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.Junll 14, 1996 

HAND PELIYERED 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commis&ion 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC pocket No. 960001-EI 

Dear Ms. Bayo: 

Enclosed for filing in tho above docket are the origJnal and 
ten (10) copieo of Tampa Electric Company's Request for Specified 
Confidential Treatment ot portions ot Forms 423-l (a), 423-2, 423-
2(a) and 423-2(b) for the month of April 1996. 

P'oase acknowledge receipt and fil i ng of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer . 

Thank you for your assistance in connection with this matter. 

Sincerely, 

-- ~~-~ 
C:'.W ---

~ D. Beasley 

C.,.'I .JDB/pp 
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BEFORE THE FLORIDA PUBLIC SERVICE COHKISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) 
) 
) ______________________________ ) 

DO~~ET NO. 960001-EI 
FILED: June 14, 1996 

TAMPA l!L!lC'l'R.IC COMPA!fl '8 

ORIGINAL 
fiLE COPY 

RIOQ!ST fOR SPBCifiiD COIIIDBHTIAL TBI&TMINT 

Pursuant to S366 . 093, Pla. Stat., Ta111pa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

tor Specified Confidential Tre~tment of tho company's Forma 423-

l(a), 423-2, 423-2(a) and ~23-2(b) tor tho month of April 1996: 

1. Attached hereto as Exhibit "A" 1a a data ilod 

justitication tor the requested confidential treatment o! tho 

highlighted portions ot Tampa Electric's 423 Forma tor the month or 

April 1996 . 

2. Tampa Electric requests that the information tor which 

Tampa Electric seeks confidential olasaitication not be 

declassified until tho datos specitied in Exhibit "B" t.;, this 

request. The time petiods requested are noc•ssary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

wit hout their competitors (and other Customers) having ar.coss to 

i nformation which would acSversoly atteot tho ability ot these 

att'iliates to negotiate future contracts. The period ot time 

requested will ultimately protect Tampa Electric and its customers. 

3. Tho material tor which classification is sought 1a 

intended to be ancS is treated by Tampa Electric and its attiliates 

as private and has not bbon disclosed. 

00~11"' ••• , .... .,['1·0 'iE 
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WHBRBFORZ, Tampa Electric submits the toreqoinq as ita request 

tor contidontial treatment ot the information id~ntitied as Exhibit 

"A". 

DATim thia /lllj day of JUno, 1996. 

Reapectfully aubmitted, 

JAMES 0. BEASLEY 
Macfarlane Aualey Ferquaon ' McMullen 
Poet Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TJ\MPA ELECTRIC COMPANY 
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CJBTXFXCATI OF 818YXCI 

I HEREBY CERTIFY that a true copy ot the toregoinq Request tor 
Specified Confidential Treatment, tiled on behalf of Tampa &J.ectric 
Company, has been furnished by U. S. Ha U on thb I y-i>day of 
June, 1996 to the following individuals: 

Ms. Martha c . Brown• 
Ms. Mary Elizabeth CUlpepper 
Division ot Legal Services 
Florida Public Service 

com:Usaion 
101 East Gaines street 
Tallahassee , PL 32399-0863 

Hr . James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petereburg, FL 33733 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, R~avos, McGlothlin, 

Davidson, Riet ' Bakas 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 south Monroe street 
Tallahassee, PL 32301 

Hr. John w. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Riaf & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Hs. suzanne Brovnlaas 
suzanne Brownl•~• P.A. 
1311-B Paul Russell Road - #202 
Tallabaaaea, FL 32301 

- 3 -

Mr . Floyd R. Salt 
Hesser , Vickers, Caparallo, 

Madsen, Levis, Goldman & Ketz 
Poet Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
BSCJCJS ' Lana 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Enerqy 
2500 CityWost Blvd. Suite 150 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. David H. Kleppinger 
HcNeae, Wallaco & Nurick 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Hr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Peter J. P. Brickfield 
Bricktield, Burchette & Ritts 
1025 Thomas Jefferson st. N. !~. 
Eighth ?loor, West Tower 
Washington, D.C. 20007-0805 

Hr. Stephen R. Yu.rek 
Dahlen, Berg & co. 
2150 Dain Bo•worth Plaza 
60 South Sixth Street 
Minneapolis . MN 55402 



TAKPA ILICTBIC COKPAKX 

DookGt Bo. 960001-II 
June, 1996 

Justification for confidoutiality of April, 1996 Report• 
Taapa lleotrio Coapany 

~ LII!JCSl CQLt!)Qf IATIOQLI 

423-l(a} 1 - 24 H (l) 

423-l(a) 1 - 24 I (2) 

423-l(a) l - 24 J (2) 

423-l (a) l - 24 K (2) 

423-l(a) 1 - 24 L (2) 

423-l{a) 1 - 24 H (2) t ( 3) 

423-l(a) 1 - 24 N (2) t (4 ) 

423-l(a) 1 - 24 0 (2) 

Rationale for Confidentiality• 

( 1) This information ia contractual information which, it made 
public, "would impair the effort. of Taapa Electric t o contract 
tor good11 or aorvi ... ea on favorable torlll8 . " Section 
366.093(3)(d), Fla. Stat. The information ahowa tho price 
which Tampa Electric has paid tor No. 2 fuel oil ~r barrel tor 
~pacific shipments from specific suppliers. This i nformation 
would allow suppliers to compare an individual supplier'• price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure ot the invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge ot each other's prices would give suppliers 
~nrormation with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. T~i• could reduce or 
eliminate any opportunity tor a major buyer, like Tampa 
Electric, to use ita mark~t presence to galn price concessions 
from any indivi4ual 11upplier. Tbe end result is reasonably 
llkely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 



(2) The contract data tound in Columns I through I) are algebraic 
!unctions ot Column H. Thus, the publication ot these columns 
together, or independently, could allow a supplier to derive 
the invoice price ot No . 2 oil paid by Tampa Electric. 

( 3) For tuel that does not meet contract requiruanta, Tampa 
Electric may reject the shipment, or accept the s hipment and 
apply a quality adjustment. This ia, in ettect , a pricing terz:~ 
which is as iaportant aa the price itselt and is therefore 
confidential tor the reasons atatod in paragraph (1) relative 
to price concessions. 

(4) This column is as important as H !rom a contidentiality 
standpoint because ot the relatively tew times that there are 
quality or discount adjustment s. That is, Column N will equal 
Column H moat ot the time. Consequently, it needs lo be 
protected tor the same reason as set torth in paragraph (l). 
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Justification for confidentiality of April, ltt' Reportr 
Zleotro-Coal Transfer ~aoility - Biq Band station 

LXQ«sl 

423-2 1 - 7 

423-2 1 - 7 

COLJliOf 

G 

H 

RA'l'IONAJ,B 

(1), (3) 

(2) 

RatioLale for Confidentialityt 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or aervic•s on 
favorable terJU." Section 366.093(3) (d), Pla. Stat. 
Additionally, prohibiting tho purchaae price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer tacility, shown in Colwan I. Any competitor with 
knowledge of the total trf'naportation charges would be able to 
use that inforaation in conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
determine the seqmantod transportation costa, i.e., the 
separate breakdown ot transportation charges tor river barge 
transport and tor deep water tranaportation across the Gulf of 
Mexico from the tranafor facility to Tampa . It ia this 
ae~onted transportation coat data which iD proprietary and 
confidential. The disclosure of the aegmented transportation 
costa would have a direct iapact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for aervices provided. That 
harm, which would flow to Tampa Electric and ita customers from 
such diaclosure, was the subject ot Prepared Direct Testimony 
ot Mr . John R. Rowo, Jr. on behalf ot Tampa Electric in Docket 
No . 860001-EI-D. A copy of Hr. Rowe's Direct Testimony !rom 
the September 29, 1986 hearing in that docket iu attachod 
hereto as Exhibit "A" and by reference aade a part hereof. 

In the co-iaaion'a Order No. 12645 iasued in Docket No. 
830001-EU on November 3, 1983 (In re: Investi gation of Fuel 
Adjustment Clauses of Electric Utilitios), the ComJDission 
prescribed tbe current 423 Form filings. In so doing, the 
co-ission observed: 

Next, we aust deter111ine whether any portion 
ot the monthly reports should be accorded 
confidential trefttment. we agree thht certain 
portions or the monthly reports will contain 
propri•tary confidential buaineaa 1ntor .. tion. 
However, maray portions or the monthly reports 
will not. The pro?rietary intoraation tor all 
types of fuel ia tranaportation. Any breakout 
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of transportation costs must be treated 
confidentially. In addition, F.O. B. mine prices 
tor coal is proprietary in nature as is the 
price of fuel oil. Disclosuro of separate 
transportation or F.O.B. mino pricos would have 
a diroct impact on a utility's future fuel and 
transportation contracts by informing potential 
bidders ot current prices paid for services. 
Disclo"'ure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provicie 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discussed in Hr. Rowe's earlier 
testimony, as recognized by the ColDIDission, justifies 
proprietary confidential treatment of the information in Column 
c. 

(2) The disclosure of this information "would impair the efforts 
ot Tampa Electric to contract tor goods or s~rvices on 
favorable terms." Section 366.093(3) (d), Pla. Stat. As vas 
stated in (l), Colum.ns G and R both need confidential 
protection because disclosure ot. either column will enablo 
competitors to determine the seqmen~ed transportation charges. 
Accordingly, the same reasons discussed in (l) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods and services on favorable 
terms . " Section 366 . 093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay tor coal. This would qive present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements . This is much the same as parftgraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers. 
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Justification for confidentiality of April, 1tt6 Reportt 
Bleotro-coal Trau.fer ~acility - Bi9 Bend station 

t.QBK LIQ(S) COLJOOI BATIOlfALI 

423-2(a) 1 - 7 H (1) 

423-2(a) 1 - 7 J (2) 

423-2(a) 1 - 7 L (3) 

Rationale for confide~tia1ityt 

(1) It tho original invoice price i s mado public, one can subtract 
tho original invoice price !rom the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the seq~~ented river transportation coat. 
Disclosure of the river transportation coat "would impair the 
efforts ot Tampa Electric to contract tor goods or serviceH n 
favorable terms." section 366.093 (3) (d) , Fla. Stat. 
Additional juatitJcation appears in Exhibit "A" and in 
paragraph (l) of the rationale tor confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, liJco that contained in Coluan H, would enable 
a competitor to "bacle into• the aeq~~ented transportation cost 
using the publicly cUaolosed delivered price at the Electro
Coal Transfar Facility. This would be done by subtracting tho 
base price vor ton from the delivered price at Electro-Coal, 
thereby r evealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3) (d), Flll. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to baclc into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price o! 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric to contract tor 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality of Column 
G ot Form 423 ·2 (Electro-Coal Transfer Facility - Big Bond 
Station). 
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Justification for confidentiality of April, 1t96 Jteportr 
Electro-coal Transfer raoility - Biq Bend station 

l21US LINJCSl CQLJJ)Qf ~ 

423-2(b) 1 - 7 G (1) 

423-2(b) 1 - 7 I (2) 

1.43-2 (b) 1 - 7 K (J) 

423-2(b) 1 - 7 L (3) 

423-2(b) 1 - 7 M (J) 

423-2 (b) 1 - 7 N (J) 

423-2(b) 1 - 7 0 (3) 

423-2(b) 1 - 7 p (J) 

Rationale for confidentiality• 

(1) Disclosure ot the ettectivo purchase price in Column G "would 
impair the ettorts ot Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3)(d), Fla . 
Stat. Such 12isclosure would enable a competitor to "bAck into" 
the segmented transportation coat usinq the publicly disclosed 
delivered price tor coal at the Electro-coal Transfer Facility. 
This would be dono by subtracting the effective purcbas~ price 
per ton from the price per ton delivered at Electro-Coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1) ot 
the rationale for confidentiality ot Column G of For1D 423-2 
(Electro-Coal Transfer Facility - Big Bend Station). such 
disclosure would also adversely artect Taopa Electric's abilJ.ty 
to negotiate future coal supply contracts. 

(2) Disclosure of tho rail rate per ton would adversely atfect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure or the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
-o higher rail rates. This would work to tho ultimate 
detriment or Tampa Electric and ita Customers. Accordingly, 
disclosure of this inror1Dation "would impai~ the efforts of 
Tampa Electric to contract tor goods or services on favorable 
ter1Ds." Section 366.093(3) (d), Fla . Stat. 

(3) These columns contained infor1Dation the disclosure or which 
"would impair the efforts or Tampa Electric to contract for 
goode or services on tavorablo tor1Ds." Section 366.093(3) (d), 

- 6 -



Fla. Stat. Each ot these columna provide• apecitir. information 
on seqmented transportation costs which are the primary objects 
ot thio request. Additional juatitication appears in Exhibit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 (Electro- coal Transfer Facility - Big 
Bend Station) . 

- 7 -



Juatifioation for Confidentiality of April, lttt Reportr 
Electro-Coal ~ranafer ~aoility - Gannon Station 

LIHI<I) 

423-2 l-2 

423-2 1-2 

Rationale for Confidentiality• 

COLJl)Qf 

G 

H 

BATIOQLI 

{1) I (J) 

{2), (3) 

( 1) This inforaation ia the aaae aa reported on the earlier F~ra 
423-2 with the exception that this form pertain• to Gannon 
Station as oppoaed to Big Bend Station. Oiacloaure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods or aervices on favorable term•." 
Section 366.093{3) (d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Yora 
423-2 {El~ctro-coal Transfer Facility- Biq Bend Station) . 

{2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract tor goods or aervicea on 
tavorablo terms." Section 366.093(3){d), Fla. Stat., for the 
same reasons assorted under {2) of the Rationale for 
confidentiality for the Fora 423-2 pertainin9 to Big Bend 
Station. Esaentially, both Coluana G ' H both need 
confidontial protection to prevent a ooapotitor troa "backing 
into" the segmented transportation charges. 

(3) Disclosure ot the effective purchaae price ot Gatliff coal 
"would impair the eftorta ot TaJDpa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) {d), 
Fla. Stat . 

- 8 -



Justification for Confidentiality of April, 1tt6 Reports 
Electro-coal Transfer raoility - Gannon lt&tion 

l.QBH LINBCS) COLVXtf RATIONAL I 

423-2(a) l-2 H (l) 

423-2(a) l-2 J {2) 

423-2(a) l-2 L (3) 

Rationale f{lr confidentiality a 

(l) If t~e original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Tranafer Facility and 
thereby determine the segmented river tranaportation coat. 
Disclosure of the river transportation cost •would iapair the 
ettorts of Tampa Electric to contract for goods or service• on 
favorable terms . " Section 366 . 093 (3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and i~ 

paragraph (1) of the rationale for coratidentiality ot Column 
G of Form 423-2 (Electro-coal Tranafor Facility - Big Bend 
Station) . 

(2) This information, like that contained in COluan H, would enable 
a competitor to "back into" the segmented tranaportation coat 
using tha publicly diacloaed delivered price at the Electro
Coal Transfer Facility. This would be done by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3 )(d) , Fla . 
stat. Additional justitication appears in Exhibit "A" and in 
paragraph < ~> of the rationale for confidentiality ot Coluan 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to bac.k into the segmented waterborne tranoportation 
costs using the already publicly disclosed delivered price ot 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric to contract tor 
goods or services on favorable terms.• Section 366 .093(3)(d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality llf Column 
G of Form 423-2 (Ela<.tro-COal Transfer Facility - Biq Bend 
station) . 

- 9 -



Juatification for confidentiality of April, uta Report: 
Eleotro-coal 'l'ranafer ~aoility - oa.D.DoD station 

l.Q&IS LXNJC8) CQLQJOf MTJONALI 

423-2 (b) 1-2 G (1) 

423-2(b) 1-2 I (2) 

423-2(b) 1-2 1< (3) 

423-2(b) 1-2 L (J) 

423-2 (b) 1-2 H (3) 

423-2(b) 1-2 H (J) 

423-2(b) 1-2 0 (3) 

423-2(b) 1-2 p (3) 

Rationale tor contidentialitra 

(1) Discloaure of the effective purchaae price in Column G "would 
impair the efforts of Tampa Electric to contract for goode or 
eervicee on favorable ter111e." Se~tion 366.093(3)(d), Fla. 
Stat. Diacloaure of the original invoice price par ton would 
enable a co•petitor to "back into" the ae911ented tranaportation 
coat U5ing the publicly diacloaad delivered price for coal at 
the Electro-Coal Tranafer Facility. Thia would bo done by 
aubtracting the original invoice price per ton from the price 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additional juatification appear• in EY~ibit "A" 
and in paragraph (1) of the rationale for confidentiality of 
Column G of Form 423-2 (Electro-Coal Tranafer Facility - Big 
Bend Station). 

(2) Diacloaure of the rail rate per ton would adveraely affect the 
ability of Ta11pa Electric and ita affiliate• to negotiate 
Cavorable rail rate• with the various railroad• aerving areas 
in the vicinity of the river terminals used by Ta•po Electric's 
affiliate, Gatliff Coal Company. Thia coal ia ahipped fro• 
different tarminala which affords Gatliff aoge leverage in 
negotiating with the railroads. Diacloaure of the ra1~ rates 
paid wol•ld effectively eli•inate thia leverage and lead to 
higher rail rates. Thia would work to the utti•ate detriment 
ot T .. pa Electric and ita cuetomere. Accordingly, discloeure 
of tbia inforaation "would i•pair the effort• of Tampa Electric 
to contract tor good• or aervices on favoreble tara•." Section 
366.093(3) (d), Fla. Stat . 

- 10 -



(3) These colucns contained information the disclosure ot which 
"would iapair the ettorts of Tampa Electric to contract tor 
goods or services on favorable teras." Section 366.093(3) (d), 
Fla. Stat. Each ot these columns provides apecitic information 
on saqaented transportation costs which are the primary objects 
ot this request . Additional justification app~ars in Exhibit 
"A" and in paragraph (1) ot the rationale !or contidentiality 
tor Col umn G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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Justification tor Confidentiality ot &pril, 199' Reporta 
Biq Bend Station 

423-2 

423-2 

LIIfltll 

1-2 

1-2 

Rationale fer Confidentialitya 

COLJOO! 

G 

H 

BATIQDLIS 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts ot Tampa Electric to contract tor qoods or services on 
favorable teraa.• Section 366.093(3)(4), Fla. Stat. One can 
subtract the intoraation in this coluan trom the fiqu.re in 
ColWDn I and obtain the aeC]1Dented transportation coat includinq 
tranaloadinq and ocean barqinq. 

(2) The disclosure ot this information •would impair the efforts 
of Tampa Electric to con~ract tor qoods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Essentially, both ColWDns G & H both need confide~tial 

protection to prevent a competitor from determining the 
segmented transportation charges. 
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JUatitioation tor Confidentiality of April, 1996 Report& 
Biq Bend station 

l.QBlS LIQfll 

423-2(a) l - 2 

423 - 2(A) l-2 

"23- 2(al l-2 

Rationale tor confidentiality& 

COLQKN 

H 

J 

L 

MTIODLI 

( l) 

(2) 

(3) 

(l) If the oriqinal invoice price is made public, one can aubtract 
the oriqinal invoice price from the publicly d isclosed F.O.B. 
plant price at tha Electro-Coal Transfer Facility and thereby 
determine the segmented terminallinq and ocean barqa 
transportation cost . Disclosure of the terminallinq and ocean 
barqe coata "would impair the efforts of Tampa Electric to 
contract tor qooda or &orvicos on favorable terms . " Section 
366 . 093(3) (d), Fla . Stat . Additional justification appears i n 
Exhibit "A" and in paragraph (l) of the rationale fer 
confidentiality of Column G of Form 423-2 (Biq Bond Station). 

(2) This information, li.ke that cont.ained in Column H, would enable 
a competitor to "back into" the soqmentad transportation cost 
using the publicly dieolosod P. O. B. plant price. Thi~ would 
be done by aubtractinq the base price per ton from the F.O.B. 
plant price at Biq Bend Station, thereby revealinq the 
terminallinq and ocean barge rate. such disclosure "would 
impair tho efforts of Tampa Electric to contradt tor qoods or 
services on tavoroble terms." Section 366. 093 ( 3) (d) , Fla. 
stat. Additional justification appear• in Exhibit "A" and in 
paraqraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Biq Bend Station). 

(3) This information, it publicly disclosed, would enable a 
competitor to ba:k into the aeqmcntad terminallinq and ocean 
barge transportation coats uainq the already publicly disclosed 
F.O . B. plant price at Big Bend Station . such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms. " Section 366.093(3) (d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
paraqraph (1) ot the rationale tor confidentiality ot Column 
Got Form 423-2 (Big Bend Station). 
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Justification for Confidential ity of April, Ut6 Reporta 
Biq Bend station 

l2M LIIfB( S ) CQLQ)Qf Rl.TIQDLII 

423-2(b) 1-2 G ( 1) 

423-2 (b) 1-2 I (2) 

423-2 (b) l-2 K (3) 

423-2(b) 1-2 L (3) 

423-2(b) 1-2 M (3) 

423-2(b) 1-2 N (3) 

423-2(b) 1-2 0 \3) 

423-2 {b) 1-2 p (3) 

Rationale for confidentiality• 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." section 366. 093 ( 3 )(<l~ , Fla. 
stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back i nt:>" the ~oe<pDented transportation 
cost using the publicly disclosed F.O.B. plant price for coal. 
This would be done by subtracting the effective purchftse price 
per ton from the F.O. B. plant price per ton at Big Bend 
station, thereby revealing the terminalling and ooean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its atr1liates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Di.sclosure 
of the rail rates paid would effectively eliminate any levorago 
and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information "would impair the efforts or 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366. 093(3) (d), Fla. Stat. 

(3) These colum:sa contained information tho d lsclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each of these columns provides specific information 

- 14 -



on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station) . 

- 1!5 -



Justification for confidentiality of April, 1ff6 Report: 
Gannon station 

LIHI(Sl 

423-2 l - 3 

423-2 l - 3 

Rationale for confidentiality• 

COLQ)Qf 

G 

H 

&&TIOJOO,I! 

(l) 

(2) 

{l) This information is the same as reported on the earlier Form 
423-2 with the exception that this form portaina to Gannon 
Station as opposed to Big Bend Station . Disclosure ot the 
effective purchame price "would impair the et!orts of Tampa 
Electric to contract for qoods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., tor the same reasons as arc 
oet forth under the rationale tor protectinq Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure ot thia information "would impair the efforts 
ot Tampa Electric to c~ntract tor qooda or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat., tor the 
same reasons asserted under (2) ot the Rationale tor 
confidentiality tor the Form 1123-2 pertaininq to Biq Band 
Station. Essentially, both Coluana G ' H both need 
confidential protection to prevent a competitor frv:a 
determininq the seqmonted transportation charqea. 

- 16 -



Juatific«tion for con~identiality of April, 1tt' Report• 
Gannon Station 

423-2(a) 

423-2(~) 

423-2(a) 

LINJ«S) 

1 - 3 

l - 3 

1 - 3 

RAtionale tor Conti4entia1itya 

COLtJMI 

H 

J 

L 

BA'flOftAL! 

(1) 

(2) 

(3) 

(1) If the original invoice price ie made public, one can subtract 
the original invoice price from tho publicly disclosed F. O. B. 
price at Gannon Station and thereby deteraine the segmented 
terminalling and ocean barge transportation cost or rail rate . 
Disclosure o! these transportation coats "would impair the 
efforts of Tampa Electric t~ contract !or goods or services on 
favorable terms." Section 366.093(3) (d), Fla. s tet. 
Additional justificetion appears in Exhibit "A" and in 
paragraph (1) of the ratiouale !or confidentiality of Column 
G of Form 423-2 (Big Bend Station) . 

(2) This information, like that contained in Coluan H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton !rom 
the F.o.B. plant price at Gannon Station, thereby revealing the 
terminallinq and ocean barge rate or rail rate . Such 
disclosure "would impair the efforts of Tampa Electric: to 
contract for goods or services on favorable terms . '' Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale !or 
confidentiality of Column Got Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enabla a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F. o. B. plant price of coal at Gannon 
Station . Such disclosure "would impair tho efforts o! Tampa 
Electric to contract tor goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) o! the rationale 
for confidentiality of Column G of Form 423-2 (Gannon Station). 

- 17 -



Juetification !or Confidentiality of April, 1tt6 Report• 
Gannon Station 

l2BH LIQ«Sl 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) l - J 

423-2 (b) 1 - 3 

423-2 (D) l - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

Rationale tor Confidentiality& 

COLtlJQ! 

G 

I 

K 

L 

K 

N 

0 

p 

RMIOJW,B 

( 1) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3 ) 

(1) Disclosure of tho effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract !or good• or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Di~cloeure of the effective purchase price per ton would 
enable a competitor to "back into" the sec:Jllented transportation 
cost using the publicly disclosed F.O.B. plant price tor coal 
at Gannon Station. Thia would be done by subtracting the 
effective purchase price per ton from the price per ton 
delivered at GAnnon station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
tor confidentiality of Column G ot Form 423-2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail ratea. Disclosure of the rail ratee paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail ratea. This would work to the ultimate 
detriment of Tampa Electric and ita customers. Accordingly, 
disclosure of this information "would impair the effort• of 
Tampa Electric to contract for goods or services on favorable 
terms." section 366.093(3) (d), Fla. Stat. 

(3) Those oolumr.s contained information the disclosure o! which 
"would impair the efforts o! Tampa Electr1c to contract tor 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each o! these columns provides specitic information 

- 18 -



on seqmontod transportation costs which aro the primary object·, 
ot this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) ot the rationale tor contideutiality 
for Column G on 423-2 (Big Band station). 

- 19 -
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rLOR : ~~ PU& Ll C SCRV:C~ CO~~:ss: ON 

------------------------------
ln the ~e:ter o~ DOC~C7 110. 660001 - Cl-D 

Con~idc n ~ie1i~y o~ r~el Cost 
Recovery Date. Ai~CRNOON S&SS!O~ 

VOLUI':!: ll ------------------------------

I 

Pagen 11 3 throush 276 

iPSC Hearing Room 
r 1etcher Bui l ding 
101 test Gaines S:reet 
7allehessee, rlo~ica ~)301 

· · ..... m:~ion · 
ilou~ ;::~:.c ~~r11t~ ~~~ · · 

~onday, Septem~er 29, 1986 

~et pu : ~uan ~ ~ 0 acjou:nment at 1:00 

BC!O?.!: CE.r.!"'l"-!J~ JOEN :it. t-;;..~1\S, !! ! , ChairDlan 
CO~~lSSlON~ G:::~o L ~ GU~7:::R 

COH1':!SS!ON:::~ :V.Z!! l'ICHO!.S 
COYY.lSS!ON:::R HlC~CL l':c~. ~:LSON 

COI'lY.lSS ION:::::\ JO:!N 'T. ?:::?.NOON 

(As hereto!ore noted.) 

CA~OL C. CAUSS:::AUA, CS~. ~??. 
J ;. ;;:;; f'J•l1RC7 
JO~ IIC ~~~. CS?., ?.??. 

O!!IC!A~ COY.Y.lSSZON :.:.?O?.~~~S 

/1)"~ -~"(. 

!.xhibit "A" 

FLO?.IDA ?UnLIC SE?.V!C::: COHH!SiiON 
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j~~~~. ~0 . ~600Cl-~:-~ 
~;..Y.;'h r-~::-=F~C C:>~J..J~ 

SOR~T~j ~0~ TILING </l~/e6 

BE!"ORL TEE n.DR.IDh POBLIC SF:RVIC2 C:O~ISSION 

Of' 

JOBN R. ROw~, JR • 

.W~ll yo~ please s~a:e your name, address a~d occupa:ion. 

t'.y name is John R. Rowe, J:: . My business aod~ess !s 702 

North Franklin S~::eet, Tl!m?l!. 1 Florida ;3602. 

hssist~nt Vice ?::esident of Tampa !lectric Com?any . 

! am 

?lease oesc=ibe your educational ~ac}:;rou'"ld and ~uriness 

! was ecuce.ted :.n the pu~lic schools of 3i :mingha::~, 

Al.abama; :::ve.:-:sville, :inciana; e.nd .., .. ...... !..'!!::>a:'lon_, 

?en..:1s~•lvania. r \oo"l! s g::aduated in June, 1962 !rom the 

Georgie. !nstitute o! Tech~olo;y ~it~ a Da:helo:: o! Science 

oeg:ee in !ndust:ial ~anagemen~, and !::om the Onive:sity 

o! Sou:b Flo::ice. in March, 1~71 with a Maste:: o! 3csiness 

Acminis~::a:ion oe;::ee. 

licensed to ?::actice in Flo:ica an~ e. mem~er o! ~~e 

r~e::ican l:-:stitute o! C?As, t~e Flo::iea Institute o! C?As, 

~ joi~ec 

various capacities in :he ?e!:sonnel, Custo:ne:: Accoun-:::.ng, 
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ll o. 
12 

13 A. 

H 

15 

16 

17 

:18 

19 

20 

21 

22 

2 

Credit, Generel hccoun::ing end Budget Deper::men~s ove: :.he 

?ASt 23 yeers. I !:>eceme hssistent Controlle: in !57(, 

Cont:oller in 1981, end I ves elec:.e6 to my ?resent 

pos!.::ion es hcs~stent Vice President in hpril, 198<. My 

prezent res?onsibilities include coordinetion o! 

accounting end regulatory mette:s be!ore this Com'tiission 

end the Federel !:nergy Regule tory Comnd.'>sio!'l (:PSC) 

(::::RC) • I heve presented testiMony !:>e!ore this Cor..:uission 

in othe:: ?tocee~inss. 

Whet is the purpose o! your testimony? 

The ?U~?OSe o! ~y ~estimo~y !s to res?ond to v~rio~s e:ees 

o! Com::ission end COl:? Any concern 

to the Com:cission . ! i:"'tend to c:5emonstrz.te why some o! 

· ~be ~ete \o'hicb is s1.:pplied in reg~o:le:: monthly ::epo:::s on 

!uel cos:s to :his Commissio:"' should be excluded !ro~ 

?Ublic cisclOSU:.'C AS being 

23 0 . · - · Does '!'Z.t::?l!. ::::lect::ic o:,ject to providinc; 't.'H~ Cornrni~sio.., 

2( 11 ~epo:~ dete.iling ell ?.:rcheses of !u~l, 

25 t::enspo::tetion end !uel hencling services? 
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10 

1.1 

1.2 

1.3 

H 

1.5 

1.6 

1.7 

1.8 

19 

20 

21 

22 

23 

21 

25 

h. 

Q. 

A. 

No. ~~rn?~ Elec~ric does not ob~ect to ~on~inu!ng ~~ 

furnish to the Commission the info:m~tion it neecs to 

review company exp~ncH:u:es for !uel, ~r an:.?or:e:ion en~ 

!uel hendling services. Bo~ever, es I will desc:i~e 

le ter, i~ is clee~ly in the best interests o! t~e 

retepeyers end the com?eny for this Commission to cor. tinue 

to certain of this in!ormetion 

"Speci!ied Con!identiel.• 

h~et portion of the r~port should be con!identiel? 

'!'he cost of \olete: t:enS?ortetion o! coel which is '!:>:illed 

to the rec;ulated con:?any ~y en .e!!ilieted con:?eny should 

be t:e~ted as .con!idential. 

trenspo:te tic:; sys te.lll !o: the tr ens?or t o! coal i:'l :;-,e 

1950 1 s which not only provides the necessery servic~s !o: 

'!'eJt?e :!::lectric but elso enjoys eccitionel econoll'ies es . ' --.. 
provides con:peti~i\.-e services to outside customers . '!'his 

system has saved our electric customers . , , . rr.eny ml--lor.s o! 

dollars in t=ens?ort~tio:'l costs ove: ~he yee:s end til~se 

sevinss e:e likely to continue in the !utu:e so lo:ng es 

the e!!ilhted CC1f!?enies ere e~le ~hei= 

cor::petitive eo;e . '!'hrouc;h this t:ansportetio:'l syl'tem ':'ern?e 

:::lect.=ic' s e!filiated co:':lpanies e:::e e.~le to move co~l ~y 

:iver barges !::-om soc:ces !.=" ~e:-:tucJ:y 1 
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3 

" 
5 

6 

7 

8 

9 

10 

ll 

12 o. 

J.3 

H 
1-•• 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2< 

25 

Illinois to ~ terminal on ~he eas~ ~~nk o£ t~e ~issis si??i 

~ive: south o! l~ew O:le~ns for the pu:pose of of!-lo~d!n;, 

sto:ing and tr~nsfer:ing co~l to ocea:1-going barges fo: 

~ransport to Tam?~ - These sen· ices ~=e per formed ~y -::::co 

-:renS?o:t ~nd T:ede comp11nies: Kid-South To~oo·ing Com?l::lY, 

which handles the co~l by rive:: ~e:ge; :::lect:o Cc.r.l 

the stor11ge ~nd 

tr~nsfer facility end Cul! Coast Transit Comp~ny whicb 

p:ovides ocean- going tuc;s and barges to move coal ac:oss 

.· the Gulf o! Mexico. 

res, the r.:e::-ket !or bulk commocity t:ens?ortaticn !.s v'!:~ 

. col!!?e t!. t!. ve . Aside !::o~ the coal t:a~sportation servic~s 

~t!!ilie~es cu::ently transpor~ ccal and other 

conll'DocH ties !or o>;ber customers as well. 

an>;icipate that adcitionel r.:~::kets !or coal will soon 

6evelo? !~ ~lorifa !o: bo:~ ind~strial and elect:ic ?OW'!: 

generation pu::?oses, end ho?e to capture a portion o! t~e 

t:anspo:tation der.:~nd created by those r.:~:kets . 

solely in the one-way transportation o! coal, however. 
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5 

1 r.icS-Sou~h ':'O\o'ing Co19any hu provi6ed, and con~inuH ~0 

2 

3 

' 

?rovioe, upst:-eem end do~nst:eem 

services !or other !::>ulk corr.mocHties, including srain a:"ld 

phosphate products. :E:lectro-Coel Tre:"ls!er Co:pCiration is 

5 involved in ~he direct vessel-to-vessel trans!er o! c;:-ein 

6 and othu bulk commocH~ies in ad~ition to the t::~ns!e:: o! 

7 coal end co~e on diverse :-outes, including phos?ha~es !rom 

8 Florida to Hew Orleans, end c;rain !rom New O::leen~ to 

9 inte:nttional ~trY.ets . 

10 .· 

11 As commercial enter?rises, the a!Hliates !~tee signi!ica:"lt 

12 competition for each o! the other t::ens?ortntion, t:er.s!e: 

13 end storage services tbftt they ?e:!orm. 

15 In si:e these ca:::ie:s ::enge !:om O?erato:s o! 

16 sinc;le tow~oats to those ope:ating larc;e !leets o! vesse~s 

17 ent5 barges. Only a ve::y smell ?e:centage o! i:"llend 

18 is subject to regulation. 

19 carriers ere not require~ :;o pc!::>l!sh revenues, O?e:ating 

20 cete ::ates or !inanciel in!o::ation. 

21 

22 "ii'ith reference to the ::ive:: ~:ens?o:tation o! coal end 

23 - - -· othe:: bulk cownoC!.::i~s, 

?rinci?al cO~?etitors include, among others: t:~e Ohio 

25 aiver Co""?any; ~~erican Commercial 3erge Line Corn?eny; 



' ' . 

.. .· 

' J 

0' ..... 

1 

2 

3 

.( 

5 

6 

7 

8 

9 

10 

ll 

12 

l.3 

:!..( 

l.S 

16 

l7 

.u 

:!.5 

20 

21 

22 o. 

23 

2.( 

25 ' "'· 

6 

Davo r.cchli;,g Co;;po:~tion; an~ The Vel.ley Line Cor.:pc;,y. 

~id-Sou:h Towing t.!so !aces in~errnodel co~?e:i:io~ !:o~ 

:he :t.ilroads. 

::he pe:fo:mance o! <;:rans!er and s::o:age . se:v~ces . 

:C:lect:o-Coal ' s p: incipt.l com?e:i :ors ~o-·i ::h bo-:.h sho=esioe 

t : ans!e: end g:ound cepebili ties e:e: 

Internctionel Xt.:ine Te:min.tl; ~l.l:ns~oe Te:rnincls, :ir.c .; 

and New O:le~ns Bulk Te:minal. 

market is also se::ved by com?anies '"hose O?e:-atic.r.s t.:e 

~iC-s~:e~ i~ the Mississi??i Rive= . 

these is Coc?e:-Sr..i :.h Co~~:? any. 

o:be~ corn?an:es to p:ovide ocean-going tug and ~a:ge 

t:ens~o::tetion se:-vice. . . ?::incipel t.mong :hose cor.:.?e'ti:o;s 

a::e: Db:ie Ce::::ie::s, !nc.; St. ?hilli?S '!'o ... ·ing Co:;::;e:-:"'; 

would the ~isclosu:e o! cos: i:'l!o:~e:ion eX?OSe :~e 

~es. '!'he cos: of ::en6e::ing !:>elk conunoci:y ':.::ens?o:-::a:io:: 
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service over a given dis~ance varies .ittle !ro~ one 

commodity to another . On a per-ton unit !:>as is, it costs 11 

barge company the s&me amount to trans?Ort a ton 

!or exarn?le, as to ':.rans?o:t a ton of coal. ?.ates !o: 

bulk commoci::y trans?o::tation se:vice also tend to -;~0..., 

little ve.riation !::om one commodity to the ne>:t. 

In such hic;h1y competitive environment, 

corn?a:1y' s ma::ke': s~are is constantly at ::isk an~ mus':. bl! 

ca::e!ully sefegueroed . who are e.ble 

c!scer:1, ei t~er c3ircc~ly or indirectly, a g!ve:1 COi:'.?any' s 

costs o:: profit ::oa:9in ~ =e in a ?Osi::ion to ca?t:.::e a 

and selectively undercuttins its ?=ices. 

Similarly, such );:"lowleoge ?ern:its -:~e c~:::?ar:y's custo:lle:s, 

"'ho r.:ey !::>e ?eying oi!!erent ?rices !c:: si:::ilar services, 

among its competitors. 

'!'he ?rir..ary determine.:1.ts of e. co:r.?a:1y' s ?rofit ma:gi:1, c! 

course, e.::e i::s cos':.s and ?rices. Not sur?:isin~1y, given 

the relative ease wit~ which !::>ot~ costs and ?rices may be 

another, com~eti::o::s ta~e g::ee.':. ?ains ::o conceal thei: 

cos ~s a:1d ?=ices ~! O;';! each o~be r. ~his !act accou~~s !o: 



··. 
8 

1 ~he sca~ei~y o ~ pu~lished in!o:me:ion concerning :he 

2 financial workings ot the unre9ulated sesment o! t~e 

3 industry . 

' 
5 

6 ':'e::1pa ::::lectric's water ::rens?ortetion er.pense re?resen:s 

7 the a!fi1ietes ' costs i ncluding a return on equity. ;.. 

8 com?tny's cost re?rese;:)tS the lind.:: o! its vclnera!:>ility 

9 in the sense tha: it cl!.;mot . long survh·e in c!rcu:na:ances 

10 ~here costs exceed revenues. 

11 below that ?erceiv~d margin wocld have a devastating 

12 e!!ect U?On the a~!iliates' business, and would rr.alte 

13 retention o! ma:Y.et shares in:?ossible. 

H be given eccess to ve~y velue.ble info:r::atio:'l .... ~ich \.'ill 

15 en~le :o p.=ice t~ei: service 

16 ecventage. 

17 

18 0- Eow 6oes ::~e O?eretion o! the coll?eti tive business e!:::ect 

19 t!'le cos:: o ! Elec~:ic•s a! filiated 

20 tra~s?ortation e~?ense? 

21 

22 A. '!'ne i:'lcreased volumes allow !or econo:nies o! scale -:.!'!at 

23 \olere ::he o nly 

2-< c\!s:o:ne : o! ~;,e a!!il!..~te . ~oreover, since !ir.ec costs 

25 e re e.llo:a:::ed !:>etween se rvices ?ro..,ided -:.o Tan:?Z! :E:lec':.ric 
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z.nd others on a per :.on bz.sis, t~e beckh~ul end ta.n:: !er 

o! ;rein end ot~er bulk comrnocHties reduces t~e ~mount o! 

!ixed costs allocated 

e!!iliates' backheul e:nd other ouuide customer activity 

is lost or diminish~d, or i! trens!er ectivity 1:0 los: tue 

to the cHsclosure o! its cor:~?eti tlve posi ~ion, the cos:: o! 

cod. :.nc:ee!;e 

;.c::io!"ls hurt the e!!ilie::es' 

competitive ?Osition ~."ill, therefore, :nc:eese the cost o! 

electr icity supplieC to Tampa ~lect:ic ' s custome:s. This 

Commission the:e!o:e should carefully evoid the cis~loscre 

o! the affiliates' costs end ?:ices . 

:s :'~e ::::lect:ic set!.sfiec! ~o.·i t~ t~e Co::..-:lission' s cc::e::t 

t•o . The co:::pe;,y believes :::,a: the Corr.:r.issio!"l' s cu:re:-::: 

:equi:ements !o: ?Ub1ic cisclosur~ :un en unnecesse:y :isr. 

o! 

:-~:.s c:.sclosc:e ce:1 also effect ?:!.ce::: 

-:o :eCuce cos-:s ~o ':'e~~ ::lee:: ic. 

that public 

I 

I I 
I 
I 
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~re.nsportetion costs) does not • l • 
1nc:rease cor.:j)et. tlon Amon; 

suppliers o! coal ~ut ::ather i: serves :o decrease th'! 

advantege o! the purchase:: in nego:!e.:ing lowe:: ?:!c:es. 

J:! ?Oten:i.el vendo:s of coal knew !rom pu~lic c!i sclos~::e 

:he p:!ces ~e!n; j)zid or ~:id in : he pes:, I ~el!eve :he!: 

:en6enc:y in bidding or reporting coal prices tend to 

center around kno~n prices. :n :hi! wey, the vendors tno'"' 

they can o!!e:: a ?:ice lo..,er :han the ?rice :hat he.~ been 

how much lo~o~e: :~e!:: ?::'ice ~e. 
_, 

the ?:esent and ?ASt prices paid "'e::e 

zvzd.la~le , t!"le ve:'ldo::s wocld hzve :o bid es low e.s :~ey 

could !:'1 hcpes that they • .. ;ocH ~!d th! :,est ?::i:::e to ~!n 

Dering ell o! t~!s c!is:::~:ssion you s~ocld kee? !:'1 

'!'e.rnpe :::lect::ic hzs no objection ~o cont.inu.:.ng it:; !1.::.1 

Co~~ission on e s~e:::!!~ed con!ice ~:ie.l :;,esis. . . 
is ?:O\!d o! !ts !nnovetive :::e.nspo:::e.~ion sys:e~ and 

c!esi::ea ::o conti:'lue to share all relevant t.::ans?or : e:!on 

be.si.s. 

:::ow does this Cor.:rniss!o:~'s !uel 



. .. 

!.l 

l ::-egui:emen~s e!!ec~ the con!iden~ieli:y o! the prcp:ie:::e:y 

2 ~ranspor~ation cost i~!orrnation? 

3 

< h . The Commission mu!'t be very cere!ul in its reqci : emen':.s 

5 !or public cHsclosu:e o! ver ious sec;men:::s o! !uel c-os::: 

6 in!ormetion in or de:; to protect :::he 

7 trensportetion cost info:ma::ion . ::o 

8 

9 competitors end t:ensportation customers to celculete the 

10 info::~etion sought to be p::otected. 

:!..1 

12 Q. ?lease illustrate how con!iden::iel in!o::metion co'.:lc '::le 

n 

H chengec? 

, ~ 
-:> 

16 J. •• This was !t.:lly discussed in Docket No. e30001-?0 , · On 

17 April 2<, 19S<, the Commission considered Te~e Zlec:::ric's 

18 request !o:: ::econsioe::etion o! O:oe:: No. 126~5, entered in 

2.9 ~;e se~e docke::: (Cene:ic :uels· !ssues). Te~e z:ec:::r~c 

20 sought re=onsioeretion o! :het ?O::tion o! Order No . 126CS 

21 pertaining to \.'hich cost information should !:>e co:-:sic3ere6 

22 c:o~!ide:'ltiel . Terepe Zlectric's speci!!c concern ~es :::~e::: 

23 c!iscloscr~ o! ?.0.3· ~ine mouth end :.0.3 plent pri:::e !o:; 

2< coel, in conju:1ction 1.:i:::h evl!.ile!:>.:.e oelivered prices e::: 

" • ! 25 :erminl!.l !ecilities, ~ould =~sult i:'l the disclosure o! 
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con!iden~iel business ' I .. • 1n . o:r..e .. 1on. ~he 

Co~~ission es:eed end de~ermined ~he~ the F.O.B. mine 

mou~~ end plen~ ?rices should be :e?o:ted on e · s?eci! ! e~ 

ccn!iden~iel• basis . ':"he Geme ci:cumstence:: eY.ist ~o:!ey 

the need !or con!iden~iel ~:eatmer.t is 

c:i~icel now es it ~as ~n 1983. 

Eow would you :ecom:nend the CoiMii ssion approach i ~s d u :~· 

o! im?lemen~inq Sec~ion 366.093, &lo:ica Stetu~es? 

the test should be: is the:e e :eesonable ?:cba:,il!. ty 

~het cis:;losc:e o! :.he 

acve:sely z:.!!ect t!'le a!!ilie~ed COJ::?A:'lY enc, 

Tem?a 'Elec~:ic end its Cus~ome:s? I! so, 

~hich is ~:om public 

,,, -.:..-~ .. ,., ... .,._ ........ '"-· --: , 

C i St!lOSU!' e. 

Section 3oo.OS3, :lo:ice Statutes, coes not A??ea: ~o 

::-~ ~he cz:.se o ! ;, i c s 

o: o~he: cor.::-~c~ue.l Ct..:l!, t:,e ~es-: is onl y ·.::,e::!'le: ' -

the e!!o:ts o! the ?cblic ctili~v to 

!! ce::~:.!'l 
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!3 

in!orr:l!tio:~ ou;h t :o be ?:o:ec:el, 

::..s 

eve!'\ . ~.., . ~--
disclosure ~o.·ould no: cu~:en:ee :hat the compet:i:c: ~o.•ill 

ter.e business e~o.·ey !rom :he Ttrn?ll !:lec:ric e!!il:.e:e. ;..~y 

more stringent or absolute 11 s:ande:d !or ccn!i6en:i tli :y 

vould demenO more :~an is required under :he s:e:~:e. 

Stated rH!!e:en:ly, i! :he s:e:c:e !.s acnin!.s:e:ed i:1 such 

a ~o.·~y ~s to proh!.bi: only :he cEsclos~.::e o! e S?ec! !i:: 

cos:, but not a rny::!ad o! ::elated in!o: rna:ion ~i:s c:: 

or come very close to the speci!ic cost , the :'I the 

protection a!!o:ced by th e statute ~o.·ill indeed be hello·.:. 

!:'1 short, ve acvo:::ate !clly cisclosing to the Comm_!i:!i:ion 

!~.:nctio:1 but because o! ::be e>::::e::~e senl!::itivi:y c! the 

to ?Ublicly accessible socrces . Utility custo~e:s e:~ :~e 

ultimate bene!iciaries o! this protection, and we ho?e the 

Commission l.'ill con-:inue to ecrr.inis:er the stetcte !.:1 a 

~oes :his concluce yoc: =es:i~ony? 

~es, i: ooes. 
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CO:Jt\':' ~ Of :.t:OI\) 

KI:~LY, CS~. r.PR, O!!icial Comm!ss!on Reporters, 

DO ~~RI:BY C~RTirY th~t the heer!ng in the :e::e: c! 

the con!idcntiftli:y o! Fuel Cos: ~eco•• c:y Date, Docket 1~0 . 

860001-t:!-O, wes heard by the Flo:!dA Public Se:vice c ·~=i::!o~ 

co~cencing et 9:;5 a.m., ~oncey, September 29, :986, 5~ 

report in shorthand and . by stenotype the proceecin~s held a: 

such time and ?lace; that the. ser:~e 'hes been :ecluced tc- -:ype-

w:!ting under our ~irect supervision, ~ nd thet the !ore9~ins 

pages n~erecl l :hroush 277, Volumes ~ and !!, in=lusiv~. 

IN ~ITN~SS ~=~~~o:, we heve hereur:o te~ our hancs at 

Tallahassee, Leon County, rlo:~ca, this 8th cay o! O;~o~e:, 

1986. 

~(( ,<e.·~..£ 

;' JOt !:!".!..":": C&f:::?.. ..:?. ._/ . 
o:rrcu.!. coma!SI i\7.'!";~r;:;n:~s 

Bureau o! ?.eporting 
101 ~est Cainec S::eet 

Tellahessee, !lorica 32301 
Telephor.e ( 90~) <es-;gso 



Date of Deolaaaifioations 

l.Q.&li LilfiCS) co;.mm au 
423-l(a) 1 - 24 H - 0 6;14/98 

423-2 l - 1 G - H 6/14/98 

423-2(a) 1 - 1 R,J,L 6/14/98 

423-2(b) 1 - -, G,I,I<,L, 6/14/98 
H,N,O,P 

Rationale a 

fuel Oil contract Data; 

l. Tupa Electric requeata that the confidential information 
relating to fuel oil contract data not be declassified until at 
least two years attar it is claasificd confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which ia at least 6 months beyond the last 
day ot the contract period under which the goods identi tied on For-n~ 
423 - l(a) were purchased. 

2. Tampa Electric's ability to ne9otiate future contracts 
for No. 2 and No . 6 oil would reasonably likely bo impaired it 
pricing information as described above were discloaad during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No . 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. on occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally completed within six months . 
Therefore, it is necessary to maintain the confidentiality of t.ho 
information identified as confidential on Form 423-l(a) tor oix 
month& attar the end ot the individual contract period tho 
information relatea to. 

4. 
effective 
effective 

Tampa Electric's No. 
october 1, 1990 and ita 
September 1, 1990. 

2 contract was renegotiated 
No. 6 oontr~ct waa renegotiated 

5. In many inatancsa the declaaaitication date proposed 
above would be beyond two years from the date the information ia 
classified. Therefore, and in order to aimplit~· the determination 
of a dote ot declassification date, Tampa Electric is willing to 
sottle for ~ declassification date which is two yoara from the date 

Exhibit "B" 



the material in question is initially classified. This will avoid 
having to refer to contract expiration date• which vary from 
contract to contract. At the same time, it will afford 1'ampa 
Electric some minimum period ot protection from h~ving thie 
sensitive i nformation di sclosed publicly. 

Coal and Coal TXonaportation pata 

6 . Tampa Electric also eaeke protection ot t~a coal and coal 
transportation contract informatior. specified aa confidential tor 
a ~i~imum period of two years. 

7. The need for two or more years of confidontialit~· is 
vital not only to TAmpa Electric and ite ratepayera , but to the 
vendors of coal and coal traneportation eervicee as vall. 

8. Bidder• for the ealo of coal will always seek to optimize 
their protit aarqin. Full knowledge of the prices paid by the 
utility for coal enable• the bidder to increaee the price bid and 
~hereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believe• 
that the disclosure of inform~tion on pricen paid within the last 
two years will incraaae tho price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids . The low bid undoubtedly vould 
have bean higher with full l<nowledqe of price• paid by Ta11po 
Electric . Bidder• will alwaye •••k to optimize their profita by 
submitting bide that are ae high as the market will boar. If 
market data ie diecloeed which discourage• euppliara from bidding 
competitively, they will increase their bids to the laval of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result 
in demands by other shippers to lower any ratea which are above the 
discloned rates. The effect of disclosure will be to increase the 
lower rate ae the transportation provided will .. ek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result ot such disclosure . 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity transportation services in the open non-tegulated 
marketplace . The prioea at which their qooda and earvicea are aold 
aro not publicly diacloaed anywhere by publication or voluntary 
dlssomination becauae it would materially lessen their competitive 
posture with cuatomera other than Ta•pa Electric. Outeide 
customers who ne7otiate for coal or cool transportation ••~vices 
are placed at a competitive advantage tor these qooda or aorvicoa 
~f they know the coat of the qoode or eervicos. 

12. An analyst for an outside cuatomer of catlitf or TECO 
Transport who reads the written transcript• of public fuel hearings 

- 2 -



or reads the written orders or the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid coat tor coal !rom 
Gatliff and !or coal transportation !rom T~OO Transport. Further, 
the publication of the stipulation aqreement between the parties in 
1988 indicated that the initial banchmark price was close to oust 
and subsequent testimony indicates the revised contract escalates 
from cost. 

lJ . Aa lonq as an outside cu•tomer does not know how uuoh an 
escalation clause chanqea price, the coat cannot be calculated. 
However, publicizinq the price of coal or coal transportation 
services wil l tell an outside customer how much the escalation has 
been and make it easy !or him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary !or an accurate coat measurement. 

H . A second year must pass before one full year can be 
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his coat 
estimates. The competitive industries recoqnize that data beyond 
two years is not helpful to them, as enough !actors aay change in 
that time frame for coats to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of a11all amounts per ton 
can mean millions of dollars' difference in coat. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the co•panies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costa and revenues at the time of negotiation, 
including the revenues from outside customers . A siqniticant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to the.m in coat. In turn, a failure of these 
vendors would leave Tampa Electric and its O\latomera with only 
higher cost alternatives for Blue Gem coal and !or coal 
transportation to Tampa, a hiqher cost that would be paid by Tampa 
Electric's ratepayers. So tho continued credibility ot Gatliff and 
TECO Transport ia important to protoot Tampa Electric's ratepayer• 
!rom higher cost alternatives. 
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