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CASE BACKGROUND 

Order No. PSC - 94 - 13 13 - FOF - F.G i s nued Oc t 0 b r 25 , 1994, 
establi s hed numeric d e mand - s ide managem~nt IDSM) go a l s f o r eac h o f 
the four i nvestor o wne d e l ectric uti I iU en . Florida Po we r & Ligh t 
Company (FPL) s ubseque ntly f .iJ e d a DSM plan which was appro ve d b y 
the Commission pursuant to Order No. PSC- 95 - 0691 - F'OF - EG issue d o n 
June 9 ., 1995. This plilll cont .llns t wr•nty si x p r·o g r·i';arns, .inc luding 
s ix r eside nt i. al p r·o grarnu, ni tt•: cotmne r·c iul/industri a l pt·ograms, n ine 
research and development (R &D ) programs , a cogene t·at i o n a nd s ma ll 
power pro duc tion program, and a Green Pricing Conc ept p r ogram. 

Base d on t he prel i.minary i n fo t·mat ion submitted by FPL, the 
Commission found t hat the Gr een Pd cj ng program wo uld contribute 
toward t he comme r cia lizat i o n o f r e n ewable t echnologies and may 
stimu late economic a nd t echnologi c a l growt h in r e ne wabl e 
technologies . This prog t'<ltrt ' :; adrnin.i ot r·<:~t i ve costs .Jt'e s ubjec t t:o 

r e v iew and r ecove red t hr·o uqh t. hc F.nc r·q y Cons erv a t i o t1 Co s t Recovc r·y 
Cl a us c ( F.CTI~) . 

On May 17, 1996, t hi s d ocke t was cotablished t o consider FPL ' s 
request f or appro va l o ( ,, t wo Y".:t r· Gr e en Pri c ing f{ c searc h ;u td 
Developme nt Pt·n j ••c- t ilG p. 11·t , of 1 h ·· C'lltttp.llly' s DSM pl.ut , <t tld to ·ll l ~JW 

r ecovc t·y o f l't1. a: lu u.abl·· .111d p; t;ch.:t!L fH Oqr .lm c xpe uditur·o..: u lln·o ugh the 
~CCR clau uc . FPIJ' s Hlw D p t 'OJ eCL 1 s <1 fut·t her re( i ne me n t to t he r :-l ~ · : · "" :. , ;--

'I· ., 111; 
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existing concept progr am and r e f l ec t s pro j ect ed program cos t s , a nd 
additional informat ion de ve l oped subs equent to t he i~itial prog ra m 
filing. 

In Order No . 22 176 , i ssued November 14, 1989, the Commi ssion 
stated that conser-vat i on pr·og r·,,rns wi II be j udged by t he ( a l lowing 
c riteria : 

1. Does each component p rogram advance the po li c y 
object ives ne t fo rth i n Rule 25- 17 .001 a nd t he 
FEECA stalulc? 

2. 1 s ~.:t..:h pt oq' .1111 d i l"t.!t"t l y rno u it o r a b I c a no y ie Jd 
mea s ura ble r ·uults? 

3 . Is eac h compone nt p rogram cos t -e ff ective ? 

Staff has based i ts r·e v i w o f FPL' s pr·opos e d Gr een Pricing Researc h 
and Development Project on t hese criteria . 
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DISCUSSION OF ISSUIS 

ISSUI 1: Should the Commiss i on appro ve Florida Power & Light 
Company's request for approval o f the Green Pricing Researc h and 
Development Project, and approve tota l ECCR costs no t to exceed 
$475,000 recovered ove r the two year proj ect period? 

RICOMMINDATIQN: Yes. The Green Pricing Research and Development 
Project will advance t he pol icy objectives of FEECA and may 
contribute to FPL mee ting de mand and ene rgy goals de pe ndi ng on t he 
results obtained during t he t wo year test period. 

STAPf' NfALYSISt The objective of the Green Pricing Research and 
Developme nt Proj ect is to test FPL c ustomer r esponse to a Gree n 
Pricing i nitiative. Under t h is Project , FPL will so l ici t 
contributions fl.·om its c ustome r s to be used to purchase, install, 
maintain and operate photovoltaic (PV) modules on FPL's system . 

Except in 1 imited applications , PV modul es are not c urre nt} y 
cost -effective due to t he hig h initial costs. However, wi t h 
voluntary contri butions placed into a separate Green Pricing Fund, 
FPL will acquire PV modules and ancillary inter-connection 
equipment. These modules wi l l be located on one or more sites such 
as power plants, substations, and/o r other locations throughout 
FPL's service territo ry. Ul timate ly, the level of customer 
contributions will de termine the l eve l of FPL investment in PV 
modules and ancillary equipme nt. 

Initially, FPL wi ll solicit contributions from all classes of 
custome rs through bill i nserts and direct mail efforts. Inse rts 
wi ll inc lude ~ tear -o ff coupon ide nt i fying varying contribution 
amounts. Based on t he t"t.!:;pon::;c: f rom Lhe in.ili a l soLi c itati on, F"PL 
may try additional or alternative solicitation met hods. FPL will 
also solicit the assistance of interested groups, such as t he 
Audubon Socie ty, Sie rra Club, the Flo rida Solar Energy CenteL and 
others, to help inform t he public about t his e ffort. 

Over the two year trial period, FPL proposes to recover the 
following marke ting a nd administ rative costs for the pilot effort 
t hrough t he ECCR clause. FPL' s esti mated costs for the research 
pt·oject are as fol.l. owr; : 

Marke ting Costs 
Administrative Costs 
Re search Costs 
Total Research Project Costs 
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$250,000 
$189,000 
$ 36.000 
$475 ,000 
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/\ lt hcJIIC]h Fl'l>' :: pr uj •···• · ·d t;o:; t.:: ,,,, .i n - li ne with o t he r· .:appH;V•·•I 
R&D prog t·.tnuJ , :;t.a(f t:: xpr·<"L:; 1 he Company to cos t - c ff: ecli vc ly manag •· 
rate payer e xp e nditure::; t.u .. H.:hie ve t he gre atest market a ware ness ... :.•r 
c ustomer participatio n. Heco gniz i ng t hat FPL is not purc hasing ••ll'/ 
PV e q ui pment with the $475 , 0 00, sta ff i s putt ing FPL on not i ce th~ 
t hese e xpend i t ures may h· audit e d to ensu re thei r a ccountabili t y. 
FPL has commit t e d to f.iJ,ing qu<Ht e .-ly n :!port s which s hould includr· 
a n a ssessme n t of p r·ojvc t costs and an a nalysi s o f med i a 
effect i veness. 

The Florida Ene r g y Effici.·rH'Y ,"IJ H I row;etv,tli o u 1\c t, secti (m 
366 .80 - 8 2 , F l o t· icJ,, Sl.ttut•·r; , n :qui t P:; the Comm i ssion t o adopt 
goa l s to reduce and cont t·o L t he g t·owth t·ates o f e l ect ri r· 
consumption, and t o r c duc •1 and con t r·o l t he g t·o wt h ratf'u o f w• ·· 1 ll•· r 

sensitive p e a k d e mi'lnd. 'I'll·· C: ro"• ' ll 1'1 i•·i uq R•·n••.u• ·h p t uj •:C"t Wi ll 
he l p ndva nc r• t II· · p~> l i •·y ••l• i• ·• ·t iv•w u l FEEC/\ , with potentjo.~ J 
],•: rr• : I i t :; t o inc J udc: 

1 . The e nc o uragement o f a r e ne wable 
technology wh i c h mig h t not othe rwise be coat 
effective. 

2. The l o we r· inq o ( fth: l co:;ts t h r o ugh fuel 
di oplacemc n t .u;uoclated with s ub s t i t u ti ng PV
g e net·ated k ilowatt ho urs o f e lec tri c ity for 
those generated by FPL" s foss il units. 

3. Allowing custome r s t o knowingly 
contribut e toward th e p ote n tial 
comme rcia lizat i o n of a r e ne wable techno l ogy . 

Fu rt he r , t. h is prog r·rarn i:; di n :ct ly mo ni tor abl e and will yi e ld 
measurable a·csul t· r; . FP J. w.ill r·cc.:or·d con t r· ibution u rnade by 
c usto me r·s , t n &c Y. i nvc ::tnl•·n u ; i n PV mo dul es a nd r elated e q ui pment, 
keep account o f O&M e x pcm ses , a nd t r ack r esearc h project costs t o 
be r ecovered through th · ECCR clause. FPL wi ll also measur e the 
e ne rgy generate d by th "' PV modules t o calculate t he fue l 
displacements b e nefits . 

The cost - effective ness o f the Gr e en Pricing Research and 
De velopme n t Project will be e valuate d o ve r t he t wo yea r test pe r· i o d 
comme ncing wi t h t he Cormni rw i o n ' s f i 11c1 l o rde r· . /\t t'hc e nd o t t hi:: 
pe rio d , FPL anti c ipau•:: t ho~t i t w i II h •· .ahl •• t o y. u ry ' t he c u::,; t o me r 
rP.s po nn•· .111d l" ''p o ::•· wl1t ·t h··r Lo <.:IJnti nuc Green Pricing as a 
pc rm.:m c Ill U!:>M p t·03 t · a rn . 
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l:SSUB 2: Should t hi s docket be cl o s e d? 

IBCONMBNDATION: Yes . l f no pe r son whose s ubstan ti a J inte r e sts are 
affecte d by the Co mm1 ::!:i o n ' :> p l·opo ::;._.d agenc y a c tion timel y files a 
protest with i n t we nty - o ne d dy s , this docket should be c l osed . 

STAPP ANALYSIS: 1( 110 pe: n;o n whom~ s uhstan t ial inte r·c !~ts ar•· 
affected fil e s a t irn•· l y '' ' ' ! lH; r; t_ f u r· a S•..::c tio n 1 20 . 57, F l o r-id •• 
Statu tes hc ar· i n!J wjthi 11 t.w•.: n t y -o nc d .1y::; , 110 fu r.·t he r· a c t i o n will bf'· 
1·e quired a nd t.hin do c ket s ho u l d b e c l osed . 
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