PLORIDA PUDLIC SERVICE COMMISSION
Capital Circle Office Center ® 2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

MEMORANDIDUM
June 13, 1996

TO: DIRECTOR, DIVISION OF RECORDS AND REFPORTING (BAYO)

1
FROM: DIVISION OF APPEALS (CAantLLigﬂptéﬁff; Pk e pArC
DIVISION OF AUDITING & FINANCIAL LYSIS (LEE, HICKS) :
DIVISION OF COMMUNICATIONS (REITH 5 -;) xpﬂ’
DIVISION OF RESEARCH & REGULATORY REVIEW {HEHITTy;(/J’ /

RE: DOCKET NO. 960715-TL - PROPOSED AMENDMENT OF RULE 25-
4.0174, UNIPORM SYSTEM & CLASSIFICATION OF ACCOUNTS-
DEPRECIATION AND RULE 25-4.0175, DEPRECIATION AND REFEAL
OF RULE 25-4.0176, RECOVERY SCHEDULES

AGENDA : JUNE 25, 1996 - REGULAR AGENDA - RULE PROFPOSAL -
INTERESTED PERSONS MAY PARTICIPATE

RULE STATUS: PROPOSAL MAY BE DEFERRED THE  STATUTORY
REQUIREMENT, HOWEVER, MAY NOT BE MET

SPECIAL INSTRUCTIONS: S:\PSC\APP\WP\960715.RCHM

CASE BRCKGROUND

Currently, telephone companies are required to tile =1
depreciation study at least once every three years. The current
requirement calls for the original and 15 copies of the study to be
filed along with three copies of any calculations, analysis. and
numerical basic data used in developing a company's proposed 1;:r

and salvage values. Once this information is filed, staff an.:*’e
the data and determines if the requested wvalues and rates are

appropriate. The analysis requires staff to verify compan

calculations, verify reasonableness and support of company selected
retirement patterns and statistics, mail/phone data requests, and
complete numerous spreadsheets. Once the analysis is CDmplr!r, 1
recommendation is filed and presented at the Agenda Conference.

This process can take several months to complete.

Section 364.052(2) (a), Florida Statutes, states

By July 1, 1996, the commission shall establish by rule,

ranges of basic factors for lives and salvage values to
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be used in developing depreciation rates for companies
subject tu this section.

In an effort to comply with the revised statute, streamline filing
requirements, and allow the companies some flexibility 1in
determining their depreciation rates, the Commission should
establish ranges for asset lives and salvage values. The current
depreciation rule is Rule 25-4.0175, Florida Administrative Code.
In order to maintain consistency within the Commission’s rules,
staff recommends revising Rule 25-4.0174 and conseclidating Rule 25-
4.0176 into Rule 25-4.0175. Three workshops and several confer:nce
calls were held resulting in the proposed rules.

DISCUSSION OF ISSUES

ISSUE 1: Should the Commission propuse the attached amendment n to
the following rules in Chapter 25-4, Florida Administrative Code:
Rule 25-4.0174, Uniform System and Classification of Accounts -
Depreciation; Rule 25-4.0175, Depreciation; and 25-4.0176, Recovery
Schedules,

RECOMMENDATION: Yes.

t Rule 25-4.0174 lists and detines the uniform
system and classification of accounts as they pertain to
depreciation and reflects the primary depreciation accounts which
are prescribed by the Uniform System of Accounts. These accounts
and subaccounts should be used only where applicable because a
given company may not have an investment in a given account. This
rule and the following rules will apply to companies that are rate
base, rate of return regulated.

Rule 25-4.0175 requires all telephone companies to file
comprehensive depreciation studies at least once every three years
using both whole life and remaining life methodologies. This rule
also details the filing and requirements for the study and provides
the filing requirements for a change in depreciation rates. The
rule amendment deletes the provision which requires companies to
file a depreciation study once every three years. The rule has
been amended to (1) establish ranges of basic factors for lives and
salvage values to be used in developing depreciation rates for
small local exchange companies; (2) reduce the number of copies
required by the Comminnion Clerk’s office; (3) reduce the volume of
information required to change depreciation rates; (4] allow
flexibility in selecting a depreciation methodolegy; and (5]
incorporate information from Rule 25-4.0176 regarding requests for
capital recovery schedules,
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Companies may file for a change in life or salvage value
for any account no more than once a year. A company’'s current
average service life or net salvage value is that which is in
effect as of the effective date of the rule amendment. Current
service life values will be considered to be within the established
ranges of service lives by rounding to the nearest whole year. It
a4 company’'s current service life or salvage value for any given
account is not within the established ranges, the company must file
additional information, which is currently a requirement for
depreciation studies, to justify moving into the ranges.

The ranges are presumptively wvalid and the burden of
proof is placed on any party protesting a Commission approved life
or salvage value. Staif will nc longer have to file a
recommendation regarding preliminary implementation. When a
company petitions for a change in depreciation rates, it may begin
booking its proposed rates pending Commission approval.

Each company will make an election of whether they want
to continue using either remaining life methodology or whole life
methodology. A company that fails to make an election will default
to the remaining life methodology. A company is only required to
show calculations on the methodoclegy it chooses. If a company
chooses the whole life methodology, recovery of reserve imbalances
will not be considered for depreciation setting purposes. The
burden of proof will be on the company to show that it deserves
recovery when the methodology it selected is not reserve sensitive.

The rule is amended to allow staff assisted depreciation
cases. I1f a company asks for staff assistance in converting the
average service life to remaining life, staff will calculate the
age from the information received in annual reports and the curve
shape will be that used in the company's last depreciation study.
1f a company wishes to use a different curve shape, it will need to
provide justification why that curve shape is more appropriate.

Rule 25-4.0176 specifies the Commission’s policy with
regard to capital recovery schedules. This rule is being repealed
but the substance of the rule has been incorporated into Rule 25-
4.0175.

Economic Impact. The proposed revisions should decrease Commission
staff paperwork and no substantial additional cests or significant
adverse impacts have been identified. Therefore, there is no need
for preparation of an EIS for the proposed rule changes.
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ISSUE 2: If no requests for hearing or comments ars filed, should
the rule amendments as proposed be filed for adcption with the
Secretary of State and the docket be closed?

RECOMMENDATION: Yes.

STAFF _ANA I8: Unless comments or requests for hearing are filed,
the rules as proposed may be filed with the Secretary of State
without further Commission action. The docket may then be closed.
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25-4.0174 Uniform System and Classification of Accounts
Depreciation. -

(1) Depreciation rates are to be designed in accordance with
the Uniform System and Classification of Accounts (USOA) and this
rule. The primary accounts listed below are identical to those
prescribed in the USOA. New accounts and subaccounts, as listed
below, are established under these accounts. They are intended to
group together items which are relatively homogeneous in their
expected life and salvage characteristics, and are for the purpose
of establishing uniformity among the companies in depreciation
studies,

(2) A company may further develop depreciation subaccounts
within a listed account as appropriate for its plant. No company
shall, however, establish a new subaccount that would represent
less than ten percent +8% of the original primary account.

(3) Notwithstanding Subsection subseetion (2), a new
subaceount must be established for the introduction of a new
technology, or for the treatment of an obsolescent component of a
current viable technology.

(4) Depreciation reserve, plant activity data, salvage cost,
and costs of removal, respectively, shall be maintained for each
depreciation category for which a depreciation rate is to be

developed. This shall be done on the books of the company.

CODING: Words underlined are additions; words in
sbruek—through type are deletions from existing law.
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(5) The following accounts and subaccounts, where applicable,
shall be used in the design of depreciation rates.

(a) Support agsets Aseets, Account 2110. The following
accounts shall be used:

1. Motor vehicles ¥ehieles, Account 2112. The following
subaccounts shall be used,

a. Passenger cars and light trucks, This account shall
include passenger cars and trucks cf one ton ir capacity or less.
b b ; i 1 Rt aai ! g

Lop—in—eapacity—or—tegts

be. Heavy trucks and special purpoge vehicles. This subaccount
shall include trucks of greater than one ton capacity.

cd. Tractors and trailers.

F—Epeaial—Purpeseehieles—haecount—23i4—

23. Garage work equipment Werk—Equipment, Account 2115, This
account shall include tools and equipment used to maintain
vehicles, it—shall—be—used—for depreetation—-otudies—oniy—3f—the
expeeted—iifo—for—this—egquipment—is—substantially—different—from
Ehﬁ%-ﬁﬂﬁﬁﬁ%ﬁd—&ef-ﬁﬁe%ﬂ—end—equépmeﬂf—+ﬁ—ﬁee9uﬂ5~§i+&r4ﬁﬂmﬂhwak
Feprs prent

34. Other work equipment Werk—Bgurpment, Account 2116. This

account shall include power operated eguipment, general purpose

tools, and other such work equipment items.

CODING: Words underlined are additions; words in
at-ruck—through type are deletions from existing law.
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45. Buildings, Account 2121. Buildinges—are—te—be-assigned-te

56. Furniture, Account 2122.

6%. Office equipment Bewipment, Account 2123. The following
subaccounts shall be usged:

a. Office pupport eguipment Suppest—Equipment. This subaccount
shall include office devices such as typewriters, cash registers,
check writers, calculating, reproducing, addressing, billing,
blueprinting, and other office machines.

b. Company communications eguipment Cemmupiemi-ronrs-—Bqutpment,
This subaccount shall include CPE and PBX equipment installed tor
official company use.

78. General purpose computers Purpese—Cemputers, Account 2124,

{b) Central coffice gwitching &ffiee—Ewitehing, Account 2211.

The following accounts shall be used:

CODING: Words underlined are additions; words in

struek—threuah type are deletions from existing law.
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., ACoount

1. Analog electronic switching

2211. This account shall be establishei for analog switching
equipment and peripheral gear. It shall include equipment serving
analog switchers that is wused solely for recording calling
telephone numbers in connection with customer <Jialed charged
traffic dial tandem switchboards and special service switchboards
used in conjunction with private line service. It shall not include
switchboards, and integral equip—ent thereof, which perform an
operator assistance function.

2. Digital electronic switching Bleetrente-Switehing, Accoun’
2212. This account includes investments in digital switches
Individual—subaceounts—shall—be established—for—host, roemote
diaital —eawitehes—respeetivelyr This switching account shall
include equipment serving digital electronic switchers that is used
solely for the recording of calling telephone numbers in connection
with customer dialed charged traffic dial tandem switchboards and
special service switchboards used in conjunction with private line
service. It shall not include switchboards, and integral equipment
thereof, which perform an operator assistance function. Majo:
components such as hardware, processors, and iine cards that are
expected to live substantially different from the remaining switch

investment a i e m, : vl it

shall—either ke placed —in—additional—individuval—separate
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BHPaeCoU
the rate for the that account er—subaceeunt.

1. Electromechanical gwitching Switeking, AccounL 2215. This
switching account includes investments in step-by-gtep step-by-step
or crossbar switchers. It does not include digital compatible
equipment that is expected to live beyond the calculated life of
electromechanical switching. Such investment shall be in a separate
subaccount or included as a subcomponent used to develop the rate
for the account or subaccount. This account also does not include
switchboards which perform an operator assistance function and
equipment which is an integral part thereof. It shall include,
however, equipment serving electromechanical switchers that is used
solely for the recording of calling telephone numbers in connection
with customer dialed charged traffic dial tandem switchboards and
special service switchboards used in conjunction with private line
service.

(c) Operator gystems Syetems, Account 2220. This account shall
include such charges as directory assistance, call intercept, and

other operator assisted call completion activities. FThe—felleowinq

B B L D = T LNl B

—piaital Hadtal ble-
{d} Central ogffice - trapnsmission 6ffiee——=rF ranamiosion,

Account 2230. The following accounts shall be used:
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1. Radio pgystems &yetems, Account 2231. Fhe—feliowing

b—#obite—Radior

2. Circuit eguipment Beguipment, Account 2232. This investmo:
shall be subcategorized in accord with the planning of the company,
to be separated between the following:

a. Analog That—pertien-planpad—fer—retirement;

b. Digital That-pertien—ecensidered-viable—within—theesntstrng
pretwerk; and

¢. That portion associated with optic technology.

(e) Information grgapization or termination Organigations
Ferminatien, Account 2310. The following accounts shall be used:

11— Privatebine-Bguipment—This-acecuni—shall—inetude—enhanced

14. Public telephone eguipment %Felephone—Bguipment. This

account shall include coinless, coin-operated {including public and

semi-public), credit card, and pay telephones.

CODING: Words underlined are additions; words in
at-ruek—through type are deletions from existing law.
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25. Other regulated station eguipment FRegqulated—Station
Equipment. This account shall include private line ether

miseellaneous equipment, telecommunication devices for the deaf, E-
the customer’s premises asseeiated—with—regqulated service net
A daded—in— i —throwai 4 above

(f) Cable and wire facilities Wire—Faeilities, Account 2410.
The following accounts shall be used:

1. Peoles, Account 2411.

2. Aerial cable €able, Account 2421. The following subaccounts
shall be used:

a. Metallic. This investment shall be further subcategorized
in accord with company planning; and

b. Fiber.

3. Underground cable €able, Account 2422. The following
subaccounts shall be used:

a. Metallic. This investment shall be further sybcategorized
in accord with company planning; and

b. Fiber.

4. Buried cable €able, Account 2423. The following subaccounts
shall be used:

a. Metallic. This subaccount shall be further gubcateagrized
subaecounted-—as—iobbowss

CODING: Words underlined are additions; words in
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iiil ;iilEd eore; ﬂl!d
CORP Y — PR

b. Fiber.

5. Submarine cable €able, Account 2424. The following
subaccount shall be used:

a. Metallic. This investment shall be further subcategorized
in accord with company planning.

b. Fiber.

6. Intrabuilding network cable Netwerk—Cable, Account 2426,
The following subaccounts shall be used:

a. Metallic. This investment shall be further subcategorized
in accord with company planning; and

p. Fiber

7. Aerial wire wWire, Account 2431.

B. Conduit gystems Syetems, Account 2441.

(6) Depreciation rates used after July 1, 1996, Jandary—3v
1988 shall be based on the account classifications in the USOA and
this rule. In implementing these rates the following procedures
shall be followed:

(a) Reserve activity data, plant activity data, salvage costs,
and costs of removal are to be recorded to the new accounts for

activity subsequent to July 1, 1996 danuvary—i;—35%68.

CODING: Words underlined are additions; words 1in
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(b) The separation of investments and reserves under prior
accounts into balances relating to new accounts and subaccounts
under this rule may require estimation. Wiere vintaged
distributions are maintained, separation into accounts and
subaccounts may require synthesization.

(c) If an existing account, in the opinion of the Commission,
is essentially compatible with an account listed in this rule, that

account shall be deemed to be in compliance with this rule.
Specific Authority 350,127(2) FS.
Law Implemented 350.115, 364.17 FS.

History--New 4-25-88, amended

25-4.0175 Depreciation.

(1) For the purposes of Part II thie—part, the following
definitions shall apply to small local exchange companies remaining
u =] " €

(a) Category or Category of Depreciable Plant - A grouping of
plant for which a depreciation rate is prescribed. At a minimum it
should include each plant account prescribed in Rule 25-4.017, F.
. C.

. ife - T) i o | e qi
type of eguipment, on average, can be expected to prudently and

ecconomically serve the public.

CODING: Words underlined are additions; words in
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(c) 4p}+ Embedded Vintage - A vintage of plant in service as of

the date of study or implementation of proposed rates,

Aooriials o rh—Years

1 o - 4 -
55— ES0
e

Yintadae—
Feortata—— 505505 £4 5545570
(d) Mortality Data - Historical data by study category showing

plant balances, additions, adjustments and retirenents, used in

CODING: Words underlined are additions; words in
struek—throuah type are deletions from existing law.
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analyses for life indications or for calculations of realized life.
Preferably, this is aged data in accord with the following:

1. The number of plant items or equivalent units (usually
expressed in dollars) added each calendar year.

2. The number of plant items retired (usually expressed in
dollars) each year and the distribution by years of placing of such
retirements.

3. The net increase or decrease resulting from purchases,
sales, or adjustments, and the distribution by years of placing of
such amounts.

4. The number that remains in service (usually expressed in
dollars) at the end of each year and the distribution by years of
placing of such amounts.

(e) Remaining Life Method - The method of calculating a
depreciation rate based on the unrecovered plant balance, less
average future net salvage and the average remaining life. The
formula for calculating a Remaining Life Rate (RLR) 1is:

RLR Remaimwing = 100% - Reserve ¥ - Average Future Net Salvage %

it T Average Remaining Life in Years

(f) Reserve Data - Historical data by study category showing
reserve balances, debits and credits such as booked depreciation
expense, salvage and cost of removal, and adjustments to the

regerve utilized in monitoring reserve activity and position,

CODING: Words underlined are additions; words 1in

struek—through type are deletions from existing law.
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(g) Reserve Deficiency - An inadequacy in the reserve of a
category as evidenced by a comparison of that rescrve indicated as
necessary under current projections of life and salvage with that
reserve historically accrued. The latter figure may be available
from the company’s records or may require retrospective
calculation.

(h) Reserve Surplus - An excess in the reserve of a category
as evidenced by a comparison of that reser e indicated as necessary
under current projections of life and salvage with that reserve
historically accrued. The latter figure may be available from the
company’s records or may require retrospective calculation.

(i) Ssalvage Data - Historical data by study category showing
bookings of retirements, gross salvage and cost of removal used in
analysis of trends in gross salvage and cost of removal, or for
calculations of realized salvage.

() Theoretical Reserve or Prospective Theoretical Reserve
A calculated reserve based on components of the proposed rate,
using the formula:

Theoretical Reserve = Book Investment - Future Accruals -
Future Net Salvage

(k) Vintage - The year of placement of a group of plant items
or investment under study.

(1) Whole Life Method - The method of calculating a

depreciation rate based on the Whole Life (Average Service Life)

CODING: Words underlined are additions; words in
atruek—throuah type are deletions from existing law.
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and the Average Net Salvage. Both life and salvage components are
the estimated or calculated composite of realized experience and
expected activity. The formula is:

Whole Life Rate = 0% - v

Average Service Life in Years

ay 8
purpose vehicles - I % & 5 - 10
Buildinasg 32 - 36 Q=4
sy W m 7 yr, Amortigzation
urpitur 10 vr. Amortization
Office machineg 7 vr, Amortigation
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Metallic
Fiber
Buried cable
Metallic
Fiber

CODING:

S yr, Amortizatjon
Lon
i3 - 16 [+ T <)
8 - 10 [+
10 - 12 5) -0
g8 - 10 {5) -0
10 - 12 Q=
a8 - 30 g = 5
8 - 10 Qo =5
8 - 10 { » |
20 - 22 160) - (40)
18 - 20 {30) - (203
20 - 22 (30} - (20)
19 - 21 119 = (5}
20 - 22 {10} - (5}
17 - 19 (5) - 0
20 - 22 (5) - 0

wWords underlined are additions; words in

etruek—threugh type are deletions from existing law.
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(c) A company may not reallocate accumulated depreciation
v . | gul ¢} ;
commigsion approval.
(3) (a) Each company w&idi+y shall maintain depreciation rates and

accumulated depreciation reserves in accounts or subaccounts as

prescribed by Rule 25-4.0174, F. A. C., and as set forth in
paragraph (2)(a) of this rule. Companieg Wtilieies may maintain

further sub-categorization.

{b) Upen establishing a new account or subaccount classification,

each company weitity shall request Commission approval of a
depreciation rate for the new plant category.
been approved by the Commission and in effect as of the effective

date of this rule, To determine if a company's current averade

CODING: Words underlined are additions; words in
atruek—through type are deletions from existing law.
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service 1life is within an egtablished r veradgs

gervice lives npot reflected as a whole number shall be rounded
. it | i hodol (F ) 1.1 - 1.4
{4) If the company'’'s proposed and current average service lives

for a given account are within the ranges establighed in Paragraph

{(2) (a), no additional support for thoge values phall be reguired

If the company’'s proposed and curgent net salvage values for a

given account are within the ranges established in Paragraph

(2) (a), no additional support for those values shall be required.

the oriqinal, five hard copies, and a diskette of the information

chAULEE] | : V_AE £ 1
{5)+4+ A company proposing bagic life or salvage values outside
of the ranges established in Paragraph (2)(a) of this rule weility

] cl - = - = = H

peingrequested-or—noer shall submit to the Division of Records and
Reporting CemmiesionClerkie—6ff+ee the original and five hard
copies, and a diskette fifteen—eepies of the information required

(6)45+ After filing a petition for a change in depreciation

CODING: Words underlined are additions; words in
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date, the company wtiiity may reflect on its books and records the
preliminary implementation of the proposed rates as 2f the proposed
effective date. + These rates are subject to Comm.sgjon approval

(B)46+ A depreciation filing e&uwdy shall include:

(a) A comparison of current and proposed depreciation rates and

components for each category of depreciable plant. Current rates
shall be identified as to the effective date and proposed rates as
to the proposed effective date.

(b) A comparison of annual depreciation expense, as of the
proposed effective date, resulting from current rates with the
expense produced by the proposed rates for each category of
depreciable plant. The plant balances may involve estimates.
Submitted data including plant and reserve balances or company
planning involving estimates shall be brought to the effective date
of the proposed rates.

4o —Aeomparisen—of—annual —deprectation—expense—restl Erna—fron
enrrent—rates—with—the —expense —produeed—by—the—propescd—rates
the—32-—menth—averageplant—balanee—eoineiding—with—theaceoui-tng
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od—i " —d g 2 g s
B e

{c)4é+ Each recovery and amortization schedule currently in
effect should be included with any new filing showing total amount

amortized, effective date, length of schedule, annual amount

amortized, and reason for the schedule.

(d)4+£+ A general narrative describing the service environment of
the applicant company and the factors, e.g., growth, technology,
and physical conditions necessitating a revision in rates.

(9} If a company's current average gervice life or galvage value

for any aiven category of depreciable plant ig not within the

Subsection {10} to justify its move into the rapge.

[10) For each account that the Company propoged life or salvage

value is not within the established range, the depreciation filing

shall include the information in Subsectijon (8) as well as the

followin
{a)4g+ An explanation and justification for each study category
of depreciable plant defining the specific factors that justity the

life or amd salvage components and rates being proposed. Each
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explanation and justification shall include substantiating factors
utilized by the company in the design of the cdepreciation rates fo:

the specific category, e.g., company planning, growth, technology,

physical conditions, and trends. The explanation and justification

palanceca—Iit—sahould—aleeo state any statistical or mathematical
methods of analysis or calculation used in the design of the
category rate.

(b)4h}+ The mortality and salvage data used by the company in the
depreciation rate design must agree with activity booked by the
utility. Unusual transactions not included in life or salvage
studies, e.g., sales or extraordinary retirementsy must Dbe
specifically enumerated and explained.

(c)4+++ The filing shall contain all calculations, analysis and
numerical basic data used in the design of the depreciation rate
for each category of depreciable plant. Numerieal—data—ehald
inelude plant—aetivity {greoss—additions,—adiustmenta,—retirements
aﬂd—ﬁ4aﬂfuim&ﬂnee—ae—eﬂd—ﬂ{~ye&f+—a5mﬁf&%—ﬂﬁ—*@ﬂefve—ﬁee+v+Ey

. i 1o for depreaiation—expense,—salvage,—eont—of
5em9va+T——aééuﬁtmen&e—~af——efaﬂe{efa—-aﬂd——ree%ﬂﬂﬁ%%%e&%%ﬁnﬂq~—aﬂd
reserve—balanee—at—endof year fereach—year—ef—aetivity—froem—the
dateof the—last—submitted study—to—the date—eof the—present—atudy-

To the degree possible, data inveolving retirements should be aged.
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(11)4%+(a) Companies beilities shall provide calculations of

depreciation rates using either beth the who.e life method gr and

the remaining life method. The use of gne of these methods 1is

required for all depreciable categories. Cempanies—may—Submit

(b} Companies shall file an election to remain with the remaining

life methodology or move to whole life methodology within 90 davys
of the effective date ot this rule, Failure to file an election
11 ' com ' g j merthodology .
i i i wil e
permitted,
2 m [ ve

{13) when a company elects remaining life methodoloay, the

[a] E T I : i 1 I EE’ ' .

determinina a remaining life based on its average service life

selection, shall pnotify the Director of the Division of Auditing

and Financial Analysis, by letter, three months prior to the

‘g Fili ,

(b) The possibility of corrective reserve transfers shall be

investigated by the Commission prior to changing depreciation

rates.
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(14) (a)+4b+ A company uwtility proposing an effective date of the
beginning of its fiscal year shall submit its petition for a change
in depreciation rates depreeiatien—etudy no later than the
mid-point of that fiscal year.

{b)4e} A company weility proposing an effective date coinciding
with the expected date of additional revenues initiated through a
rate cagse proceeding shall submit its petition for a change in
depreciation rates depreeiatien-otudy no later than the filing date
of its Minimum Filing Requirements.

{15)483+ Included as part of the annual report filed pursuant to
Rule 25-4.135 254838, F.A.C., each company shall provide Schedule
B-3 B—5a, Analysis of Plant In Service, and Schedule B-4 B-5b,
Analysis of Accumulated Depreciation. Schedule B-3 B-5a shall
include booked plant activity (plant balance at the beginning of
the year, additions, adjustments, transfers, reclassifications,
retirements, and plant balance at year end). Schedule B-4 85b

ghall include reserve activity (reserve balance at the beginning of

CODING: Words underlined are additions; words in
pEruek—throwgh type are deletions from existing law.

- 25




13

14

15

186

17

18

15

20

21

22

23

24

25

DOCKET NO. 960715-TL
DATE: June 13, 19%6

the year, retirements, accruals, salvage, cost of removal,
adjustments, transfers, reclassifications, aad reserve balance at

year end) for each category of investment for which a depreciation

rate, amortization schedule, or capital recovery schedule has been

approved. Theao-sehediulos-shall—indieate—for-each-eategory—that—tal

{16) (a) Prior to the date of retiremept, the Commission may

approve capital recovery  schedules to  correct calculated
ifl - ]P £ oL a

installation or agroup of installatjopns is prudent, and the

associated investment will not be recovered by the time of

retireme 19

(b) The Commission may approve a special capital recovery
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(c) Associated plant and resexve activity, balances, and the

n i I s 1N o i ined as
ubgidi i

Specific Authority 350.127(2) FS.

Law lmplemented 350.115, 364.03 FS.

History--New 9-8-81, Amended 4-28-83, 1-6-85, Formerly 25-4.175,

Amended 4-27-88, 12-12-91, .

25-4.0176 Recovery Schedules to Promote an Economical and Efficien:
Telecommunications Network. Fhe-Commissien-eneeuraaecs anecifietent
and-coonomi-eal—eleconmunieattons—network—To-foster—this—goal 1 he
foliowipg—pelicrea—applys

4 —Prier—to—tho—datetgi—eof—rotirenent—the—Comr a8 1o —May
appfG¥e——-e&p&tﬂiF——rEEE#Efﬁh——9EhedH}Eﬂ———Eﬂ——~$&¥¥ﬁ€£——*E&%ﬁﬁ+ﬁfEd
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Specific Authority 350.127(2) FS.
Law Implemented 350.115, 364.03 FS.

History--New 9-8-81, Formerly 25-4.176, Repealed
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MEMORANDUM
June 3, 1996
TO: DIVISION OF APPEALS (CALDWELL)
FROM: DIVISION OF RESEARCH AND REGULATORY REVIEW (HEWITT)" St

SUBJIECT: ECONOMIC IMPACT STATEMENT FOR PROPOSED REVISIONS TO RULE
25-4,0174, 4.0175, 4.0177, FAC, DEPRECIATION, AND REPEAL OF RULE
25-4.0176, FAC, RECOVERY SCHEDULES

The proposed changes 1o the above rules would streamline the filing requirements for a
change in depreciation rates and codify Section 364.052(2)(a), F.S. The statute requires the
Commission to establish ranges of basic factors for lives and salvage values for companies
subject to that section. Currently, companies must file data for different methods to determine
depreciation schedules. The proposed amendments would simplify the depreciation prescription
process, provide administrative cost savings, provide flexibility for the companies, and ensure
reasonable depreciation rates.

The statutes require an agency to prepare an economic impact statement if a rule revision
results in any "substantial increase in costs” or "significant adverse effects” to the parties directly
affected, including state and local governmental entities. Since the revisions should decrease
Commission staff paperwork and no substantial additional costs or significant adverse impacts
have been identified, there is no need for preparation of an EIS for the proposed rule changes.

Please keep my name on the CASR.

CBH:tf/e-lecdep

cc: Mary Andrews Bane
Hurd Reeves
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