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LOTUS 1-2-3 software. Thoro are confidential working papers associated vlth 
this audit. 
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I. EXECUTIVE SUMMARY 

Audit Purpose: We have applied the procedures described in 
Section II of U1is report to the Company's prepared schedules 
of the Environmental Cost Recovery Clause from April 1995 
tilrougb March 1996 for the florida Power and ught Company. 
FPSC Docket 9G0007-EI. 

Scope Umltatlon: The exit conference wash held on June 26, 
1996. This report is based on confidential information which is 
separately filed with the Commissiv11 Clerk. 

Disclaim Public Use: This is an internal accounting report 
prepared after performing a limited scope audit; accordingly, 
this document must not be relied upon for any purpose except 
to assist the Commission staff in the performance of their 
duties. Substantial additional work would have to be performed 
to satisfy generally accepted auditing st~dards and produce 
audited financial statements for public use. 

OplnJon: The schedules of Environmental Recovery Clause 
for the period April 1995 through March 1996 represent Florida 
Power and ught Company books and records which have been 
maintained in substantial compliance with Commission 
Directives; llte expressed opinions extend onJy to the scope of 
work described in section II of this report. 
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II. 

e 

AUDIT ~COPE 

Tite opinions contained in t11is report are based on the audit 
work described below: When used in tllis report C.:OMPlLED 
means !hat audit work includ~ : 

COMPiLED: Means that the staff reconciled exhibit 
amounts with the general ledger; visually scanned 
account for error or inconsistency: disclosed any 
unresolved error, irregularity, or inconsistency; and, 
except as otherwise noted performed no other audit 
work. 

Revenues. ECRC Costs, the prior period true-up pmvislon. and 
the interest provision for Form 42-2A were compiled. 

Revenues: Compiled revenues. Revenues were ttacco to the 
revenue and rate report and computed net of Ulx. Rates b!lled 
were traced to the last rate order. 

True-up Provision: The true·up provisions were traced to the 
applicable orders. 

ECRC Costs: Compiled cost$. For O&M activities, performed 
an analyucal review Selected a sample and traced to source 
documenuuion to determine that costs related 10 the approved 
environmental programs. For Capi11l Investment Projects, 
traced tlle plant investment to the general ledger. Sampled 
costs for tlle continuous emissions monitoring program. 
Recalculated one montJt of depreciation expense. Traced 
depreciation rates to orde:-. RccaJculated return on investment 
and trnced rates used to CommissiOn orders. 
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JOE GARCIA (904) 413-6770 

l)ublit j})trbitt Qtommi~sion 

Bill Walker 
Florida Power & Light Company 

215 South Monroe Street, Suite 810 

Tallahassee, Floridn 32301-1859 

July 2, 1~6 

RE: Docket No. 960007-EI -- Aorida Power & Light Company 

Environmental Cost Recovery Audit Repon ·Period Ended March 30, 1996 

Audit Conrrol #95-283±1 

Dear Mr. Walker: 

The enclosed audit repon is forwarded for your review. Any company response filed with 

this office within ten (10) work days of the above date will be forwarded for consiJeration 

by the staff analyst in the preparation of a recommendation for this case. 

The Division of Records and Reporting is holding the workpapers for which you requested 

confidential treaunent. You have 21 days from the audit exit conference, or July 17, 1996, 

to file a formal request for Confidential Classification with the Division of Records and 

Reponmg. 

Thank you for your cooperation. 

BSB/mas 
Enclosure 
cc: Public Counsel 

Steel Law Firm 




