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rLORIDA PUBLIC SERVICE COMMISSION 

Capital Circle Office Center • 2540 Shumard Oak Boulevard 
Tallahaeaee, Plorida 32399• 0850 

TO: 

FROM: 

RE: 

AGENDA: 

JtiNE 13, 1996 

DrRECTOR, DrviSION OP RBCORDS AND RE~O: TING (BAYO) 

DIVISION OF ELECTRIC & QAS (BASS, D h <q'..f" ;fd 
DIVISION OP' LEGAL SBRV:ICBS (JOHNSON) 1 \ '\_ \J C 

DOCKET NO. 960001-BI - P'LORXDA PO~R AND LIGHT COMPANY -
P'UBL AND PURCHASED POWER COST RECOVERY CLAUSE WITH 
GBNBit/.UNCi PBRP'O~CB INC.BNTIVE FACTOR 

JtiNE 25, 1996 - REGULAR AGENDA - TARIFF FILING 
INTERESTED PERSONS MAY PARTICIPATE 

CRITICAL DATES 1 NONE 

SPECIAL INSTRUCTIONS: 

PISCQSSION OF ISSQBS 

ISSUE 1: Should the Commi ssion grant Florida Power and LJ.ght 
Company's petition for an increase in i t s levelized fuel adjustment 
factor from 2.071 cents per kWh to 2 .201 cents per kWh effective 
with customer billings on cycle day 3 of .July 1996? 

RECOMNENPATION a Yoo . The Commission should approve the increas<:!d 
iucl factor of 2.201 cents per kWh effective with customer billings 
on cycle day 3 of July 1996 through September, 1996. 

STArP' ANALXSIS: On May 31, 1996, Florida Power and Light Company 
(FPL) filed a petition for approval of a mid-course correction to 
its currently authorized levelized fuel adjustrnP.nt factor for the 
period April, 1996 through September, 1996. The calculati?n o( 
FPL's April through September fuel adjustment factor approved at 
the February h~arings included a projected underrecovery of 
$64 , 536, 189 . Actual data no·" available for the October 1995 
through March 1996 period and revised projections !or the April 
through September 1996 period indicate a total underrecovery of 
$199,936,411 by the end of the recovery period, or a ~135,400,222 
difference in the estimate included in the current fuel adjustm~nt 
factor. 
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• 
DOCKET NO. 960001-EI 
DATE: JUNE 13, 1996 

• 
The projected underrecovery for the current p&riod 

pri1nn 1..1 y is due to i ncreases in natural gas and heavy oil costs. 
The incr~ase in fuel coaLs is the result of higher than projected 
heavy oil and natural gas priceo re!lecting a colder than normal 
Wlnter in North America and extremely low crude o1l and natural gas 
storage levels. 

FPL is requeoting thaL Lhe Commiosion approve its 
proposal that will levelize the charges !or July Lhrough September 
1996 with Lhose currently forecasted for the next projection 
period, October 1996 through March 1997. To levelize the charges, 
FPL is requesting that a portion of the underrecovery be included 
in the fuel adjustment factor set for the July through September 
1996 period and the remaining underrecovery be deferred for 
recovery during the period October 1996 through March 1997. 

We note that there had been no prudence review of PPL's 
fuel estimates and expenditures and we do noL necessarily agree or 
disagree with FPL' s figures at this time. However, one of the 
purposes of mid-course corrections as described in Commission Order 
No. 13694 is to assure a levelized fuel adjustment and avoid rate 
shock ratepayers experience when factors are adjusted. lt is, 
therefore, in the best interest of the ratepayers to approve the 
mid-course correction Wlthout the prudence rP.view which wi ll take 
place during subsequent fuel adjustment hear1ngs. 

Staff has reviewed the facLors derived for PPL's various 
rate classes and we have found them to be calculated using the same 
methods that have been accepted in the past. Attachment A of this 
recommendation reflects the levelized, on-peak and off-peak fCictors 
for each class and compares bills for 1, 000 kWh of residential 
consumption before and after this fuel factor adjustment. 

FPL has requested an effective date beginning wi th 
customer billings on cycle day 3 of July, 1996. Although this 
effective date falls short of the normal 30-dny not ice requirement, 
staff believes that such treatment is warranted given the -:nagnitude 
of the projected underrecovery. Staff believes that FPL's 
cust.omers should begin paying the fuel charge increase at the 
earliest practicable time. Based on the foregoing, staff 
recommends that the Commission approve FPL's increased fuel 
adjustment factor of 2. 201 cents/kWh effective beginnir,g with 
cuutomer billings on cycl~ day 3 of July, 1996. 
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• 
DOCKET NO. 960001~EI 

DATE: JUNE 13, 1996 

:tSSOE 2s Should t:his docket be closed? 

• 
RPiCOj'!Ml:.-m>ATIQH: No. The Fuel and Purcased Power Cost: Recovery 
Clause docket should remain open. If Issue 1 is approved, this 
tariff should become effect:ive wit:h customer billings on cycle day 
3 of July, 1996. If a protest is filed within 21 days of t:he 
1seuance of the Order, this tariff should remain in effect with nr.y 
increase held subject to refund pending resolution of the protest. 

STAPP AHALYSI S : The Fuel and Purchased Power Cost Recovery Clause 
is an on-going clause a.nd should remain open. 

- 3 -



A 

IUSIDt:..,TIAL fl~t·L fACTORS f08Tlll:l'.£1UQJ); July- S.pc-~r tm 
:-on:: n. ocW>o~o ........, • - - .. ,., , -..,. Jloriob r-.r c .. ,.. .._ _. florioloo ,._. _. ucjll.-. ~ 1, ""' 

YOJ\1 CQSTmR IJ!QO!>!!.O\\AIT !!OlRS- !!p;smr;:mAI SEI!\la! 

Flonola ,._.. flando ...,_. T....,.~Je:or,_ Ooalfl'l>wtr 
l'1li:SE.'\T: 

"""'"""" 1996 
4tlJJ!!! Cl!rpon!!O!! c..po.y Ccalpo!x _ .... 

.(1~ 49.0~ H .9l OlS %00 19.10 
1'\od l0 .7J lUI H07 2191 "11 47.17 
"-rc->-.- 109 l.9) 162 0 41 019 QD') u.-- el Call Ra.~U) o.u ~A !otA 1.36 S.'A ~A 
~a_,. ·~ 9.36 1.91 161 NA SA 
Gn.looctJ!! Tu (I) 0.17 l.06 l.~ 0.70 
T...a Sll..6i m.u SI.UI ~ 
~~~~~~----------------------------~~7-------~~~------~~~----~~~----~~~J(~------~~0 61 s:.tUI SaU.H 

Flond.t ,_ 
Flon4a """"" r....,.EJMn. owr """"' an. N:k t ''*'ne CA a1 

PROI'OSI!D: July - Scp!a!!b!! 1996 a up 9lrpcra!.oD C<gonx C<omp!ny 
o-a... 47.~ 4905 5!.91 0.25 

~ Foe I .a-ll 
!0.0 19.20 

hod 21.05 lUl l-4.07 21 .91 Sl.ll r7.J7 
Encrr'-·- 2.09 t.n()) 1.61 041 0 19 009 

Ea•·- ·'C""~ ou N'A ~A 1.36 )fA SA 
~It_,- 4.~ 9.36 1.91 ''" SA SA 
ar-!toccp! Tu ! II 0.71 2.08 l.~ 0.10 1.114 0.61 

T"'*' ~ w.;u aua W.J.l 

Flan<la ,_ Flanda- T-o-.: Gulf- flrn'e NQ;Ull•je C.o, a> 
P1IOI'OS£D l~CREAslt I (DEC1UW!fi) aupc Ccrpanl>!!!! ~ c....,...> 
a-l!.a!.t 0.00 0.00 000 0.00 

M..W... F....-linaB-* 
0.00 000 

F\1&' I.JO 1.61 0.00 000 000 000 
~c-- ~00 ·I.H 000 000 0.00 0.00 
£11••-....W """' R"~'W) 000 ~A NIA 000 N'A •>:A 
~R-....-y 0.00 000 0.00 000 "" s .\ 
Ot-~Tu(l) 001 0.02 000 000 000 000 
Tc.J s.u.L ~ aJ.Qg SIWI 

(II~ P- ,_...,.. w., 1'•1« 01&1( t1'l. oud FP\K'·Fcmmclu!.o Bc..n FPC, TtcO oud FPI.'C·\ta.o.m.o "-'c IUDO\"Cd .n GltT *- ll>at ......_..-lila.. a1brc 

l ~., •- ;cp.ansd~ l) F\ld coou IDdudc pun:houcd ~ dcmu>d """ofl 117 Coo M....,_ and I -1<1~ <crb 1."1\'H for t·crn&Ddlao allocno410 II>< r-...1 c1aa 
(ll J:....o· c-t .. FPC rctlc.:u .....dmaul doooupl"'i rr6md ((or (1<00d Jonuuy·M•> 1996) o($U7 f0< Jut)' 1996 IJ-rw5)> ~lard> 1997 
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FOR 11IZ P~RlOD; July· ~pkmber 1996 

COMPANY OROUP RATESCJIEDUUS 
fl>.U .:..:___.::::.;.A: RS-I.RST ·I.OST-I,OS.l.SL-2 

A·l Sl.-1,01,1 
8 GSO-t.OSDT-1, CQ.C-1(0) 
C O~I..I).I ,OSLDT-1. CS-1, CST-I 
D OSJ.D.2,0:.LDT·l, CS-2, CST·!. OS-2. MET 
E GSl.I)..J ,ost.DT·l,CS.3 ,CST-3 .cn.c-tm.ISST -I 0 
!' ClLC-ICD)JSST -lCD) 

lm: A T!lii!W!!Inioo DdiVU) 
8 DUtribuiiOft Pnnu.t\' Ddt·-~ 
c Du!ribulion SccancWy Och•ay 
D Ol.-I.SL-1 

ITECO A RS,OS,TS 
A·l SL-l,OL-1.3 
B GSO,ClSLO.sBF 

1ouu 
c IS-I.IS-3 SBI-1 .t 3 
A RS,OS,OSO,OS-m,OS-tv, SBS(IOO 10 SOO kW) 

I 
B LP. SBS(C:O..tnct O<maoci o(SOO 1D 7499 kW) 
c PX, SBS(Cantnoct Ocmaod abo•-c 7-199 kW) 
0 0&-1 OS-2 

fl>UC 

fmaadia.J A RS 
B OS 
c oso 
D OL. OL-2, SL-2. SL-3. CSL 
E OSLO 

I Mari&nM A RS 
B OS 
(' oso 

I 0 OLSD 
E Oi., OL-l 
f SL-1 SL-2 

BEFOR£ LINE LOSSES 
LINE 

TlME OF USE LOSS 
~liulola:rd I On~ Oti'1'al I'-M. TIPUER 

L.'>OI I HSl l 071 1 I 00197 
2 132 NA NA I 00197 
Ulll l 24Sl • u71 1.00196 
2.:!01 I HSl 2 0"1 100171 
2.20 I 2.4S2 2.071 0 .'J961& 
2-"01 2-~j;! 2011 1 o.96190 I 

NA. 2.-ISJ 2.011 0.998..~ 

l.IS2 2817 I "'93 098000 
21S2 2817 I "9' 0 .99000 
2152

1 2.817 I "9' I 00000 
1.984 NA NA I 100000 
2.392 2893 21~ 1.()0640 
2.392 NA NA ~ 
1.m 2193 ll$.1 1.001:!0 
2.392 2893 21~ 0.97210 
1. 166 2612 19561 1.01228 1 
2.166 : .612 1.9S6 0.98106 
1.166 2.612 I '156 1 0.96230 
1.01-1 NA NA I.OI~~i 

4.737 NA NA 1.00000 
4 841 NA NA , 1.00000 

"090 NA NA 1.00000 
3 833 NA NA I 00000 

NA I 

P-'ll£ l <>flO 
,'ll/96 

n'IA.l. FACTOIL 
ADIUSUD FOR UN! LOSSES 

TlMEOrUSE j 
SloodaN On 'Pak Olf1><U 

;u,s 1.45'7 l.t1S 
l.ll61 NA NA 
u os l.~S" 2.0'15 
1.lOS U56 l.cr74 

NA l.-441 
l.l" 1.761 
l.lll 1.788 
l.W 1.817 
Ulol NA 
l.4r Ull 
2.210 I'/ A 
1.3~ 1896 
l.ll5 !.Ill 
2.193 1.~ 

l.W 1.563 
l.OIW 2.514 
l.ot NA 

.&.7J7 NA 
~-~-~· NA 
4.091 NA 
l.IJJ NA 

NA 

l."-1 
Utl 

l."' 
L' S7 ' 
L7H 

L~ 
1.1'8 1 

NA 
1151 
lM4 
UIO I 
L'l9 
l.lll 

:(A 

~ 
NAI 
NA; 
NA. 

I S6.l8/CP KW 
S.OSll NA NA 1.01260 I S.lll NA NA 
.a 79l NA NA 099630 -4.714 NA SA. 

4.296 1 NA NA 099630 4.2110 NA NA 
4.2S9 NA NA 0 9963\l .u.u NA M 
~ 987 1 NA NA 1.01260 3.025 NA NA 
19711 NA NA 0.91>81 0 2.943 NA SA. 
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• ATTACHMENT A 

FUEL & PURCHASED POWER COS f RECOVERY 
CLAUSE CALCULATION 

l!STIMhTEU lOR OlE I'I'RIOD.Jul> • Sepltmhcr 1996 

FLORIDA i'OWER & U CliT COMPANY 

CLAssm<;,A no111 
I l·ud r:on ofS)>lcm Net Ocnmtioo (E3) 
l Srcnt NUC l'ud Oupooal COS! (T:.2) 
.i ~ucl Rcl.olcd Tr&NICUoiiJ 
J Notural Clu l~p<linc J;nhaoccmcnll 

4• fuel CM of Sales 10 FKEC 

5. TOTAL COST OF OENltRATID POWER 
(, l·ucl <.:o•l of l'uodwoed Power· hnn (1!7) 
7 l~terJIY COli oCScltC.X Econamy Pureh- (Bm~er){l"-1) 
8 !;ncrJ!Y COOl of Econom) Purclwot (Non-Rrom) (1!9) 
9 r.I\C~ en.~ ofSeh I' l'utth•..,. et:?) 

Jn.Capocey Co•t of Seh I! t!oonorny Purdwcs (E2) 

II Paymcni•IO Qullif)1n& f..:ilabc:l (1'..8) 

ll. TOTAL COST OF PURCHASED POWER 

IJ.TOTAL AVAI LABLE KWH 
I4J'uc:l (;(lSI of Economy Salco (E6) 
15 Oam on J!CQIIOmy Sales· 8~. (E6A) 
16 Fuel Cost of Unit Power Sales (SI..l P.rtflll) (E6) 
17.Fucl COlt of Other l'ollo'l:l Saki (£.6) 

18.TOTAL F\JEL COST & GAINS OJ> POWER SALES 

19.Nc1 hwl•·crllotlntrn:lllonJc (E4) 

lOTOTAL F\J£L AND NET POWER TRANSACTIONS 
21.Nt1 Unbdlcd !'&les 
2J.COinJ!IIIIY IJK 
23 T & IJ l...oua 
2-lAdJWicd S)'lkm KWH Salco 

l S WhoiC>&lc 1-:WII Sal« 

lh.JUIRJSDICTIONAL II.'WU SALES 
27JurudoctiO<W KWJI Salca AdjUJIDd for 

I Joe Lea • 1.0007 

lH T rue·up • (dcoi\'Cd in Attachment C) 
1Ma ~1,4J.c;.,ur.c unJcnoctn't'f} 
l~ 1'<HALJUIUSOICT10NAL f'IJEL COST 
lO Rn·cnooc T &X factor 
Jl Fud COIIAdJU>tcd (arT~ 
32 Ol'lf ' 
B Tol.ll fuel wot oncludiol! Ol'lf 

J~ TOTAL t'UEL COST FACTOR ROUNDED 

TO T il £ NEAREST' .001 CENTS PI!R KWH: 

•J!ucd on JurudiCtloniJ Salel 

Cluoltlntlon Owlllntlon 
AJ.W~CIIttd A>l«<•ttd 

$ JCWJI 
~M.IU7,790 16,l6S,~7l.OUO 

9,868.296 IO,S96,llt0,000 (a) 
4,.124,4Jl t) 

0 0 

·10,0~ .... 0 ·S08,67(r)K~l 

~.117.!.07? .1S .7.S(•,R91i,I)Q(l 
!ll,SS 1,680 S.SI4,449,1KIO 
14,170,~SO I. H9)t2(1,000 
I J,71~J.Jl() MS,7J!I.OOO 

0 [J 

0 0 

_S!Jl1,'A>S 2,1Jl0,077l!JO 

l~!S.2Jl. I!Ml!l.QJI,QI,!O 

~6.~~~_7 ,1,1(,10 
·14,81H,910 • 56-1,04 s ,000 
·1~U I~l26 ·S64,04S,OOO (1) 

·724,197 ·176,304 ,0!)(1 
0 0 

=·lti~9~U ·14Q,.l4~/~' 
0 0 

236.B!l1 ~~.L 4.MJM3MOO 
·20.233.i3f <•> ·1)47,721,000-

l.ZI0.4U (t) : 16.11 O,QO(l 
47,8'>2.491 (I) _l,9Sl~OQO 

7J6)1CI7.S<tl 41.099.226.000 

___1,.~~· 210,101.._000 

..,lli,l\40.9~7 4.0)1119.1 ~ 1.000 

n1.SS4,DS6 '10.~11~.121.01)0 

IJ7,ftM-4,11lf• 411.~~·1.121.()(~1 

28,37H,.l61 :12,181.1>12000 
859,616,4-13 ~o.tl8?.1l I ,1,1(10 

__1,_1J211Klo 40.~8•l.m.QOO 

116l.77JJ Z'J 40.3!11.12 J.()QQ 

---

I'AO~A~'IO 

1.":\',iO 

Claullla tlon 
A.uodatftl 

C• ntiiKWII 
I .S57Stl 
() O'Jlll 
oooouo 
0.00000 

I V71S7 

1.,111~1 
I ft71!3S 
I.M040U 
2 12312 
ooouoo 
0000()0 

I <?2303 

= 17~ 

2 6246<1 
0 .SH8114 
(141077 

~ 
2 ~Jtf,OJ 
0.00000 

1Ctll62. 
.:0.6.1n1 
() OOS)K 
0 1 16S1 
I 7927~ 

1.79774 

1.79175 

I .7 I<ICII 

U.:!lK'XI 

0. 12794 
2 160114 
I 0 1609 
2 19S61 
112'.1~211 .. 1~2 

1.lll1 

{1) oneludcd (or onfonn.boollll pii<JK*a ooly. CM lJ\F\JD,\VAl..tiR r£1. WI:• 
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