqualified stock optons with doade 4 equiva
lents o certun employees

Infurmanon regarding vpuons granted under the Long
Terr b= entnee Plan which expired an 19498 and the e

1% A D

[ el ] LETIE T T R e
G s Dptoe Leiw Chpe
L Begr ey LR
Sunigeo =g o
Decece 101997 2o 7BE 8 I0SF S TS4 0 3 3039
it = = NG N4 14
Eaprriie 1520 L 1G4 Iad7 088 %3008
_GrCee S0 maipired = b B T S
Jiptae s =g e
Tece=ze TR 1576 5 2039 T31I585 5173
= £QE LT LM s
Lip e 47000 4 2058 Imdnl T30
g e ~ b 1382
TR Ded '$ 2049 I QlEsid Y lar
- — £438 98N 47 Ea
L4000 S 308 DAY sEF LI0TE
LTT-50 = ¥ s L 3%
LU
Decrrier 395 & anB $ 2059 je11.r § AT 9%
As of Dreopmber 30 1 moentive stock aptionis far 5t

shares and nongualified stock opuons tor 5,157 344 shares
werr cuercisable at average pnces of 320 54 and 13 30
respectively As of December 311995 (74 79 addimonal
shares were avalable related to dividend equivalents Al
stock appreciation Aghts manted under the plans have
been s=ued in tandem with nonqualified <tock optons
Stock apprecatoen nghts granted prior 1o 1987 have been
capped a1 529938 The exercise of a nengualified option ot
4 stocl: apprecuaton nght cancels the related nght or
aption o stock appreciation nghts have been 1ssued after
December 31, 1990
During 181, the company issucd. to certaun key employ

ces, periormance-based restricted stock under the plan
The empliyers carn. without cost 1o them Amentech stock
uver three years, although restncuons generally continure
for two additional vears As of December 31, 1995, 163 418
shares were guistanding under the plan Under the ' ang
Term Incentive Plan, which expured in 1994, 28776 shares
of nonperformance based restricted stock remaned out-
standing as of December 31, 1995 Shareowners’ equuty
reflects deferred compensation for the unvested stock
awarded This amount 1s reduced and charged against
aperations (together with anv change 0 market prce! as
the emplovers vest 1 the stwk

13 GUABRTERLY FIMNAMCIAL INFORMATION UNAUDITID)
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= Liave 1387 4 AT T i - V.
ar G grer i5) B 517 it i
‘30 ¢ ‘3434 §3I00C S 2707 % R
TRRA

P L t apIEdh et iy= -

g Luoer -7 i -4 a
Y Qugser ;R o 4317 4 s R i
I+ Leae T0E 2 T Ela o=
"Gt T 78850 %:GaC 15 el “d
Toital RorBanagement sofh fofd e Teafru, oo
e were <5 Le S omibinn or 3R T meleon altet Bk e

villoas 5250 3onillion o 2 Tea b mlliee after san an the

Qpat poarmer S0 o mlloon ot 369 mallion iver tangr the
ot quatles and dnet, atee 0] 2137 = mil e
wallion aftes 2oy nothe Sttt quarter The [ Quantes

costruvtiyring cnarge  nuludes ookl fooated
FeslEU TR Sy started o 1ol and charges reoating T the

o Jema ganet!

isalidation of the Comipaey sodata center

rore tully an Sute

Tutal punmanageiteat work lorce restructiur &« Harges
0 1994 were 5728 L nublaan e 3455 & mallion
tollows =330 Comullan or <3328 maitun aftes
first quartes 3270 1 malliar ar 5168 2 mdlien
the third quarter. and a net oredit o! ST20 mulaan ar 54

million after-das i the fuurth guarter The coedit n the

S0P LA dw

ax (r "

alier Las

tourth quarter esylted trom pension selllemen? gans
The lourth quarter o 1994 also mcludes o =22 Ballior
after Lax extraordinars charge related o the dis ononuance
of apphang FAS 71 of 4 (6 per share (34 07 gt snare when
calculated on average common shares nutstanding 1or 4l
ol 19941, as discussed in Nute 4 above Larnungs fur the
furth Guarter of 1994 belore the exiraordinar s - farge wers
42 | malbon or 50 7R (e share
Ye thard guarter of 1R pcludes 4 gan ol s s

mullion (541 ® mullion antertax) on the evchangs oboel
AUnonty inlerests

Several other sigruficant income and exjense e
were reported in the fourth quarter of both years
However. the net resull was not matenal to the respectne
quarters or years excep that the fourth yuarter of L
includes a 305 3 mulbon (s61 3 mullion anmer tax) o fangs
rrelated to the reduction of Cerlain assel vaides PrUTani
real estate

Waball”
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14 ADDITIONAL FINANCIAL INFORMATION
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NAMED ONE OF THE BEST BOARDS
[N AMERICA BY CHIEF EXECUTIVE. WHIL H CALLED
AMERITECH'S BOARD "STRONG AND BUSINESSLIKE!S
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MAMAOEMENMT COMMITTEL

NICHAND € MOTEBARRT, 4B chormarn ano chel ereculive
aHiges 1rce 1994 Prey.gent gnd chee! aperoting otae 189]
e 1994 cee chouman 1993 Indwane Bell greyaeey 1989
1997 pperationy pownony |96 10 1PEY M B A 1983 ana

Ba Poiveg Scenge 1989 Unieerir, of Woaczmnr

BANKT K ALLEN, 47 wemior wwe preugdent - communieghoni
ond niormoton produch wnce 1995 Prewdent &mertech
enhanced Butnets servces. 1994 preudes ond cheet gperonng
oHicar, Morguena Electromics Ing 199012 1995 manogemen:
souhont o indigna Bell, Wiscoren Bell ana Uinos Bell
g 1897 B A 1974 Bostor Unoeeryte 8%
Busineyy “gmemananen, 1970 Universty of Senfucky

W OPATRICK CAMPEELL, 47 puscutve oor prendes? - COfDOdate
srotes, 974 butiness unit development yrce 1994 Prenden
and cret srscutirs oHficer of Columbea TnSiar Home Yideo 1989
1994 mo-agement postom of Moreco S0M Corporonon
arg Mg Ednon 948 10 1989 B4 Politcal Soence

1288 oo Salle Univeruty

weipt ldwriie

Aptwars seutemy pince 199% Fapcutioe sice prevdent and

TIMOTHY M COMMOLLY, 47 seruge wie presgent -
criet operating oHicer of the kansoy Covy Chuehy 1989 10 1994
Broe Cz-poration
1971

management pouticns at Bell Adgnrg
arg (B 1971 g 1989 B S Buwnest Admingiration
Creorge Aaihington Unmerity

THOMAS P HABTER, 58 executive wice grendent ond gendial
counsel wnce 1991 Senigr vice prevident ond generol counte!
1587 15 1991 legel pownons at lllingin Baell. ATAT
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Univarsal Kooer Aomingm ond Chemizal Corp 1973 10
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FOR HELP WITH YOUR SHAREOWNER
ACCOUNT AND INFORMATION ON AMERITECH STOCK

OR DIVIDENDS, CALL US TOLL-FREE AT 1-800-233-1342.

§ospan

g ¢ 1N

sleem Flsgegmy lemas = byl

wial wiae ro mae row Mondav through Frday tromYa m
tutipm Lastern Time Call [-8GZE L for inguines on
stock retated matters = including doadend paymenia, direct
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idd-lot sales, lost certficates and address changes

SIvIDIMD SLiMvEITMENT PLan The Amentech [hwdend
Heinvestmern. and Stock Purchase Plan altords current
shareowniers the opportumty 0 buy addibonal Amenteh
shares cumversenth and econonmucalh For more intormaten
i a prospectus. call us at TSGR 1D

GimRET BEIFSNIT oF Divioiwes [irect depost of dnadends
rrabies shareowtiers to have dadend pavmments autofmat
wally depusiied o designaied fnancal wnsututons and
sccounts Just cal 1-00-X33 1342 for an enrollment form
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Snentev b will replace quarterty reports with 3 sefmu-annual
seport that will be swent to all regisiered and street name
hareowners i August Starung o Apnl shareosmers carn
call | aad 0245 for financiad and other news delivered
by phone {ax on demand or mail

PIOUISTS FOR ADDITIONAL inroRmation Additonal Gnan
sl informanon s+ available without charge To request
copy of the Amentech Fact Book, Annual Repoet on Form
LK. the Amentech Report 1o the Cormmunity or an audie
casseite version of this annu. report contact

PAEI L MACEID

Vice President-lnvestor Relauons

Amentech Corporation

30 South Wacker Dnve, 35th Floor

Chicago. [linois 60606

112-750-5351
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will be held a19 30 am. Central Time on Wednesday, Apnl 17
1 an the Arthur Kubloff Auditonum of The Art Inatitute ot
Clucago, Columbus Drtee and Monroe Street, Chicagn, [inos
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AMERITECH WILL BE THE WORLD'S
PREMIFR PROVIDER OF FULL-SERVICE COMMUNICATIONS
FOR PEOPLE AT WORK, AT HOME ORON THE MOVE.
OUR GOALISTO IMPROVE THE QUALITY OF LIFE FORINDIVIDUALS
AND TO INCREASE THE COMPETITIVE EFFECTIVENESS OF THE
BUSINESSES WE SsERVE AS WE MOVE AND MANAGE INFORMATION
FPOROURCUSTOMERS, WE SET STANDARDS FOR VALUE AND
QUALITY AMERITECH'S COMPETENCE REACHES WORLDWIDE,
BUILDING 0N OURSTRENGTH IN AMERICA'S VIBRANT UPPER
MIDWEST CUSTOMERS CAN BE ASSURED THAT WE WILL

ASSUME ONLY THOSE TASKS WE CANDO EXCEEDINGLY WELL

e st Wacker Iirve  (hi FT fhinoms mimd e ] SERSSTARATY www amenitech com
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Amentech Commumcations International, Ing Chnigainal Ditle Page

HTLE SHEET

FLORIDA THLECOMMUNICATIONS TARIFF

This TarifT contains the descniptions. regulations, and rates applicable to the furmishing of service and
fucalities for telecommunications services provided by Amenitech Communications International. Inc
thercinafler "Camier” ) with principal offices at 9525 W Bryn Mawr, Suite 600, Rosemont, 1L 60018 This
TanfT applies to services furnished within the state of Florida This TarifT s on file with the Florida Pubhc
Service Commission (“Commission™), and copies may be inspected, durning normal business hours, at
Carmer's principal place of business

Issnied Fllective

1y
Ameritech Communications International, Inc.
G525 W By Mawr, Suite 600
Roscmuont, 11 odki1 8
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INTEREXCHANGE TELFCOMMUNICATIONS SERVICES

CHECK SHEET

Sheets of this TanfT are elfecnve as of the date shown at the botom of the respective sheetis) Ornignal
and revised sheets, as named below, comprise all changes from the ongmal Tandl that are currently i eflect as of
the date on the bottom ol this sheet

NUMHBER OF REVISHON EFFECTIV
HLLI oxcont § ficated DAL

I Onginal
2 Oinginal
1 Criginal
4 Orrginal
5 {hriganal

i Crigmnal
7 Omginal
¥ Chmginal
4 Orignal
Lo Orniginal
i Orniginal
3 Oinginal
13 Original
14 Onginal
kS Crnganal
11 Oniginal
17 Oniginal
I8 Cmgainal
15 Onginal
20 Orniginal
21 Original
a2 Odaganal
£ Oraginal
24 Orniginal
a5 Onginal
I Oniginal
27 Cirrginal
2K Ehripinal
29 Crrrginad
i Original
i Original
12 Cirnal .
i tanginal
b Cirygtanial
Fasnied I tlective

1y
Ameritech Communications International, Inc
G525 W Hryn Mawr, Suite 60
Hosemont, IL 60018
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INTEREXCHANRGE THLECOMMUNICA TIONS SERVIUTS

5 gl
£l Criginal
7 Cniginal
i Original
0 Cmniginal
40 Cirrginal
4l Criganal
42 Original
A3 Original
44 Urpgzenal
A5 Ongmal
46 Ongmal
47 Chriganal
Ak Cdriginal
e Oiniginal
S Crriginal
51 Uriginal
saned ) Fifective

13y
Amentech Communications Intermational, Tng
9525 W Bryn Mawr, Suite 6
Rosemont, 1L 60018
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INTEREXCHANGE TELECOMMURICATIONS SERVIUES

L. " L

ahest
Check Sheer i
Faplanation of Symbols 4
Tardt Format s
Section | - Defimitions | fi
Section 2 - Rules and Regulations 7
Section 3 -Services and Rales It
bssued B Eflective

By

Aomertech Communications Intermational, Lhe
9525 W Bryn Mawr, Suite 600
Hosemont, 11 6001K
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INTEREXCHANGE TELECOMMIUNICATIONS SERVIULS

EXPLANATION OF SYMBOILS

Fhe tollowing are the only symbaols used tor the purposes mdicated below

- Delete or [hiscontinue

I - Change resulting i an mcrease o a Customer s bl

A - Muoved from another Tanfl location

N MNew

H - Change resulting in a reduction to a Customer’s bill

T- Change in text or regulation but no chanpge inorate or charge

The following are abbreviations used i thys tanfy

LATA - Local Access and Transport Area

lasued I Mective
H
Amentech © ommumcatons International, Ine.
9525W Brvn Mawr, Suite 600
Hosemuont, 1L 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

A Shegt Bumbering - Sheet numbers appear 10 the upper-rnight comet of the sheet  Sheets are numbered
sequentially  However, new sheets are accasionally added to the Tanff. When a new sheet i added betw cen sheets
already in elfect, a decimal 15 added  For example, a new sheel added between Sheets 14 and 15 would be 141

1] Sheet Revision Numbers - Revision numbers also appear in the upper-nght comer of the sheet. These
mumbers are used o determune the mos current sheet version on lile with the Commussion  For example, the 4ih
revised Sheet 14 cancels the third revised Sheet 14 Because of vanous suspension peniods, deferrals, etc the

L omnussion follows in their Tanff approval process, the most current sheet number on (ile with the Commission s
not always the Tanfl page n effect  Consult the Chech Sheet {or the sheet currently in effect

[ "arag 5 = There are mine levels of paragraph coding Fach level of codine 1
subservient toms next hagher level of coding

Aldarling
AldtayLint)

i

21
JITA
211 A1
21T AL
=11 ALia)l
- pd

2141

[} Chegk Sheets - When a TanfT filing s made with the Commission, an updaicd check sheet accompamies the
Faniff tiling  The check sheet hists the sheeis contmned i the Tartt with a cross reference to the current res o
number  When new sheets are added, the check sheet s changed o reflect the revision Al revissons made 1 a
poven liling are designated by an asterish (*) There will be no other symbols wsed an thas sheet f these are the vals
chanpes made to o (e, the tormal, etc. remains the same, just revised revision levels on some shieets) The fantl
tser should refer 1o the latest check sheet to find out of a particular shee ! 1y the most current sheet on Dile with the

L omimission

sl f Mechive

Ha
Ameritech Communcations International, loc
G525 W Bryn Mawr, Suite (K)
Rosemont, 11 60018
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INTEREXCHANGE TELICOMMUNICATIONS SERVICT S

4 i |- DEFIN

Applcation for Serviee - A standard order form which includes all pertinent billing, techmical, and other descriptive
wtormation which will enable the Carnier o provide telecommumication service as required

Carmgt - Ameritech Communications International, Inc {“Carrier”™), unless the context mdicates otherwise
Comnussien - Flonda Public Service Commission, unless contest mdicates otherwse

Customer - The person, lirm, corporation, or other entity which orders or uses service and i responsibic for the
pavment of rales and charges and compliance with anfT regulations

Vay - From 8 00 am. up to but not including 3 00 p m local tme Monday through Friday

Dsgonnecten - The disconnection of o circul, dedicated access line, or port connection being used lor exsting
service

Eyerng - From SO0 pomop te but not mclading 1000 pome lecal ime Sundas through Friday

Huliday - Carrier specified holodays are New Year's Day. Matin Luther king's Birthday (federally observed),
Presidents” Day, Memornal Day (federally observed), Independence Day. Labor Day, Columbus Day. Veteruns
Dy, Thanksgiving Day, and Christmas Day

Sieht Weehend - From 1100 pom up o but not includmg B 00 0 m, and 800 am Saturday up Lo but ool including
400 pm Sunday

Pretmags « Dhe space desspnated by a Customer as ity place of places ol husiness tor termimation of service (whether
for iy own communicatic s needs or for its resale Customers) o the case of a non-profit shanng group, this term
mcludes space at each shurer's place or places of business, as well as space at the Customer place of business

Sery L c¢s - The services covered by this Tarif! shall include only the State of Honda

Termmal Eguipment - Teleconuaunmications devices. apparatus. and their associated winng. such as teleprinters
telephone. and data sets

Jssued: Fflectinve

RS
Attierteeh Conimunigations International. Ine
G825 W By Mawr, Suite 600
Hosemont, 1L 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

b

L)
i

!I!'II NI ' : 05 Gl Tha

INDE .
Camier 15 a resale common carnier providing intrastate communications services to Customens Lor

their direct transmession and reception of vonce, data. and other types of telecommunications
Service s ovalabie 24 hours o day, seven days a week, throughout the state

Fad

21 The Camier offers service to all those who desire o purchase servace Trom the Cormier consistent
with all provisions of this TardT  Customers or subscribers inte ested i the Carmer’s services shall
file a service application with the Carmnier which fully satisfies the Camer and idennifies the
sSErvices rcquucd

b
Tl
Tl

Service 18 offered subject to the availubility of the necessary facilities and/or equipment and
subject to the provisions of this Tant? Carrier reserves the right not to provade service 1o or from
a lucation where legally prohibited or the necessary facihitres or equipment are nol avalable

1
T
-

Carrier reserves the nght o discontinue furmshing service, upon a wnitten nolice, when
necessitated by conditions bevond its control, or when the Customer 15 using the service m
violation of any provision in this Tanfl, the rules and regulations of the Commission, or the faw

224 Tutle v all fachiies provaded by the Camer under these regulations rematas with the ©amier
Prior written perimission from the Carner s required belore ans assignment of transfer All
regulations and conditions contamed i this Tand? shall apply to all such pernmitted assienees or
transferees, as well as all conditions for service

[ Ii:'t ! ?[ h‘IH VI! ‘[_'

Service may not be used for any unlowful purposes of lof any purpose for which any pavment o
uther compensar o s received by the Customer, except when the Custosrier 1 o duly authorized
and regulated common camer  This provision docs not protubit an arcangement betweei the
Customer, authorized user, or jomt user o share the cost of the service as long as the armangement
generates no profit for any participant ain the amangcment

The minimum period of service isoone month (W0 dass ), unless otherwise stated an thas Tarnitt

{astied

Effective

13y
AIIIEI’I'I‘.‘Eh r1IIFI'|.'|'I'I|I!'I|J,.'[|II,!H$ l.l'l'.l'.‘l'll-1|||)lld1. Inc
9525 W HBryn Mawr, Suite 6{K)
Rosemont, 1L, 60018
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INTEREXCHANGE TRLECOMMUNICATIONS SERVIUES

LIABILITY

Pt
s
LB

The ltability of the Camier for any clum or loss, expense or damage, due to any interruption,
delay. error, omission, or defect in any service, factlity. or transmussion provided under the Tant
shall not exceed an amount equivalent to the proportionate charge 1o the Customer for the pernod
of service or the [acility provided during which such interruption, delay, error, omission, or detect
accurs  For the purpose of computing this amount, a month s considered o have 30 davs oo
even! will Carmier be hable for any indirect, consequential, or special damages, or for any los
profits, even if advised of the possibility of the same

Carmier shall not be hable for any claim or loss, expense, or damage, due o any interruption,
delay, error, omission, or other defect in service, facility, or transmssion provided under this
Fanifl, if caused by any person or entity other than Carrier, any malfunction of any service or
facility provided by any other carner, act of Ood, fire, war, civil disturbance, act of government,
or by any other cause beyond Carnier's control .

Carrier shall not be liable for and shall be fully indemnified and held harmless by Customer
against any claim of loss, expense, or damage, including mdirect, special, or consequrntial
damage for

A defamanon, hbel, slander, mvasion of povacy ininngement of copyniphl or patent.
unauthonized use of any trademark. trade name, or service mark, unfair compenton,
mterference wilh or misappropriation, or violation of any contract, proprictary or creative
right, or any other mjury W any person, property, or entity arising from the matenial, data,
information, or conent revealed to, transmitted, processed, handled, or used by Camer
under this Tarff,

I confecting, combining, or adapting Carmier's facihines with Customer's apparatus o
systems,

C any act of omession by the Customer or

13 any cersonal mpury or death of ans person or for any loss of or damage to Cistomer's
premises or any other property, whether vwned by Customer or others, caused direct]s o
indirectly by the matallation, maimtenance. location, condition, vperation. faluare,
presence, use, of removal of equipment or wirmng provided by the Camer, if not cansed
by gross neghgence of the Carrier

No agent or emplovee of any other carrier shall be deemed o be an agent or employee of thie
Carrier

CARRIER MAKES NOWARRANTY REGARIING THE PROVISION OF SERVICT
PURSUANT 1O THIES TARND INCLUDING BT NOT LIMITED (O THE IMPLIED
WARKANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSI

Famtpid

Lilective

(E1Y
Amentech Commumications Intersntional, bng
U525 W Bryn Mawr, Suite Gii
Hosemaont, 1L 6K 8
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INTEREXCHANGE TELECOMMUNICATIONS SEEVIUES

ag INTERRUPLION OF SERVICL

Credit allowance lor interruption of service which 1s not due to the neghigence of Customer of 1o the lnlure
ol channels, equipment, and or communications systems provided by the Customer and other carners are
subjeet to the general liabihty provisions set forth m Section 2.4 heremn. 1t shall be the obligation of the
Customer to notify Carmier immediately of any interruption in service for which a credit allowance i
desired by Customer Before giving such notice, the Customer shall ascertain that the trouble i not beiny
caused by any action or omission of the Customer within his or her control, or 1s not in winng o
equipment, il any, furmished by Costomer and connected 1o Camer’s termanial

2 BLESPONSIBILITY OF THE CUSTOMER

2] All Customers assume gencral responsibiliies in connection with the provisions and usc o
Carnier's service When facilities, equipment, and/or communications systems provided by others
are connected to Carner's facilities, Customer assumes additional responsibilities  Custonicrs are
responsible for the followeng

A Customer s responsible tor placimg orders for service, paying all charges for service
rendered by Carreer, and complyving with Carmer's regulations goverming the service
Customer is also responsible for assuring that its users comply with regulations

B When placing an order for service, O ustomer must proside

I the namets ) ond addresstes) of the personts) responsible for the payment of
service charges: and

3 the nameds). telephone number(s). and addresst=s) of the Customer contuct
persins)
C {ustomer must pay Carmier for the replacement or repair of Carmer’s equipment swhen the

damage results from
I the neghgence or willful act of Customer or user,

3 improper use of service. of

i any use of equipmenn o senvice pros ded by others
202 Avardobilty of Service tor Mantenanee, Lesting, and Adstment

Upon reasonable notice, the facilities provided by Carrier shall be made available 1o C arrier tar
such tests and adjostments as may be necessary (o marntain hem i sitslactorny condition o
mterrupiion allowance swill be geected tor the tme durmg wlich such tests podd adpstiments are
mule

[ TTLN I echive

Hy
Amenitech Communications International, Tng
G525 W Hryn Mawr, Suite 640
Hoscmont, 11 6001
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S

[

{continued)

Credut for lafure of service or equipment will be allowed only when Galure s caused by
ar accurs i facilines or equipment owned, provided and billed for, by Carner

Credn allowances for fatdure of service or cquipment starts when Customer nolities
Carrier of the fulure or when Carrier becomes aware of the fatlute and ceases when the
operistion has been restored and an attermpt has been made to notify Customer
Customer shall nonfy Carrier of fabures of service or equipment ind make reasonahle
attempts to ascertan that the falure 15 not caused by Customer provided Tacilities, any

act of omission of the Customer, or i wining or equipment connected to the termanal

Only those portions of the service ar equipment disabled will be eredited  No credn
allowances will be made for

| mlerruplions ol service resulting from Camier performung roeutine mamtenance

2 mterruplions of service for implementation of a Customer order for a change in
the service,

7} iterruptions cased by neghgence of Customer or his authonzed user, of

4 mterruptions ol service because of the fadure of service or equipment proyded
by Customer, authorized user. or other carricrs

Tod  Cangellanen by Custimer

A

]

Customer may cancel service any iime aller meeting the minmmnum service perusd
Termination charges will apply if Customer cancels priorto the expiration of a oie-veat
or multisvear service agreement  Such termination charge will be cyqual to ane month's
usage as projected in the Carner's proposal tor service, or the actual averige monthly
usage o date, whichever is hugher, phus the monthily sccount charge for the remamder of
the contriact period

I Customer orders service requirmg special Taciities dedicated (o the Customer's use and
then cancels the order belare the service begins, belore completion ol the munimum
service period, or before complenon of soine other period mutuatly agreed upon by
Customer and Carmier, o charge will be made to Customer for the nonrecoverable
porttons of expenditures or habihiies meurred expressly on behiall of Customer by
Camer and not fully reimbursed by mstallaton and monthly charges 1 hased on the
order, any construction has either begun or been completed, but no service provided, the

lasued

bilecuse

111
Anertech Commumcations Imermational, Inc
GEI5 W Bryn Mawr, Suite 6k
Kosemont, [L 600K
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INTEREXCHANGE TELECOMMUNICATIONS SERVICTS

6

foomtnued)

nonarecoverable cost of such construction shall be borne by Customer  Such charge will be
determined on a case-by-case basiy

A Charges for service are apphied on recurning and nonfecurning bases Servace s balled on
a monthly basis  Service continues (o be provided until canceled by Customer or by
Carmer in accordance with provisions of thes Tanft

1 Payment will be due upon receipt of the stafement A nonrecurring 1.5 percent per
month penalty fee (unless a lower rale s presenbed by law i which event at the highest
rate allowable by law p will accrue upon any unpad arnount commencing 30 days after
rendmion of the il

C The Customer 15 responathle for payment of all charges for service furmished to the
Customer, includmg, but not limited 10 all calls originated at the Customer’s numbers),
received al the Customer's numben s}, billed to the Customer’s number(s) via third-party
hilhng. incurred a1 the specific request of the Custemer. or placed using a calling card
1ssued to the Customer  The imitial billing may include the account set-up charge where
appheable Charges based on actual usage during 8 month will be billed muonthly 1o
arrears Al fixed monthly and nonrecurring charges tor services ordered will be bailed
monthly in advance

13 Service may be demied of descontinued al Camer's discretion, for non-payment of
amounis due o Carmer past the duc date . Kestoration of service will be subpect 1o all
applicable mnstallanion charpes.

E, Customer 15 hable lor all costs assocted wath collecting past due charges, i luding all
attormeys” fees

I Customers of oll free (e g, Bl or BEE) services are responsible tor payment for all calls
placed to or via Customer s loll free service numberts)  This responsibility s not
changed by virtue of any use, misuse, or abuse of Customer’s service by Custonner-
provided systoms, equipment, facilities, or services mereonnected o Customer s ol free
service, ur gse, misuse, or abuse occasioned by third partics including, withow
Limtation, Customer s cmployees, other common carficrs, of members of the public who
dial Customer's wll free service numberis) by mustake  Camer resenves the npht to not
switch Customer's toll free numberis) to another carmier until Customer has pad in full
all amounts owned to Carrier for such toll free service

Issuied . EHecuve

Hy
Ameritech Communications International, Inc
9525 W, Bryn Mawr, Suite (K
Rosemont, 1L 6iKILE
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{continued)

The charges for service are those i efTect for the period that service 18 furmished. IT the charge fin
a period covered by a bill changes after the il hus been rendered, the bl will be adjusted 10
reflect the new charges

Deposity

Carnier reserves the night w require a deposit or usage prepayment equal to one month’s estimated
charge

Bad Chech Charg

Carrier will bill Customer a one-time charge of $25 00 or five percent of the amount of the check,
which ever 1s greater, if Customer's check for payment of service 15 returned for insufficient or
uncollected funds, closed accounty, or any other insulficiency of discrepancy necessitating returm
of the chieck at the discretion of the drawee benk or other linancial institution

|

Pursuant to limitations set forth i Section 2 6.3, when service 1s mterrupled the credit allowance
will be computed on the following basis

A Mo credit shall be alloswed for an interruption of less than two hours

}} Customer shall be credited Tor an imterruplion of two hears o more for as long as the
INLCTTUPLON Continues

{ When a mummum usage clarge 15 apphicable and Customer fails to meet the mimimum
usage charge because of a service mterruption, o credit shall be applied aganst that
minimum usage charge in the following manner. For each period of two hours that the
interruption continues the credit shall eyual |36 of the monthly minimum charge
Note m this instance o frachional perioad of more than one hour shall be treated as a twao
hour penod

13 If notice of a dispute as 1o charges s nol received in wrnhing by Carmeer within 30 days
atter bilting 1s receved by the Customer, the invoice shall be considered correct and
bindimg on the Customer. unless extraordinary curcumstances are demonsirated

lssued

Eflecuve

By
Amerttech Commumecations Inmternational, Ine.
D525 W Brovn Mawr, Suite (UKD
Kosemaomnt, 11 60K K
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INTEREXCHANGE TELECOMMUNICA TIONS SERVIUES

RESPONSIBILITY OF CARRIER (continued)

cancell (C

Where Carrier cancels a service and the final service period 1s less than the month'y billing period,
a credit will be issued for any amounts billed m advance, prorated at | 30th of the monthly
recurring charge for each day after the service was discontinued  This crednt will be 1ssued 1o
Customer or apphied against the balance remaming on Customer’s account

b e T C

Carnier may discontinue service or cancel an apphoation lor service without incurring any labalins
for any of the following reasons:

A After ten days” written notice, for non-payment of any sum due to Carmier for service lor
more than 30 days bevond the date of rendition of the bill for such service  Notice of
disconnection shall be scparate and apant from the regular monthly ball for service,

B Afler ten days’ wrilen notice, in the event of a violation ol any regulabion goverming the
service under this Tanff,

o Without notice, in the event of a violation of any law_ rule. or regulation of any
governmen! authonity having jurisdictiin over the service,

(B Without notice in the event Carmer is probibied from furnishing services by order of o
court or other povernment authorety having junsdiction, or

L In the event of lraudulent use of Carmier's network, Carner wall discontinue service and or
seek legal recourse o recover all costs involved in enlorcement of this provision

Charges for a fractional part of o month are calculated by counting the number of davs remaining
in the billing period after service is furmished  Divide that number of days by 30 days (hilling
period). The result 1s then muitiphed by the appheable monthly service charge to amive at the
appropnate ractional monthly service charge

Pastied

I lective

By:
Amentech Communications [nternanonal, Ing.
9525 W Bryn Mawr, Suite 600
Hosemont, 11 60018
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INTEREXCHANGE THLTCOMMUNICATIONS SERVICES

2K
The use and restoration ol service in emergencies shall be in accordance with the priorty svslom specitiod
in Part 64, Subpart D of the Rules and Regulations of the Federal Communications Commission
35 TAXES
Customer will be balled and p responsible tor payment of applicable local, state, and federal taves avaeol
0 conunctoen with service used
210 TIMING OF CALLS
2100 When Billing Charges Begin and Terminate for Phong Calls
C'ustomer's long distance usage charge 15 bascd on the actual usage of Carmer’s network e
begins when the called party picks up the receiver (1 ¢, when two-way communication, often
referred o as “conversation tme,” is possible)  When the called party picks up s determined by
hardware answer supervision in which the logal telgphone company sends a signal to the switch o
the software utilizing audio tone detectuion. When software answer supervision o emploved, upone
60 seconds of noging s allowed betore it s billed as o usage of the network A call s terminated
when the calling or called party hangs up
2102 Billing Increments
Unless otherwise speaified i they Tartf, the mmimum cail duration for bilhing purposes i one
munute for a connected call  Calls beyond one minute are billed in one-minute imcrements
Billing wiall be reunded to the nearest penny lor each call
200 START OF BILLING
For bilhing purposes, the start of service 18 the day Tollowing acceptance by the Customer of arnier s
service of equipment The end of service date s the last day of the msmumum notification of cancellation o
any portion of the last day, after receipt by Carrier of notification of canceliation as descrbed i Section
Lo of thus Tanfi
Pt 2 INTERCONMNECTIOMN
2121 Service fumished by Carmier may be interconnected with services or tacilities of witier authorized
communications common carmers and with privale systems, subject (o the techmical biatation
established by Carmier  Service furnished by Carrier is not part of a jomt undertakiip watl such
other cartiers Any \Fu‘u,ﬂ interface equiprment of lacilatics nowcssary Lo achieve Lillllp.lllhlll!}\
between the tacilities of Carrier and other particapating carrrers shall be provided @ the Customer's
expense
asued I-flective

Iy
Armeritech Commurocations Intemmational, fng
D525 W Hevn Mawr, Suite nii
Rosemont, IL 60018
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212 INIERCONNECTION (continued)

2122  Interconnection with the facihties or services of other camiers shall be under the apphicable werime

and conditions of the other carmers’ tarifls - The Customer is responsible for tabang all nececuirs
legal steps Tor interconnecting his or her customer provided terminal equipment of
commumications systems with Carriers’ facihties. Custorners shall secure aii licenses, permies
rights-of-way, and other arrangements necessary for such inferconnections

213 CALCULATION OF DIS

Usage charges for all mileage-sensitive products are hased on the awhine distance between rate conters
ausociated with the originating and termunatmg points of the call

The arline milcage between rate centers 18 determined by applving the formula below 1o the vertieal and
honzontal coordinates associated with the rate centers involved

Formula

!pl,!-:ll § Sy
11l

Issued I fhective

iy
Amerntech Commurnications International, g
HEIS W, Bryn Mawe, Suiie i)
Heosemont, 1. 60018
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INTEREXCHANGE TELLOCOMMUNICA TIONS SERVICES

Basic MTS 15 an usage-based service which s available for access by resadential subnenbers on a full timc
basis. 1t consisty of those service components required for telecommunications between the calling and
valled parties. The subscriber will employ one of the following daling patterns to use this service

A

D

In all equal access exchanges, the Customer's telephone linets) can be programmed
ipresubsenibed) by the Local Exchange Compans (11O ) 1o automanically route “ 17
InterlLATA calls 1o the Carmnier's network),

T'o access the Carmier's network from an equal access office for an Intral. A TA call or
when calling from & telephone line not presubscribed to Carmier, Customers would dia!
100137 and then the called telephone number, or

From non-equal access ofhices, Customers would dial an access telephone number,
receive a wocond dial wne, then dial their authorization code and the called relephone
number.

In the event that Carmer determines that prosveaon of Basie BTS vaa a seven dign sccess
number imposes a significant nsk of fraudulent use of ity service, Camer, at s
discretion, may choose not to process new orders tor service snd/or may, after wrilten
notice, cancel existing Customers’ authonzaton codes Basie MTS s provided anly
where lacilities and billing capabilities perm

Rate peniods, as defined in Section |, are applicable as indicated and are based on the
local prevanhing ime al the point from which the call s made  The evening rate <hall alu
apply on Carnier-specitied holidays frors 800 am 1o 11000 pm o, except when a lower
rate would normally apply  Camer specificd holidays are New Year s Day Martin
Luther kang's Birthday (federally obwerved ), Presidents” Day, Memornal ay @ lederally
observed). Independence Day, Labor ay, Columbus Day, Veterans” Day . Thanksgivng
Day, and Chrstmas Day - Calls that begin n one rate pertod and terminate i another
will be prorated accordingly . on g per minule basis

lanied

| flective

(£1%
Amerttech Commumecations International, Inc
BA25 W Hryvn Mawr, Suite 600
Rosemont, 1L 60018
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INTERENCHANGE TELECOMMUNICA HONS SERVICES

SHcontinued)

Day e kyeomg . NughUWechend
Fach Fach lach
Rate Iratml  Additonal Imnal Addinonal Intsal Additional

1- 10 S 1ROO § IRLD S 1300 S 1300 LSRRI S 1O
1= 22 2 M) | S0 | S0H) | 260 1 2
23 &5 2300 234 17 1 70 | 30} 1 300
Sh-124 2S5 25010 | Tu T | 400 (EIT]
125.292 2ol 26iml | BiMi I K} (BIFIN] [ ibip

203410 o0 600 190 19041 1500 IR
Ail-024 2600 2600 1 G0 190 1 5600 1 SO

P12 Intral ATA Hotes

Dax Lyening o NighuW nd
Lach Each frach
Rate Instial Addiional Imitial Additional Initial Additional

Miuleage  IMuowe _Mipwte L Mipuwe _Mnute Idipute _ Munute

1- 1 § 180N R L R TVTH LR R L | him Lo AT

P22 2000 2000 1 5001 1 5t 1200 | 240

23- 55 2300 2300 1 TiH} A 700 | 300} | Tl

Sh-124 2500 RATTH | Tini | 70da |40 J )

[25.2092 2600 26N} | BiM) | Biu L4040 [ i)

293430 2oiil) 26i1 | M) 100 1 SiMi | SiM}

J31-614 26} Joini (R | M | S{u1 | S4M)

[EATTE I tlective
By

Amenitech € ommumcabons International, Tng
95245 W Bryn Mawr, Sune nidi
Rosemont, [T 60018
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INTEREXCHANGE 1HLECOMMUNICATIONS SERVICES

12 BASIC CALLING CARD SLEVICLS

frasic Calling Card Services allow i Customer to have a call billed 1o ther speaific calling card rather than fo
the phone line from which the call s omgimated 11 the calling line 1 presubsenibed 1o Camer, the Customer can
thal 0+ the called number and then dial the full calling card number when the network signals that iis reads 1t
the calling line is not presubscribed to Carmier, the Customer can dial 101130+ the called number and then
nput the full calling card number at the appropriate iime. Operator assistance with calling card calls is also
avalable  Calling Card Services are provided only where facilities and hilling capabilities permi

121 Lustomer Dialed Calling Card statipn per minute ofuse chares,

A InterL ATA Rates
Dy Lyveping — HMight'Weehend
Each Each Each
Hate Inital Addinional Inimial Additonal Initial Additonal
Milcage 1 Minutc Munute LMuwe  [lnute 1 Minute  _Minute
- 10 < 1800 § 1R800 S 130 L1300 £ 1100 $ 1100
1. 22 2000 20000 1500 1 504) 1 ) 1204
23- 55 2300 23H) 1 TeH) 1 704 | W) (RIVH]
Sh-124 250} 2500 1 7MY | TaM) 1 4K} 1401
| 25-292 JhiM) S6iH) 1800 | B{H) | (M) (B IH]
203430 2600 a0 I | 0 | 5060 1 $0K1
F1-624 JhlH) 260 1500 (R | S(H) 1 S0
B Il ATA Rues
L Lyveming Night'Weehend
Fach I-ach bach
Hate Irimial Addmonal Inimal Additional Ingtial Addinonal

Milcags I Minute  _Muute A Minute Migule I Minute  _Minute

- 10 L1800 $ 1RG0 £ 1300 $ 13100 S 1100 bR LLY]
y- 22 2UNH) R{TH | SiM) | 56800 1 200 1 200
23- 5% 2300 i) 1 7040 | THM) (RIET] | 3K}
S6-124 2500 2500 1700 | TiW) | 40K) ({1
125.292 2hi et | B | i) (R 1 4M)
293430 2oy R [RH] (TH] 1 S0 | SIK)
431624 26K 2lh) 1M 1 82600 | S0 | S1Ki

Issued - Eflechive
By

Amertech Communications International, Inc
G525 W Hryn Mawr, Suite 6({)
Homemomt, I, 001K
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INTEREXCHANGE TELECOMMUNICA TIONS SERVICES

P8 BASIC CALLING CARD SERVICES tcontinucd)

122 Opemitor Dialed Calling Card staion per minule of use charges,
A InterL ATA Rates
D Eveniog Night'Weehend
Iach Lach Each

Rate Initial Additional Irnatial Additional Iniieal Additional

Milgage IMuinws  _Mipute . 1 Miute  Mioute . [ Muoue M

I- 10 S 1800 5 1RO0D €10 S 1300 bR LT S 1l
|-k= 22 2000 R 1 504) 1 50H (T 1 2Mh
23. 55 2300 T30 (V1] | M | 10 1 300y
S6-124 2500 2500 T 1 700 1 400 141000
25292 26000 260) | B{X) | B0D | M) 1400

293-410 hH00 2600 | S} | | S00) [R1{TH
430624 600 o) 1 54H) 140M (1] IRIUE
B lowral ATA Rates
. Ly Lvemng MightWeehend
Lach Fach lach

Rate Initial Addnional Irntaal Addutional Insteal Additional
Milegge  Ihuowte _Mupute I Mmute  _Munute IMumute Miowe

1+ 10 IR0 L (1] § 13 $ 1300 1100 o100
11- 22 2000 20K | S0 | 500 1200 12000
3. 5% 2300 23 | T 1 THii (RUTH 1300
A6-124 28040 AT LK) | Ttk 1410 1 40H)
125262 IhiM) Join) | BAH) | BiM) 140 (B0

20T 43 2l 2 M) () 1 5EM) [T
4i1-624 26Nk M) 944 1 Kb 150H) R
L asued 1 ilective
Hy

Amentech Communtcations International, Inc
9525 W, Bryn Mawr, Suite 600
Hosemaont, 1L 600K
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

32 BASIC CALLING CARD SERVICES (continucd)
1713 B M= ¥ ¥ 4 m
A InterL ATA Bates
JRALY Lyening MNight'Wechend
Fach Each Lzach
Rate Inanal Additional Initial Additional Initial Additional
Milcage I Muute  _ Mipute  IMiulc  Minuc L Minute  _ Munute
i- 10 L 1K S 1K00 £ 1300 £ 1300 1100 S 1L
- 22 200 RO 1 500 500 1200 1200
>3- &% ] 2R0MD | TiH) [ 700 [300 [ 3(H)
o124 JA(M) IA(M) 1 TiM) | TiMh J400 404
125-292 2600 2606} | ROH) 1400 | 4{H) | 41M)
193-430 oK) JHiH) [RNIN] IR 1 5000 | 501
AX1-674 RGN 2600 | ) 1K) 15040 1501)
B loual ATA Rates
Ly _— — Lyvepimg  _ Night'Weekomd
Fach lach lrach
Rate Initaal Addinonal Initial Additional Iretial Addmtional
Mileage | Minute Minwte 1 Munute  __Minuic | Minutg Minute
1- 1y L RO S LR 5 1M 5 1300 L1 S o1
1= 23 2000 2001 1 50H) | S 1200 | 204}
3. 558 20 23K 1 7K} | 7K 1300 [ 3(M)
S ] 24 R IIK) 170 170 400 14010
j 24302 2ol RO 1 K1) 141K |40 T
203430 JodH RO [ *MH) R | 54 | SEMi
431-624 2l ] 14H) | Bt 1500 1 5601
Issued Ellective

By
Ameritech Communications Internatronal, Inc
0525 W Bryn Mawr, Suite 60
Hosemaont, 1 6K 1R
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INTEREXCHANGE TELECUOMMUNIUA TIONS SERVICES

T2 BASIC CALLING CARD SERVICES feontinued)
124 Real Time Rared Operator Station/Ierson-to-Person calls billed to Camer Calling Card per munute of
use charges.
A InterLATA Rates
| AW Eyenung Might Weekend
Each Each Each
Kate Initial Additional Initial Additional Initial  Additional

Milgage I Mipute  _Mimwte  IMigpute _Minute . I Miout: _Minute

1- 10 S 1800 S 1800 L1300 1300 £ 00 L1100
h- 22 2000 20600 15060 1400 1200 1 204
23 85 2300 2300 170 1700 1300 1300
Sfh-124 2500 JS0M) 1 T0H) 1770 (BN 1400
1 25.292 260 26(H) | B | B2 I 40m) 1404)
203410 200 26I0) 154041 (R | SUH) 1504
431-624 26(M 2600 (R Y] | MM 1 500 | S04

B Inual ATA Rates
1 Lveming Might'Weekend
Fach Lach lLach

Hate Imitial Additional Imitial Additional Initial Additional
Milcage 1 Minutg Minute I Mmute  _Mupgute . DIMuute _ Migute

I- 10 S IB0D S 1800 L1300 300 S o L SR
11- 22 2000 2004 1 504} 1 50 1200 1200
23. 85 2300 2300 1700 | 760 1300 | 30000
Stv-124 28(H) 240M) 170K | i) (BT (ETIH]
125-292 2 ] 1 KK} | KO 14 |
293410 26l 2600 (R 1900 1 500 | S0
431-624 26 260M) 1900 | B0K) 15000 | S04)

lssued ifecive
By

Ameritech Communmications International, Inc
9525 W Bryn Mawr, Suite 600
Rosemont, 1L 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

32 PASIC CALLING CARD SERVICLS (continued)

175 Servic . ; : i

Service Charge

P Call
Customer Dhaled Amomated
* Intral.ATA S BOD
+ Interl. ATA s 80

Customer Dialed Operator Must Assist

« [niralLATA < &0
o Interl ATA L 1]

Uperator [haled Calling Card Station

+ lntralLATA S 1EO
« IntertLATA L 1RO

Operator haled Person-to-Person billed to Calling Card

50
30

* Intral ATA S
+ InterlLATA s

14 b

Basic Operator Assistance Services are avatlable on staton-to-station calls. peron-to-person, collect calls, calls
hilled to i third number and calling card calls  From presubscribed lines. Customers can obtain operator
assistance by dialing “00 From any line, Customers can obtain Carmier operalor assistance by dishng
“101130 " Operator Assisted services are provided only where facilines and billing capabilities permit

fssued: _ Etlective:

By
Amertech Communications International, Inc
9525 W Bryn Mawr, Sulte 604
Rosemont, 1L 60018
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INTEREXCHANGE TELECOMMU JUATIONS SERVICTS

y [conlinued)
LR B | ) hary ¢! art 3
A Interl ATA Rates
Doy Lygmung — Might/¥eckend
bach Euch Each
Rate Imual Addinonal Inal Addimonal Imial Addmonal

Mulgage IMinute  Mioute  IMuae _Muioute . IMinwe  Mioutc

I= 10 S 1800 S 1800 S 1300 S 1300 S 1100 S 1100
VI 22 2000 200 500 1500 1200 1 2040
23- 55 2300 2300 | 700 1700 1300 1300
Sh-124 2500 2500 [ 710 1 704 14100 1400

125-292 2600 T6iH) AT 1B0H) 1400 1401
2093430 2600 2600 1400 190H) 1500 IRICT]
431-624 2600 L] 1o (R 1 50M) 1 &)
B [ntral ATA Rates
[y Eyeming hivWe
Each Lach lach
Rate Imitial Addmional  Imitial Additional Fnitial  Additional

Mileage 1 Mipute — _Mmute. 1Mipute _Minmte I Mipuie _Minwe

1= 1 S 1R L IROO L 1300 S 1300 S i § 100
'l 22 JOHM) 2 | S(H) IRIT] | 2] 1200
23+ 55 2300 230 | TUH) | TEH) IR11H 1 301
S 124 2500 2400 [ ReLi 1 T 14001 | ktH1

{25202 26k Thii PR | KiK) I 140K
2454} 26dM 2l 1'MHI 14 H) | $1M) | SiH)
431-624 2600 JeiH) | 4 M 1AM 1 SIM) | 6}

lswued Filechive
Hy:
Ameritech ommunicatons Intermnational, Inc:
G525 W Bryn Mawr, Suite 600
Hosemont, 11 60018
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feonhinued)

AR e
Day Evenimng Night'Weekend
fach fach Each
Rate Immal  Additional Trnntpal Additional Il Additional
Milea 2 Minutes _Minute JMinutes  _Minute . 3 Miputes _Minute
I- 10 L S840 $ 1RIN § UM S 1300 $ 3300 LR R
| GUHH) 20040 4500 1500 Vex(h 1 2060
23-° 88 GO 2300 514} 1700 3900 | 300
Sh-124 T5(H) 2500 S1iM) 1700 4200 1400
125-292 TR 2600 S400) 1800 4200 1400
295430 TR 2600 ST 1500 4500 1 5040
A5]-624 TRIM} 2600 STIH) 169000 4500 (RTINS
B Intml ATA Rates
Dy Lvening — Night'Wechend
Each Lach I ach
Hatc Initial Addional Iritial Additional Iritial Addimonal
1= 10 £ 5400 % 1B00 £ 3000 £ 1300 LSRRI S Lo
e 22 [ 200M0 45000 1 8000 THiH) | 2040
23 55 ] 2 STiH} 1700 0D | 3
L6124 7500 2500 101} 1 70 4200 14041
128292 TRIK) 2600 S4H) | B{H) 420 1 40K
Hp3.430 THROM 2l STIM) | G0 S50 | S
A31-624 TR0O 2600 STOM | M} 4500 | S
e I Hechve
By

Ameritech Commumications International, Ing
G525 W Brvn Mawr, Suite Gl
Hoscmont, 1L GUOTK




FLPS O No
Armeritech  ommunications Intermatumal, Ine Original Sheet 25

INTEREXCHANGE TELECOMMUNIC ATIONS SERVICES

v 3 y (continued)
133 { : 3 - ! 0
A lnterLATAR
Ly o Lyening Might'Wechend
Each Eachi Lach
Kate Imtal  Additonal Imitsal Additional Imitial Add_:liuml

Mileage Ihinute Minute  1Minue  _Muowte I Mwpute _Minule

I- 104 S 1RO S 1RO S 13N S 1300 PR S 1100
11--22 2000 2040 15040 1500 1200 1 20K
23- 55 2300 230 1700 1700 1304 1300
6124 2504) 250K) 1704} 1700 J4(H) 1400

125.2%92 ] 2660 | RiW} | K(H) (&L | M)
Ju3.330 2600 26iH) 190M) 190M) 1504 1 5040
431604 2600 R{AT 1 K1 191K 150H) 1501
B Inual ATA Rates
[y Lyeming Night'Weekend
Lach Fach bach
Rate Inmial  Additional Initial Addinonal Inttinl Addimional

Milgags 1 Minuge  Mmure I Minute  Minute | Miopute _Mioule

- 1 4 IR0 L LT $ 13 €100 L1100 £ 1100

1= 22 U] HMM 1504 1504 1201 1 200

I3- 5% 300 00 1700 1704 1 30360 1 20

Sh-124 2500 240 170K} [T 14041 (T

[ 28242 ] 2 1500 1 K00 (R [T

193430 2o} 2600 19K | W) 150H) | S(K

$i1-624 26 RN 16 1GEH) IR | S48

syued = I thective
Hy:

Ameritech Communications International, Inc
9525 W Bryn Mawr, Suite 600
Hosemont, [, 600 1R
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INTEREXCHANGE TELECOMMUNICA TIONS SERVIUES

33 BASIC OPERATOR ASSISTED SERVICLS (continued)
i34 Opcrator Assisted, Person-to-Ferson per nunute of use charges for Sent Paid Con €
A lmerk ATA Rates

Day e o Bvenng 0 NighUWeekend

Lach Each Fach

Rate Initial Additional Inmial Additional Initial Additonal
[~ 10 5400 5 IROO S 3900 L | 3K £ 3300 S 1100
1§= 22 6000 2004 4500 1 S{H} 1011 120}
23- 5% (I 2300 5100 1 70 1000 13040
56-124 T504) 2500 100 1 700 4200 140H)
125-292 TROO R 400 I KiM) A200 140k
293430 TEOO 2604 ST00 (RN 4 SUH) 1 S
431-624 TROO 2604 ST00 | 5 4500 1 51

0 Intral ATA Bates
[3as Eyveming _ MightWeehend

Lach Each lach

Kate Inial Additional [ritinl Additional Inital Additional

Milcage  IMmutes Mgt 3IMinutes  _Minute . I Moutes  _Miouic
1- 10 5300 LS E. (1] £ 3900 % 130M £ 3100 § Lo
1§- 22 I} RIUTHTH] 4500 | SUH1 1600 1 2
23. 55 ) 200 S100 1 700 00 1 304
S6- 124 TAIHD 2500 L1010 | TEKY 4200 1400
125-29; TR 2600 S400 1 KD A2 () 1400
293430 TR 200H) S700 1 5} & SOL 1500
431624 TR 26040 700 | 0K} 4 5(H) 1 5001

lssued Flfective
By

Ameritech Communications International. Inc
G525 W Bryn Mawr, Suite 601)
Rosemont, 11 A 1K
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

5 teonnnued)

135 Serviee Charges for Operator Assistancs

Service Charge

Petson-to-Person
+ Inral.ATA 250
o ImerLATA £ 250
Collect
* IntralATA %100
+ InterLATA 5100
Billed to a Third Party
* Intral. ATA S 100
= InterLATA L 100
Sent Pad - Non Comn
* Intral . ATA S 100
o Inberb A TA 5 100
Sent Pad - Coan
* Intral. ATA 5100
+ InterlLATA S 100

14 BASIC QI cC p

341 Basic Optional Calling Plan A

Hasic Optional Calling Plan A provides 2 discount on Monthly Usape according to the following
schedule Monthly Usage is the Customer’s total monthly billed usage for Basic M TS and Basic
Calling Card Service. Usage associated with Basic Operator Service, Toll Free Service, Directory
Assistance Service, monthly recurming Charges, nonrecurming charges, and taxes are excluded  The
discounts set forth below will be applied duning cach monthly hilling penod i which the Monihiy
Usage is within the specified range. Basic Optional Calling Plan A s provided as an add-on 1
Carrier’s interstate ollenng

Issued Ellective

Hy
Amerntech Commumcations International, e
9525 W. Bryn Mawr, Suite 600
Rosemont, [L 6(HI1R
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INTEFREXCHANGE TELECOMMUNICATIONS SERVICES

y {continued)

ils / 2 i ‘op L)

Service Charge

Person-to-Person
» Intrall ATA < 230
e lnterl ATA L 250
Collect
= Intral ATA 5 1.00
= Interl. ATA £ 100
Billed to a Third Party
* Intral ATA S 10
* Imerl. ATA £ 10
Sent Paid - Non Comn
o Intral ATA S .U
et ATA LI 1]
Sent Pad - Conn
« mral ATA S 100
+ InterLATA S 100

Basic Optional Calling lan A provides a discount on Monthly Usage according 1o the following
schedule. Monthly Usage is the Customer's total monthly billed usage for Basic MT5 and Basic
Calling Card Service  Usage associated with Basic Operator Service, Toll Free Service, Directory
Assistance Service, monthly recurming Charges, nonrecurning charges, and taxes are excluded  The
discounts set forth below will be applicd during each monthly billing penod in which the Maonthly
Usage 15 within the specificd range. Basic Uptional Calling Plan A 15 provided as an add-on to
Cuarrrer’s mterstate oflering

lssued: I'flecuve

13y
Amernitech Communications International, Inc
9525 W Bryn Mawr, Suite 600
Rosemont, IL 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

P BASIC OPTIONAL CALLING PLANS (continued)
41 DBasic Optienal Calling Plan A (continued )

Monthly Usage

L 0o -% 2499

00 - a9

lon - 1499

1500 - 19499

200000 - 24 89

2500 - 2999

Won - 3499

IS - 4999

S0 - 7489

T500 - 999

10000 - 149 99
15000 - and above

P42 Pasic Optionsl Calling Plan B

Spectal Ciscount Level

L}
[0,
¥
(1Y
[
L1
0%
[
s
(M
e

Hasic Optional Calling Plan B s a non-distance sensttive calling srrangement associated with Basic
MTS and Basic Calling Card Service Usage  Charges are based on the PMlan’s time periods durning
which the call is placed  Fracuonal calls will be rounded wp to the next mmute Calling Cand
surcharges will be billed as specified elsewhere in this Tanfl Basic Opuonal Calling Plan 13 s

provided as an add-on to Carrier’s interstate oflening

Lime Periods

Peak TAM - TIPMT (MONDAY - FRIDAY )
Of1-Peak TPM - T AME (MONDAY - FRIDAY )
ALL HOURS {SATURDAY & SUNDAY)

* T but not includmg

Iasued

Effective

Amentech Commumcations Internahional, inc

G525 W Bryn Mawr, Suile 600

Rosemont, |1 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

34 BASIC OPTJONAL CALLING PLANS (conttnucd)
142 Basic Optional Callung Plan B teontinued)
[ | lgmp

A InterlL ATA - Dial |

Peak L 25
OF-Peak L 25

B InterLATA - Calling Card, Operilor Serviges
*eah S0 2%
OM1-Peak 024

€ lnmLATA -Dil |

Peak L TIRE]
Off-Peak 0 2%

D |ntral ATA - Calling Card, Operalor Serviges

Peak U 2%
OMT-Peak L0 25
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INTEREXCHANGE TELECOMMUNICA TIONS SERVICES

35 COMMERCIAL MESS

MTS 15 an usage-based service Tor Customers classified as business Customers by their local exchan e
provider  Commercial will receive a ten (10®e) percent discount i cach month that therr total interstaie aml
intrastate usage charges equal or exceed $28 00 Commercial M1 b8 provided only where facilites and billing
capabilhitics permu

351 lowrLATA Kates

Ly Lyemng — Mught Wechend
F.ach Lach Irach
Hate Inital Addinonal  Inetal Addimonal Initial Additional

Mileage IMmute Mioute I Mipuie _Minute | Minute  _Minute

1- 10 £ 1900 € 0900 1428 L0678 L AT & D40
- 22 2600 | 6 1950 1200 | 151y TRH)
23 8% 2734 2160 RITRIT 610 1550 R
Sh-124 2729 2200 2040 1650 1504 I 14914

125292 2709 2250 2032 168 16210 1340
293430 2700 2300 2025 173} 115 1240
431-024 2700 201 2025 | 728 470 | 24
352 Intral ATA Rates .
Dax —— Evemng — _NuhtWechend
Fach Fach Fach

Rate Initial Addmonal Initial Addinonal Iitial Addional
Milcage IMinute _Mopute  IMmute  _Mipute  IMinute _ Minue

1- 10 $ 1900 L 000 £ 1425 LT L Ousn L (350
- 22 JelM [y 1950 | i) | 350 RN
23- 55 2734 2160 2080 160 1550 1150
S 124 2729 2200 2046 1650 | 598 1140

125-192 2709 2250 2032 1681 620 1240
293-430 2700 20K 2025 1723 ER] | Jedih
Ail-h2d 2700 A0 2028 1728 670 1 1}
lssued S Lflective
By

Amentech Communications Infernational, Ing
G525 W Brven Mawr, Suite 600
Rosemont, 1. 60018
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INTEREXCHANGE TELECOMMUNICATIONS SLRVICES

t ominercial Calling Card Services allow a Customer to have a call billed w thew specific calling card rather
than to the phone line from which the call is onginated. I the calling line is presubsenbed 1o Camier, the

ustomer can dial 0+ the called number and then dial the Tull calling card number when the network signals
that it is ready  If the calling line 1s not presubscribed 1o Carrier, the Customer can dial 101130+ the called
number and then input the full calling card number at the appropriate ime  Operator assistance with calling
card calls 15 also avatlable Calling Card Services are provided only where facilities and billing capabilities

permt,
Tal A . v [ = 1
A loterl A TA Rates
Dy Lyemng — Might Weehend
Each Lach Fach
Rate Intial  Additional Initial Addinonal Initial Addmonal
Mileage I Minute, Migute  UMuute  _Miute . LMiute _Muoule
1- 10 S 1RO S 1RO0 S 1304 £ 1300 LRI S Lod
1]1- 22 20HH) 2000 1 500 1 5400 1204 | 2041
27. 4% 2WH) 2300 1 T} | TiH) 1 30H2 (RN
Sh-1204 2400 2500 17040 1700 1400 1400}
125.292 KD 26 | BN} | BO¥) 1 40M0 | 404}
2034130 JhiK) 260M1 (L] | ) | SiMd | SUMI
d31-624 2t H) 2000 | 1 M) 1 504 1 $1K1
B Inual. ATA Rates
Lay Lycning Ny Weekend
Each Each iach
Kate fmtal  Additional Ininal Addutional Initial Addmonal
Milcage IMinute _Minwte  IMioute  _Mipute I Minuie Mol
1= 10 S 1EDO S 1800 S 1300 S 1500 S 1100 S 11
1y- 22 200y 2000 1500 | SHb | 20K 1 20
23- 58 2300 2300 1700 | TiM) [RIN] 1 30HH
61024 et Y] 25 17040 1 T (E I (B
124.392 i) 2610 1800 | KMo 14000 140K
293430 2640 2601 1440 1 90K | S8 1504}
431-624 T} JOlMH] 15900 | ) | SEKH | STM)
[ssued ) Ittective;
By

Ameritech Communications International, Ine
G525 W, Bryn Mawr, Suile 604
Roscmont, IL 6001
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INTERE XCUHANGE TELLCOMMUNICATIONS SERVIUES

25 (continued)
tgd { 1 H s RIATA]
A InterLATA Katey
L _ Evenng  _ NightWechend
Each Lach Each

Kate Initial  Additonal Initial Additional Initial Additional

1- 10 § 1800 S 1800 S 1300 € 1300 8 1100 S (100
Ji- 22 200 20000 1500 1 500 1200 | 2041
13- 55 2300 2300 1 700 1700 1 3100 | 3040
St-124 2500 2S00 1 T} 1 THH) | 40K} (11T

§25.292 2600 26iM | RO | B0 1 404 | 404
203470 2600 L2600 1900 1600 1500 RI0]
431624 2600 b 1900 (RN | 500 | 041
B Il ATA Hates
1y Lyemng chl W
Fach Each Each
Rate Initial  Additonal Imitial Additional Initial Additional

|- ) S IR00 S 1800 S 1300 $ 1300 S 1M L
- 22 WM RV 1 S | S0HD 1 204} 1 2043
23. 4% 2300 T 1 TH) 1 T3 13040 | 3040
5h-124 2500 T500 1 700 1700 14000 |00
[25-292 2600 260401 1K) (ALY | 40M1 14000
2934130 2600 L 1) IR [ 500 1 5043
431624 il 2600 R (K] | S04 | S0

Tsssed b ttective
I3y

Ameritech Communications Iniernational, Toc
9525 W Bryn Mawr, Suite 600
Rosemont, [, 6001 E
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INTEREXCHANGLE TELECOMMUNICATIONS SERVICES

y (continued)

oA
Dy Lyening NightWeekend
Each Each Each
Hate Ininal Addimonal Ininal  Additional Initial Additional

1 10 S 1800 £ 1800 S 1300 S 1300 S 1100 4 1100

1= 22 2000 JHH) 1500 1 504 | 200 1 200

23. 55 2300 2100 1700 1700 1300 1300
56-124 25060 2500 1700 1700 1400 1400
125-202 260K 26030 | RO | 8(M) 1400 | 400
293430 2600 a0 19K} 19040 1500 1 500
431-624 (Y 2o 1) 1901 1504 | S0

B Il ATA Rates
Dy Lvening _ Might'Weckend
Each Fach Each
Hate Initial Additional Inanal Addibonal Iminal Addinonal

I- 1 5 1800 S 1B S 1300 S 1300 £ 1100 S 1100

- 22 20600 2000 1 5040 | S04 2040 | 20

23- 85 2100 23H) 1700 1704 | 300 | 3040
S6H-124 24M) 25(H) 1 70H) | TH) | 4(H) IETH]
128.2492 2o} b [EAL | KMl | B04) 144H0
293430 2ein) 2611 1900 | GH | S0 1500
J31-624 2600 2ain 15430 | MK | SO0 1 5010
[ETATTR | Etlective -

Hy:

Amentech Commumications International, Inc
G525 W [ryn Mawr, Suite 6K}
Rosemont, [L 60018
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INTEREXCHANGE TELECOMMUNICATIONS SERVICTS

S fcontimued )

I6d
A InterL ATA Rates
Lay Lveming  _ Night'Weckend
| Each Fach Each
Rate Initial Addional Initial Additional lmtal  Additional
' - 10 $ 1800 $ 1800 $ 1300 $.1300 $1100 S 1100
- 22 2000 2000 1500 1500 1200 1200
i 2} 55 2300 2300 1700 1700 1300 1 304}
S6-124 2500 24500 1700 | 700 1400 [ 400
125.292 2600 26040 1 B(HD 180M1 1 403 | <4}
203-430 2000 2600 [ Gh 1 M) 1500 1 5060
431-624 2600 2600 1900 1900 1500 | 500
B Imral ATA Eatcs
Lran Lyening Might'Weehend
Each Each Fach
Rate Initial Additional Inetial Additional Inmal  Addmonal
|- 10 < 1800 S KO0 L 1300 S 1o S 100 £ 1100
14-22 2000 2000 [ 56 I 500} 1204} | 204
' 23. 5% 2300 2300 1700 1700 1300 L300
l S6-124 2500 2500 17M) 17040 1 4K} el
| 125202 L 2tH} 2 | Bini 1800 | 44 | i)
293330 2600 2660 (BTN ALY | 500 | 500
431-624 2600 2600 1900 19011 1 5040 | S04
lssued: Effective
|
iy,
Ameritech Communications Intermnational, Inc.
9525 W. Bryn Mawr, Suite 600
Rosemont, 1. 60018
| ;3
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INTEREXCHANGE TELECOMMUNICATIONS SERVICES

FLPSC Nuo
Omnginal Sheet 18

y [continued)

165
Service Charpe
—PerCall
Customer Dialed Automated
«  ntral. ATA % KO
*  nterlLATA b 1
Customer [haled Operator Must Assist
¢« IntralLATA § RO
+  IntertLATA $ B0
Operator Dhaled Calling Card Station
+ Intral.ATA 5 180
*  InterLATA 3 180
Person-to-Person billed to Calling Card
«  Intral ATA ¢ 250
o InterbATA 5 2.50
Isstied I tlective

By

amertech Commumcations International, Inc.

9525 W Bryn Mawr, Suite 600

Rosemont, 11 60018
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INTEREXUCHANGE TELFCOMMUNICA TIONS SERVICES

FLEFSCO No |
Urmiginal Sheet 4

Commercial Operator Assisted Services are avalable on station-to-stavon calls, person-to-person. collect cally
calls lled 1o a third number and calling card calls  From presubscnibed lines, Customers can ohtan operator
assistance by disling "0 From any line, Customers can obtam Carrier operator assistance by dualing
“H30 T Operator Assisted services are provided only where facihities and billing capabilities permit

i1

Commercial O

coin Calls

A InterL ATA Ritgs

e [y Lyening NightWeghend

Lach LLach | 2ch

Hate Inial Addinonal Initial  Addinonal Iratial Addmasal

Mugage IMinute = _Mumutg I Mingte  Mmute I Minute  _Minutc
1-10 S 1500 L 1R S 1300 S Q300 S 1100 L RLIT
122 000 2000} 1 5043 1 500 1 20 1 20
21 5% 21 JiM) 17040 1 7H 1 304 |
Sh-124 JA0Hy 2AH) 1 700 | 700 14(Mp 141
125-292 Y SOl | KiH | BiKd 140y 14K
293450 R R |4} | MM 1 (M 1 S{H)
431-024 ot 26610 140 ] | S(MI 1 44H)

B IniralATA Rales

[JJ\ I ..!-nin " EI .t! “ i-;k wil I
Each lmach Lach

Rate Imtial  Addinonal Imual  Additional Lrataal Additional

Milcage I Mmute  _ Minute I Minute _ Minute = I Miute  _Minuic
I- 1 S 1RDO 5 18DO 3 5100 5 110 LR R L]
- 22 200U KD | M) | S(4) 1 20K 1201
23- A% 2300 BRI 1 7t 170 1 30K 1 WK
56-124 BT JRIK) | Tim) | T IR 1T] (RN
1 %2193 Tl Jel ki | MMy | Kiah IR ] (BT
Rl R ] i 2hIM) | G 19 | SiMb 15IH)
431-624 2l ol | LM (L 1 %0Mh 1401

Iastieu I Heclive

3y

Amerntech Communications International, Inc.

9525 W Hrvn Mawr, Suite 60H)
Kosemont, 1L 60018
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INTEREXCHANGE TELLCOMMUNICA TIONS SERVIU ES

1T {continued )
Ty i) ¥ y I : EI - !I. i L ”j
A lonterL ATA Rates
Dy _Evemoyg Night'Wechend
Each Lach lLach
Rate Initial Additional Initial  Additional Initial Additional
Muleage IMinutes  Muute  IMinutes Minute = 3 Minutes  _Moule
1= 10 £ 5400 S 1800 € 3900 S 1300 S 3100 LS RIEE
1= 22 V] 2000 4500 1 S4M) TN} | 2601
3. 55 G900 2300 S1o0 1 T4 T} 1 300
Sh-124 T500 2500 Sl 1 T 4200 | 40
|25-202 THIM} J6IH) S400 | BOX) J200 1400
3430 TR 26 70 | M) A50) 1 5041
431-624 TRON e} 5700 1 90 d500) 1 S04}
B ImmLATA Raics
Day Evening _ NightWeehend
ach Lach fach
Katc fritias Additional Imtial  Additonal Initial Additional
Mileage IMinutes _Mpute . iMinutes  Minple 3 Mmutes  _Minute
|- 10 § L300 L ET L AU L1300 LRI 0K
| E. (et JUMM) 4500 | &iH1 L] 1 2m
23. 55 [ 2300 5100 | T 3900 10
S 124 TEM JAMM) 5100 | 700 1200 (R L]
125-292 TRIMN 2alH) S400 | KK} 4200 [BILY
20345, THHY i) 3T | WH) ERY (RILY
431624 TR} M) STIM) 192{M} 4500 14500
lasued Ellective

By
Amertech Communications Intermational, Tnc
G255 W Brvn Mawr, Suite (00
Hosemaoat, I siHIK




FLESE %
Amerntech Communicanons Intermanonal, Ine Crginal Shevt ok

INTERENXCHANGE [HLECOMMUBRNICA LTINS SERVIUES

5 {contimued)

Ly Lycninyg ; Might'Weekepd
Each Lach I ach
Kate Imitial Additional Instinl Adiinonal liteal  Additional

Milcage IMipte  _Muowte.  IMuowte  _Minuic I Muinute _ Muute

- 10 S IR00 § 1800 § 1300 LRI Slon S |
13- 22 JUMHY 2000 (R | S0 1 20 | 2N}
23 5% RE 1] RRTEN 1 70k I 700 IR | WM
Sh-124 25040 2500 1 TERh 1 700 [ 400 (RIEY
125-292 26 2600 1 K0 18081 | 400 | dtw

293430 2600 200 (AU (LU | 510 1 SIM)
431624 26iH) 2600 154 (R | 030 | S4HI

B loual ATA Rates

[y Evenmg Night Weehend )
Irach lach I'ach

Raie Initial Additivnal Initial Additional Inttial  Additional
- 10 180 S IRON § 13040 S 1300 S L LS R LE
11- .22 20y 2000 IRIH] 1501 I 20M1 (1]
23. 55 2300 2300 1 T 1700 | 30D (R
56-124 2400 2500 1 70h | 7ih EO ETL
1 2% 192 i) 26 | KiM) 1 Bk | A | 411
243430 20} R 1 90K [ M) | S} | S1M)
431-624 0[N} 20l 14 hh 1M | SiM) R

Isstiendd Eifecthive
By

Amentech Communications International, Inc
Y525 W Bryn Mowr, Suite 600
Roscmont, 1. 60018
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INTEREXCHANGE THLECOMMUNICATIONS SERVICES

37 “ES (continued)
174 Operator Assisted, Person-lo-Person por munuts of use charzes for Sent Paid Con Calls
A loerh ATA Rales
y Lyening — NightWeehsnd

Iach Lach Each

Rate Initial Additional Invitial Additional Irmitial Addimonal

Mileage JMinutes Mupute = dMiuies  Minute 3 Minutcs Minute
- 10 & 5400 £ 1B £ 39N S 1300 L V300 1o
1l- 22 GO0 200 4500 | SE6) i 120
23- 5% (00 2300 S100 1 T(H) 35040 1300
She 124 7500 3500 S100 1700 4200 1400
125-292 TROO 2601) 4400 1 B0HI 42041 1400
293430 TROO 26l ST04) 1900 J50H) 1500
431-624 TR} 2600 STH) 190 A500 1500

B Imral ATA Rates

Day Evening ___ MightWeekend
lach Each Fach

Kale Il Additonal Initial  Additional Ieitdas Additonal
1- 10 £ 5400 LT LR L] LRI § Fion L 100
1= 22 G JIHH) < S{H) | 5010 TaiM 1 2Mi
11, 8% (OO0 23060 5100 17000 1G] 1300
S6-124 7500 2800 <100 1700 4200 140
| 25-292 TE00 2600 SAH | RO 2040 14
203-430 TR 2600 A700 1943} V&L 1 5110
A3 1624 TR 26600 ST00 14#hE 454} | 561

Iswoed Filechve
Iy

Amertech Commumications International, Inc
95825 W, Bryn Mawr, Suite 600
Hosemont, 1L o001 8
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INTEREXUHANGE TELHCOMMUNICA TIONS SERVICT »

PTOUOMMLERCIAL OPERATOR ASSISTED SEEVICES tcontinued )
TR Service Charges fur Operator Assistance

Service Charge

—PerCall

Person-to-Permon

+ Intral ATA L 250

= InterlLATA $ 250
Collect

«  ntral ATA L]

o nterl.ATA L]
Billed toa Thard Party

+  IntralLATA S LA

+  InterLATA L 100
Sent Pasd - Non Com

= IntralATA L 1o

* Interl ATA L1
Sent Pand - Conn

= Intral ATA L ]

+  InterlLATA L 1on

Commercial Cipional Calling Plan A prosades volume discounts on outbound, calling cand. and toll
free usage over switened hnes  Usaee s billed on an imial and addivonal mmute basis. Dime of das
and holiday periods are the same as thase defined for Basic MTS A monthly charge of $5 00 shall
apply v cach month that the net monthly usage 15 below $5.000 The volume discount applies on a
monthly basis to the billed usage for that monthly billing period  Commercial Optional Calling Plan A
is provided as an add-on o Carrer s interstate offermg Calling Card surcharges are not mcluded in
the Plan

Maonthly
U#li'ﬂ Violume Dyscount Leve
S0 1w 825 %
Over $25-51000 107y
Cver SO0 S SO | 5=
RETRY) I tHectse

By
Amertech O ommumcations International, Inc.
G525 W Beyvn Mawr, Suite 600
Rosemont, |1 600K
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INTEREXCHAKRGE TELECOMMUNICATIONS SERVICES

PR COMMERCIAL OPTIONAL CALLING PLANS (continued
T Commercial Qpuenal Calliog Plon A (contimued)

Lsage trom multiple locations of the same Customer may be combtined under this Plan A muln-
location discount provides a reduced rate for calls between the Customer’s locations that Customer has
identified and enrolled as part of the Plan The multi-locanion discount 15 200« ol the gross billed
usage for calls between these locations.  The discount will be applicd i addmon 1o the discounts
identificd above for appheable usape

A Qutbound direet dial usage rates

Imateal Minute Each Additional Minute
or fraction vr fraction
Night Night
L2y Lvenng  Weghend [ay Lvepig  Wechend
S0 19ED Sth 1B S0 1RO S 1980 50 1800 S0 1EO0

B Toll free ysape rates,

Inital Minute Each Additional Minutc
of fraction or fractiwon

Night MNight
S0 2580 02160 S0.2160 S0 2550 S0.2160 L0 2160

¢ Calling Card usape rates
Tansal Minute Fach Addinonal Minute
or fraction or fraction
Night! Might
Dax  Evemng Meckend Ly Lvening  Wechend
£0. 2580 S0 2580 02280 S0.25k0 S0 13RO 0 25R0
Jasted o I Hective
(E3Y

Ameritech Communications International, Ing
G525 W Bryn Mawr, Suite 6TH
Haosemon, [T 6600 E
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INTEREXCHANGE TELECOMMUNIC ATIONS SERVICES

5 (eontinued )

Service Charge

_ Pertall
{ustomer Daaled Automated
»  Intral. ATA 5 KO
= Interl ATA b S 1F]
Customer Dialed Operator Must Assist
= Intral A TA KD
= loterl, ATA Y KO

Operator iraded Calling € ard Staton
< lnral ATA % 1RO

= InterLATA L 1RO
Person-to-Person billed to ¢Calling Card
+  Intral.ATA 5 150
= AmterlATA L]
12 Commercial Opyonal Ca ]" L Ili it H
Commercial Optional Calling Plan B provides a non-distance sensitive calling arrangement tor
switched outbound. calling card, and 1ol free usage  Charges are based on the Plan's time periads
during which the call 1s placed  Fractional calls will e rounded up to the next munute  © alling © and
surcharres will be as specificd elsewhere in this Tanfl. The Customer s rate will be determuned by the
term commument and tunimum monthly wsage commitment selectud by the Customes € ommerconl
Optional Calling Plan B provided as an add-on to Carner’s interstate offermg
Lune P'etiods
Peak TAM T PMY (MONDAY - FRIDAY
Off-Peak TIM -7 AMt (MONDAY - FRIDAY )
ALL HOURS (SATURDAY & SURDAY)
T o bt not i lading
Issued; ) Fileclive

1
Aaneritech Commumcanons International, Tne
H525 W Bryn Mawr, Sune 60
Rosemont, [L 6HI R
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INTERFXCHANGE TELFCOMMUNICATIONS SERVIUES

FIl PSE %o
{(Higinal Sheet 41

18 COMMERCIAL OPTIONAL CALLING PLANS fcontinued)
TH2 Commercial Optiogal L alling Plan B} (continued)
A Lhal-d
| ] P ¢ ] il
lerm Commitment
Non-lTerm | Year 2 Year VY e
Commument Level _Roie _Bate Hatg _Ratg.
Lo (M) L0 28 $0.25 S0 25 S0 2§
25 (M) 0Xs 025 025 28
00 (K1 028 025 0n2s (k2%
104 (H) 025 0.25 0.25 025
26 00 fn2s (2% 25 28
SO0 0N 025 n2s 025 025
T4 1) 128 02s B {4 ]
[RILHARIE] U2 025 025 02%
2000 1) 028 025 02xs 0 2%
2 Intral ATA Usage Peak Rates (per nunule)
L Commument
Non-Term | ¥ear 2 Ycear 1Y ear
Commiunent Leyel _Male Hate _Hate. _Ratg
LR $0.28 0 2s L0008 0 28
25 02s [ Ju hrs (h2s
() AHY 02s 24 i s 25
[EARI] 025 on2s hrs o2
RIURTT] 0nzxs s & 25 025
S (M) 025 0nJ2xs {h2s (S
T (WD nas 028 s (28
| A D 0n.rs 0nxs 24 028
MM} 1) 024 025 s 2s
e | I ilective
By

Amentech Commumcabions International. In
GBEA W Bryn Maws, Suite (i)
Hosemaont, 11 MK
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INTERENCHANGE TELECOMMI IMICATIONS SERVICES

N '_F_.’M_MI.H{J-'\[ OF [oNaL CALLING PLANS fvontinued)

N7 Commersil Cptiont Coalling Pl [ (eontinued |

B JullFree
| ImerLATA Uspge Peak Bales (per minule
Lerm Cumnmitmend
Non- lerm | Year 2 Year VYo
Commitment Level _Ratg _Rate _Rate Late
000 L0 25 $0.25 S0 28 S0 2
2500 s 025 028 02s
401 00 )28 (.25 .25 Q.25
1060 O (2% 128 0.25 0.4
200 ) 2% 025 0,25 025
SOM) 1) 25 0325 025 025
TS0 (M) 025 0.25 25 0%
| LMD (W) (2% 025 1).2s 025
2000 (0 n2s 0:25 25 25
2 Intral ATA Usage Peak Rates (per minsic]
Lerm Commiunent
Mon leim I Yem 2 Mear P Wear
Commument Level _Ratg _Ratg _Ratg _Raig
0 (M S0.25 &0 28 $02% §0.25
25040 {25 025 025 325
S0.06 125 2s 025 0.2x
| () (1) {) 2% 024 025 [
RN 0:25 .25 0.2* 025
S0} (1) 028 0.25 025 025
b TR 3% n2s 't {25
10000 1) £y 2= 25 02 s
2 N 0 128 (32" mas ]
I flective

| R HI

13"
Amerilech Communicabions International, Ing
9525 W Bryn Mawr, Suite 600
Rosemont, 11 60018
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INTERESXNCHANGE TELECOMMUNICATIONS SERVICES

Il Pse So g
Chendinal Sheet e

PR COMMERCIAL OPTIONAL CALLING PLANS tvontinued )
81 Commercial Optional Callng Plan B (continued)

t\‘)"l'lj

B Lol Free fcontinued)

3 A lenme o
Leon Cemputment
Nom-Term | Year 2 ¥ewm ¥ ew
LR 028 02 02 02
2500 s 25 12 025
L0060 025 .25 02s 025
100,00 25 .25 .25 02s
20000 025 0.25 024 025
S00 00 2% 0.25 02s 025
T50.00 (1] (.25 02s OIS
100 00 025 025 032s 025
20000 025 025 024 2%
3 Ispee OfF-F
[ ¢ !
Non-Term | Year 2 Year 1 Year
S0.00 S0 25 $0.258 L0028 50.25
25.00 024 .25 028 0n2s
WIRIE 025 n2s 25 2%
TR 1K) 2% 1025 2% 124
R{{IRTTH] 2% u2s .25 0.2%
30M0 00 25 s (125 025
T50.00 25 s (25 nis
|, DM D) 025 nxs 24 28
2 (i 1) 025 024 Q2% 025

BBy
Amerirech Commumcations International, lnc
G525 W. Bryn Mawr, Suite b0
Rosemont, [ 60018
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INTEREXCHANGE TELFCOMMUNICATIONS SERVICTES

18 COMMERCIAL OPTIONAL CALLING PLANS (continued)
8.2 Commercial Optional Calling Plan B (continued)
¢ CallingC

| Per Call Surchargs

IT an operator assists in call placement. the applicable uperator service charge and usage rates will
apply m lieu of the following surcharge and usage rates

Per call Surcharge:  $0.80

2 Interl A TA Usage Rates (per minute)
Jemm Commiument
Non-1erm | Year 2 Year 3 Year
Commutment Level —Rate Rate _Kalc Rate
S0 (01 L0 25 8028 $0.25 L0.25
25 (H) 025 0.25 0.25% 025
S0 (H) 025 025 025 0.25
(LR 025 025 0nxs 02s
200 00 0.25 0.25 025 25
S00 00 023 024 s 025
TS0 H) 028 0.25 a.2s 025
[ELCIRE 028 0.2% 024 0.2s
2000 00 2% 0.25 025 0n2%
L1 | T
Teon Commtment
Mon-Term | Year 2 Year 1 Year
Commutment Level _Hate Rate Raig Ratg
0 1) &6 2% S0 28 $0 2% 1] B
2500 24 028 )28 0.2
5000 2% u2s 02§ 032s
L0000 .25 0325 0n2s 0n2s
Rl {125 (2 24 2%
SUM) ) s .35 (25 2%
T3040 1S 1128 025 0n2s
| (WML 1) {28 a-25 0.25 (.25
2.000 00 (2% [ el (2% 0:25
[EERTIR | Fllechve

By
Ameritech Communications International, i
US2S W Hryn Mawr, Suite 6K}
Rosemont, [ 601K
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INTEREXCHANGE TELFCOMMUNICA HONS SERVICES

iv JOLL FREE SERVIC]

Toll Free service s an usage-based service where calls are dialed with a specific prefix (BO0 or $88 andd
paid for by the subscriber of the service rather than the calling party  The Customer s responsihle for all
<harges Tor use of the Camer network ansing from calls placed toothe Customer’s toll lree numbes For
Basic Consumer Service, the toll free service Customer shall not have any ownership interest or proprietan
mght i any particular toll free service number Carmier shall not be liable, at all, for the use, misuse or
abuse of o Customer’s toll free service by third partics, including |, without mitalon, the Uustomer’s
emplovees or members of the pubhic who dial the Customer’s tall free number by mistake U ompensation
tor any myury that the Customer may sulfer due to the fault of others than the Uarnier must be sought from
such other parties Each toll tree telephone number must be placed in actual use by the Customer

The Customer may be required to provade calling paitern information necessary for Carrier o evaloate
whether it may result in network blockage and Camier may suspend mstallation until adequate facilitics are
available  In siuations where heavy call volumes are expected i a shont peniod of time U armier masy
require the Customer to supply a traflic forecast, identify the anticipated busy hour, the geographical
marketing areas and the schedule of promotional activities. Customers may not uss ANI Delivery 1o
imvoice therr Customers in connection with services ather than common carrier services

Customers can choose Carrier to serve as their Responsible Otganization (Resp Org) for the admunasiration
of thewr toll free number (5) A Resp Org s the sntity responsible for managing and admunistening el free
subscriber's records in the Toll Free Service Management System (SMS R0} The SMSEO0 recagnies
one Kesp Oy for cach K00 BEB number. In its capacity as Resp Org, Carmier will reserve, assign, actisate
or change, upon receipt of a verilied request, toll free numbers for a Customer or potential Customer and
will administer toll free numbers, i accordance with customary industry siandards and practices, the terme
af this service descrption and the effective procedures of the SMS BB When a Customer decides not o
utilize the reserved, assigned or pctivated toll free number, the Customer miust nonily Carmer within 48
hours so that Carrier may release the toll free number 1o the pool of numbers available for assignment in
accurdance with industry practice and standards

Toll free numbers are ncidental to the mbound calling services with which they are assowned o, as
such, may net be sold, transtermed or otherwise convesed independent of ko ARSI sery e
Ihe assignmient of a tell free telephone number for use with Carmier provaded inbound transmission service
confers on the Cu omer no proprictary mteresl whatsoever i the number assyened 10 shall be a violation
of the Customer s servace agreement of the Customer seeks o acguire, o does acquire, any ol Tree number
associated with mmbound service provided by the Carner for the primany purpose of selling, broseting
bartering or releasing for a fee tor other consideration ) 1o anothet party that numbier, independent of the
service with which it 1 associated  In any instance i which the Carnier leams that o Customer or
prospective Customer 15 attempting to sell ar otherwise transfer or assign o toll free number to another
person, in vielation of the service provisions, Carrier may immediately and without notice release the
aumber from reserved status, or 1t may immeduteby . upon written notice Lo the Customer, discontinue the
furmishang ol service via the number. whoch ever course of action iy appropriale

Tssied ) I flechive
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INTEREXCHANGE TELECOMMUNICATIONS SERVICLS

e TOLLTREL SERVICL (contmued)
The tollowing options are available under Toll Free Service Basic Consumcer Sermvace, Basic Business
Scrvice and High Usage Service. High 1sage Service s onginated via normal shared use facilities and o
terminated via dedicated access hines or T-1 access lines between the subseriber's premises and Carrer
PO in the terminating LATA  Basic Consumer Service and Basic Busimess Service are ongimated via
normal shared use facilibies and terminate via local exchange service access lines
Basic Consumer Service i a non-distance sensitive service designed for residential ¢ ustomerns € harges
are based on the duration of the call and the applicable per-minute usage rate  Calls will be hilled in s
second mcrements. Carmer will provide the Costomer with a toll free telephone number and o 4 dgnt
suthorization code, the combmation of which will designate thew service and billing location
Hasie Business Service i & non-distance sensitive service designed tor business Customens { harpes ar
based on the duration of the call and the spphicable per-munute rate € alls will be billed i siv-second
merements
High Usage Service 1s a non-distance sensitive service designed tor busviness Customerns  Charges are
hased on the duration of the call and the applicable per-minute rate  Cally will be billed in sivesecond
morements
Calls are rounded up to the next one tenth munute. T the charge tor o call includes a fraction of a4 cent, the
fraction will be rounded up ta the nearest whole cent € all duration begins when a call 15 received by or
passes through the Customer premuses equipment s the Custonier s responsitulity o pass appropriate
answer supervision back to the Carmier network
ing Per-nunute rates lor toll free calls
Muonthis
iper location |
RateMin  Resuming  Noen-Resumng

Hasic Consumer Service 261 55 0
Hasic Business Service 2548 20 S0
High Uisage Service® &5 L

(R | 525

Fwvening | IH7

Might' Weekend 0514
= Preices toi Fligh Thage Servive ate esclusis e ol the dedicated connection facilines

g FHectine
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|

S

.Y LOLL FREE SERVICE (continued)
vl Mer-munute rates Lor toll free calls. (continued)
(her non-recurning charges are
et Order
Crder Processing £ 2000
Cirder Expedite S 108 0
Cdrder Change S 13HH)
T P 1S
Prepaid Card Service provides an outbound voice grade communications service Tor calls charged tooan
Prepad Card  Prepaid Card Service 18 accessed using a toll free number printed on the card
Al calls must be charged agamnst an Prepad Card that has a sufficient avarlable balance  The tallowing
types of calls may not be completed with the Prepaid Card Service
- Lalls wo 700 numbers
- Calls to toll free numbers
- Calls 1o MM numbers
- Directory Assistance calls
- All Operator Service calls
- Busy Line Venlication and Interrupt Service
- Calls requinng the quotation of tme and charges
- Air-to-Ground calls
Fxcept as may be specilfically relerenced theremn, calls made utihiang Prepand ©and Service are not
ind luded in any Optional Calling Plans, or any other U armer services of promotions
Ihe number of avanlable Prepaid Cards is subject to technical imatations Such cards will be oftered o
U ustomers on a 1iest come, 1irst served basis Prepad Cards are available an variows util denoniiiations ..
determined by the Carrier  The price of the card s inclusive of all tares Prepaid Cards soill be spled at
prices rounded (o the nearest venit
T Mrice I |
L4500
Isauied I Mective
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INTERT SCHANGE THEPOOMMUSIOA THHONS SERVILTS

Directory Assistance Service o8 avalable to Customers who dial T iNPA)Y © S35 0212 from lines
presubscribed to Carmier or who dial 10013 = 1« (NPA) « 5551212 from lines not presubscribed to
Camer. Directony Assistance service s provided only where faciliiies and lling capabiliies permn

The rate for each call to [Mrectors Assistance 15 SO.BS Up to two reguests loe numbers mas be made on
each call 1o Directony Aswstance  The Darectory Assistance Charge applies whether or not the Plres tons
Assistance bureau furnishes the requested telephone numberts) Calling Card Surcharges and ©iperatin
Service Surcharges apply when calls to Dhrectony Assistance are made usimg a calhmg card or opeatog
assIstance

§ T y i

Carrier may, from tume 1o time, engage in national and'or inirastate promotional offerings or tials
designed 1o attract new Customers, 1o stimulate Customer usage, 1o test potential new senvices, and or te
mcicase existing Customer awareness of Camier services These offerings may be himited o certn
services, dates, times of day andior locations detenianed by Carmier Natwnal offenings. the terms of wiid b
are vt forth in the apphicable interstate tanfs goverming such programs, may include without limitations
duiscounts, redeemable ponts, or cash rewards 1o Customers 1o the exlent that these programs extend 1,
intrastate services, the terms of these natwnal ellenings are incorporated by reference, herem

[asued - Fllective
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CERTIFICATE TRANSFER STATEMENT

N/A

[. L eurrent holder of certificate number

have reviewed this apphication and join in the petitioner's request

Stgnature of owner or chiel
ufficer of the certilicate

fitle

[ Date

FORM PSC/CMLU 31 (EH9S) 16-




** APPENDINB **
CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

A statement of how the Commission can be assured of the secunity of the customer's
deposits and advance payments may be responded to i one of the following wavs (applicant
please check one)

i) Ihe appheant will not collect deposits nor wall it collect pasments for service
more than one month in advance

) The applicmu will file with the Commussion and maintun a surety bond in an
amount equal to the current balance of deposits and advance paymients in excess
ol one month. (Bond must accompany application )

Gl Aot

Juhn (i:ucklc}' L

Viee President - General Counsel

&
e A

l'elephone Number

IJ.-m:_

FORM PSC/CMU 31 (11/95) 17
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INIERASTATE NETWORK

I POP  Addresses where located, and indicate 1f onned or leased
NA
(] 21
3) 1)
2 SWITCHES Address where located, by ivpe of swatch, and indicate if osmned o
leased
N A
] 2}
3 4y
i TRANSMISSION FACILITIES . Pop-to-Pop tacilities by type of taciiies

tnucrowave. fiber, copper, satellite, ete ) and indicate if owned or leased

POPo-POP 1YPLE OWNERSHIP
NA
4 ORIGINATING SERVICE  Please provide the list ol exchanges where sou are

proposing to provide onginating service withim 30 days after the ellective date of
the certificate t Appendix 1)

All exchanges withan the State of onda

5 TRAFFIC RESTRICTIONS  Please explamn how the apphcant wall comply
with the I ALA requirements contamed i Commission Role 2523471 40 G

Loy enclosed)

Apphicant will provide inter-l ALA services over resold tacibities: Intra-1 Al A
calls will be handled by th Customer's Local Fachange Carmer

FORNM PRCAOMET I L 105) LH




6 CURRENT FLORIDA INTRASTATE SERVICES  Apphoant Lus
( bor has not X ) previously provided intrastate telecommuneations i | Londa
I the wnswer s has. fully deseribe the tollowing

(i) What senvices hiave been provided and when did these services bepin?
(b} If the services are not currently offered, when were they discantinued !
- i
(i /"
i "
.’ L | ]
John Gockley /

Vice President - Gieneral Counsel

Ty e Il

e i, L A a

Date

FORM PSCACMU 3T (11/95) 14




**APPENDIX D**
ELORIDA TLLEPHONE LNCHANGES AND FAS ROU LS

Apphicant proposes o provide service throughout the State of Flonda







	7-12 No. - 575
	7-12 No. - 576
	7-12 No. - 577
	7-12 No. - 578
	7-12 No. - 579
	7-12 No. - 580
	7-12 No. - 581
	7-12 No. - 582
	7-12 No. - 583
	7-12 No. - 584
	7-12 No. - 585
	7-12 No. - 586
	7-12 No. - 587
	7-12 No. - 588
	7-12 No. - 589
	7-12 No. - 590
	7-12 No. - 591
	7-12 No. - 592
	7-12 No. - 593
	7-12 No. - 594
	7-12 No. - 595
	7-12 No. - 596
	7-12 No. - 597
	7-12 No. - 598
	7-12 No. - 599
	7-12 No. - 600
	7-12 No. - 601
	7-12 No. - 602
	7-12 No. - 603
	7-12 No. - 604
	7-12 No. - 605
	7-12 No. - 606
	7-12 No. - 607
	7-12 No. - 608
	7-12 No. - 609
	7-12 No. - 610
	7-12 No. - 611
	7-12 No. - 612
	7-12 No. - 613
	7-12 No. - 614
	7-12 No. - 615
	7-12 No. - 616
	7-12 No. - 617
	7-12 No. - 618
	7-12 No. - 619
	7-12 No. - 620
	7-12 No. - 621
	7-12 No. - 622
	7-12 No. - 623
	7-12 No. - 624
	7-12 No. - 625
	7-12 No. - 626
	7-12 No. - 627
	7-12 No. - 628
	7-12 No. - 629
	7-12 No. - 630
	7-12 No. - 631
	7-12 No. - 632
	7-12 No. - 633
	7-12 No. - 634
	7-12 No. - 635
	7-12 No. - 636
	7-12 No. - 637
	7-12 No. - 638
	7-12 No. - 639
	7-12 No. - 640
	7-12 No. - 641
	7-12 No. - 642
	7-12 No. - 643
	7-12 No. - 644
	7-12 No. - 645
	7-12 No. - 646
	7-12 No. - 647
	7-12 No. - 648
	7-12 No. - 649
	7-12 No. - 650
	7-12 No. - 651
	7-12 No. - 652
	7-12 No. - 653
	7-12 No. - 654
	7-12 No. - 655
	7-12 No. - 656
	7-12 No. - 657
	7-12 No. - 658
	7-12 No. - 659
	7-12 No. - 660
	7-12 No. - 661
	7-12 No. - 662
	7-12 No. - 663
	7-12 No. - 664
	7-12 No. - 665
	7-12 No. - 666
	7-12 No. - 667
	7-12 No. - 668
	7-12 No. - 669
	7-12 No. - 670
	7-12 No. - 671
	7-12 No. - 672
	7-12 No. - 673
	7-12 No. - 674
	7-12 No. - 675
	7-12 No. - 676
	7-12 No. - 677
	7-12 No. - 678
	7-12 No. - 679
	7-12 No. - 680
	7-12 No. - 681
	7-12 No. - 682
	7-12 No. - 683
	7-12 No. - 684
	7-12 No. - 685
	7-12 No. - 686
	7-12 No. - 687
	7-12 No. - 688
	7-12 No. - 689
	7-12 No. - 690
	7-12 No. - 691
	7-12 No. - 692
	7-12 No. - 693
	7-12 No. - 694
	7-12 No. - 695
	7-12 No. - 696
	7-12 No. - 697
	7-12 No. - 698
	7-12 No. - 699
	7-12 No. - 700
	7-12 No. - 701
	7-12 No. - 702
	7-12 No. - 703
	7-12 No. - 704
	7-12 No. - 705



