FLCRIDA PUBLIC SERVICE COMMISSION
DOCKET NO. $5183%-gT*
RULE TITLE: RULE NO.:
Rlliowance for Funds Used During Construction 25-6.0141
PURPOSE AND EFFECT: The purpcocse of the amendments is to increasge
the cost threshold of a project which will qualify for accrual of
AFUDC so that projects will only qualify if there will be a
significant financial impact on the company.
SUMMARY: Projects can accrue AFUDC which exceed 0.5% of the gum in
Account 101-Electric Plant in Service and Account 106-Completed
Construction not clasgified. Projecte under a lease agrzement are
excluded. Prior to commencement of a project, a utility can seek
permissicn to include a project in rate base which would otherwise
accrue AFULDC. The rule requires a schedule of projects which would
equal or exceed a grogs cost of 510,000,000 to be included in the
uri.ity's Forecasted Surveillance Report. The rule takes effect
Jandary 1, 1996, but allows an implementation grace period until
January 1, 1999 or the company's next rate proceeding, whichever
seeurs first.
RULEMAKING AUTHORITY: 350.127(2}, 366.05{1), FS.
LAW IMPLEMENTED: 350.115, 366.04(2)(a), 366.06{1}, FS.
WRITTEN COMMENTS OR SUGGESTI.NS ON THE PROPOSED KRULE MAY BE
SUBMITTED TC THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 21
CAYS OF THE DATE QOF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE
PROCEEDING.
HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, A
HEARING WILL HBE HELD AT THE DATE AND PLACE SHOWN BELOW:
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TIME AND DATE: 9:30 A.M., August 8, 19%996.
PLACE: Room 152, Betrty Easley Conference Center, 4075 Esaplanade
Way, Tallahaseee, Florida.
THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMI®
IMPACT STATEMENT IS: Director of Appeals, Florida Pubiic Service
Commigssion, 2540 Shumard Oak Blvd., Tallahaasee, Florida 32399,
THE FULL TEXT OF THE RULE IS:

25-6.0141 Allowance For Funds Used During Construction.

{1} Construction work in progress (CWIP) or nuclear fuel :n

process (NFIP) pnot under a leage adgresment that is not included in

rate base may accrue allowance for funds used during construction

(AFUDC), under the following conditions:

(a} Eligible projects. Any project that Jinvolves gross

commencegs The—fallewing—proteete may be included in CWIP or NFIP

and accrue AFUDC, -+

(k) Ne change.

1. Projects, or portions thereof, that do not exceed the level




of CWIP or NFIP included in rate base in the utility’'s cempanyig
last rate case.

2. Projects where gross additions to plant are lege than 0.5

Foture—Hee—r
{c} No change.

1. through 4. No change.

{d} No change.

12. No change.
2%. No change.
35. No change.
46¢. No change.
{e) No change,
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treatment per Section (1) (a},
{2) No change.

{a) The most recent 13-month average embedded cost of capital,

except as noted below, shall be derived using all sources of

capital and adjusted using adjustments conaistent with those used
by the Commission in the ytility‘'s Companyis last rate case.

{b) No change.
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(3} through (5} No change.
(6} Each utility charging AFUDC shall include in its dJune—and
December Earnings Rate—ef—Reeupn Seurveillance Reeporte to the

Commiasion Schedules A and B identified in subsection (4) of this




Rule, as well as disclosure of the AFUDC rate it is currently
charging.
{71 No change.

t8) The provisiong Of this rule are effective Japuary 1. 1996
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Specific Authority: 350.127(2), 366.,05{1}, FS.

Law Implemented: 3150.115, 366.0410(2){a}, 36&6.06(1), FS.

History: New B-11-8B6, Amended 11-13-86, 12-7-87, .

NAME OF PERSON ORIGINATING PROPOSED RULE: Jay Revell.

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED RULE:
Florida Public Service Commission.

CATE PROPOSED RULE APPROVED: April 30, 199%6.

If any person decides to appeal any decision of the Coumission with
respect to any matter considered at the rulemaking hearing, 1if
held, a record of the hearing is necessary. The appellant must
ensure that a verbatim reccord, including testimony and evidence
forming the bapis of rthe appeal is made. The Commiesion usually
makes a verbatim record of rulemaking hearinge.

Any person requiring some accommodation at this hearing because of
a physiral 1mpairment should call the Divieion of Records and

Reporting at {904} 413-6770 at least five calendar days prior to



rhe hearing. If you are hearing or speech impaired, please contact
the Florida Public sService Commission using the Florida Relay

service, which can be reached at: 1-8Q0-5%55-8771 (TDD).




