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Prepared d~rect teshmony and exhibit of S. D Cranmer 0 55 to(.,- '7 (.o 

Prepared d~rect testimony and exhibit of M F. Oaks. 0 $5 G. '7 . c; ~ 
Prepared direct testimony and exhibit of G D. Fonta1ne 0 55'-'1!,- f[p 
Prepared direct testimony of M W. Howell. 0 5 5 C..1 · Cj (o 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE Fuel and Purchased Power Cost ) 
Recovery Clause With Generating ) 
Performance Incentive Factor ) Docket No. 960001-EI 

Certificate of Serv•ce 

I HEREBY CERTIFY that a true copy of the foregoing was fumtshed by hand deltvery 
or the U S Matlthts _i_2d;.oay of May 1996 on the following 

V1ck1 D Johnson, Esqu~re 
FL Public Serv~ce Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, EsqUire 
Offtce of Pubhc Counsel 
111 W Madtson St . SUite 812 
Tallahassee FL 32399-1400 

James McGee. Esquire 
Flonda Power Corpora !Jon 
P 0 Box 14042 
St Petersburg FL 33733-4042 

Matthew M Chtlds, Esqutre 
Steel Hector & Davis 
215 South Monroe. Sutte 601 
Tallahassee FL 32301-1804 

Suzanne Brownless EsqUire 
1311-8 Paul Russell Road 
SUite 202 
Tallahassee FL 32301 

Joseph A McGlothlin, Esq 
McWhtner, Reeves. McGlothlin. 

Dav•dson. Rtef & Bakes. P A 
117 S Gadsden Street 
Tallahassee FL 32301 

Lee L. Wtllls, Esquire 
James D. Beasley, Esquire 
Madarfane Ausley Ferguson 

& McMullen 
P. 0 Box 391 
Tallah3ssee FL 32302 

Floyd R Self. Esqu~re 
Messer, Vtckers. Caparello, 

French and Madtson 
P 0 Box 1876 
Tallahassee FL 3230:?-1876 

John W McWhtrter, Jr . Esq 
McWhirter, Reeves, McGlothlin, 

Davtdson, R1ef & Bakas, P A. 
P. 0 Box 3350 
Tampa FL 33801-3350 

JEFFREY A STONE 
Flonda Bar No 3~5953 
RUSSELLA BADDERS 
Florida Bar No 0007455 
BEGGS & LANE 
P 0 Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attomoys lor Gulf Power Company 
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DOCKET NO. 960001-EI 

PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

S. D. CRANMER 

FUEL COST RECOVERY AND 
PURCHASED POWER CAPACITY COST RECOVERY 

FINAL TRUE-UP 

MAY 20, 1996 

GULF POWER 
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GULF POWER COMPANY 

Before the Florida Public Service Commiss~on 
Prepared Direct Testimony of 

susan D. Cranmer 
Docket No. 960001-EI 

Fuel and Purchased Power Capacity Cost Recovery 
Date of Filing: May 20 , 1996 

Please stat~ your name, business address and occupallon . 

My name is Susan Cranmer. My business address is 500 

Bayfront Parkway, Pensacola, Florida 32501. I hold the 

pos:tion of Assistant Secreta r y and Assistant Treasurer 

of Gulf Power Company. In th1s positton, I am 

responsible for supervis1ng the Pates and Regulato r~ 

Matters Department . 

Please br1efly describe your educat~onal backgrouna and 

bus~ness experience. 

I graduated (rem Wake Forest Unlversity 1n 

Wlnstou-SaJ.em, North Carol1na i n 1981 Hith a Bachr: l o r o f 

Sc1cncc Degree in Bus1ness and from the University o t 

11est Florida in 1982 with a Bachelor of Arts Degrc:e tn 

Accountlng . 1 am also a Certi f ied Publ1c Account~nt 

l !censed 1n the State of Florida . I jo1ned Gulf Pow~r 

Company ln 1983 os a F1nancial Anolyst . Prior t ~ 

assumJng my currenl pos1LtOr1, I have held var1ous 

positions with Gull includ i ng Computer l1ooellng A.~a l yst , 
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Senior Financial Analyst, and Superv1sor v C Rate 

Services . 

My responsibilities include supervision or: tar1~f 

admlnistration , cost of service activitlcs, calculat1on 

of cost recovery factors, the regulatory filing funct1on 

of the Rates and Regulatory Matters Department, and 

various t reasury activit1es. 

Q. Have you prepared an exh1bit that contains information 

to which you will refer in your testimony? 

. :-... . Yes, 1 have . 

Cocnsel: We ask that Ms. Cranmer's Exhibit 

consisting of four schedules be 

marked as Exh1b1t No. (SDC-ll . 

Q. Are you familiar Wlth ~he fuel and Purcha~ed ?ower 

!Energy) True-up Calculation !or the perl od of October 

199!> tnrouqh Kar~h 1996 and the Purchased Power CapacitY 

Cost True-up Calculat1on for the pcr1od of April 1995 

through September 1995 se t forCh 1n your exhib1L? 

Yr~s . 1 hese documents were prepared under my 

supervision . 

DoclcL lie . •60001-£1 W1tnesa: susan D. Cc anmcr 
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C'. Have you vcr 1fled that to the best of your •.now ledge ar.d 

beltef, the 1nformat1on ~ontainc~ 1n these docume~ts 1s 

correct? 

A. Yes, I have. 

o. What is the amount to be refunded or collected lhroual1 

the fuel cost recovery factor 1n the period Oc~obct 199' 

through March 1997? 

h . An amount to be collected of S7,291,59~ was calculated 

as shown 1n Schedule 1 of my exhibit. 

Q. How was th1s amount calculated? 

A. Tho 57,291,590 was calculated by ~al1ng the d:l!crcnce 

1n the est1mated October 1995 through Maret& 199( under-

recovery of S496,180 as approved 1n Order ~o. 

PSC-96-0353-FOF-El, dated March .3, 1996 and the actual 

under-recovery of Si, "/87, 770 wlu ch 1s th'! sum of l1nes i 

and 6 shown on Schedule A- 2, pa qe 2 o! 3, Per1od-to-dace 

ol the ~onthly f1l1ng f o r Ha~ch 199£. 

0 . Ms. Cranmer, you stated earlter ~hat you arc respon~~c!c 

for t.he Purcnaned Power Cbpac1 t.:y Cost Tru•!-up 

Calculation . Which schedules of your exniolt relate to 

tne cblculation of t~ese !actors? 

i1. Schcoules CC/\-1, CCA-2, and CCA-3 of m:.· cxh1b1t re la~e 

Page J W1Lncaa: Suoan 0. Cra nmer 



I 
I t:o the Purchased Power Capac1 ty Cost True-up Cal cllhL : c :. 

I 2 for the peuod Apnl 1995 through September : !:\{1!, . 

.l 

I 4 Q. \'/hat is the amount to be refunded or collected ~r. · t.~ 

I 
5 

c. 

per1od October 1996 through September 1997? 

A. An amour.t to be refunded of $410,705 was calculCILI!ll <1!: 

I ~ 
I shown in Schedule CCA-l of ~Y QXhiblt. 

I 
tl 

9 Q. How was this amount calculated? 

I 10 

11 

A. The $410 , 705 was calculated by tak1ng the a1tterence :n 

the est1mated Apr1l 1995 through September 1995 ove:-

I : 2 recovery of $190,165 as approved 1n Order No. 

I 
1::. 

14 

PSC-95-1089-FOF-EI, dated September 5, 1995 and the 

actual over-recovery of 5600,870 which 1s the sum of 

I 15 lines 11 and 12 under the total column or Schedule 

I 
1 6 

; 7 

I ! 6 Q. Please descr1be Schedules CCA-2 and CCA-3 of your 

1 '• exh1b1t . 

I 20 A. Schedule CCA-2 shO\·S the calculation of the c:sctual ove:-

I .. -: " 

. .:. 

recovery of purchased power capacity costs for th~ 

penod Apnl 19q5 through September 199t. Schedule 

I . - CCA-3 of my exh1b1t is the calculat:cn o! the 1nterc~t 

I 
- ., 

2: 

provislon on the over-recovery. Thls lS ~hr same method 

ot calculating 1nteresL that is used 1n the ruel and 

I 
I : ?C •. <= ~ llo . % 0001 · £1 W!tne~~: Su~an D. C1an~~r 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

€1 

9 

: (J 

1 j 

1~ L 

13 

14 

!;, 

1( 

p 

18 

l " 

.., , .. 

23 

~' ., 

Pu r chased Power lEnergyJ t::ost Reco·.rery Clause cHin U:•• 

Environmental Cost Recovery Clause. 

o. t-ls. Cranmer , docs this complete your i.estlmony? 

A. Yes, it does. 

Uockt: Nc. 960001-El Wltnees: S~san D. Cr~nmer 
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STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No 960001 -EI 

Before me the undersigned authonty, personally appeared Susan D Cranmer, 

who be1ng f~rst duly swom, deposes. and says :hat she IS the Ass1stant Secretary and 

Ass1stant Treasurer of Gulf Power Company a Ma1ne corporation. that the toregomg ;s 

true and correct to the best of her knowledge, Information, and behef She 1s 

personally known to me 

Su,san D. Cranmer 
Assistant Secretary and Ass1stant Treasurer 

Sworn to and subscribed before me 1h1s /ft '' day of i 1 • ~ • •-

1996 

;.'~~~'''''~i. 
( I I , .... .-~··"•( "-' liNDA c "it II 

--~-'--J~/~,:..1 -1--.o..· .t..f ...1./..L.I-'-/~-------- j •Y '\~\ ll:t11y Puliii~·Siatt of Fl 
No•ary Pub he. State of Florida at large \~··~ i/.i c~.__ u, Mey 11.1111 

.,-t~ •• ,._o~# t•mm. I•' CC lUlOJ 
~''"'••"'"'\; 
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Florida Public Service Commiss1on 
Docket No. 960001-EI 
GULF POWER COMPANY 
Witness: S. D. Cranmer 
Exhibit No. (SDC-1) 
Schedule 1 

GULF POWER COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
OCTOBER 1995 - MARCH 1996 

1. Estimated over/(under) - recovery for the period 
OCTOBER 1995- MARCH 1995 
(Schedule E1-A approved in Order No. 
PSC-96-0353-FOF-EI dated March 13, 1996) 

2. Actual over/(under)-recovery for the period 
OCTOBER 1995 · MARCH 1996 
(March, 1996 Schedule A-2. Page 2 of 3. 
"Period-to-Date", Lines 7 and 8) 

3. Amount to be refunded/(recovered) in the 
OCTOBER. 1996 ·MARCH 1997 
projection period (Line 2 - Line 1) 

(496.180) 

{7.7a7.no) 

($7,;291,590) 
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GULF POWER COMPANY 

Flonda Pubhc Serv1ce CommiSSIOn 
Docket No 960001-El 
GULF POWER COMPAN'.' 
W1tness S 0 Cranmer 
Exh1bll No (SOC ·1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP AMOUNT 
APRIL 1995- SEPTEMBER 1995 

1 Estimated over/( under} -recovery for the penod 

APRIL 1995 ·SEPTEMBER 1995 
(Schedule CCE-1 b approved In Order No 

PSC-95-1089-FOF-EI dated September 5, 1995) 

2 Actual over/(under}-recovery for the penod 
APRIL 1995 ·SEPTEMBER 1995 
(Schedule CCA-2 line 11 +12 an the Total column) 

3 Amount to be refundedl(recovered) In the 
October, 1996- September. 1997 proJectron penod 
(Line 2 • Line 1) 

190 165 

600.870 

410,705 



-------------- - - - --
GULF POWER COMPANY 

PURCHASED POWER CAPACITY COST RECOVERY CLAltSE 
CALCULATION OF TRUE-UP AND INTEREST PRQVISIQN 

FOR THE PERIOD .4PRIL 1995- SEPTEMBER 1995 

I IIC Payment$ I (Rt'~<pts) ($) 

2 Seh~ule E Capaoly Revenun (S) 

3 Total Capa~tty Pavm-nts/(Rectifllt) (Ltnt I • 2) ($) 

41 JunsdlctJonal 'lit 

5 JunsdiC:toonal Cap;,ccy Paymenlt 1 (Re~etpts) (llno 3 x 4) ($) 

6 Amount Included ., Retail BaH Rab R.-...nun ($} 

7 Total JurosdiCiiOI'!ol Recovery Amount (Line 5 • 6) ($) 

8 J,.adJC~ Capaaty Cost Rec:overt Revenue "•t of Tun ($) 

9 ThJt-U 1> Provtlioll (S) 

10 J~ct1011al Cepaoty Cost Recovery Revenue {Uie 8 • 9) {$) 

t I Olle!1(Under) Rt<:o'lf'f'Y (Line 10 • 7) ($) 

12 t.llefest PrOV\•oon (S) 

13 8eg1nnrng Balanu True-Up & Interest Provl1JOn ($) 

14 True-Up Collectedi{Refunded) ($) 

15 End 01 Petood Total Net True-Up (L~ne~ 1 I + 12 + 13 • 14) ($) 

ACTUAL ACTUAL 
APRIL MAY 

(359.551) 202 7Q.<I 

0 0 

(359,551) 202,794 

0963~9 09639859 ----
(348,602) 195.4111 

_j137.68!L (137,667) 

(208,935) 333,158 

329,904 440.1152 

20.002 20,002 

349.906 ~60.954 

558.841 127,796 

1,7118 3.435 

84,625 625.262 

(20.~ - (20.002) 

~6?5,262 _ 71§}.91 

ACTUAL ACTUAl 
JUNE JULY 

592,062 635.252 

0 0 

592',062 635.252 

0963~ 0.9638859 

570.739 611.374 

(137.~ (137,6671 

708.406 750,041 

~68.636 532,066 

20.002 20,002 

488.638 552.068 

(2151.768) (191913) 

3 . 127 1.943 

738,491 499.848 

!20.002} (20,0021 

49_:_9~ 283~~1 

SCHEOiiLE CCA·2 

ACT'JAL ACTUAL ACTUAL 
AUGUST ~_ElL TOTAl 

368.600 403.22( I BA2.381 

0 0 0 

368,60il 403.224 I,BA2.38t 

011639859 0 9839859 0 96398:19 

355,325 388,702 1,ns 029 

{137,6671 (137.665} 1826000) 

492,SISI2 !26,361 2,6112,029 

532.1156 78A.403 3.068.917 

20.002 20.002 120.012 

552.958 784.405 3,188929 

59,966 258.038 586.900 

1.481 2. 181 13.970 

283.821 325.266 8A,625 

(20,0021 (20.002) @ .G_12) 

32~66= 565,.!!3~ ~~443 

(/)i~ow:!! n -c o 
"Xair.-& ,.,,.,.,!t. 
g~•llz'll 
ln Ul~o& 
gl 0 1ll if 
,.. nn fe 
.:.,(hiO.o~ 
83~~Q 
. .. ~ n 
-~ 0 
- -< 3 

3 
iii .. 
0 
::> 
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GULF POWER COMPANY 
PURCHASED POWER CAPACITY C0ST RECOVERY CLAUSE 

CALCULATION OF INTEREST PROVISION 
FOR THE PERIOD APRIL 1995- SEPTEMBER 1995 

2 Endng Tru.-Up Amour.! Belofe tntf!fest ($) 

3 Totlll 8eg1nning & End.ng True-Up Amount (S) (ltnes I • 2) 

4 A~erage TN•Up Atnolsnl (S) 

5 Interest Rate - Fnt 011)' o( Reponing 8u.sineu Uonltl 

6 Interest Rate - F nl 011)' of Sub=equent Buslnus 1\Aonlh 

7 Total 111\terHI Rale (LIMS 5 • 6) 

8 Average lntereSl Rate 

9 Month ty Av-.ge Interest Rate ( 1112 Of I.Jne 8) 

10 Interest Provw10n For the Month (ltnes 4 X 9) ($) 

1\CTUAL 
APRil 

84.625 

623.464 

708.089 -- --

0061200 

0060700 

0 121900 --
0060950 

__ 0005079 

1,798 

ACTUAL 
MAY 

825.262 

7330~ 

0060700 

0060700 

0 121400 

0060700 

0005058 ----
3 .. 435 

ACTUAL ACTUAL 
JUNE JULY 

736 491 4119.848 

496.711.._ 281 .873 

1.233.212 781.721 

81~ 3i0861 

0~700 0061000 

0 061000 0.058600 

0 12'1~ 0 1111600 

0060850 0059800 

0 005071 0004983 

J 127 , !M8 

SCHEOULE CCA • 3 

ACTUAL ACTUAL 
AU_c;!UST SEPTEMBER TOTAL 

283.821 325.266 

323~785 563.302 

607.606 888.!>110 

303,8.)3 ~.284 

0058600 0 05&400 

0058400 0059400 

0 117000 0.117800 

0058500 0058i00 

0004875 0.004808 

1481 ...... ~at 13.1170 

ln!r:EC>O:!! o,,.cl!o 
~~=~i~ 
gz•"~~z-o 
r;;ocn~o~ 
gl o!B~ ~ 
)> 00 • 
.-..c;;;;o~~ 
03~in:l 0 .,_ 
... ~ 0 
-- 0 - -< 3 

3 .. .. 
0 
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