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I. EXECUfiVE SUMMARY 

AUDIT PURPOSE: We have applied lhc: procedures described 
in Scccion II of lhis rc:pon to the appended Capacny Cost 
Recovery Exhibits tiled by Florida Power itrld Lighl Company 
in suppon of Docket 960001-El for the cwelvc: momhs ended 
March 31, 1996 to determine thlt exhibats represent utility 
books. thnt tho!ooC records an: maamaan .. :d an comphancc: with 
Commission direcuves~ and that facts whac ... may influence the 
Commassaon decision process an: disclosed 

SC0PE LIMITATION: Tht.; nudll exit conference wa~ held on 
June 13. 1996. Tim rcpon is based on contidenunl anformntion 
which is scparncel) filed with chc Commassion Cler~ 

DISCLAIM PUBLIC USE: This is an incemal accounung 
n:pon prepared after performing a limurd scope audic: 
accordingly, thas documen1 must not be relied on for any 
purpose except 10 assist the Commi~ion stnff in the 
performance of their ducies and responsibihlaes Substantial 
addiuonal work would have to be perfom1cd to satisfy {!cncrally 
accepccd nudning Mandanb which must he: followed to product. 
audited linancial Sllltemems for pubhc usc 

OPINION· Subjccl 10 che procedures described an Section II , 
the appended Capacity Cosc Recovery Scht.-dulcs for the: twelve 
month penod ended March 31. 1996, n:pn:scm ulality boo~ 
and r~ords ITI31nlnined 111 ~ub~cancial cornplinncc with 
Comrna~~ion directives . 
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II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work 
described below. When used in this report COMPILED means that 
audit work includes: 

COMPILED: means that the audit staff reconciled exhibit 
amounts with the general ledger; visually scanned accounts for 
error or inconsistency; disclosed any unresolved error. 
irregularity or inconsistency; and, except as noted performed no 
other audit work. 

COST RECOVERY REVENUES: Compiled revenues from the 
Revenue and Rate Report and reconciled to company's filing . 

CAPACITY CHARGES: Compiled aJI types of capacity charges from 
the general ledger and reconciled to the filing. 

Reconciled the Unit Power Sales-Capacity Charges from Southern 
Company Services invoices to the FPL filing. Judgementally selected 
and recalculated the invoices for July 1995. Agreed the monthly 
capacity rate on the invoice to documentnuon provided by Southern 
Company to FPI-

CAPACITI IN BASE RATES: Traced the capacity related amounts 
included in base rates to prior audit and commis.\iOn order. 

2 
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JURISDICfiONAL SEPARATION FACI'OR: Tra.ced the demand 
factor to company's testimony. 

TOTAL NET TRUE-UP CALCULATION: RecaJcubted true-up and 
interest provision; traced the beginning true-up to prior filing and the 
prior period true-up to commission order. Traced interest rates to the 
WaiJ Street Journal 30-day commercial rate . 

3 
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FLORIDA POWER & UGHT COW ANY 
CAPACITY COST RfCIMRY ClAUSf 

SUt.UWIY Of NET TRUE-UP AMOUNT 
FOR THE PERIOD APRil THROUGH SEPltMBER 1995 

Enckl.f'lriad Tn»q~: o .. nundell Racomy 
lfram PlOt 4, CGIIml 7. Line 191 

Las: Eltma1ld/Ac!AI O"'KUndltl RIICD'ttfY 
Allllied I# 1111 Cap~al'f COS1 AIICOft!Y ftctor 
lot t1w Ottober 189511vaugll March 1996 ptnod lal 

Hat T 11J1-11P; Oflt/IU:lderl Recanrt to be carried 
lonntd to thl 4pri lhraugll Slpt.m. 1996 penod 

Ill Appnmd •r A.upt 1995 Hamg. FPSC Ordw 
No. PSt·95-1roB.fOF.£L 

) 

'2fl..971.244 

) 

!2.615.1881 
) 

' :• 

t23.587.130 

' 
.. 
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R.DRUIA POWDI & UGHT COW' ANY 
CAPACIT" COST AECIMRY CLAUS£ 

SUMMARY OF H£T TRUf.lJr AMOUNT 
FOR THE 1'91100 Arlin. THROUGH Sl:mMB£111895 

Enrkf.PIIIod T~Wq~: Ot~rllllndlrl Rtconrv 
lfr«n 1'191 4, CoUm 7, LN 191 

l.m: &lballd/Aaull O..AIIndlrl RICOYWY 
Applied to lhl CIIIIOIY Cal Reconry flctor 
for llw Ocl*r 11195111roup Umll1996 plriod (II 

Ntl T~Wq~: 0¥11/!Undlrl RICOftll to be tuned 
forward to lhl Apri lhr• Si9tlftillr 1996 period 

NQtas: (I) ~~ tt A..,a 1895 Huring. FPSC Ordtt 
No. f'SC.95.1 089~f.a 

l 

120.911.244 

) 
~ 

12.81 1\,!86) . 
I 

t23.587.130 
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FLORID/\ POW~R & UGHT COMPANY 
CAPACITY COST FiECOVEAY CLAUSE 

SUMMARY OF NET TRUE-UP 
FOR THE SIX MONTH PERIOD OCTOBER 1995 THROUGH MARCH 1996 

End-of-Penod True-up for the Six Month Penod October 1995 
through M3rch 1996 !From Page 6, Unu 14 + 16) 

Le11: Eatimated/Actual True-up for tho aame period' 

Net Tru.-up for tho aix month period October 1996 
thlough March 1996 

I I Reflects Underrecovary 

' Approved in FPSC Order No. PSC·9&·0353·FOF·EI 
dated March 13, 1998 

$67.886,374 

38,969.291 

$28,927,083 



• HOfiO~ ~ UGHT COli/rAIN 
CAI'ACil T RlCovtRY C\AUU • CAI.CUlATIOfl OF FWW. Tllli£-\W AMCVHT 

I'Ofl THl P{NOO ?C TOIUI I H5 TWIOUGH "'-'AAi I tM 

"' 121 Ill !41 '" til l7l 

ACTUJ.l. ACfUAl ACTUA4 ACTUAl ACTUA4 ACTUAl 
OCT OlEA NOVEMUII OECEMllfl! JAMJAIIY f[8AUAIIY loiAAOt TOTAl 

Unof- IUI'SI c..eocr CNt- 16.511.777 11 1.1~.114 11 1,111, 1~ f\0,121.641 15.311.113 16 613 G03 I SS 541 910 

SJAI'I' Copoc. , c..._ 15, 102.7 40 I.J'l.' 210 6.13tSUI 1.101 7SI 6.S33.144 6132.31$ 31.670.201 

J C....OI,.ng Fodocooo tOFJ c.,..,., 0..901 13.2l6.tll 12.311.111 11.70\.0JS u 131.501 23.411 , 133 23.070,11, Ill 140.061 

4 Sho<t•tom\ ~ ...... eN ... 0 0 0 0 0 0 0 

s R.-wenut:t ftort'l C..O.C Cy S..a 
"" 3401 

154.8021 1154,1341 (201.1131 1631.1171 1874.0711 12 23S.Ul) 

•• TC>UI ~y C.-~ ClwiiOI u,m.iiii U,1 1 ~12Jo J.4.lse,i3s ~11£54 Oil :u~ 'si !03 l5 J42 Qj3 ~024,i3j 

) . .M o.diWOinOI Soc>ol- foctO< lal t1.2SS3011. 11.26530~ 91155~ 11.1553011. 112~53011. 11 2!>530 .... ..... 
I ....._........ c;_., 0...,0• 

&> 25 082.238 te.8U615 33.108.363 38.11t 94J 31.1U.7M 34.311.000 IN 424.163 

' '-' ..... .., _. onduded .. a.. 
Rotoo tfPSC ""''*' Ont-rlllol I4 741.4MI (4 741,4681 14.74S.4UI (4, 745.466< 14,74$4661 (4 145 46el 121.472.»& 

10 .M-......1 ~~ Owve.• Au:norv.a 
IO< Rocov.,., llv""llh CCJI O...M 120,3J41,772 124.154 .201 UliM2U7 ~~.0241417 132.1472U 11!1,628,5~ 116915211157 

II CO ...... Iy Co" AocOVOIY "--• 43.751,8 n 4 1,324,410 38,1%3.823 42,242.031 38.218 113 38,160.350 238.620.54 2 
INel ol "-"- Tuoll 

12 P110f P•tOd lnl't up Pto~ l 4lS.Mll 143S.N21 14l~.Ull 1435 5811 143S.ttll 1435 ... 11 IU15.USI 

13 C-.,ty Coli AocovOfY Aov..,.... ~""'e 
to c...- ,..._ IHot or """- T • ..U H 3,3111,6, 140.188.4lll 13SU7.141 141-050 tl11U 702 lliL~24.liS 1131.004.653 

14 r,..._Pr- 101- O..r/(\lndef) 
lloc.ovory llJno 13 • llfVo lOt 22.178,1111 18.7~.281 6.824.154 71a1.sn 4.8~ ~14 45.817.83!1 M.OU466 

u 
""-··· Pf0"11e40n lOt Month 

159,&81 257.023 317.359 344 .1M6 3111.014 394 441 1.ell.Ua 
16 Tn .. ·up 6 Int., til Pto\Pl..on ~ ol ll,4515.88SI 20.159.002 

MO<Ith • Ovor/IUnd<NI Rocov.<y 
U.316.2SS 45.064.59<' 54,526.201 60.1!8.110 12.115,1191 

11 O.l.,rod True up • Ov .. /1~1 RocovOfY 23.587.130 23,587,130 23.5U,ll0 23 587.130 23.511,130 23.U7,1l0 23 S81, 1JC 

" Pri!Qof P.~ Trw to19 Pwo.~ 
• c-.od1cRotuncJ•UII'"• ~un 435.982 435.982 435.982 435.981 4]5.911 435.981 2615889 

19 f t..J ot PettOd T•ve·vP • Ow• n UncMit 
1\t~~lt'fy l~ of LM"e• \ <I ttwou;h 11U t44.~46. I Jl I GI 113 4U I U ~Sl 1N 118113331 Ill 745 24') nun !.04 181 471.!.04 

No••• ••• f•., 0 T 8dttl'w hst~'f AalptrwJu. IV P•Qe J. Dvc.\11 Ng 9~0001 El. ·-Juno 70. 1995 
•bt l'tl rPSC 0t4ef No PSC-94 ·~1 tOf (I IUUtd Stcucmbtf 6 1 994 Ooct.et No 940001 tJ. u 

adju,ll11 '\ Augu..tt 1993 p.tf ( l H. •Hm.tn J lt\ltmc ~.,. Appe 4H IV Dot hE No 930001 (I f• td JI.Jit 8 1993 



FlOAIOA f'OW(A e. liGHT COMI'AHY 
CAI'ACITY COST AlCO~RY ClAUSE 

Co\I.CU.AliON Of INI(REST P110VISION 
~011 THE PfAJCY.) OC10at:R IUS THAOUGH JN.IICH ltt6 

Ill 121 Ill 141 1&1 (Ill Ill 

ACTUAl. AClUo\1. ACTUo\1. ACTUo\1. ACTUAL ACTUAL 
OCTO.O. NIIVlMif.R OEC(NJI(II JAHUAIIY ftiiAIJAIIY JN.AOt 101Al 

lit- r._ ...,_ U0,971 241 ... &4t, 132 t61 973 42$ tU SS1 , 720 t71,11l.Jl1 tl3.745,l40 ,,,. 
1 Cnd.nq Tr ...... """""" 

S.IOfe tnc.,.-.c 44.lN IH 61 , 7111,403 68.234,3412 11,18t.l15 U314 121 91.071,057 ... 
l lOiollltgow•• & ~ 

r.._..., ""- (lJno• I • l l OS,U7,311.J 101,212,534 131,207,787 147,320.1H 161,417,&57 174.824,217 1111 

4 Avw-.r,.....~ 
ISO""' ol ...... ) I ll2 111612 IS). Ill 267 t65,60l.l9l t 1l r.ao .••• tll0.741.111 117.412. 109 ,.,. 

5 "',.,_.. Rea • "•• G&r ot 
fW""""'9 -.. ,._, .. 005940 005110 005800 0 06110 0 05400 0 053)0 ... 

o. •m•••-' 1\et.e r.-at o•, VI 

"' Svl>---' a.-u Monlh 005810 005100 0 05810 005400 005330 005500 1111 

1 T otM ln-tete..lt ~._. 

tllntaS•I~ 0 11760000 0 I 1810000 0 11610000 0 11210000 0 107JOOOO 0 IOfJOOOO ... 
• A •M-ot tn:..w..a Rate 

I SO ' c>l ~ 71 005175000 005106000 005a0600() Oost05000 0053415000 0~15000 .... 
I t,4anU\ty A••arQII ~teru.l Rate 

11112 ollloe II 0004HSS3 000483750 000413761) 0 00481013 000447013 0004SI2SO ... 
10 ln1*1Ut Ptovwon fOI U\11 Month 

!Uno • X lAno 9 I tl59,1189 U57 ,023 t317.358 1344,056 1381.014 13114 447 "833.118 

NOT£ COkr"''n$ end row-,...._, not..,_, due tot~ 

• • • 



I. 

2. 

3. 

1 , 

6. 

6. 

7. 

8. 

9. 

0. 

2 

3 

4 

0 

9 

• 
F!.ORIDA POwtR Ia I.IOHT COMPANY 
CAPACITY COST RECOVF~V CLAUSE 

CALCULATION Of FINAl TRUE·UP VARIANCES 
FOR TI-'E PERIOD OCTOBER 11195 THROUGH t.'ARCH 18911 

111 121 

ESTIMATED/ 
ACTUAl ;.CTUAL !•I 

Urut Pow1r IUPSI Capacny CNrg11 •s~.&.cG.IIIO 102.692,906 

SJRPP C1pacrty Cn~tgu 38,870.209 t39.335.918 

Ou•llfying Ftcilluu !OF) C.pacotv Chatgu 1 1 1.9•0.0117 tl14 ,1183 ,297 

Shon-term Cap~ Pufchauo 0 tO 

Rovonun lrom CIPICI\V S1Jea 12.236.3531 lt930,9871 

Total Comp1ny CIPicl\V Cllatgu 20..02•,1133 216,118!,133 

Jun1d•c:t101111 Sepantlc>n F1c:t0< 01.21ili30% 97.251530" 

Ju111dletl0n1l Clpeclty ChllQU 198.424,843 210.053.099 

Capacrty related 1mount1 inc:ludlld In Sua 
Ratto IFPSC Ponkm Onlyl (28,472.7981 128.•72.79111 

Junsdletlonal Cepoetty Cnaton Authonud 
for Recovery through CCR Craun .. 611,952 187 "81 1sao1303 

e iCI\V Cost Recovery Rann .... t2J8.820,542 221 ,635,&411 
lt~ol of Ravenue Taxul 

Pnor PeriOd T 1\JI·uP Provloion 12.1116.8891 12.1115.8891 

Capac.ty Cofl Recovery Rovtnun Alll>f•cablt 
to CU<rent Penod !Not ol Revtnua Tuul t2311,00.,653 1218,1119.75!1 

True up PrOVlS•on · Ovtr/IUn<ltri Recovery 
tl.lno 13 • Une I 01 1611,052.481!1 137.339,453 

lnltrett ProvlJIOn 1,833,888 1.1119,838 
T rue·up & lntetes·t Prov•t:K>n 88Qinlng of (2.816,8891 (2.1116,8891 
Month <Nor/IUncletl Raeovery 

Oererred Tru•·uP Ovat/CUndttl Racovory 23,&87' 130 23,5117,130 

Prror Per100 Tn.a·up Provision 
Collectod/IRelundedl 2.615.889 2.815,889 

End ol Po,.od True· up Ovl!f /lUnde< I 
Recovorv tSum ol unn 14 tl>tough 1 81 181,473.504 t82. 5411,421 

131 

VARIANCE 

111-121 

ltll,942.995) 

18C.5. 7091 

!3.0.3.1311 
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!1,30..365) 

,n,s68.3601 

0 .00% 

111.!128,, lfil 
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,. , ,,628.1361 

117,084,886 
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1
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Nota.: lei Pw APC>endol IV f>-ue 8. folrd January 22. 1951!1. 
Oodret 9&0001 £1, and -oved ot lhe "-'*Y 111911 
ho.-. FPSC Order No.PSC·911-0363·FOF-£1. 
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Commtsstoncrs · 
SUSAN F. CLARK. CHAIRMAN 
J. TERRY DEASON 
JUUA L JOHNSON 
DIANE K KIESLING 
JOE GARCIA 

State or Florida 

.,~, ... , ... ~.( . ,~·'~:. 
~ · :~~~~,..-·'!' 

-~ 
DIVISION OF RECORDS &. 
REPORTING 
BL,NCA S BAYO 
DIRECTOR 
(904) 413-67'~0 

l)ublit 6trbtu ~mmission 

Bill Waller 
Flondn Power & Light Company 
215 South Monroe Strc:c:t, Suite 810 
Tallalw~. Flonda 32301-1859 

June 27, 1996 

RE· Docket No. 960001-El -Florida Power & Light Company 

Caracny C~t Audh Repon - Period Ended March 31. 1996 
Audu Comrol .4'95-298+3 

Dear Mr Waller. 

"The enclosed audn repon is forwarded for your review. Any company response filed with 

tJm office ~nlun ten (10) worl days of the: above date will be forwarded for consadenuon 

b:r the staff aJUiyst m the: preparation of a recommendation for thU case 

"The DaviSion of Records and Reporting is holding the workpapcrs for which you requested 

confidenual trc:.umeru You luve 21 days from the audit exit conference. or July 4, 1996 

to file a formil requtst for Confidential Classification with the Davasion of Records and 

Repomng. 

lllanl you for your cooperation 

KHmus 
Enclosure 
cc. Pubhc Counsel 

Steel Law Farm 

Su~rely, 

!-At.~ 
Bureau of Records 




