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June 28. 1996 

TO· DIVISION OF RECORDS AND REPORTING 

FROM· DIVISION OF AUDITING AtiD FINANCIAL ANALYSIS (VANDIVER) ()/ 

RE : DOCKET NO 9S-298·1·1 • CUI.F POWE.R COMPN<Y 
f1J£L AUDIT REPORT • PERIOD F.NDEO MARCil 31. 1996 
AUDIT CONTROL NO 9)·298·1·1 

· ···-······ · ···· ··· ·· · ···-······ -- --·-··----··· ·· · · ····-· · ···· · · ··· · ··· · ·····-

The above-referenced audit report is ! orvuded Audit exc"ptions dncwacn( 
deviations from the Uniform Syatem of Accounts , Coa.laaion rule or order, 

Stoff Accounting Bulletin and generally accepted accounting princlpl<'s. Audit 

disclosures show 1 nformatlon that. may 1 nfluence the drc lui on prccnss . 

The audit working popers are uvnihb1e for review on roqurat , Th11n• an nu 

confidential working pnpera nsaocloted with t hi• audit . 

Please torward a complete copy of this report. to : 

Gulf PoJer Company 
Warren Toto 
500 Boyfront. Pnrkwoy 
Pnn~ocoln, FL 32S01·61S7 

DNV/ sp 
Attachment 
cc . Chal nun Clerk 

Comaisaionor Deason 
Commia~loner Johnson 
Commiaaionor Kiesling 
Commiaaionor Garcia 
Hory And rewa Bane, Deputy Execut 1 ve Director /T<' ~ hnlr.d 
Lc'gn I Sr1rv lcNI 
Divhlon of Auditing and Financial Analys is (Dovlin/Caunt•oux/ 

F'llo Folder) 
Divhlon of Electric and Cas (Dudley) 
Tal1ahesaee District Office (Grayson) 

Rest-arch end Regulatory Review ( Harvey) 
OLfic~ of Public Counsel 
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Audit P~o••• Wa have applied tha procaduraa daacribad in Section II of thi8 
report to audit tha appended l'ual Coat Rac:ovary Piling, Schedule 1, Ulad by Gulf 
Power Company in aupport of Docket 960001-KI for tha aix aonth• andad Saptaabar 
30, U95 and the aJ.x aontha andad Karch 31, 1996. 

Scope Limitation• Thia report ia not baaed on any confidential i .nforaation. 

Diaclaia Public O••• TbJ.a ia an internal ac:c:ou.nt:ing report prepared after 
perfona:ing a limited ac:opa auditr accordingly, thJ.a cSocuaent auat not be relied 
upon for any purpoaa except to aaaiat tha Ccaaiaaion ataff in tha parforaanc a of 
\.heir dutiaa. Subatantial additional work would have to ba parforaed to aatiafy 
generally accepted auditing atandarda and produce audited financial ata~ ... nta 
for public uaa. 

Opininn• Tha appended axhibita, Schadulaa 1. A-2 pago ~. and A-2 page 3 f or 
the aix aontha ended Sapteaber 30, 1995 and tba aix aontha aodad ~reb 31, 1996, 
rapraaant utility booka and recorda aaintainad in aubatantial coapliance with 
Cc=aiaaion Diractivaa, tha axpraaaad opinion• extend only to tha acopa o f work 
daacribad in aaction II of thie report. 

l 

-------------------



u. "'dit Scope 

The opinion• contained in thil report are ba••d on the audit worlt deac ribed 
balow. When u .. d in thio report COKPILJa> IQ&nl that audit worlt inc:lud••• 

COMPIL&D • reconciled exhibit .. aunt• with tha ganaral ladgar, vi1ually 1oanned 
account• for error or inconlilttnay, ditc:lo••d any unretolved error , 
irregulerity, or incon1i1tencyt and, except 11 otberwile noted perforaed no other 
audit worlt. 

FU'IL JlBVJDroE1 Compiled tba Total Electril:: Sal•• Revanuea for each of the pr~ry 
categori&l (rtlidential, commercial, indu1trial, public/highway, aun1'•• fpu, 
othar, interdep, prov. ) baclt to the conaol1dated general ledger, traced the Putl 
Adjuataent Clau1a Ravanutl through adju1taent1 (revanue taxa1. ate) to yield 
the current aootb finalised PCA (Fuel Adju1taent Cltuta) Revanua11 co=pared th1• 
data to tba Ca.pany Putl riling• datat ccap1rtd the PCA factor reta1 to tho•• o f 
the PSC ordar11 ca.partd the total of ltWH x PCA rattl (for all catagoriel) to the 
total Puel Adju1taent Clau•• Revenue amount (before adjultaentD)I traced Puel 
Adjuataent Clau1a Ravanua• (afta~ adjuttaentl) to the revenue ~a.ponent of the 
True-up calculation• to eupport tha utility Putl Piling1. 

PUlL EXPaNSES: Compiled Ganeration Putl Direct Co1t1 and traced tb••• aaount1 
baclt to tt.a con1olidated g&neral ladger ancS forward to tha Fuel Piling•, 
traced Generation fuel Direct Co1t1 back to tba Putl 3~~ Rtpoxtl ~cS/or to 
the appropriate journal voucbare, compar•d Coal con1uaption froa the deer•••• in 
Inventory per l>uel Stoclt Ledgerl to the increale in the Pual Conlumption/ Actf.vity 
Raport11 compiled the Buyout ~ortiaation categori•• into the Generation Puel 
co1t11 and traced tbtlt amounto bac:lt to the con1olidated general lo~dger and 
torvard to th.e Putl Piling•, reconciled the debt principal attributable to 
buyouta fr0111 tha con1olidated general ledger baclt to tha fuel 1toclt lacSgar, 
ravi-•d Interchange Colt& a11ociatad with Power Purcha•••· Powar Sal••· the 
nat balance, and traced tha net balance Ulpacto baclt t o tho ~anaral ledger and 
forward to the Pual Pili<>gll and raaalculatacS lconomy Salol " Gaina from tho 
Report 07 par IIC Billing in o,.dar t o verify aaounta Hated within Puol Piling•. 

OTHER:• Racalculatad True-up and inte,.oat provi1ion for the aix aonth1 andad 
Sapte.aber 30 , 1!195 and tbo 1ix aonthl andad March 31, 19961 tracad the BoiJiiUling 
True-up to the prior filing, traced intaro•t rataa uaad in the calculation of tha 
in~oroet provi1ion to tho lO Day Comaercial Paper Rate1 c:alc:ulatad tho a ctual 
ovor/(undar) recovery for the period April 1995 - Saptaabar 1995 and f a,. tho 
period October 1995 • March 1996. 

• 
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Florida P.Jblic Service Commiu ion 
Docket No. 950001-EI 
GULF POWER COMPANY 
Witneaa: S. D. Cranmer 
Exhibit No. (SDC-1) 
$chedule1 

GULF POWER C0MPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
APRIL, 1995- SEPTEMBER 1995 

1. Esumated over/(under) • recovery for the period 
APRIL. 1995- SEPTEMBER 1996 
(Schedule E1·A approved In Order No. 
PSC-96-1089-FOF·El dated September 5. 1995) 

2. Actual over/(under)-recovery for the period 
APRIL, 1995 ·SEPTEMBER 1995 
(Septembor, 1995 Schedule A·2, Revlud 1113195, Page 2 of 3, 

"Pertod-to..Qate", Lines 7. 8 and 12) 

3. Amount to be refundedJ(recovered) in the 
APRIL. 1996- SEPTEMBER 1996 
projel;tlon period (Une 2 • Une 1) 

C:\OATA\LOTUS\FUEL.COST\TUPWOW5.Wii<4 

(875,443) 

885,397 

$1,760,840 



SCHEDULE A-2 
PAGE 2 OF 3 

CALCULATION OF TRUE-uP AND INTEREST PROVISION ~Y!Md 1113195 

GULF POWER COMPANY 
FOR THE MONTH OF: SEPTEMBER 1995 

CURRENT MONTH J>ERIOO- TO- DATE 
s - - OI Fi=ERENCE s DIFFERENCE 

ACT!:!_Al. ESTIMATED AMOUN!J$1 % ACTUAL ESTIMATED AMOUNT (1) % -
I!_!_AAI up C?~r.on 
I Junsoldron.JI Futl Revenue 17 86·US. 09 16.907 935 95682909 566 109 115.303 45 105.218.988 3.956.315 <IS 3 76 
2 Fuel Ad! Revs "'ot Applicable to Penod 
2a Tru.-Up PrCMSIOil (495,275 00) (495.275) 000 000 (2.971,655 00) (2.971.655) 000 000 
2tl lncentrve PrCWISIOil (3.821 00) {3,821) 000 000 (Z2.931 00) (22.931) 000 000 
2c Specaal Con'r acl RecoYefY Cost !19.925 00) p9.~~ 000 000 (I 19.550 00) !119.550) 000 000 

3 JuriS Fuel Revenue ~blllo PeriOd 17.3-t5.743 09 16,388.914 956.82909 584 106.061,167<15 102.1().4,852 3.956,315 45 387 
4 AdfUSied T ocal Fuel & Nel Power 

Tr~nsadons (lne A7) 17.6n.473 10 11,140,888 S36,!Ja5 10 3 13 108.805.964 88 105.535,685 3.270.279 88 3 10 
0'- 5 Jum S.IH% of TOC.IKWH Sales (Une 84) 96 4922 96 3011 - 0 191 1 0 ::o 96 4541 96 4259 0.0282 003 

6 Juns Tolal Fuel & Net Power Transaelrons 
Ad! 101 lJntlOSH$ (C4 ' C5' 1 0014) _....!7,081 ,263 03 16,52U13 551.290 03 334 105.094.738.34 101,906.200 3.188.536 34 313 

1 True-Up PrOYISIOil loc lhe Monlh 

Overi(Undel) Colleclion (C3-C6) 2S..<I80 06 (141 .059) 405,539 06 (287 SO) 966.431 11 198,652 767.n9 11 388 -49 
8 tnlertsll"rovlslon lor lhe Monlh (6.019.20) (61) (5,958 20) 9,767.54 (82,018 56) (34.089) (47.929 56} 140.60 
9 8119JMng True-Up & tnt..-esl PrO'Mion (1.606.283 119) (189,592) ( 1.416.691 .89) 747 23 (4.7109.231 45) (2,971.6$5) (1.137.576 45) 58 47 
10 True-Up Collided I (Rtlunded) 495~7500 495,27500 000 000 2,971.655 00 2.971,655 000 000 , End ol PeriOd . T olal Net True-Up. Bcloc• 

AdJUSirMnl (C7•C8•C9•C10) (852 548 03) 164.563 (1 .017. 111 03) (618 07) (853.163 90) 164.563 (1.017.n6 90) (618 « I 
12a lnltresl & Juns Impact ollld)USiment to 

Aplrls SY$lem Net Gtneratron made on May 615 87 0 615 87 10000 615 87 0 61587 100 00 
1211 Revenue TaxH & Interest on GPIF roc the 

PeriOd Apf~. 1995 - September. 1995 36855 0 368 55 100 00 368 55 0 368 55 10000 
13 E.nd ol Petood BaiJnc;o (8S2;ii9 4~ 164.561 -(1 oui.742 48) (617 84) (85-2 179 48) ~ _1!4 .563 _{1 .2_111_7• 2 48) (617 6-1) 
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________ .:;;;.;a __ IE:a:l _____ _ 

0 lttiKeSI ~IMS;G'l __ 
I Seg""""QTtu.-Up Amount (C9) 
2 Encmg T"*UpAmounl 

8elore Interest (C7 •C9•C 10) 
J 1 01 a! 01 BegiMong & End.ng T f1141·UP Amls 
4 Average Tru•Up Amovnl 

5 Interest Rate • 
1st Day 01 Reportr.g BuSAneSS Monlh 

6 Interest Rate • 
1st Oiil'f 01 Subwquenl Busoness Monlh 

7 T Olill (LIS •06) 
a Amual AYV<age lnllfHt Rate 
9 Monthly Avtrage Interest Rate (08111) 
10 Interest PrO"moon (04'09) 

CAlCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR THE MONTH OF: SEPTEMBER 1995 

CURRENT MONTH --s OtFFEJiENCE 
ACTUAL ESTIMAfED AMOUNT{$) -~-----

II 606.283 89) (189.5921 (I 416.691 89) 747 23 

J846 528 83_.1 _ 164 624 l1 .01_! 1~-~3) (614 221 
(1.452.812 72) (24.9681 (2.427.1144 721 9 . 723 83 
11.226.406 36j (!2~4114l_jl.213.921 36) 9 .723113 

58400 511400 00000 

5~00 5~00 00000 ---I 1 7800 11 7800 00000 
58900 58900 00000 
0<1908 04908 00000 .. !6.019 20! (61J_ (5~ .. 291 9.767 5C 

SCHEDULE A-2 
PAGE 30F 3 
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Flonda PubhG Service Commission 
Docket No. 960001 -EI 
GULF POWER COMPANY 
Wltneas: S. 0 . Cranmer 
Exhibit No. (SOC-1) 
$chedule1 

GULF POWER COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP 
OCTOBER 1995- MARCH 1996 

1. Estimated over/(undor) • recovery for the period 
OCTOBER 1995 · MARCH 1996 
(Schedule E1-A approved in Order No. 
PSC·96·0353-FOF·EI dated March 13, 1996) 

2. Actual over/(under)-recovery for the penod 
OCTOBER1935 -MARCHt996 
{March, 1996 Schedule A-2. Page 2 of 3. 
"Period-to-Date". Lines 7 and 8) 

3. Amount to be retundodl(recovered) In the 
OCTOBER. 1996 ·MARCH 1997 
project•on penod (Line 2- Line 1) 

(496,180) 

__ff_JB7.n o) 

{$7 .291 ,59.QJ 
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- -- ........ .-. ........... .-.-._ .. _____ _ 

c TtUHf! ~.w.on 
. 

I .Juraclocbonal F uei!Uwnue 
7 Fuel Adj Revs NoC All9k~ to P.ood 
71 T l\le-Up PrCMIIOII 
7b lnc.n!Ne PrOinllon 
2e ~ Con41Jid R~ry COil 

3 .lullS Fuel R•- Appicablt lo ~ 
4 ~ttd TcUI Fuel a H.! Poww 

T..-ctiona (LN A7} 
5 Juril S.S Y. d Toe.t KWH S.. (Uie 84) 

• Juril Tolal Fuel a Nel"-T~ 
AdJ for LN lou. (C4 'C5' 1 0014) 

7 True-up PrO¥IIian lor the Month 
Owr/~) Collection (CJ..C6} 

e lnl-.nt Provlalon lor 11141 Monlh 
9 lk9"'RII19 T~W-Up & lniMHI Ptv"maon 
10 T~W-Up Coleded I (Refunded) 
1 I End d PeOoiS • Tclal H.! T~W-Up. 

(C7+C8.Ct'tC10) 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR THE MONTH OF: MARCH t996 

C\JfmENT MONTH 
s OlffERENCE s 

ACTUAl ESTIMATED AMOUNT (S) "' ACTUAL 

14 82t 7UIII 13.440 tel 1 ,115~11 112 15.729 .• 09 

(435 SCM 00) (435 504) 000 000 (2.613.019 00) 
000 0 000 HA 000 

SCHEDULE A-2 
PAGE 20F 3 

PEJUOO ·TO · DATE 
OIHERENCE 

EST!Jo&ATEO_ AMOUNT lS) 

82479.228 3.249.670 09 

(2.113.019) 000 
0 000 

% 

3~ 

000 
NA 

_!2!,~500)_ tn.m L ~ 000 (172.65-4 00) __ (!_72,154) 000 000 
14,.112.<437 11 11,078 482 I, 165,855 II I 14 S2.g43.426 09 79.193,556 3.249.87009 408 

11.315.840 80 13 110.111 3 ,155.129 60 23 117 a-4.050.945111 82151.464 11..399.481111 1379 ...... 06 2910 W!! 039 110.2645 06 2841 (!!0106) (002) 

15,794,831 011 12,180,411 3, 104~18 011 24 48 110,614.41507 711.1111.122 10.072.793 07 lln 

(1 .632.1118118) 261,084 (1.01826201) (870 57} (7. 720.018 Ill) 1,1134 (7,722.1122118)(31111.323 64) 
(24.389 13) (1 .8."2) (22.51713) 1,238 SD (N.tel 17} (48,725) (20.05al17) 42112 

(4.10S.IM6 52) (764637) (4.041.309 52) 52&10 (852.179 48) (2.813.010) 1. 710.83111 52 (87 39) 
435,504 00 435,504 000 000 2,813,019 00 2,1113,0111 000 000 

J!..02e,030 1131 j44,1tll ($.012..! )I 113) 13.35$17 t8102e1830 1131 144,7911 j5,11l2.1 » 113) 13.35517 



D tntf'esl PnMslon 
1 &.911'1nJ119TNe-~ Amoun1 (C9) 
2 E~g True-Up Arncunl 

B-'cn Intern! (C7•C9+C10) 
3 lOCal ot Bepnl'lg 6 Ending True-Up Amll 

• Avtnot True-Up Al'nl.lllrC 
5 lnltreJI Rale · 

111 Day of Repoltlng Busaneu Month 
& lnltfest ~e • 

111 Dey ot SUbsequent~ Month 
1 Tat.l (05•06) 
8 Annulll A--.ge lnllfHI A.le 
II Monthly Average lnltf"l Rate (08112) -1::::> 
10 :nterest Provmon (04'091 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
GULF POWER COMPANY 

FOR THE MONTH OF: MARCH 11H16 

CURRENT MONTH 
$ DIFFERENCE 

~UAL_ ESTIMATED AMOuNT($) Yo 

(U05.&46 52) (764,537) (4,041.309 52) 528 60 

_...16.002.~1~ (42.9691 (S.s.sn 50) 131!6947 -(10.808,3118 02} (IJ07.50S) (10,000.882 02) 1,238 49 

J $.404. liM 01) __ (~2..~~~«1 ~I 1.238 49 

53300 5 3300 00000 

55000 55000 00000 
108300 10.8300 00000 

5 4150 54150 00000 

--~13 0 4513 0~ 
!24.38913) (4_8221 !22.567,. 1~ 1,2311 59 

S:HEDULE A-2 
PAGE 30F 3 



CmnmiSSIOOel'i : 
SUSAN r CLARK. CHAIRMAN 
J TERRY DEASON 
JULIA L JOIINSON 
DIANE 1\ KIESLING 
JOE GARCIA 

State of Florida 

DJVlSION OF RECORDS &. 

REPORTING 
BLANCA S BA YO 
DIRECTOR 
(9&4) 413-6 770 

t}ublic &trbiu Qeommi~~ion 

Warren E. Tare 
Gulf Power Company 
500 Bayfrom Parkway 
Pensacola. Horida 32501-6157 

July 2, 1996 

RE: Dock::r No. 960001-El - Gulf Power Company 
Fuel Audit Report - Period Ended March 31, 1996 
Audit Comrol #95-298-H 

Dear Mr. Tare: 

The enclosed audit report lS forwarded for your review. Any company response filed with 

this office within ten ( 10) work days of the above date will be forwarded for consideration 

by the s111ff anaJyst in lhe prepan~tioo of a recommendation for this case. 

Thank you for your cooperation. 

BSB/mas 
Enclosure 
cc: Public Counsel 

Beggs & Lane Law Firm 

Sincerely, 

L.~. L 
Blanca S. Bay6 ~ 




