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FLORIDA PUBLIC SERVICE COMMISSION 

COCKE~ NO. 960214-EO 

RULE TITLE: RULE NO.: 

Adequacy of Resources S~tpply 25-6.035 

ORIGIIIAL 
FJI£ r,opy 

- •D } • Cf' 

';:: ~ -::? 
~:. ~ ~ 
~:; ' rn 
"'' (P :2 'A -
c:n~ ~ G 

PURPOSE AND EFFECT: The rule codi f ies reserve margin crit~~ ~d 
0'-' -?'>~ cl\ 

oth'!r policies concerning the p l anning practices and op6fi\: i ng .,. 
reserves of Peninsular Florida's generating electric utilities in 

Commiss ion Order No. PSC-94-1256-POF-EU. 

SUMI-1ARY: Rule 25-6.035 1) Each utility shall Nintain sufficient 

operating capacity and reserves, coordinate reserves with ot.her 

Peninsular Florida utilities land maintain a minimum 1St planned 

reserve marg; n . 

Operating reserves shall be cal culated based on tne greater of 

the utility's max imum demand for the preceding year or summer gross 

Southeaster n Reliabili ty Council (SERC) capability of its larger 

unit. Fifty percent sha ll be allocated on the basis of demand and 

f1fty percent shall be alloca ted on the basis of the summer gr~ss 

SERC capabili ty of the largest unit. 

2) Only firm purchase power agreements ~~y be used to 

·CK calculate planned or operat ing reserve margin . 

~ f\ 

A p 
3) Only the utility which has first call on a shared 

Ctl genera~1ng unit. may coun~ i~ in its planned or opersLing reJerve 

C' 'IJ ~ -fllargin. 
ClR 

4 l Of non-firm load is relied on when calculating a utility's 

u: • J2.lanned or operating reserves, the reserves must be made available 

Ll ~~ maintain the firm service requirements of other utilities. 
OP 
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5) Interruption o f service to non-firm Cl!_&tomors is ~aot an 
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emergency and utilities are not required to provide buy-through 

power for another utility's interruptible customers. 

RULE:MAKHIO AUTHORITY : 366. OS ( l ) PS . 

LAW IMPLEMENTED: 366.05 FS . 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBt-l lTTED TO TH£ FPSC, DIVISION OF RECORDS AND REPORTING, WITHUl 21 

DAYS OF' THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF TrlE 

PROCEED ING. 

HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE , 

A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW : 

TIME AND DATE: 9:30A.M. , June 21, 1996 

PLACE: Room 152 , Betty Easley Conference Cent~r. 4075 Esplanade 

way, Tallahassee, Florida. 

1HE PERSON TO BE CONTACTED REGARDING THIS RULE AllO THE ECONOMIC 

I MPACT STATEMENT I S: Director o f Appeals, Florida Publ ic Sernce 

~ommiseion, 2540 Shumard Oa~ Blvd., Tallahassee, Florida 3239~. 

THE FULL TEXT OF THE RULE IS : 

25-6. t'35 Adequacy of Regour cea S~tp~l:)• . ( l l Each utility shall 

mAintain sufficient qonoroting capacity. supclom'c~cd by regul arly 

ayailablc generating and no n·generoting reaourcca. i n order t o meet 

all reasonable demands f or seryicc and proyidc o rcaaonablo rcoerye 

for emergencies . Each utility shall alao coordinate the ahar.nq o f 

'!oerqy reserves wic:h other yt i l i t ica in Poninaultr fl()rida . To . 
ach1eve an equitable ghorinq o( onarqy reseryca . Poninsulor florida 

y r ilit:iea ohall be required t:o maincgin. g t: A minimum. o 1St 

planned rcaeryo margin. Tho planned roscrye margin for each util~ 

shall be calcula,cd aa f ollow•; 
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Is de f ined as the utility's percent planned reserve 

margin; 

Is defined as the aggregate sum of the rated 

dependable peak -boyr caoabilitio1 o f the r eoourcee 

that are expected to be ayailable at the tirre o{ 

the u.ility's annual peak; and 

Is defined as the expected firm peak load of the 

system for which rogcryea are required. 

The following aball be yt:lli zcd as tho o perating res erve 

standard for Peninsular florida • o utilities ; operating rcsgryea 

dhall be maintained by the combined Peninsular Florida sy1tore at a 

value eaual to or ar~ater than the loss of aen t: ' h ld ______ __ ~------ ____ ___ ora 100 t: at wou 

result from the moat seyere aingle concingency. The operat,ing 

resP,ryes shall bo allocated amo ng the utilities in proport1o n to 

each utility' a moximym demand for the preceding year. and the 

summer gross Southeast,ern Electr!c Reli4bility Qoyncil !SERCl 

capability of i ts larqcot unit or owncrabip tharc o f a 1oint un1t. 

whicheyer i a greater. Fifty porcont oholl bt ollgeoted on t he basis 

o f demand and fitt.y oercs:nt on t.bc basis of tho summer gross SERC 

cap~b1lity of tho largest unic . Operat ing roacrye• shall he fully 

aveil3ble within ten minuteg. At leost 2St o f t:he ope r at +ng 

reseryea shall be in the form gf .-pinning roaervea which art! 

au t omaticolly reaponsiyo to a frequency dcyiation tram normal. 

1ll Treatmenh ~C Purchased Power. Only firm purchaag power 

agrecmcnca may bo included AI a regour c c for purpos e s of 

ealculating a planned or operating roeorye margin, A utility may 
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petltAon the commission on a cage-by case basis for ~xcootiont to 

this rule. 

ill Treacment o f Shared Generating On its. Only t:bc utillp 

which has first call on tho gener ating ynit may count: the unit 

towards ito olanned or operat i ng reserve margin. A uc i 11 ty has 

firs t call on a ynit if the ynit is available and the utility bas 

the contrJct ual right to digpatch tho unit to mcot its natiye load 

and other firm contractual eommitmont• before ony other parcy to 

t:he unit's sharina arrangement:. Tbe Commission may consider other 

methods on a case by case basis. 

liJ.. Treatmen t of Non·Firm Load. If non-firm load (l.C. 

cyscomers receiving seryice under load manaaement. interruptible. 

cyrtoilable. or airt1ilar t.arilfa) is relied upon by a utility wh-:n 

colculating its olanned or operating rcseryca. the utility aholl be 

reqy1red to make sycb reserves available ho maint:ain finn service 

,o other ycilihies . 

1il Byy-hbrougb Power for Interruptlblc cugtomcrs. 

Interruption of scryice co non-fipm customers is not an emergency. 

~ such. a ytilihy shall not be required to proyide byy-throygh 

power for anohher uhility•s ioterryphible cystomors under 

oblioatory emergency interchange schodyles. «i'he !eflerati"!Y aapuhy 

ef ehe tttilit)' ' a plaftt , euppleRteftted By ehe eleeeri:e pewer 

regtila•ly aYailHle fretft eeher eet:ttteee, m11*ee ee etaffieie"el) large 

te ffleee all tteaee•uHtle eleMerule fer eel"''iee arul J'rav~:tle e •eaeeftoble 

Specific Authorit:y 366.05(1) FS. 

Law lmplement:ed 366.03 FS. 
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H~story--New 7 - 29-69, Formerly 25-6.35. amended 

NAME OF PERSON ORIGINATING PROPOSED RULE: '!'om Ballinger 

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED ROLE: 

Florida Public Service Commiss~on. 

DATE PROPOSED RULE APPROVED: April 16, 1996 

If any person decides to appeal any decision of the CommiRsion with 

respect to any matter considered at the rulemaking hearing, if 

held. a record of the hearing is necessary. The appellant must 

ensure that a verbatim record. including testimony and evic!ence 

forming the basis of the nppeal is made . The Commission usually 

mak~s a verbat im record of rulemaking hear ings. 

Any person requiring some accommodation at this he4ring because of 

a physical impairment should cdl the Di vision of Records and 

Reporting at (904 ) 413-6770 at l e ast five calendar days prior to 

:he hearing. If you are hearing or speech impaired, please cor.tact 

the Florida Public Service Commission using the Florida Relay 

Service, which can be reached at: 1-800-955-8771 (TOO). 
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1 25-6.035 Adequacy of Resources S~tpply . (ll Each utility shall 

2 maintain syfficient generating capacity. supolementod by regularly 

3 available generating and non-generating resoyrccs, in order t o nect 

4 all reasonable demands for aeryicc and proyide a roaaonablc reaoryc 

5 for emeraenc1cp. Each utility ohall aloo coordi nate the sharing o f 

6 e nergy reserves wit;h other utilities in Pcninaulor Florida, To 

7 achieve an equitable ,Jhoring of energy reserve a. Peninsular Florida 

8 utilities shall be reauaed to maintain. at: a mi nimum . a 151 

9 planned reserve margin. The plaonod regeryc margin for each 

10 utility shall be calcylatcd as follows; 

11 RM. [(C- Ll /LI • lOO wboro: 

12 "RM" - Is defined as the utility's percent planned reaerye 

lJ margin; 

14 Is defined as the aggregate sum of tho raced 

15 dependoblc peak - ho ur caoabilitica of cbe resour~ 

16 that are expected to be ayailable a t the time of 

17 the utility's annual peak: and 

18 "L" - !s defined as the expected firm peak load of the 

19 syscem for which reaeryca are required . 

20 The f o llowing shall be utilized aa the o poraci ng rcaorye 

21 standard for Peninsular Florida's utilities; oaerating reserves 

22 shall be ma intained by the combined Peninsular flo r i da syotem ~ 

23 value eqyal to or qreacor t han Lho loas gt genorat ign chat would 

24 resul t from t:be mosc eeyore single contingency. The operot i nq 

25 rcscryes shall be allocated among tho utilities in proportio n to 

CODINO: Words underlined are additions; wo rds in 
861'!\:lelt ~hl'81i!1'1 type are deletiono from existing law. 
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1 each utility 's maximum demand for the prccodicg year. and the 

2 sumrrer gross Sout:heast:ern Electric Reliability Council !SERCl 

3 caoab1 li ty of i ts largcsc unic o r ownership thoro of a io!'t unit . 

4 whichever i s areater . Fifty percent shall be allocated on the 

5 bas is o f demand and fifty percent on the basis of the summer groas 

6 SERC capability of tho largest ynit. Operating roseryea oba l l be 

7 f ully a vai lable wi~hin ten minutes. At leaot 25t of the o oerating 

8 r eserves shall be in the form of spinning roseryes whic h are 

9 automat ically resp9nsiye tG a frequency deyi ation from no rmal . 

10 Jll Treatment of Purchased Power. Only firm pyrcboae power 

11 agreements may be inclyded as A resoyrce for purpooes of 

12 ca lcylacing a planned or operating reserve margin. A util ity may 

13 petltion t he Commi ss ion on a cnse·by cage bagio for exceptions t o 

H this rule. 

15 lll Treatment of Shared generat i ng Units . Only tho u t ility 

1 6 }ffiich baa first call on the generating unic may count the 'Jnit 

17 towards its pl anned or openqnq regerye margin . A uti li ty baa 

1£ firs t call o n a unit if the unit ia ayoilablc and cbc utilicy has 

19 &he con tra c t ual right to dispatch the unit to moot its notiyc l o ad 

20 a nd other firm controgtual commit mentg before ony othor party t o 

21 the unit 's sharing arrangement . The Commisa i on mAY consi der other 

22 ~ett9da on o c oao by c aae ba1i1 . 

23 .ill Treatmenc of Non· Firm Load. If non-!irm load ! i . e . 

2 4 c ustomera roceiying ooryice yoder load management . interryptible . 

25 ~urtailoble. or similar torfCCs l i1 relied u pon by a uc111t y when 

CODING· Words underlined are additions; words in 
eeru elt t.hre~t!h type are delet ione from exi st i ng law . 
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1 calculating its planned or operating r eseryea. the ut ility ahall be 

2 regyirod to make such re•trvc• aynilabl o c o maintain f irm &Qrvicc 

3 to o ther utilicies. 

4 lil Buy -chrough Power for Incerrrupcible cuscomers. 

S Interruptio n of service to non - firm customers ia not on cmorgency. 

6 As such. a utilicv shall not bo required co proyide buy- chrough 

7 power for another utilicy•s interruptible cyscomera yoder 

8 obligacory emeroe ncy interchange schedules. 

3 eapaett )· ef the t:t~ilie)"• planer •'*pple"'e"ted h)• the eleetttie pe\ler 

10 l'e!ttlattl y available ft'eM ether eeureeer MUSt ee e'dff ieiePlt ly l ar!e 

11 ee meee all reaaert&Ble ~efftaftde fer eer-.'iee arul pl'evicie e reaeeftahl e 

12 re eer\'e fer emerogeneiee, 

13 Specific Autho r ity 366.05(1) FS. 

14 Law Implemented 366.03 FS. 

: s History-- New 7-29-69, Formerly 25 -6 .35 . Amended 
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