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June 24, 1996 

HAND PELIVEREP 

M~ . Blalca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
with Generating Performance Incentive Factor; 
FPSC pocket No. 960001-EI 

Dear Ms. Ba:,•o: 

' • I 
r. . 

Enclosed for filing in the above dockot , on behalf or Tampa 
Electric Company, are fifteen (15) copies of each of the following: 

1. Petition of Tampa Electric Company. 

§ __ 2. 
Prepared Direct Testimony of Mary Jo Pennino and Exhibit 
(HJP-2) regarding Tampa Electric'o projected Totol ruel 
and Purchased Power Cost Recovery Factors and Exhibit 
(MJP-3) regarding projected capacity Cost Recovery 
Factors for the period october 1996 through March 1997. 

I n 

c ' I' 

c·· J - -..J Prepared Direct Testimony of William N. Cantrall withw 
Exhibit (\olNC-1) regarding 1995 Transportation and Coal~ S! c 

E 
L 

l 

5 -~ Benchmark calculations. ~ ~ 

I 4. Prepared Direct Testimony of George A. Keselowsky with~~-
/ T~xhibits (GAK-2) and (GAK-3) re9arding Tampa Electric , 0 
t ~ Company's projected performance under tho Generating ~-,.1-n 

Performance Incentive Factor for tho period October 1996 ~~~ 
through March 1997. l ~\.0 

i:S:J -=> 
l-_2. Prepared Direct Testimony of John B. Ramil relative to g 

- Public Counsel's Generic Is~~~ re arding 0 !;System 
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Ms . Blanca s. Bayo 
June 24, 1996 
Page Two 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

JDB/pp 
Enclosures 

Sincerely, 

cc: All Parties of Record (w/encls.) 
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DOCXBT NO. 960001-BI 
TAMPA ELECTRIC COMPANY 
SUBM.I'l'Tlm POR. PILING 06/24/96 

BBPOR.B THE FLORIDA PUBLIC SEltVIC& COMMISSION 

PR.BPAR.BD DIRECT TESTIMONY 

OP 

WILLIM N. CAN'TilELL 

Please state your name, addreds and occupation. 

My name is William N. Cantrell. My mailing address is P.O. 

9 Box 111, Tampa, Florida 33601, and my business address is 

10 6820 South Tamiami Trail, North Ruskin, Flnrida 33570. I 

ll am Vice Presi~ent-Energy Supply of Tampa Electric Company. 

12 

13 Q. Pl~ase furnish a brief outline of your educational 

14 background and business experience. 

15 

16 A. I was educated in the public schools of Tampa, Florida and 

17 received a Bachelor of Science degree in Electrical 

18 Engineering from the Georgia Institute of Technology in 

19 1974. I am a registered Professional Engineer licensed in 

20 the State of Florida. I also received a Master of Business 

21 Administration degree in 1979 from the University of Tampa. 

22 I have been employed at Tampa Electric Company since June 

23 1975. Since that time, I have served as Manager of 

24 Generation Planning, Assi stant Director, Budget s a nd 

25 Director of Fuels. In 1987 I I wascot\J'flr~eq, , Vice ,1\"des i dent 
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1 of the company. In 1994, I was elected to my current 

2 position as Vice President-Energy Supply. 

3 

4 Q. 

5 

6 

7 A. 

8 

9 

10 

Will you describe some of che responsibilities of your 

present position? 

As Vice President - Bnergy Supply, I am responsible for the 

engineer ing, operation, maintenance, and conEtruction of 

the powe r production facilities including safety of 

personnel and equipment, security, training, control of 

11 costs, and various personnel and administrative functions. 

12 I am also responsible for environmental matters and fuel 

13 procurement. 

14 

15 

16 Q. 

17 

18 A . 

19 

20 

21 

22 

23 

24 

Please stace the purpose of your testimony. 

The purpose of my testimony is co report to the Commission 

the actual 1995 costs of Tampa Electric's a!filiaced coal 

and coal transportation transactions compared to che 

benchmark prices calculated in accordance with Order No. 

20298 (coal transportation) and Order No. PSC-93-0443-FOF

EI ( •Order No. 93-0443") (coal). I conclude thac the 1995 

prices paid by Tampa Electric to ics affiliates TECO 

25 Transport and Trade Company and Gatliff Coal are reasonable 

2 



1 and prudent. 

2 

3 Q. 

4 

5 

6 A. 

Have you prepared an exhibit which you sponsor in this 

proceeding? 

Yes. Bx.hibit No. (WNC-l) titled "Bxhibit of William N. 

7 Cantre~l", consisting of 2 documents, was prepared under my 

8 direction and supervision. 

9 

10 APFXLXATBD COAL AND COAL TRAHSPO&TATIQN PRICIS 

11 

12 Q. 

13 

14 

15 A. 

16 

17 

18 Q. 

Were Tampa Electric's actual affiliated coa~ transportation 

prices for 1995 at or below the transportation benchmark? 

Yes, they were. This is reflected in Document No. 1 of my 

exhibit. 

Were Tampa Electric's actual 1995 affiliated coal prices at 

19 or below the benchmark as established in Order No. 93-0443? 

20 

21 A. 

22 

23 

24 Q. 

25 

Yes, they were. This is r eflected in Document No. 2 of my 

exhibit. 

Please summarize your testimony. 

3 
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5 

6 
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a 

9 

10 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

My testimony justifies the prices paid for coal and coal 

transportation by Tampa Electric Company in 1995 to its 

affiliated suppliers, Gatliff Coal and TBCO Transport and 

Trade. I demonstrate that the average prices for che year 

1995 for all coal and coal waterborne transportation 

services w~re at or below the appropriate benchn~rk 

calculations as directed by Order No. 20298 and Order No . 

93-0443 of this Commission. Therefore, Tampa Electric 

should recover its payments 

transportation made during 1995. 

Does this conclude your testimony? 

Yes, it dces. 

4 

for coal and coal 



EXHIBIT NO. 
DOCKET NO. 960001- EI 
TAMPA ELECTRIC COMPANY 
1wr;c-1 1 

TAMPA ELECTRIC COMPANY 

EXHIBIT OF W. N. CANTRELL 
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EXHIBIT NO. 
TAMPA ELECTRIC CO!-f tlANY 
DOCKET NQ. 960001-EI 
(WNC-1) 

Transportation Benchmark Calculation 
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EXHIBIT NO . 
DOCKET NO . 960001-EI 
TAMPA ELECTRIC CCNPANY 
CWNC-1 1 
[0CUHENT NO. 1 
PAGE 1 OF ":! 

1995 TRANSPORTATION BENCBMARK CALCULATION 

Average Ra1l Mileag~ to Tampa 

x Average of Lowest Two 
Publlcly Available Florida 
Rail Rates 

+ Costs of Prlvately Owned 
Rail Cars 

Transportation Benchmark for 
the Year Ended 12/31/94 

Notes 

1253 Mlles (Note 11 

2. 021457 ¢/ton mile !Note 21 
25.33 

1.75 !Note 31 

27.08 (Note 41 

1/ Weighted average domestic rail mi l es from all Tampa Electric 
waterborne coal supplies to plants . Rail miles tor imported 
coal sources are measur ed rrom por t ot entry . . 

2/ Cents per ton- mile for publicly available F1orlda ut.lity ra1l 
coal transportation rates including discoun'"s for volume and 
private rail cars. The current publicly ava1lable rail rates to 
Florida utilities on a cents per ton-mile basis for 1994 are as 
follows: 

JEA 1.9507 ¢ • 
Orlando 2.0922 ¢• 
Lakeland 2.1949 c 
Gainesv1lle 2.1658 c 

• Avl!rage of Lowest Two 2 0 021457 ¢ 

3/ The cost of Private rail cars was approved 1n the orig1nal 
~tlpulation as $2.00 per ton. Subsequent negotiation between 
Tampa Electrlc and Publ1c Serv1ce Commiss1on Staff resulted in 
an agreed upon estimated cost of $1.75 per ton. 

4/ CalculatPd by mu'tiplying average domestic r a1l milaqe to Tampa 
by Florida rail coal market costs (cent~ per ton mill'), thun 
addir1g th~ cosL$ ot privately-owned rail cars . 

1 



DliiBIT NO. 
DOCXIT NO. 960001-BI 
TAMPA BLBCTRIC COMPANY 
(WNC-1) 
DOCUXBNT NO. 1 
PAGB 2 OP 2 

1995 TRANSPORTATION 19.RKET PRICE APPLICATION 

Tampa Electric Weighted Average per ton 
Water Transportation Price from All 
Tampa Electric Coal Sources 
($ divided by 5,385,447.19) 

Transportation Benchmark 

Over/{Under) Benchmark 

Total Tons Transported in 1995 

Total Transportation Cost in 1995 

Total Amount Allowable for Recovery 
Using Benchmark 
($27 . 08 X 5,385,447.19) 

$ 

$ 

Total Cost Over/(Under ) Benchmark- 1995 $ 

Prior Year's Cumulative Benefit (1988-1994) $ 

Net Benefit for 1988-1995 S 

$ 

$ 27.08 

5,385,447.19 

145,106,749.90 



EXHIBIT NO. 
DOCKET NO. 960001 - EI 
TAMPA ELECrRIC COMPANY 
(WNC-1) 
DOCUMENT NO . 2 
PAGE 1 OF 2 

MARKET BASED COAL CALCULA.TION - 1995 

Base Price of Coal 
As of 12/31/92 

CPI-U 
Index Value at 12/31/92 

CPI-U 
Ind~x Ve lue at 12/31/95 

Percent Change in CPI - U From 12/31/92 
to 12/31/95 

1995 Gatliff Coal Price Benchmark 
(38 . 00 X (1 + 0 . 082 )) 

3 

$ 38.00 

141.9 

153.5 

8 . 2% 

$ 41.12 
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EXHIBIT NO. 
DOCKET NO . 960001-EI 
TAHPA ELECTRIC COMPANY 
(WNC-1) 
DOCUMENT NO. 2 
PAGE 2 OF 2 

COAL MARKET PRlCE APPLICATION - 1995 

Tampa Electric Weiqhted Average per 
Ton Price of Coal Purchased 

Coal Price Benchmark 

Over/(Underl Benchmark 

Total Tons Purchased in 1995 

Total Cost in 1995 

Total Amount Allowable for Recovery 
Using Benchmark 
(41 . 12 X 1,546,426.52) 

Total Cost Over/(Under) Benchmark- 1995 

4 

$ 41.12 

$ 

1,546,426.52 

$ 

$63,589 , 058.50 

$ 




