MEMORANDLUM

June 28, 1996

TO: DIVISION OF RECORDS AND REPORTING

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) C)b/

RE: DOCKET NO. 95-298-1-1 - GULF POWER COMPANY
FUEL AUDIT REPORT - PERIOD ENDED MARCH 31, 1996 i

AUDIT CONTROL NO. 95-298-1-1 QOO0 A A

..............................................................................

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Comeission rule or order,
staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit working papers are available for review on request. There are no
confidential working papers associated with this audit.

Please forward a complete copy of this report to:

Gulf Power Company
Warren Tate

500 Bayfront Parkway
Pensacola, FL 32501-6157

DRV /sp
Attachment
e Chairman Clark
Commissioner Deason
Commissioner Johnson
Commissioner Kiesling
Commissioner Garcia
Mary Andrews Bane, Deputy Executive Director/Technical
Lepal Services
Division of Auditing and Financial Analysis (DRevlin/Causseaux/
File Folder)
Division of Electric and Gas (Dudley)
Tallahassee District Office (Grayson)

Research and Regulatory Review (Harvey)
Office of Publie Counsel
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07006 JuL-1&
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I. Executive Susmary

Audit Purpose: We have applied the procedures described in Section II of this
report to audit the appended Fuel Cost Recovery Filing, Schedule 1, filed by Gulf
Power Company in support of Docket 960001-EI for the six months ended September
30, 1995 and the six months ended March 31, 199%6€.

Scope Limitation: This report is not based on any confidential information.

Disclaim Public Use: This is an internal accounting report preparsd after
performing a limited scope audit; accordingly, this document must not be relied

for any purpose except to assist the Commission staff in the performance of
their duties. Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial statements
for public usas.

Opinion: The appended exhibits, Schedules 1, A-2 page 2, and A-2 page ] for
the six months ended September 30, 1995 and the six months ended March 31, 1996,
represent utility books and records maintained in substantial compliance with
Commission Directives; thes expressed opinions extend cnly to the scope of work
described in section II of this report.




I1. Audit Scope

The opinions contained in this report are based on the audit work described
below. When used in this report COMPILED means that audit work includes:

COMPILED - reconciled exhibit amounts with the general ledger; visually scannad
accounts for error or inconsistency; disclosed any unresclved error,
irregularity, or inconsistency; and, except as otherwise noted performed no other
audit work.

FUEL REVENUE: Compiled the Total Eleactric Sales Ravenues for each of the primary
categories (residential, commercial, industrial, public/highway, muni‘s, fpu,
other, interdep, prov.) back to the consolidated genersl ledger; traced the Fuel
Adjustment Clause Revenues through adjustments (revenue taxes, etc) to yield
the current month finalized FCA (Fuel Adjustment Clause) Revenues; compared this
data to thes Company Fuel Filings data; compared the FCA factor rates to those of
the PSC orders; compared the total of KWH x FCA rates (for all categories) to the
total Puel Adjustment Clause Revenue amount (before adjustments); traced Puel
Adjustmant Clause Revenues (after adjustments) to the revenus component of the
True-up calculations to support the utility Puel Filings.

FUEL EXPENSES: Compiled Generation Fuel Direct Costs and traced these amounts
back to the consolidated general ledger and forward to the Fuel Filings;
traced Generation Fuel Direct Costs back to the FPuel Summary Reports and/for to
the appropriate journal vouchers; compared Coal consumption from the decrease in
Inventory per Pusl Stock Ledgers to the increase in the Fuel Consusption/Activity
Reports; compiled the Buyout amortization categories into the Gensration Fuel
costs and traced these amounts back to the consoclidated general iudger and
forward to the Puel Filings; reconciled the debt principal attributable to
buyouts from the consolidated general ledger back to tha fuel stock ledger;
reviewsd Interchange Costs assocciated with Power Purchases, Power Sales, the
net balance, and traced the net balance impacts back to tha gensral ledger and
forward to the Fuel FPilings; and recalculated Economy Sales & Gains from the
Report 07 per IIC Billing in order to verify amounts listed within Fuel Filings.

OTHER: Recalculated Trus-up and interest provision for the six months ended
Septamber 30, 1995 and the six months ended March 31, 1996, traced the Beginning
True-up to the prior filing; traced interest rates used in the calculation of tha
interest provision to the 30 Day Commarcial Papsr Rate; calculated the actual
over/ (under) recovery for the period April 1995 - September 1995 and for the
period October 1995 - March 1856.
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Florida Public Service Commission

Docket No. 850001-El

GULF POWER COMPANY

Witness: S. D. Cranmer
(SDC-1)

Exhibit No.
Schedule 1

GULF POWER COMPANY
FUEL COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP
APRIL, 1995 - SEPTEMBER 1995

Estimated over/(under) - recovery for the period
APRIL, 1995 - SEPTEMBER 1896

(Schedule E1-A approved In Order Na.
PSC-95-1089-FOF-E dated September §, 1985)

. Actual over/(under)-recovery for the period

APRIL, 1995 - SEPTEMBER 1995
(September, 1985 Schedule A-2, Revised 11/3/95, Page 2 of 3,
*Period-to-Date", Lines 7, & and 12)

Amount to be refunded/{recovered) in the
APRIL, 1996 - SEPTEMBER 1986
projection period (Line 2 - Line 1)

CADATALLOTUSFUELCOST\TUPWOVES.WKA

(875,443)

ﬁlBS, 397

$1,760,840




C_True-up Cakutation

1 Junsdichonal Fuel Revenue

2  Fuel Adj Revs. Nol Applicable lo Penod:

2a True-Up Provision

2b Incenlive Prowsion

2¢ Special Contract Recovery Cosl

3 Jurs, Fuel Revenue Apphicabla lo Perniod

4 Adusted Total Fuel & Nel Power
Transactions (Line AT)

5 Juns. Sales % of Tolal KWH Sales (Line B4)

6 Juns Tolal Fuel 8 Nel Power Transactions
Ady for Line Losses (C4 "C5°1.0014)

7 True-Up Provision for the Month
Overl(Under) Collection (C3-C6)

8 Interesl Provision for the Month

9 Beginning True-Up & Interes! Provision

10 True-Up Collecled / (Refunded)

11 End of Penod - Tolal Nel True-Up, Balore

Admstiment (CT+CB+C8+C10)
12aInterest & Juris. Impact of adjustment lo
Aprif's Systern Net Generalion made in May.
12b Revenue Taxes & Inleresl on GPIF lor the

Period Apnl, 1995 - Seplember, 1995
13 End of Penod Balance

PAGE 2 OF 3
CALCULATION OF TRUE-UP AND INTEREST PROVISION Revised 11/3/35
GULF POWER COMPANY
FOR THE MONTH OF: SEPTEMBER 1995
- | CURRENT MONTH PERIOD - TO - DATE
~ DIFFERENCE ) 5 DIFFERENCE
_ ACTUAL ESTIMATED ~ AMOUNT () % ACTUAL ESTIMATED ~ AMOUNT (3) %
17.864.764 09 16,907 935 956.829.09 566 10917530345 105218988 385631545 376
(495,275 00) (495.275) 0.00 0.00 (2.971,655.00)  (2.971,655) 0.00 0.00
(3.821 00) (3.821) 0.00 000 (22.931.00) (22.931) 0.00 000
(19.925 00) (19.925) 0.00 0.00 {119.550.00) (119.550) 0.00 0.00
17,345 743.09 16,388.914 956,829.09 584 106061,167.45 102104852 395631545 387
17.677.47310 17.140.888 536,585 10 313 10880506488 105535685 327027988 310
96.4922 96.3011 0.1911 020 96.4541 96 4259 0.0282 0.03
_17.081,263.03 16,523,973 551,260 03 334 10509473634 101906200 3,188536.34 313
264,480.06 (141,059) 40553906  (287.50) 966,431.11 198652  767.779.11 386 49
{6.019.20) {61) (5.958.20) 9,767.54 (82,018.56) (34,089) (47.92056)  140.60
(1.606,283 89) (189,592) (1.416,691.89) 747.23 (4.709.231.45)  (2.971,855) (1.737.576.45) 58.47 |
495275.00 49527500 0.00 0.00 2.971.655.00 2971655 000 0.00
(852,548 03) 164,563  (1.017.111.03) (618.07) (853,163 90} 164563 (1.017.726.90)  (618.44)
615.87 0 61587 100.00 615.87 o 61587 100 00
_ .. J.e8ss 20000 = 36855 10000 _  368SS 0 368 55 100.00
. (85217048) 164563 (1018.74248) (61784) _ _ (8S2,179.48) 64563 [1016,74248) (617 84)

SCHEDULE A-2
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D inleres! Provision

o e o~ o

-

BegwmningTrue-Up Amount (C9)
Endmng True-Up Amount
Belore Inlerest (C7+C9+C10)

Tola! of Beginning & Ending True-Up Amis.
Average True-Up Amount
interest Rale -

1sl Day of Reporling Business Month
Interesi Rale -

151 Day ol Subsequent Business Month
Tolal (US+D86)
Annual Average inlerest Rate
Monlhly Average Inlerest Rate (D8/12)
0 Interesl Provision (D4°'D9)

CALCULATION OF TRUE-UP AND INTEREST PROVISION
GULF POWER COMPANY
FOR THE MONTH OF: SEPTEMBER 1995

CURRENTMONTH __
s _ DIFFERENCE

_ACTUAL _ ESTIMATED ~AMOUNT(S) ~ %

(1,606,281 89) (189,592) (1,416,691 89) 74723

_(84652083) 164624
(2.452.812 72)

(1.011.15283) (614 22)

(24968) (2.427.84472) 972383

(1,226,406 36) (12,484) (1213922 36) 9,723 83
5 8400 58400 0.0000
59400 59400 00000
11 7800 11.7800 00000
58900 5.8900 0.0000
04908 04908 0.0000

(6,019 20) {61) (5,958.20) 9,767.54

SCHEDULE A-2 .
PAGE30OF3
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Florida Public Service Commissicn
Docket No. 960001-El

GULF POWER COMPANY
Witness: S. D. Cranmer

Exhibi No. _____ (SDC-1)
Schedule 1

GULF POWER COMPANY
FUEL COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP
OCTOBER 1895 - MARCH 1986

4. Estimated over/(under) - recovery for the period
OCTOBER 1995 - MARCH 1996
(Schedule E1-A approved in Order No.
PSC-96-0353-FOF-El dated March 13, 199€)

5 Actual over/(under)-recovery for the penod
OCTOBER 1835 - MARCH 1296
(March, 1996 Schedule A-2, Page 2 of 3,
“Pariod-to-Date”, Lines 7 and 8)

3. Amount to be refunded/(recovered) in the
OCTOBER, 1996 - MARCH 1887
projection period (Line 2 - Line 1)

(498,180)

(7,787,770

($7.291,590)




SCHEDULE A2

PAGE 20F 3
CALCULATION OF TRUE-UP AND INTEREST PROVISION
GULF POWER COMPANY
FOR THE MONTH OF: MARCH 1996
CURRENT MONTH S PERIOD-TO-DATE =
] "~ DIFFERENCE 8§ T DWFERENCE
_ACTUAL  ESTIMATED _ AMOUNT (§) % ACTUAL  ESTIMATED _ AMOUNT ($) %
C True-up Calculation LIV SR O
1 Jursdictional Fus! Revenue 146826716 11 13440761 1,185 955 11 882 8572000009 82479229 3.249.670.09 304
2 Fuel Adj Revs Nol Apphicable o Period
2a True-Up Prowvision (435,504 00) {435 504) 000 000  (2811.01900) (2.613019) 000 0.00
2b Incenirve Provision 000 0 000 NA 0 0 000 NA
2c Special Contract Recovery Cost _(2877500)  (28775) == 000 000 _  (172,654.00) (172.654) 0.00 000
3 Jurns Fuel Revenus Appiicable 1o Period 1416243711 12076482 1,185 955 11 P14 8294342609 79693556 3.240.87009 408
4 Adusted Tolal Fuel & Nel Power
Transactions (Line A7) 1631594060 13160811  3.155,120.60 2307 9405094591  B2651.464 1139948191 1379
5 Juris. Sales % of Tolal KWH Sales (Ling BA) 96 6696 96.2010 03788 039 968 2845 96 2841 {0.0196) {0.02)
6 Jurs Tolal Fuel & Nel Power Transactions
Adj for Line Losses (C4 *C5°1.0014) 1579463600 12600418 3,104,218 09 2446 9068441507  70.691.622 10.972.793.07 13
7 True-Up Provision for tha Month
Overi{Under) Collection (C3-C6) (1,632,108 08) 288,064 (1,918,26298) (67057)  (7.720.988.98) 1934 (7.722.922 98) (399,323 84)
8 Interes! Provision for the Month (24,380 13) (1.822) (22.56713) 123850 (66,781 17) (46.725)  (20,056.17) 4292
9  Begnning True-Up & Interest Provision (4,805,846 52) (764,537) (4.04130952) 52860 (852,179 48)  (2,643,019) 1,760,839 52 (67.39)
10 True-Up Collected / (Refunded) 435,504 00 435 504 000 000 261301900 2,613,019 0.00 0.00

11 End of Period - Tolal Net True-Up.
(CT+CB+CO+C10) (6,026,930 63) (44,791) (5,082,139 63) 13,35567 __ (6,026,930 63) (44791) (5982,13063) 13,3567




SCHEDULE A2 °
PAGE 30F 3
CALCULATION OF TRUE-UP AND INTEREST PROVISION
GULF POWER COMPANY
FOR THE MONTH OF: MARCH 1996
CURRENT MONTH
' 3 ___ DIFFERENCE
~ ACTUAL  ESTIMATED _ AMOUNT (3) %
D inlerest Provsion -
1 BegnningTrue-Up Amount (C9) (4,805,846 52) (764.537) (4.041.30952) S2860
2 Ending True-Up Amounl
Belore Interest (CT+C9+C10) (8.002.54150)  (42.969) (5.959,57250) 13.869 47
3 Tolal of Begnning & Ending True-Up Amits (10,808,388 02) (807.506) (10,000,882 02) 123849
4 Average True-Up Amount _(5.404.19401)  (403.753) (5,00044101) 123849
5 Interesl Rate -
1st uuﬂnwmwm 5 3300 5 3300 0.0000
6 Inleresi Rale -
151 Day of Subsequent Business Month 5 5000 5.5000 0.0000
7 Tolal (D5+D6) 10 8300 10 8300 0 0000
8 Annual Average Interesl Rale 54150 54150 0.0000
©  Monthly Average Interest Rate (D&/12) 04513 0.4513 0.0000
S 10 inlerest Provision (D4°09) (2438913) _ (1822)  (22,567.13) 123859




" Commissioners;

SUSAN F.CLARK, CHAIRMAN DIVISION OF RECORDS &

J. TERRY DEASON REPORTING
JULIA L.JOHNSON BLANCA 5. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Commisgion
July 2, 1996

Warren E. Tate

Gulf Power Company

500 Bayfront Parkway
Pensacola, Florida 32501-6157

RE: Docket No. 960001-El -- Gulf Power Company
Fuel Audit Report - Period Ended March 31, 1996

Audit_Control #95-208-1-1

Dear Mr. Tate:

The enclosed audit report is forwarded for your review, Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration
by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

Blanca S. Bayé

BSB/mas
Enclosure
cc: Public Counsel
Beggs & Lane Law Firm






