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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in 
Section U of this repon to audit the schedules calculating the fuel 
adjustment true-up and interest provision for the twelve monlhs ended 
March 31, 1996 prepared by F1orida Power & Light Company in 
suppon of Docket 960001-El. 

SCOPE UMITATION: The audit exit conference was held on June 
14, 1996. This repon is based on confidential in.formation whjch is 
separately filed with the Commission Clerk. 

DISCI..AJM PUBUC USE: This is an Internal accounting repon 
prepared after performing a Limited scope audit; accordingly; this 
document must not be relied on for any purpose except 10 assis t the 
Commission staff in the performance of their duties. Substantial 
additional work would have to be performed to satisfy generally 
accepted auditing standards and produce audited financial statements 
for publlc use. 

OPINION: The fuel adjustment true-up schedules for the twelve 
months ended March 31, 1996 represent Florida Power & Light's 
books and records maintained L1 substantial compliance with 
Commission Directives; The expressed opinions CJttend only to the 
scope of work as described in Section n of this report. 
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II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work 
described below. When used in this report COMPilED and 
EXAMINED means that audit work include~: 

COMPILED: Means that llle audit staff reconciled exl1ibit 
amounts with the general ledger; visually scanned accounts for 
error or inconsistency; disclosed any unresolved error, 
irregularity, or inconsistency; and, except as otherwise noted 
performed no other audit work. 

EXAMINE D: Means that the audit staff reconciled exhibit 
amounts with •he general ledger; traced general ledger account 
balances to subsidiary ledgers; applied selective analytical 
review procedures; tested account balances to the extent further 
described; and disclosed any error, irreg.Jiarity or inconsistency 
ob.-erved. 

REVENUES: Compiled revenues from the general ledger and 
reconciled to the revenue and rate report. Traced the revenue and 
rate report to filed schedules. 

EXPENSES: Compiled expenses from the general ledger and 
reconciled to the filing. Reconciled fuel expenses per the audit 
analyzer tape to the filing. Examined ~tern generation expenses and 
fuel inventory account by selecting a sample using audit analyzer. 

Recalculated the depreciation and return requirements for the coal car 
investments at both St. John River Power Plant and Scherer Unit No. 
4. Exarnineo the investment at Scherer Unit No. 4. 

2 
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Recalculated the depreciation and return requirements for the gas 
pipelines at Ft. Lauderdale Plant and Mru1in Plant. 

Reconciled Sales to Fl. Keys Coop (FKEC) and City of K~.:y Wesl 
(CKW) adjustment to company schedules. 

Reviewed selected fuel contractS or amendments. Tested selected 
billin~ to determine compliance with contract terms. 

Reviewed selected internal audits. 

TRUE-UP CALCULATION: Recalculated the true up calculatlon for 
th.: twelve months ended March 1996. Traced beginning true-up aod 
deferred true-up to prior period. Traced interest rates to Wall Street 
Journal • 30 day Commercial rate . 
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State or Florida 

Coauruu•one~ 
~USAN F. CLARK. CHAIRMAN 
J. TERRY DEASON 
JUUA L JOHNSON 
DIANE K KIESUNG 
JOE GARCI,l. 

DIVJSION OF RECORDS & 
REPORTING 
PLANCA S BA YO 
DIRECTOR 
(904) 41 )-6710 

J}ublit 6trbitt Commission 

Bill Walker 
Florida Power & Light Company 
215 Sc.uth Monroe Street, Suite 810 
Tallahassee, Florida 32301-1859 

June 24. 1996 

RE. Docket No. 960001-EI - Florida Power &. Light Company 
Fuel Audil Repon - Period Ended March 31. 1996 
Audit Comrol #95-298-4-1 

Dear Mr Wallcer· 

The enclosed audit repon is forwarded for your review AJ..y company response filed with 
this office wilhin ten (10) work days of the above date will be forwarded for consideration 
by the staff analyst in the preparation of a recommendation for this case. 

n.e DiVISIOn of Records and Reponing IS holdi.1g the wor~:papcrs for which you reque.)IC:cJ 
confidential treatment. You have 21 days from the audu exu conference, or July 2, 1996 

to file a formal request for Confidential Chlssification with che D1v1sion of Records and 
Reponing. 

Thank you for your cooperation. 

BSB/mas 
Enclosure 
cc· Public Counsel 

Sceel Law F1rm 

S1necrely. 

~o ~. L· 
~y6 ·--a 




