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July 19, 1996

Ms. Blanca S. Bayd, Director
nivision of Recorcds and Reporting
Florida Public Service Commission
4075 Esplanade Way, Room 110
Tallahassee, FL 32399

RE: DOCKET NO. 960001-EI

Dear Ms. Bayo:

Enclosed for filing please find the original and fifteen

{15) copies of Florida Power & Light Company's Tariff Sheets Nos.
10.101, 10.103, 10.204, and 10.206, which provide updated

— _projections of avoided energy costs for purchases from small

power producers and cogenerators and updated ten year projections
—5f FPL's annual generation index and fuel prices. Additionally,
— one set of these tariff sheets are provided in legislative

~_format.

- These tariff sheets were inadvertently omitted from the
~ filing on June 24, 1996,

§-Pace Very truly yours,

L
o Matthew M. Childs, P.A.
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CERTIFICATE OF SERVICE
DOCKET NO. 960001-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Tariff Sheets Nos. 10.101, 10.103, 10.204 and
10.206 has been furnished by Hand Delivery,** or U. s. Mail this
19th day of July, 1996, to the following:

Vicki D. Johnson, Esqg.**
Division of Legal Services
FPSC

2540 Shumard Oak Blvd. Rm.370
Tallahassee, FL 32399-0850

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
McWhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs and Lane

P. 0. Box 12950
Pensacola, FL 32576

Norman Horton, Jr.,Esq.
Messer, Caparello,

Madsen, Goldman & Metz

P. 0. Box 1876 .
Tallahassee, FL 32302-1876

Suzanne Brownless, P.A.
1311-B Paul Russell Road
Suite 202

Tallahassee, Florida 32301

John Roger Howe, Esq.
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

Lee L. Willis, Esq.
James D. Beasley, Esqg.
Ausley & McMullen

227 §. Calhoun Street
P. 0. Box 391
Tallahassee, FL 32302

James A. McGee, Esg.
Florida Power Corporation
P. 0. Box 14042

St. Petersburg, FL 33733

John W. Mcwhirter, Jr.,Esq.
McWhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas,P.A.
Post Office Box 3350

Tampa, Florida 33601-3350

L

Matthew M. Childs, P.A




Twenty-Second Revised Sheet No. 10.101

FLORIDA POWER & LIGHT COMPANY Cancels Twenty-First Revised Sheet No, 10,101

{Connnued from Sheet No. 10.100)

ESTIMATED AS-AVAILABLE AVOIDED ENERCGY COST

For informationsl purpeses only, the estimated incremental As-Available Energy costs for the next four semi-annual penods are as follows
In addition, As-Available Energy cost payments will include 0013¢/kWh for variable operation and mainienance expenses.

On-Peak Of-Peak Average
Applicable Perlod KW ¢IKWH fIKWH

Oclober 1, 1996~ March 31, 1997 227 210 214
April 1, 1997 - Sepiember 30, 1997 164 237 244
October 1,1997 - March 31, 1998 241 221 2.26
Apnl 1, 1998 - Seplember 30, 1998 276 249 2.56
Ociober 1, 1998 - March 31, 1999 240 212 2.28
April 1, 1999 - September 30, 1999 129 253 263

A MW block size ranging from 28 MW to 76 MW hus been used to calculate the estimated As-Available Energy cost

VERY VO
The Company's actugl hourly As-Available Energy costs shall be sdjusted according to the delivery voltage by the following multiplicrs

Dslivery Vollage Adjustmen) Factor
Transmission Volage Delivery 1.0000
Primary Voltage Delivery 10195
Secondary Voltage Delivery L0420

For informational purposes the Company's projected annual generation mix and fuel prices are as follows

Generation by Fuel Type Price by Fuel Type
(%) (S/MMBTL)
Purchased

Muglear Qi  Jay  Coal Power  Ont Muslear Qi  CGay  Coal

26 27 AT 2.63 1.96

26 3 44 268 178

25 13 4 249 178

26 3 A5 283 183

25 9 46 101

25 47 3.18 179

24 a8 136 182

2 A9 i 186
2004 23 0 ; 238 190

2005 23 29 0 18} 2.5 194
*Orimulsion

NOTE: The Company’s forecasts ars for illusirative purposes, and are subject to frequent revision. Amounts may not
add 10 100% due to rounding

{Conunucd on Sheet No. 10.102)

lssued by: P. J. Evanson, President
Effective:




Fourteenth Revised Sheet No. 10,152
FLORIDA POWER & LIGHT COBPAN\' Canocels Thirteenth Revised Sheet No. 10,103

(Continued from Sheet No. 10.102)

Cusiomer Customer
as-1 9.00 CST-1 110,00
asT-1 12.30 a5LD-2 170,00
GsD-1 35.00 GsLDT-2 170.00
GSDT-1 41.50 C§-2 170,00
RS-1 5.65 CST-2 170.00
RST-1 8.95 GSLD-3 40100
asLD-1 41.00 C5-3 400.00
GSLDT-1 41.00 CS5T-) 400,00
CS-1 110,00 GSLDT-3 A400.00

Interconnection Charge for Non-Variable Utility Expenses;

The Qualifying Facility shall beat the cost required for interconnection, including the metering. The Qualifying Facility shall have
the option of (i) payment in full for the interconnection costs upon completion of the interconneciwn facilities (including the ime
value of moncy during the construclion) and providing a surety bond, letter of credit or comparable sssurance of payment
acceptable to the Company adequate to cover the interconnection costs, (i) payment of monthly invoices from the Company {or
actual costs progresively incurred by the Company in installing the interconnection facilities, of (iii) upon a showang of credit
worthiness, making equal monthly installment payments over a period no longer than thirty-six (36) montha toward the full cost

of interconnection. In the latier case, the Company shall assess interest al the rale then prevailing for the thiny (30) days highest
grade commercial paper mife, such rate to be specified by the Company thirty (30) days prior 1o the date of cach installment

payment by the Qualifying Facility
Interconnection Charge for Variable Utility Expenses;

The Qualifying Facility shall be billed monthly for the cost of varisble ulility expenses associsled with the operation and
maintenance of the interconnection facilities. These include () the Company's inspections of the interconnection facilities and
(b) maintenance of any equipment beyond that which would be required to provide normal electiie service 1o the Qualifying
Facility if no sales to the Company were involved

In licu of payments for actual charges, the Qualifying Facility may pay a monthly charge equal to a percentage of the installed
cost of the interconnection facilitics nccessary for the sale of encrgy to the Company. The applicable percentages are as follows

Equipment Type Charge
Metening Equipment 0.237%
Distribution Equipment 0.285%
Transmission Equipment 0.130%

Taxes and Assessments

The Qualifying Facility shall be billed monthly an amount equal 1o any taxes, asscssments or other impositions, for which the
Company i lisble a3 & result of its puichases of As-Avalable Lnergy produced by the Qualifying Facility. In the event the
Company receives a tax bencfit as a result of its purchases of As-Available Energy produced by the Qualifying Facility, the
Qualifying Facility shall be entitled to a refund in an amount equal to such benefit

IERMS OF SERVICE

(1) 1t shall be the Qualifying Facility's responsibility to inform the Company of any change in the Qualifying Facility's electnc
generation capability,

(Continued on Sheet No. 10.104)

Issued by:P. J. Evanson, President
Effective:




Eighteenth Revised Sheet No, 10.204
FLORIDA POWER & LIGHT COMPANY Cancels Seventeenth Revised Sheet No. 10.204

iCcatinued from Sheet No. 10.201)

(2)  Paymenis Stariing en January 1, 1997;

The firm energy rate, in cents per kilowntt-hour (¢kWh), shall be the following on n hour-by-hour basix: (s) 1o the extent thal FPLs
Avoided Unit would have operated, the Company’s Avoided Unit Fuel Cost (s defined below), 3nd (b) to the exienl that the
Company's Avoided Unit would not have been aperated, the Com pany’s as-available avoided energy coats calculated by the Company
in seeordance with Rule 25-17.0825, F.A.C,, and FPL's Rate Schedule COG-1, s they may each be amended from time 1o time,
The Company's Avoided Unit Fuel Coat, in cents per kilowant-hour (¢kWh) shall be definod s the product of. (a) the average
maonthly inventory cliarge-oul price of cosl bumed at the 51 Johas River Power Park (a3 can be calculuted from the Company's Fucl
Cast Recovery A-J Schedule) with an sppropriate sdjustment for delivery 1o the Martin site in cents per million Diu, (b) an average
annual heat rate of §.42 million B per megawan-hour based on the 1997 907 MW Company 10CC Avoided Unit, and (c) an
sdditional .139 cents per kilowatt-hour in mid-1990 $ for variable operstion and maintenance expenses which will be esczlated based
on the sctual Consumer Price Index

Caleulstions of payments to the QF shall be based on the sum, over all hours of the billing period, of the product of each hour's
avoided encrgy coat times the purchases by the Company for that hour, All purchases shall be adjusicd for losses from the point of
metering 10 the point of interconnection. The calculanion of the Company's avoided energy cost reflocts the delivery of energy from
the geographical ares of the Company in which the QF is located. Energy payments to QFs locaied outside the Company’s service
territory reflect the region in which the interchange poini for the delivery of encrgy in located.

ESTIMATED AS-AVAILABLE ENERGY COST

For informational purposes enly, the estimated incremental avoided cocrgy costs for the next four semi-annual periods are as follows. In sddition,
avoided energy cost payments will include 0013¢/kWh for variable operation and mainfenance expenses.

Applicable Period On-FPeak Of-Peak Average

fKWH KW FIKWH
Octaber 1, 1996 - March 31, 1997 2m 210 214
April 1, 1997 - September 30, 1997 264 237 2.44
October 1,1997 - March 11, 1998 241 221 2.26
April 1, 1998 - Scptember 30, 1998 276 149 2.56
October 1, 1998 - March 31, 1999 2.46 2.22 .28
April 1, 1999 - September 10, 1999 97 251 268

A MW block size ranging from 28 MW to 76 MW has been used to cakiulate the estimated avoided energy coal

The estimated avoided fuel coats listed below are associsted with the Compsny’s Avoided Unit and are based on current estimates of the delivered
price of coal 10 the St Johns River Power Power Park coal-fired units

‘AN |
1978 1992 2000 2001 200 093 a0 2003 2006 2007
1.62 .64 164 167 | .69 1.70 1.74 178 136 1.50
DELIVERY VOLTAGE ADJUSTMENT

Encrgy payments to the QFs within the Company's service territory shall be adjusted according to the delivery voltage by the following multiplicrs

Deti Vol Ad] E
Teanunission Voltege Dellvery 1.0000
Primary Voltage Delivery 10195
Secondary Volisge Delivery 1.0420

{Continued on Shect No. 10.205)

Issued by:P. J. Evansor, President
Effective:




Tenth Revised Sheet No. 10,206
FLORIDA POWER & LIGHT COMPANY Cancels Ninth Revised Sheet No. 10.206

{Continued from Sheet Mo, 10.20%)

B Interconnection Charge for Non-Varisble Utility Expenses

The QF shall bear the cost required for interconnection, including the metering. The QF shall have the option of (i) payment in full for
the intercannection costs including the time value of money dunng the construction of the interconnection facilities and providing a surety
bond, letter of credit or comparable assurance of payment acceplable 1o the Company adequate to cover the interconnection cost estimates,
(ii) payment of monlthly invoices from the Company for actual costs progeessively incurred by the Company in installing the
interconnection facilities, or (iii) upon a showing of credit worthiness, making equal monthly installment payments over & period no longer
than thirty-six (36) tonths toward the full cost of inlerconnection, In the latter case, the Company shall axsess interest a1 the rate then
prevailing for thirty (30) day highest grade commiercial paper, such rate to be specified by the Company thirty (30) days prior 10 the daie
of cuch installment payment by the QF,

Interconnection Charge for Variable Utility Expenses

The QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the interconnection
facilities. These include (a) the Company's inspections of the interconnection facilities and (b) maintensnce of any equipment beyond that
which would be required to pravide normal electric service 1o the QF if no sales to the Company were involved

I licu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconncction
fucilities. The applicable percentages are as follows:

Equipment Tyvps Charge

Metenng Equipment 0.237%

Distnibution Equipment 0.285%

Transmission Equipment 0.130%
Taxes and Assessments

In the event that FPL becames liable for additional taxes, including interest wod/or penaltics anising from the Internal Revenue Jervices'
determination, through audit, ruling of other suthority, that FPL's early, levelized or sarty levelized capacity payments to the QF arc not
fully deductible when paid (additional tax liability), FPL may bill the QF monthly for the costx. including carrying charges, intcrest and'or
penaltics, associated with the fact that all or & portion of these sarly, levelized or carly levelized capacity payments are pot curmently
deductible for federul and/or state income tax purposes. FPL, at its option, may offset these costs sgainst amounts due the QF hercunder
These costs would be calculated 30 as 10 place FPL in the same cconomic position in which it would have been if the entire carly, levelized
of carly levelized capucity payments had been deductible in the period in which the payments were made. I FPL decides 1o appeal the
internal Revenue Service's determination, the decision as to whether the appeal should be made through the administrative of judicial
process or both, and all subscquent decisions pertaining 1o the sppeal (both substantive and procedural), shall rest exclusively with FPL

TERMS OF SERVICE
It shall be the QFs rzsponsibility to inform the Company of any change in its electric gencration capability.

Any electric service delivered by the Company 1o a QF located in the Company's service area shall be subject 1o the following terms
and conditions

(n) A OF shall be metered separately snd billed under the spplicable retail rate schedule, whose terms snd conditions shall
periain

(%) A security deposit will be required in sccordance with FPSC Rules 25-17.082(5) and 25-6.097, F.AC., and the following

{1 In the first year of operation, the secunity deposit should be based upon the singular month in which the QFs
projected purchases from the Company exceed, by the greatest amount, the Company’s estimated purchases from
the QF. The security deposit should be equal to twice the amount of the difference estimated for that month. The
depomt is required upon interconnection

For each yeur therenfler, o review of the actual sales and purchases between the QF and the Company will be
conducied 1o determine the actual month of maximum difference  The security deposit should be sdjusted W equal
twice the greatest amount by which the actual monthly purchases by the QF cxceed the actual sales 1o the

Company in that month

(Continued on Sheet No. 10.207)

Issued by:P. J. Evanson, President
Effective:




Fweniy-FirstTwenty-Second Revised Sheet No. 10.101
FLORIDA POWER & LIGHT COMPANY Cancels Twentieth -First Revised Sheet No. 10,101

(Continucd from Sheet No. 10.100)
! A v } E

For informational purposes only, the estimated incremental As-Available Energy costs for the next four semi-annual periods are as follows
In addition, As-Available Encrgy cost payments will include 0038136/ AWh for variable operation and mamienance expenses

On-Teak OfT-Peak Average
Applicable Period fIRWIL /KW ¢/KWi

October 1, 19956 March 31, 19961 2411 072,10 2.04]4
Apnl 1, 19967 - Seplember 30, 19967 24364 23037 23644
October 1,19967 - March 31, 19934 23341 20821 226
April 1, 19938 - September 30, 19938 178§ 2439 2.536
. 246 22 28
Aprl 1, 1999 - September 30, 1999 297 F ] 2.63

A MW block size mnging from 3528 MW 1o $570 MW has been used 1o calculate the extimated As-Avasilable Energy cost

JV Vi
The Company's sctual hourly As-Available Energy costs shall be adjusted according to the delivery voltage by the following multiplien
. v . ;
Transmission Voltage Delivery 1.0000
Primary Voltage Delivery 1.0304)93
Secondary Volage Delivery 1.044320

For informational purposes the Company’s projecied annual generation mix and fuel prices are as follows
PROJECTED ANNUAL GENERATION MIX AND FUEL PRICES
Generation by Fuel Type Price by Fuel Type

{%e) SMMBTL)
Purchased

Year  Nuclear Onl Gaps  Coul Pawer On® Muclear Qi  Cas  Coal
9 — 93— —I o——R—— 30— lo——163

1996 364626 434620 34021 8B ; 24661 3431961639
1997 35626 414 83§ 24068 2.581.751.70
1998 344025 9418 B3 ; 23349 3F3LIE1747 46
1999 35326 59 847 _ 2048) 2851831734 168
2000 23825 1039 .07 . 308] 3071911784 13364
24425 HO10 850 . 12318 #392.0218479 17568
3524 134612 13936 502131862 1.74)
33423 H317 M421 047 : ; 3.5649 33322510086 1.730
2004 23623 #4812 24328 4350 33365 3S423H1960 1734
2003 21 13 2 L] 40 83 231 184 180

*Orimulsion

NOTE:  The Company's forecasts are for illustrative purposes, and are subjeci to frequent revision. Amounts mey not
add 1o 100% due 0 rounding

{Continued on Sheei No. 10.102)

Issued by: P. J. Evanson, President
Effective: Beprtymlrer-2H,-1 908




ThirteenthFourteenth Revised Shect No. 10.103
FLORIDA POWER & LIGHT COMPANY Cancels TwelfihThirteenth Revised Sheet No. 10,103

(Continued from Sheet No. i0.102)

Customer Customer

Bale Schedule  Charge($)  Ratg Schedule  Chamge($)

GS-1 9.00 C5T-1
GST-1 12.30 asLD-2
GSD-1 35.00 GSLDT-2
GEDT-1 41.50 Cs-2
RS-1 5.65 CS8T-2
RST-1 895 GSLD-3
GSLD-1 41.00 Cs-3
GSLDT-1 41.00 CS8T-3
Cs-1 110.00 GSLDT-3

«¥aria il

The Qualifying Facility shall bear the cost required for interconneetion, including the metering. The Qualilying Facility shall have
the option of (i) payment in full for the interconnection costs upon completion of the interconnection facilities (including the time
value of moncy during the construction) and providing a surety bond, letter of credil or comparabis assurance of payment
scceptable to the Company adequate to cover the interconnection costs, (i) payment of monthly invoices from the Company for
actual costs progresively incurred by the Company in installing the interconncction facilities, or (iii) upon a showing of credit
worthiness, making equal monthly installment payments over a peried no longer than thirty-six (36) months toward the full cost
of interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for the thirty (30) dsys highest
prade commercial paper rale, such rate to be specified by the Company thirty (30) days priot to the date of cach installment
payment by the Qualifying Facility.
V ey

The Qualifying Facility shall be billed monthly for the cost of variable utility expenses associated with the operation and
maintenance of the interconnection facilities. These include (2) the Company’s inspections of the interconnection facilitics and
{(b) maintenance of any equipment beyond that which would be required 1o provide normal electric service to the Qualifying
Facility if no sales to the Company were involved.

In licu of payments for actual charges, the Qualifving Facility may pay a monthly charge equal 1o 8 percentage of the installed
cost of the inlerconnection facilitics necessary for the sale of encrgy to the Company. The applicable percentages are as follows:

Equipment Type Chatge
Metering Equipment

Distribution Equipment

Transmission Equipment

Taxes and Assessments

The Qualifying Facility shall be billed monthly an amount equal 1o any taxes, assessments or other impositions, for which the
Company is liable as a result of its purchascs of As-Available Encrgy produced by the Qualifying Facility. In the event the
Company receives & tax benefit as & result of its purchases of As-Available Encrgy produced by the Qualifying Facility. the
Qualifying Facility shall be entitled to a refund in an amount equal to such benefit

TERMS OF SERVICE
(1) It shall be the Qualifying Facility's responsibility to inform the Company of any change in the Qualifying Facility's clezfne

pencration capabilily.

{Continued on Sheet No. 10.104)

Issucd by:P. J. Evanson, President
Effective: Seplember- 28,1998




FLORIDA POWER & LIGHT COMPANY Cancels SisteenthScventeenth Revised Sheet No. 10.204

)

SeventeenihEiphteenth Revised Sheet No. 10,204

(Contipued from Sheet No. 10.203)

Payments £tarting on Janusry 1, 1997;

The firm encrgy rate, in cents per kilowatt-hour (¢/k Wh), shall be the following on an hour-by-hour basix: (x) to the extent that FFL
Avoided Unit would have opersted, ™e Company’s Avoided Unit Fuel Cost (as defined below), and (b) to the extent that the
Company's Avoided Unit would not have been opersted, the Company’s as-available avoided encrgy costs calculated by the Company
in accardance with Rule 2%-17.082%5, F.A.C.. and FPL's Rate Schedule COG-1, as they may each be mnended from lime 10 lime.
The Company's Avoided Unit Fuel Cost, in cents per kilowatt-hour (¢/kWh) shall be defined a3 the product of: (s) the average
mmﬂﬂy iﬂ\'ﬂl‘lm charge-oul price of coal burned st the 51. Johas River Power Park (as can be calculated froe the {:MPIH_\"I Fuel
Cost Recovery A-3 Schedule) with an appropriate adjustment for delivery to the Martin site in cents per millian Biv; (b) an sverage
annual heat rate of 8.42 million Btu per megawaii-hout based on the 1997 907 MW Company 10CC Avoided Unit, and (<) an
additional .139 cents per kilowati-hour in mid-1990 § for varisble operation and maintenance expenses which will be escalated based
on the aciual Consumer Price Index.

Caleulations of payments 1o the QF shall be based on the sum, over all hours of the billing period, of the product of each hour's
svoided energy cost times the purchases by the Company for that hour. All purchases chall be adjusted for losses from the point of
metering 1o the point of interconnection. The calculstion of the Company’s svoided energy cost reflects the delivery of encrgy from
the geographical arca of the Company in which the QF is located. Energy payments 1o QFs located outside the Company's service
territory reflect the region in which the interchange point for the delivery of energy is located.

ESTIMATED AS-AVAILABLE ENERGY COST

For informations! purposes only, the estimated incremental avoided energy costs for the next four semi-annual periods are as follows. ln sddinon,
avoided encrgy cost payments will include 0038]3¢XWh for variabile operation and mainlensnce expenses

M

Applicable Perlod On-Peak OiT-Feak Average
e/RWH ¢KWH fIEWII

October 1, 19986 - March 31, 19967 24327 3210 20414
April 1, 1996] - Seplember 30, 19967 28364 23937 2 344
October 1,19967 - March 31, 1997} 2341 20821 2120
April 1, 19933 - September 30, 19933 278 2439 2536

246 al a8

Ogtober |, 1998 - March 3], 1999
April 1. 1999 - September 30, 19579 iy 233 163
A MW block size ranging from 3528 MW to 576 MW has been used 1o calculate the estimated avoided energy <ot

.

NERGY

The estimated avolded fucl costs listed below are musociated with the Company’s Avoided Unil and sre based on current estimates of the delivered
price of coal to the St. Johns River Power Powes Park coal-fired units.

SMMBTU
1997 1998 1999 2000 2001 2002 2003 2004 2003 2006 2007
o 1637 1664 1364 16T LISED  L7H0 18074 18678 18476 LMO

DELIVERY VOLTAGE ADJUSTMENT

Energy payments o the QFs within the Company’s service termiory shall be adjusted according 1o the delivery voliage by the following multipliers

Pelivery Voltage Adjustment Factor

Transmission Vollage Delivery 1.0000

Primary Voltage Delivery 1.0304 193

Secondary Vollage Delivery 1.044320

(Continued on Sheet No, 10.203)

Issued by:P. J. Evanson, President
Effective: September-18,1998




NinthTenth Revised Sheet No. 10,206
FLORIDA POWER & LIGHT COMPANY Cancels EighthNinth Revised Sheet No. 10,206

(Conunued from Sheet No 10.205)
o |

The QF shall bear the cost required for imterconnection, including the metering. The QF shall have the option of (i) payment in full for
the interecnnection costs including the time value of money during the construction of the interconnection facilities and providing  surety
band, letier of credit of comparable assurance of payment acceptable to the Company sdequale to cover the interconnection cost estimates,
(i) payment of monthly invoices from the Company for actusl costs progressively incurred by the Company in installing the
interconnection facilities, or (iii) upon 8 showing of crcdit worthiness, making equal monthly installment payments over & period no longer
than thirty-six (36) months toward the full cost of interconnection, In the laller cass, the Company shall nsess interest at the rate then
prevailing Tor thinty (30) dey highest grade commercial paper, such rute 1o be specified by the Company thirty (30) days prior to the date
of each inntallment payment by the QF.

Interconnection Charge for Variable Utility Expenses

The QF shall be billed monthly for the varisble utility expenses associnled with the operation and maintenance of the inlercannection
facilities. Thesc include {a) the Company’s inspections of the interconnection facilities and (b) mainlenance of any equipment beyond that
which would be required to provide norma! electric service 1o the QF if no sales to the Company were involved.

In licu of payment for actual charges, the QF may pay n monthly charge equal 10 8 pereentage of the installed cost of the interconneclion
facilities. The applicable percentages are as follows:

Equipment Type Charge

Metenng Equipment 0.237%

Distribution Equipment 0.335285%

Transmission Equipment 0.1340%
Taxes and Assessments

I the event that FPL becomes liable for additional taxes, including interest and/or penalties anising from the Internal Revenue Services'
determination, through audit, ruling or other authority, that FPL's early, levelized or early levelized capacity payments to the QF are not
fully deductible when paid (additional wax liabitity), FPL may bill the QF monthly for the costs, including carrying charges, interest and/o
penaltics, associated with the fact that all or & portion of these carly, levelized or early levelized capacity paymeats are nol currently
deductible for federal and/or state income tax purposes. FPL, ot its option, may offset these costa against amounts due the QF hercunder,
These costs would be calculated so as 1o place FPL in the same economic position in which it would have been if the entire early, levelized
ar early levelized < pacity payments had been deductible in the peried in which the payments were made. If FPL decides to sppeal the
Internal Revenue Service’s determination, the decision as 1o whether the appeal should be made through the administrative or judicial
process or both, and all subsequent decisions penaining to the appeal (both substantive and procedural), shall rest exclusively with FP'L.

It shall be the QFs responsibility 1o inform the Company of any change in its clectric generation capability

Any clectric service delivered by the Company 1o a QF located in the Company's service arca shall be subject 1o the following terma
and conditions:

{a) A QF shail be metered scparaicly and billed under the applicable retsil rate schedule, whose terms snd conditions shall
pertain

A secutity deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, FA.C,, and the following

(i} In the first year of operation, the security deposit should be bascd upon the singular month in which the QFs
projected purchases from the Company excecd, by the greatest amount, the Company’s estimated purchases from
the QF. The sccurity deposit should be equal to twice the amount of the difference estimated fur that month. The
deposit 15 required upon interconnection

For each year thersafter, & review of the actual sales snd purchases between the QF and the Company will be
conducted to determine the sctual moath of meximun differcace. The security deposit should be adjusted to equal
twice the greatest amount by which the sctusl monthly purcheses by the QF exceed the actual sales to the
Company in that month.

(Continucd on Shect Na. 10.207)

Issued by:P, J. Evanson, President
Effective:—September- 28,1998






