ORANDU

June 20, 1996

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) (A)
RE: DOCKET NO. 960001-El -- FLORIDA POWER & LIGHT COMPANRY

FUEL AUDIT REPORT - PERIOD ENDED MARCH 31, 1996
AUDIT CONTROL NO. 95-298-4-1

..............................................................................

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,

Staff Accounting Bulletin and generally accepted accounting principles. Audit

disclosures show information that may influence the decision process.

The audit working papers are available for review on request. There are
confidential working papers assoeclated with this audit,

Please forward a complete copy of this report to:

Florida Power & Llight Company
Bill Walker

South Monroe Street,Suite 810
Tallahassee, Florida 32301-1859
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Commissioner Deason
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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in
Section 11 of this report to audit the schedules calculating the fuel
adjustment true-up and interest provision for the twelve months ended
March 31, 1996 prepared by Florida Power & Light Company in
support of Docket 960001-EI.

SCOPE LIMITATION: The audit exit conference was held on June
14, 1996. This report is based on confidential information which is

separately filed with the Commission Clerk.

DISCLAIM PUBLIC USE: This is an internal accounting report
prepared after performing a limited scope audit; accordingly; this
document must not be relied on for any purpose except to assist the
Commission staff in the performance of their duties. Substantial
additional work would have to be performed to satisfy generally
accepted auditing standards and produce audited financial statements
for public use.

OPINION: The fuel adjustment true-up schedules for the twelve
months ended March 31, 1996 represent Florida Power & Light's
books and records maintained in substantial compliance with
Commission Directives; The expressed opinions extend only to the
scope of work as described in Section II of this report.




1I. AUDIT SCOPE

The opinions contained in this report are based on the audit work
described below. When used in this report COMPILED and
EXAMINED means that audit work includes:

COMPILED: Means that the audit staff reconciled exhibit
amounts with the general ledger; visually scanned accounts for
error or inconsistency; disclosed any unresolved error,
irregularity, or inconsistency; and, except as otherwise noted
performed no other audit work.

EXAMINED: Means that the audit staff reconciled exhibit
amounts with the general ledger; traced general ledger account
balances to subsidiary ledgers; applied selective analytical
review procedures; tested account balances to the extent further
described; and disclosed any error, irregularity or inconsistency
observed.

REVENUES: Compiled revenues from the general ledger and
reconciled to the revenue and rate report. Traced the revenue and
rate report to filed schedules.

EXPENSES: Compiled expenses from the general ledger and
reconciled to the filing. Reconciled fuel expenses per the audit
analyzer tape to the filing. Examined system generation expenses and
fuel inventory account by selecting a sample using audit analyzer.

Recalculated the depreciation and return requirements for the coal car
investments at both St. John River Power Plant and Scherer Unit No.
4, Examined the investment at Scherer Unit No. 4.




Recalculated the depreciation and return requirements for the gas
pipelines at Ft. Lauderdale Plant and Martin Plant.

Reconciled Sales to Fl. Keys Coop (FKEC) and City of Key West
(CKW) adjustment to company schedules.

Reviewed selected fuel contracts or amendments. Tested selected
billings to determine compliance with contract terms.

Reviewed selected internal audits.

TRUE-UP CALCULATION: Recalculated the true up calculation for
the twelve months ended March 1996. Traced beginning true-up and
deferred true-up to prior period. Traced interest rates to Wall Street

Journal - 30 day Commercial rate.
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[CALCULATION OF TRUE-UF AND INTEREST PROVISION SCHEDULE A2
|Compaay: Florida Power & Light Compaay Page | of 2
Mot of March 199
1
CURRENT MONTH PERIOD TO DATE
LINE UTDATED DIFFERENCE UPDATED DIFFERENCE
NO. ACTUAL | ESTIMATES (s) | AMOUNT ~ ACTUAL ESTIMATES (s) | AMOUNT »
A Fuel Coms & Na Power Tramsections
1}a | Fusl Cout of Systam Net Oenerstion S WINII|3  sioiodl 3 1317480 112 W3 357645,109 |5 300697310 |5 %93163) 114 W
[ | Noclear Fuel Duposal Costs 160193 LT 126,940 15 » 9.149.132 37801 (82.730) (1.0) %)
¢ |Coal Cams Depreciation & Return 20,721 [Tk [ 00 % 1,352502 233231 0 60 w
d [Gas Pipelincs Deprociation & Returs 311,440 311442 al o %  Cisumn 191184 ®© 60 %
¢ |DOE D&D Pusd Prysment ° o o wa 3.002.317 3082817 0 80 %
3] |Fuel Cost of Power Soid (8.735.376) {1,490,49%) (1.364880)| 4374 % [@4.315.90), @regon]  (13693a] 1962 W
3]s [Fuel Cout of Prarchascd Powsr 12,684,09 13,310,000 623500 @unw 64,139,761 8171314 0.332.333) (49) ™
5 | Energy Payscets 1o Qualifying Facilitics 123291 6,693,183 1,537,728 73 % 35,622,715 13913463 1,709,332 12 %
4] |Enargy T of Economy Punsases 3238713 4.993,390 244,823 O % 13, 778.671 28.902.463 (3,11,797) (7.1 W)
3| |Total Fuel Coss & Net Power Tramactioss S 119137361 |5 1095D.770 8 9313591 B3 WIS 6960510325 661374372 (3 M 476,480 31 %
6] |Adpustonents b Fusel Coat:
3 [Sales 1o Fla Keys Eloct Coop (FKEC) & City of Key Wet (CKW) |5 (130995 (LD1645)|s onesyl 13 % @ILWNS  Easas  (1.157.35%) 131 %)
b [Erventory Adestmces 0.417) 0 043 wa 0,560 41D 36,3931 1514
c |Non Recoversble Ol Tank Botioms [l ETED) [ iy wNa (300.143) (1] @01023)] NA
d |Modfications 1o Generating Usits [ [ ol wa 0 [ o NA
7| |Adpusied Total Fusl Costs & Net Power Tramsactions 5117, $ 108992135 (3 780343 L1 Wi es9ms00 (3 652 3 154,432 51 %
B A Wh Salca
1] Dorisdictions kWh Sales (RTP @ CBL) (3) 3340374058 | 3.584.832,000 Q3.777, (06) %] 37004480335 | 36,188.237,523 D624 13 W
2| |Salle for Remie (exchding FKEC & CXW) 41,031,733 14,830,000 001,733 | 1923 W] 14346338 167433273 36,391,065 N1 W
3| |Sub Total Sales (cachading FKEC & CKW) 3389303313 | _3.3999.082.000 AT6I87)]  (02) W] 37348726367 | 3635191798 H103,76 15 W)
4] {Sales 1o Fla Keys Elect Coop (FKEC) & City of Key West (CKW) 58,547,694 20,808 CLA76836 | %7078 W| 431746732 771,603,508 174,140,924 613 Wi
3] | Total Sales (Exchading RTP lncremental) 3,657, 152,808 39,700,699 LI % I0LaM99 | eeaense| | 19 W
6] | Inrisdictional % of Total kWh Sales (lmcs BI/I) —;&ﬁu% © ) T T ) " 14057) % @1 N
= SEE FOOTNOTES ON PAGE 1
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CALCULATION OF TRUELIP AND INTEREST PROVISION A2
Company. Flonds Power & Light Company Page 20f1
biosth of: March 19%
|
CURRENT MONTH PERIOD TO DATE
LINE UFDATED DIFFERENCE UFDATED DIFFERENCE
NO. ACTUAL ESTIMATES (a) AMOUNT e ACTUAL ESTIMATES (a) AMOUNT b
iC Troesp Casculabon
1] | Aerisdictionnl Feel Revemess (lnd ETP @ CBL) Mt of Revemus
Tazm 3 96,700 047 |5 9717866 13 {31331 (0.5) W5 644420661 |5  619.530,108 |S 14,890,357 214 W
3| | Fusl Adpestment Ravemsts Neal Applicabis o Pariod
s | Price Persed Trosep Provises (6,399.858) {6,397 868)] ] 00 % 01.359209) (18399309) [ 00 %)
| CGen radics Performesace lnosstrws Faciar (UFIFL Na of Rowesms
[ Tazes (&) {306.573)/ (306.873) 0 00 % (0,041,235} (.041,235) [ 00
Y| | ersdactional Fuel Brvesses Applscabls ko Porod . 5 11,126 |5 51 (0.6) %5 601980218 |3 113 37 23 %
4|a | Adjustiod Totel Pusl Couts & Nat Powsr Tramsactioss (Liss A-T) 177237 [$ 108992125 (S 8,780.243 L1 %S 635920800 [§ 632774368 (3 10134402 "
o |Muclosr Fusl Exponss - 100% Ratad 17458 L] 1451 N/A 171,244 13N e 1] 1104 %
s |RTP lncremental Fuel -100% Ratad 30,343 ] 30,543 H/A b ] 16,404 71,666 ITL4 W
d | D&D Pund Pryments - 100% Raesd Q o 0 WA 5,082,017 3,082,817 [] [T
e |Ad) Total Fucl Costa & Nel Power Tramsactions - Exchuding 100% N34 134 108.392,123 5.721599 10 %) 680,576,669 1,358,714 12592553 W
Eatasl Bomm (C4a-Cab-CaL4d)
3| [ersdctionsl Sslcs % of Total k'Wh Sala I-i] 926309 %N 99.74930 % (€8 34900) % (42.3) % WA N/A NA MNA
6 . Tetal Fusl Costs & Nat Power (Lina
IC4e x C3 x 1000 c)) +(Linen Clbc.d) $ 116392672 |5 108.395,793 |§ L19%6ET7 T!_EI 651287903 (§ 630269084 |5 J201881% 49 N
7| [ Tree-up Provision for the Mot + Owsi{Usnder) Recovery (Line C3 -
Line C5) s sm0s6)ls (sotsenls  arizden| w2 wis  mawrams snimae)ls (17.111261) 735 %
8| |interest Provision for the Mot (Line DI0) (470.078) (+2,377)] (17,331) T (2.390,559) (1.336,763) {33,796) 14 %
9 | Troewp & lmerest Provision Beg, of Puriod - Over{(Usder) Recovery
|(Beg balnce decressed by $13, 7T i 1193, 0,391 a2 &
$1.412 in 396 for OBO ) (60.792.236)]  (32.373,13) (BA7103)] 161 W] (04T  (3363,480) 3,003 00 %
s | Defiarred Trus-ap Bepoming of Persad - Mlﬁjln-y (33,181,565) (33,181 [] 0.0 % (33,181,366) (31,151,.348) ] 00 W
10 M“T_‘w 6,99 363 6,199,263 a 00 % 38399209 30399209 ] 00 %
1 Edd'riEdH-quA-—lHH-llmuh
(C7 through C10) 5 (114.84) $ 3 17,157,052 176 %[5 (114841 3 ASR4.026){S 17,157, 176 %)
D laserent Provemca
1| |Begioning Trus-up Amcust (Lines C9 + C9a) 3 (91.97.802)
1| |Eadimg True-up Amounl Before lmerest (C7+C3+CoatC10) 5 (11437],000)
3| 'Toul of Begmmung & Eading Troe-ep Amownt § (308344,301)
4| |Average Troowp Amocunt (50% of Lise D3) 3 (104.172.401)
3| |interest Rate - Furst Duy Brasencms Moesh 333000 %,
6| |lmerset Rate - First Doy Subsequent Busmon Moth 330000 W
7| |Totsl (Lina D3 + Lina D) 1603000 %
__I_l Avernge Interest Rata (50% of Lins D7) 141300 %
"1 9] | Monthly Average lmterest Rate (Line DS/ 12) 043125 %
o] Interest Provision (Lame D4 x Ling D9) 0
T
(2) _ Per Estimated Actual Scheduis E 15, Sied Junmary 11, 1996 |
(8)  GPIF REWARD OF 50090162 / 6 Moo 1 FL416T% Revease Tas Factor = $504.87).
()  Jurisdictionsl Loss Maltiplier per Schedule E2 filed June 10, 1994 I




[CALCULATION OF TRUE-UP AND INTEREST PROVISION

SCHEDULE Al
Compasy: Florida Prwer & Light Company Page Lol 1
Mdonth of Scplomber 1795
T
CUREENT MONTH FERICD TO DATE
LINE UFDATED DIFFERENCE UPDATED DIFFERENCE
NO. ACTUAL ESTIMATES (s) AMOUNT % ACTUAL ESTIMATES (s) AMOUNT -
A Fuel Comts & Net Power Tramactaoms
1|a |Fuel Cont of Sysem Net Generatuca 3 121,738004 [S 103,476,105 [ 16261019 134 %i3 630066469 |3 24371508 |8 SL.T919M 9 %
b |Noclesr Fuel Disposal Conta 1,007,364 1.350,133 (42.369)]  (350) %| 10,068,629 11,138,593 {1.069964) (96)
c |Coal Can Deprecistves & Raturn 432,00 432,003 0 00 % 109057 134209 (171,120) (76)
d | Oas Prpclines Depreciation & Returs 320.153 320,855 0 00 % 1,942,663 1 94E.654 [ 00 %
e |DOE D& D Fund Paysot [ [ [ N/A [ [] ] WA
2| |Fusl Cont of Power Sald (1.386.253) (1.836,282) 4541 (353) % {18,084,291) (13.571.234) (1638 9 W
Jia | Fuel Cost of Purchased Powsr 16.096.256 165,113 {4T7.465) %% 80,353,574 1AL 0N %
{b | Esergy Payments 1o Quakifymg Facilmes 10,141,737 7414113 2717624 BE % 4309 111 511710 3697113 151 %
4| |Esergy Cost of Econceny Parchases 6.397.966 4,633,270 1,764,696 351 % 31650818 16,200,008 6,490,810 MU W
3| |Total Fuel Costs & Net Powes Transactsons $ 134747330 |3 134544022 |5 210,201,318 150 %5 205342083 |3 7404461288 s7.07s9m0 17 ™
6| |Adpustments 1o Fuel Cost:
& |Sales 1o Fla Keys Elect Coop (FKEC) & Cy of Key Weat (CKW) (5 (1LIT3333)|5  (1.669.120)[3 (306.2)0) 183 %is  (10.939.47)]s (9.020,111){$ (1,439,741} 161 %
Ib | lovertory Adpustiments 0.346) ] (3,346) N/A 40914 49,151 (L) (179) %
< {Non Recoverabls Oil/Task Bofioms 134.132 o 234,12 NA (268,438) (478.31%) 209 661 {(43.2) W/
| |4 [Moddications 1 Generating Ussia [ ] 0 NA 21.824,767 182443 11 00 %
[ 7| [ Adjustod Total Fucl Costs & Net Powsr Tramsactions $ 153002978 S 132874594 [5 20128084 130 %3 791999204 (5 741981565 |3 36,017.19%9 75 %
*
7] k'Wh Sales
1] |duradictional kWh Sales (RTF @ CBL) (b) TAI6S62916 |  7,065,699,000 331,263,916 50 %] 40703.7T363% | 19446377740 1.159,358.636 31 W
1| |Sale for Resale ( FKEC & CKW) S1368.103 0,181,000 L1710 136 % 254.419.891 125,001,699 69,381,197 0L W
3] Sub-Total Sales (exchuding FKEC & CKW) 7485311059 | 7.129.830.000 159,451,099 30 %] 41000136367 | 39.671,409.439 1.328.746.523 11 %
4] |Sales 1o Fls Keys Elect Coop (FKEC) & Cay of Key West (CKW) 91,656,124 12,281,000 11,373,124 131 % 507,735,412 436350991 31,136,421 111 %
3| | Total Sales (Excluding RTP locremental) 7.578.547,223 | 7.208.16),000 170,826,223 51 41.507,891.679 |  40,127,808,030 1.180,083 249 34 %)
6| |wrisdictionsl % of Total kWh Sales (lincs BI/BY) FIOBSE4 W]  99.13546 | (01) % $9.20191 W/ FIAITT6 W (0 13083) W) {0.2) %)

Por Estimsted/ Actual Schodiuls E-1b, filed Juoe 20, 1994,

(b)

Real Tems mgm-h-h-un-—mmmmum The maramonial'dooromental kwh sales e excloded.




w::rmmm PROVISION Al
ida Powir & Light Company i
Month Seplember 1993
] A
CURRENT MONTH PERIOD TO DATE
LINE UPDATED DIFFERENCE UPDATED DIFFERENCE
NO. ACTUAL | ESTIMATES (3) |  AMOUNT » ACTUAL ESTIMATES (s) AMOUNT »
- True-up Cadoulsizon
1| |erndactional Fusl Revesses (ki RTF @ CBL) Net of Eevoms
| Tazes $ 1172055 |5 111314797 |3 6,015,196 Su %S 97495406 |5 6OIIN S 214TLIYS 31 %
1| | Fuel Adpustoncet Revemses Mot Apphcable to Panod
a [Prior Pened Tres-up Provames 241379 143375 0 00 % 14514302 14.614.531 [] 00 A
1 [Gencratsca Purformance bcoatsve Facior (OFF), Nt of Rovemss
Taxes (b) (02.771) {302,171) ] 00 %) (3,014,623) {1,016,623) 0 0o
Junadactonal Fuel Revemsss Appheabic o Panod s 11922941 123,207,745 |3 6.015,156 O %3 MWwmIMs  wrs0inls 2147138 %
s | Adjusted Total Fuuel Costs & Net Power Tramsactions (Lise A-7) S 1350001578 (5 DDLIAE S 20128084 150 %S 19992043 41981965 |3 3601710 73 5
| Nusciess Fuzl Expenss - 100 Razasl 129,613 0 119.633 NA 1043372 TER 671,720 124 %
< [RTP Incremental Fud -100% Retail 6009 [] 6,09 NA 18,196 ] 12,196 NA
4 [ DAD Fund Poyments -100% Ratal [ 0 0 NA 0 0 0 NA
o |Ady Total Feul Costs & Net Power Tramactoss - Excluding 100% 132,847,286 132,574,854 19992392 150 % 796,911,606 TMLE10312 3531100 15 %
Ratail loss (Ca-Ca-Che-Cad)
3| |erisdictional Sakes % of Total k'Wh Sales (Lins B-6) FI08664 W 713546 % {6.81200) (6.9) %] NA NA NA NA
6] |hrsdictionsl Total Fuel Costs & Net Powsr Trassactions  {Lims Cie
5 C3 x | 00033c)) +(Limes Cobcd) 3 151637019 |3 13RI (S 19.864.408 150 %S TVRES4I59 S TILISSION 3 M.497.8%0 74 »
7| |Truewp Provision for the hionth - Over/{Under) Recovery (Line C3 -
_ |Line C8) 3 (22.464.083)|3 (B614,796)|5  (1),849.292) 1608 i3 (83,600,826)(5 (30,376,111){8  (3),024.713) 6531 %
8| |lnterest Frovision for the Mionth (Line D10) QELAN4) (165,836) (122.938) M1 % (445,154) (132,30)] (136,131) TS
9 |Treeip & betcrest Provimon Beg of Period - Over/(Uinder ) Recovery |
(30.857321)]  (39.648,003) (19,209.318) 404 % 14,614,952 14.614.532 0 00 %
s | Deferred True-up Beginnung of Period - Ovar{Under) Recovery 12,463,206 12,465,206 0 00 %) 12,465,206 12,463,206 0 00 &
|| 10] |Prior Persod True-up Collectad(Refnded) This Pariod (1.433.73%) (2,434,735) 0 00 %) (14,614,552) (14.614,352) 0 00 %
11| |End of Perad Net Troe-up Amoust Ower/{Under) Recovery (Lines
twough CI0) H 1.380.776)|S  (30399.208)(8  (3),181.363) 64 W3 (MITIOIE  OLIT0NNS  (3.101.368) TR
= ] - — =
D Inte-cal Prowisson N
1| |Beginning Tres-up Amoust (Lincs C9 + C9a) $  (46392.115) N/A N/A N/A N/A N/A MA N/A
1| |Ending True-up Amount Before loterest (CT+C9+C9a1C10) 3 (71.291.961) N/A N/A NA NA NA NA NA
3| [Tolal of Begimning & Eading Trus-up Amount 3 (117,60407T) WA ] NA NA NA | NA NA NA
4| [Average Treeup Amosst (%% of Line D3) 3 (31,8420%9) N/A NA N/A NA N/A NA NA
3| _|interest Rate - First Day Reparting Business Mosth 384000 % NIA NA NA | NA NA NA NA
6| |ldereat Rase - First Doy Subsoquent Business bionth 594000 %  NA WA NA NA NA NA | Na
7| [Total (Line D3 + Line D) 11.78000 % NA NA N/A NA NA NA NA
8| [Average bmterest Rate (30% of Lme D7) 389000 % NA N/A N/A N/A N/A NA | NaA
9| |Monthly Average Interest Rate (Line D3/ 11) 04908) W NIA NIA NA Na NIA WA T NA
10| [interest Provision (Lins D4 x Line D9) 5 (288,814) NA NA NA WA NA NA T NA
B i T la) Per Estmated/Actual Schedule E-1b, filed June 10, 1993 N i) Sk
; R ) G RewudOF $3.065.13 16 bow 298 9167 Revewe Tax Faka 0TI || |
! (€] hansdsctional Loss MuRsplier per Sohedule E2 filed lamuary 17,1993




Commissioners:

SUSAN F.CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L. JOHNSON BLANCA 5. BAYO
DIANE K. KIESLING DIRECTOR
JOE GARCIA (904) 413-6770
L [ [ [
Public Serbice Commisgion
June 24, 1996
Bill Walker

Florida Power & Light Company
215 Scuth Monroe Street, Suite 810
Tallahassee, Florida 32301-1859

RE: Docket No. 960001-El -- Florida Power & Light Company
Fuel Audit Report - Period Ended March 31, 1996

Audit Contro] #95-298-4-1
Dear Mr. Walker:

The enclosed audit report is forwarded for your review, Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration
by the staff analyst in the preparation of a recommendation for this case.

The Division of Records and Reporting is holding the workpapers for which you requesied
confidential treatment. You have 21 days from the audit exit conference, or July 2, 1996
to file a formal request for Confidential Classification with the Division of Records and

Reporting.
Thank vou for your cooperation.

Sincerely,

&Lﬁ“ 5 &a'
lanca S. Bay6

BSB/mas

Enclosure

cc: Public Counsel
Steel Law Firm






