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FLORIDA PUBLIC SERVICE COMMISSION 

Capital Circle Office Center • 254\i SbWil4rd Oak Boulevard 
T~llahasaee, Florida 32399- 0 850 

TO : 

.FROM: 

:RE: 

AGENDA : 

May 30, 1996 

DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO) 

DIVISION 01" ELECTRIC & GAS (GOAD) q_ra '-'f'.e; \ \I) I £~.F 
DI VISION OP LEGAL SERVICES (CULPEPPER)IJ 

DOCKET NO. 960581 -EM - REQUEST FO.R APPROVAL OF PROPOSED 
REVISIONS IN TARIFF SHEETS, TO CHANGE RATE STRUCTURE, BY 
CITY OF ST. CLOUD. 

JUNE 11 , 1 9 9 6 REGULAR AGENDA 
INTERESTED PERSONS MAY PARTICIPATE 

TARIFF FILING 

CRITICAL OATES : NONE 

SPECIAL INSTRUCTIONS: S: \ PSC\EAG\WP\96058l'IDI. RCM 

QISCUSSII)N OF ISSUES 

ISSQJ!: 1 : ~hou ld t he Commisa.lon dpp rove th•· Ctt y " ' St. Clo11d' >< 
proposed revisions to rate structure? 

RECOMMENPATION : Yes . The propos ed revistune. s hould be app t o •Jc-;d 
The Cit y of St. Cloud's proposed r·evisi o :.r mx3,stl y lmprov- H' 
o verall r at:e structun;! , P.xcept the gen•:nal ne rvi c•· tGS) t• 
re!lidential service (RS) c· lass cottt compa rison . St<.~ff Jf•comm•.:nd:< 
that the company address its CS to R!' ratto 1n Jts tH' Xt ral• 
f 1 !ling. 

STAPF ANALYS - .li : On F'ebru.ny :•. 1996, the Ctty <.f St. Cluud ttlr>•: 
n:vis i ons to its e x is t ing •·lectric rate scheduletJ. These r t.:! Vi!ltott> 
became effective on April l, l ' •96. The proposed r<IL'"' r">JU l L tn dt. 

ov~>rall decrease in annuc1l rrvenues of S"l60,013. Thf' g••nera_ 
!H rva c r· demand and Cj(~nf~tdl flf•zvir·p lr~tg,::· d~rndnd ratP!' htlve bet..!r. 
decreased, on avercHJe, 4.6!:>\ .Jnd 4./7\, r <:sp•·<"tlv•·ly ov .. r.l!. 
gen<! ral service ratea ar•· un ..:hangc,d . Th"' r e.,;den t tal 1111ddl ,. t , 

!1igt, use customers w1ll rece ive a modest decrease 1n pr1 r~s (1\ • 
H decrease) , while the low use restdenttal cuatomern wlll p;,,: 
olly lttly mo te (less 1 !tan 'o\ lncrPase l. TltiEJ lfl due, t o .J chan<!•· 
from an Inverted rest dent 1<.1l tdt e ~o <1 l i<Jt l<!>lldenLlal : ote :-!,. 
:n-l ce c hange 1s not substantlal becaus~· th•' 1nve rted rau· had on.'t 
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• 
o ne SLPO at 200 kWh. The company provided a. cot·t o f se1·vice nll1dy 

LO oupport the proposed raLes. 

The cost of servt ce study submttL<.:d il!Jpeo.~t s to •J>'E' 

reaso nable cost allocators; however , [tnal ra · e calculat tons 
~nclud,... a non-cost - based adjustment factor. Wh4:!n SLa[f cxpl''!SS<>d 
concern about the non-cost c~djur-~tment s, tht"- City maintained that. H 
lS working towards cost.-based rates and that th<• .odJust. ment t.,r·tors 
are a transition mechanism. 

Stnce the City's proposed rates weze uet on non-cost 
based revenue requirements, sta[[ compared the relat ionship beLwe•!t. 
each class' rates to thos~> class ratios of .u1 tnvcstor o wned 
uulity (IOU) as an additional sanity c.heck. Fl o rtda PfJwer 
Co! pol ell ton's ( FPC) class r.ntos were used .as a benchmat·k 

St. Cloud 
Present Proposed FPC 

GS/RS 1.068 1.078 0.955 
GSD/RS 0.973 0.936 0.665 
GSLD/HS 0.9l.3 0.978 0.660 

All of the City 's cl.;ss r1te rauos move towa1 d Fl'C ' s 
JaLtos e xcept Lhe GS toRS ratio. Thts tciLl o worsuns slighLly a1 
1000 kWi: compal·isons, buL aL retudf~ntlal usag" i<::VE!la les& 1 han 8~0 
k \•lh , the ratio is unharmed (1.0GB or less, . Sl.aU bel1ev•·s thiS lc 
be tne result of the City ' s change from an tnve1tcd restdentta ~ 
rate to a flat rate. Upon requesL by staH. Lhe C1ty of St. ('loud 
bas agreed l.n wrtt ing t..> address ils GS to HS t·atlo tn ItS n")xr 
rate filtng (At tachment Jl. Given the City' .., yen"rcd tmptuv .. m·~nr 
in rate structure and its willlngness to .a ldr•·as 1 u' c;s 1 ~:­
rat 10, staff recommends the proposed change,; b•· dpproved. 
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ISSUE 2: Sl,o uld t.his docke t be :::losed'.' 

RECOMMENJ)ATION: If a pro test. :s filed 
Issuance date of t.he Ordec th<• ti:lrlffs 
pending resolution of the pro test . If rto 
th~s docket should be closed. 

• 
w ! 1 hill 21 d,lys n f r '• 
should t'ema1n tn •>f L·· · 
llmeJy i)t'OteiH I S fl !•'.J , 

STAFF ANALYSIS: AL l he (;oncJuston o( t.he protest pt·ri•ul, 11 :o• 
prot.est 1s flled , llus d ocket. should be closed. 



Attachment 1 • • CITY OF ST. CLOUD, FLOR!DA 

M ay I, 1996 

Mt Reese Goad 
State of Florida 
P'ublic Service Commission 
Capital Circle Office Center 
2540 ShuliUlfd Oak Blvd 
Tallahassee. Florida 32399-0850 

Dear Mr Goad 

lx.lOl Sfv ENT((tiT H Sl FlEEl • ST CLOIJO FLORIDA 3~76« 

r 
___j 

L f (' H .tC e (,..:. C) 

f'll l )I jf 

~4 {)/, ftff~1 ; 1 H 

T l'ank-you for the time and effort spent in rcv1cwing and analyzing the Cll) of St Cloud's Elcctnc 
Rate Study. We appreciate the infomuuion you have provided to hc:lp the City improve its rate 

structure in the future As you requested in your letter dated April 17, 1996. the Lll)' "'ill cumm11 "' 

addressing the ISSUe wuh the GS 10 RS ratio in thesr next rate fihng 

Once aqain we than I. you for your assistance Should you have any fun her questiOns or comments 
plca~c contact either Ka thy Taylor (407-957-72511) or Byron Knsbbs (407-957-7209) 

Sincerely, 

/M,c_ 
Kathy Ta/Cr 
Ra1e & Financial Allalys1 

AN EQUAL OPPORTUNITY EMPLOYER 


	7-12 No. - 1121
	7-12 No. - 1122
	7-12 No. - 1123
	7-12 No. - 1124



