LAW OQFFICES

Ar L e
MEssER, CAPARELLO, MADSEN, GoLDMAN & METZ ﬂh‘{i.ﬁ\l

A PROFESSIONAL ASSOCIATION

R a1, FILE GOPY

POST OFFICE BOX 874
TarrLamasser, Fromipa 02002-1876
TOLEPHMONE (004 282 0720

TCLECOMCRS (RD4] 224 42909, (004) 4281042

July 19, 1996

Ms. Blanca Bayo, Director BX_HAND DELIVERY
Division of Records and Reporting

Florida Public Service Commission
Room 110, Easley Building
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__._..Dear Ms. Bayo:

- Enclosed for filing are an original and fifteen copies of
F ——8outh Florida Natural Gas Company's Petition for Approval of Mid-
CMU ——eourse Correction to Approved PGA Factor for Application to Bills
CTR __.m_gﬁgbe Rendered From September 1, 1996 through March 31, 1997 in the
- 1. MakinabBve -referenced.
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K Please indicate receipt of this document by stamping the
—enclosed extra copy of this letter.
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RCH Your attention to this filing is appreciated.

Sincerely,

g @Mfm( ﬁ%’éf//(

Norman H. Horton, Jr.
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cc: Ms. Anne V. Wood (without enclosure)
Parties of Record
Mr. Wayne Makin, Div. of Electric and Gas (with enclosure)
Ms. Cheryl Banks, Div. of Electric and Gas (with enclosure)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Purchased Gas : DOCKET NO. 960003-GU
Adjustment (PGA) True-Up

PETITION OF SOUTH FLORIDA NATURAL GAS CO. FOR
APPROVAL OF MID-COURSE CORRECTION TO APPROVED PGA
FACTOR FOR APPLICATION TO BILLS TO BE RENDERED
T 3 7
South Florida Natural Gas Co. (“SFNG™), by its undersigned attorneys, hereby files its
petition for approval of a revision, through a mid-course correction, to its purchased gas adjustment
(“PGA") factor to be applied to bills rendered for meter readings to be taken beginning September
1, 1996 through March 31, 1997, inclusive, and in support thereof says:
1. The name of the petitioner and the mailing address of its principal office is:
South Florida Natural Gas Co.
Post Office Box 69000-J
Miami, Florida 33269-0078
2, The names and mailing address of the persons authorized to receive notices and
communications with respect to this petition are:
Norman H. Horton, Jr.
Messer, Caparello, Madsen, Goldman & Metz, P. A.
Suite 701, First Florida Bank Building
Post Office Box 1876
Tallahassee, Florida 32302-1876
3. By its Orders Nos. 24463 and 24463-A in this docket, the Commission adopted a
revised method for the recovery of purchased gas costs by regulated natural gas utilities, to be used
for the recovery of such costs commencing October 1, 1991. These orders provide that a natural gas
utility’s purchased gas costs are to be recovered through a levelized PGA factor for the period April -

March, with the levelized PGA factor to sgrve as a cap, or maximum recovery factor. Order No.
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24463 also provides:
“ .. A utility may at its option, formally request a mid-course correction if re-
projected expenses for the remaining period exceed projected revenues by

approximately 10% for the six-month period, when using the Commission-approved
purchased gas cost cap.” Order No. 24463, page 2.'

4. By its Order No. PSC-96-0323-FOF-GU (March 14, 1996), the Commission approved
a PGA factor (or cap) for SFNG for the April 1996 - March 1997 period of 27.000 cents per therm.
This factor was based on SFNG’s projected purchased gas costs for the twelve-month projection
period (including the true-up for the period April, 1995 through March, 1996) of $594,434 and total
sales 0f 2,209,818 therms.

5 As indicated by the revised Schedule E-2, SFNG's projected expenses for the period
April, 1996 through March, 1997 will exceed revenues by approximately twelve percent (12%).
Specifically, SFNG’s expenses for the period will be $754,704, while its revenues for the same period
would be $661,671, resulting in a projected difference of $93,033, or 12.3% of expenses. A
significant increase in the demand for natural gas has resulted in an unanticipated increase in the
commodity cost of gas. The cost increase seems to be the outcome of what transpired during the
1995-96 winter season. Many parts of the country reported having normal or colder-than-normal
weather throughout much of the last winter. This resulted in strong gas demand and high gas storage
field utilization throughout the season. High demand due to cold weather, coupled with storage

levels being at lower than desired levels during the latter portion of the winter, kept gas prices form
dropping any significant amount. The winter season ended with storage field levels being reported

to be at the lowest level experienced in several years. This situation forced storage service customers

! Pursuant to Order No. PSC-93-0708-FOF-GU (May 10, 1993), the Commission changed the frequency of the purchased
gas cost recovery hearings from semi-annually to annually. At that time, the Commission stated that the mid-course correction procedure
would not change with the change in the frequency of cost recovery heanings,




and field managers to begin injecting gas back into the fields earlier in the spring to ensure adequate
inventories for next winter season. This, along with other factors, has resulted in the highest spring
and summer gas prices in many years. These prices are expected to continue throughout the current
PGA cycle.

6. The projected underrecovery of gas costs is approximately 4.2 cents pei therm.
Approving this increase in the PGA factor would allow SFNG to avoid a 9.29 cents per therm
increase in the PGA factor effective April, 1997, when the current true-up refund of 5.091 cents per
therm expires.

7. SFNG requests that the Commission approve an increase in its PGA factor from
27.000 cents per therm to 32.586 cents per therm, which is equal to the average cost of gas, including
the true-up factor, for the months of August 1996 through March 1997. SFNG requests that this
increased PGA factor be approved for application to bills rendered for meter readings taken on and
after September 1, 1996, and continue in effect until a new cap is approved by order of the
Commission. Applying this increased PGA factor for the period September 1, 1996 through March
31, 1997 will allow SFNG to recover its projected gas costs during the remaining months in the PGA
period and help reduce the impact on ratepayers during the twelve months beginning April, 1997,

8. Because of the need to reduce the projected underrecovery of expenses, it is necessary
that the increased cap be approved for application to ratepayers’ bills beginning Scptember 1, 1996.
SFNG recognizes that this will require the Commission to deviate from its usual policy of making
changes in rates and charges effective 30 days after the Commission’s vote approving the rate change.
However, there is not sufficient time to hold a hearing on the changes prior to the Commission’s

consideration of the requested change. In addition, the Commission has previously approved a mid-




course correction in this docket to become effective at an earlier date under similar circumstances
when the amount of the projected underrecovery was substantial. Sce¢ In re: Purchased Gas

Adjustment (PGA) True-Up, Order No. PSC-94-0207-FOF-FU (February 21, 1994), approving an

increase in the authorized purchase gas adjustment factor (or cap) for West Florida Natural Gas

Company. See also In
Performance Incentive Factor, Order No. PSC-92-0271-FOF-EI (April 29, 1992}, approving a
decrease in the fuel adjustment factors for Florida Power Corporation, and In re: Fuel and Purchased

actor, Order No. 2135 (June

5, 1989), approving an increase in the fuel adjustment factors for Florida Power & Light Company.

9. SFNG also recognizes there will not be time to conduct a prudency review of the
Company’s re-projections of purchased gas costs prior to the implementation of the increase in the
PGA factor sought by this petition. However, pursuant to the procedures in this docket, such
prudency review will occur as a matter of course at the hearing to be held in this docket in February
1997. If the increase in the cost recovery cap is ultimately found imprudent, SFNG’s ratepayers will
suffer no harm, since any costs found imprudent will be disallowed for recovery and flow back to the
ratepayers through the true-up mechanism inherent in the calculation of the PGA factor for the
subsequent period.

WHEREFORE, South Florida Natural Gas Co. petitions the Commission to approve its
proposed increase in its PGA factor from 27.000 cents per therm to 32.586 cents per therm to be
applied to customer bills rendered for meter readings taken on and after September 1, 1996 through

March 31, 1997.



DATED this 19th day of July, 1996.

Respectfully submitted,

MESSER, CAPARELLO, MADSEN,
GOLDMAN and METZ, P.A.

Post Office Box 1876

Tallahassee, Florida 32302-1876

(904)222-0720

No H. Horton, Jr.

Attorneys for South Florida Natural Gas Co.



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that true and correct copies of South Florida Natural
Gas Company’s Petition for Approval of Mid-Course Correction to Approved PGA
Factor for Application to Bills to be Rendered from September 1, 1996 through
March 31, 1997 in Docket No. 960003-GU have been served by hand delivery (*)
and/or U. S. Mail this 19th day of July, 1996 upon the following:

Sheila L. Erstling
Division of Legal Services

Florida Public Service Commission

2540 Shumard Oak Blvd., Room 370
Tallahassee, FL 32399-0850

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen

Post Office Box 391
Tallahassee, FL 32302

Mr. Russell D. Chapman
Administrator, Support Services
Tampa Electric Co,

P.O0. Box 111

Tampa, FL 33601-0111

Joseph A. McGlothlin, Esq.

McWhirter, Reeves, McGlothlin,
Davidson & Bakas, P.A.

117 S. Gadsden St

Tallahassee, FL 32301

Jack Shreve, Eaq.

Public Counsel

Ooffice of the Public Counsel
111 West Madison St., Rm B1l2
Tallahassee, FL 32301

Wayne L. Schiefelbein, Esq.
Gatlin, Woods, Carlson

& Cowdery
1709-D Mahan Drive
Tallahassee, FL 32308

Ansley Watson, Jr., Esq.

MacFarlane, Ferguscn, Allison
& Kelly

pPost Office Box 1531

Tampa, FL 33601

John W. McWhirter, Esq.
McWhirter, Grandoff & Reeves
Post Office Box 3350

Tampa, FL 33601-3350

NORMAN H. HORTON, JR.




MID COURSE CORRECTION SCHEDULE E-1
EXHIBIT NO,

(COMPANY:  SOUTH FLORIDA NATURAL GAS CO. PURCHASED GAS ADJUSTMENT DOCKET NO. $60003-GU
- COST RECOVERY CLAUSE CALCULATION SOUTH FLORIDA NATURAL GAS CO .
LD-1 :
_PAGE__OF
974 1.% | k 2423 21801 1* k f
095 968 1508 874} 968 7088
0| 0} 0 ol 0 ol
36555 53250, TTM4S| 887S 71,101 S41284)
20850, 29805| 29005 26740 29005 185470 ,
! | 1000/ 1000 1000 1000 1000 5000
| 7 COMMODITY (Pipeiine) o 0 0 0 0 ol 0 o 0 0 0 o 0
| & DEMAND 0 ol 0 0 0 ol 0 0 ol 0 0 o o!
| 9 0 0 ol o 0 0| 0 0| o 0 (¢ o) o
| 10 0 ol o 0 0 0 0 0 ol ) 0 o 0
| 11 TOTALCO (1+2+3+4+5+8)-(T+8+8+10) 53543 40827 31830 27808 W9 37363 35300 68075 86227 112118| 117213| 104834 TS4I04)
12 NET UNBLLED 0 0 0 o 0 ol 0 ol ol 0 0 o o
13 COMPANY USE 0 0 ) 0 0 0 0 ol o 0 0 0 0
14 TOTAL THERM SALES | 44169 IMS53) 22488 18432 32697 30604. 20533 38850 s2828| 7vees! 91212)  si312| seeum|
5T 114.168] 121.230] 113803] 109503 135893 195,773 281830] 3370400] 3013278 2211258
3900 34300, 30000 31000, 129000, 19500 217000 126000 130.500 1822400
| | i ! | 0
| 18 COMMODITY (Other)  COMMODITY | 202165|  161080| 130m5| 114168 1212200 113803 109503 135883 1wsIM 2w780| s 301278 221425
| 19 DEMAND BILLING DETERMINANT | m.-lu] 161080| 130815 114168 121220 113803 109.503| 661500 63550, €AIS0| 617400 683550 4282304
| 20 OTHER r 0 0 0 ol o} 0 0 0 0 0 0 o 0
LESS END-USE CONTRACT 1 | | - | .
| 21 COMMODITY (Pipeline) ; 0 0 0 ol 0 0 [ 0 0 0 o 0 o
| 22 DEMAND ; 0 o 0 nl 0 0 0 0 0 0 o CH o
23 ' 0 0 0 0| 0 0 o 0 0 0 0 0| |
| 24 TOTAL PURCHASES (+17+18+20)21+23) 202165 161,000 130815 114188 121220) 113803 109503 135883 195773 287820| 33743| 301275 2211258
| 25 NET UNBLLED o 0 0 ol 0 ] o 0 0 0 0 0 0
| =8 COMPANY USE _ 120 120 120 120 120 120 120 120 120 120 120 1200 1440
| 27 TOTAL THERM SALES | 202045| 160960| 130895| 114 121,900] 113683| 100383| 135773| 195853| 207500 337823  301155) 2209818
o CENTSPERTHERM e s e e e = = R - st
26 COMMODITY (Pipeline)  (1/15) Y 11 o717 O717] 0.1 07117]  O717] 0717 OJ\I| 0717 GJi7] 0717 o717 oIl
20 NONOTICE SERVICE  (2/18) 0.604 0594| 0894 0894 0694| 0694] 0694| 0694 0894 08504] o0ses 0604 0804
30 SWING SERVICE @nn 0.000 0000/ 0000/ coco! o000 0000/ 0000 o©0O00O| 0000, 0000 GO0 0000/ 0000
31 COMMODITY (Cther)  (4/18) 21.200 20200 19100, 19.100] 27300! 27800/ 27000/ 28900f 27200/ 27.100| 25500 N80 24m
32 DEMAND (519) 4331 433 4| 433 43| 43| 43| 43| 43| 4:t] 43 4331 a3
33 OTHER (620) 0.000 0000/ 0000 0000, 0000, 0000 0000/ 0000/ 0000] 0000| 0.0 0000 0000
LESS END-USE CONTRACT ,
34 COMMOOTY Pipeline  (7121) 0.000 0000/ 0000/ 0000 0000/ 0000 0000/ 0000/ 0000| ©000| 0.000 0000 0000
35 DEMAND ®722) 0.000 0000/ 0000/ 0000, 0000, 0000 0000, 0000/ 0000 0000| 0000 0000/ 0000
% e23) 0.000 0000/ 0000/ 0000, 0000, 0000 0000/ 0000/ 0000/ 0000/ 0000 0000 0000
37 TOTAL COST (11124 26.485 25408 2423%| 24388 22543 232831 2245| 50004 44044 38981| 3ass4| 34797 MW
38 NET UNSLLED (12125) | oo 0000/ 0000/ 0000/ 0000/ 0000 0000/ 0000 0000/ 0000/ 0000 0000/  0.000|
39 COMPANY USE (1326) | 0000 0000, 0000] 0000/ 0000/ 0000 0000 0000 0000/ 0000 0.000 0000 0000
40 TOTAL THERM SALES  (1127) | 26501 25427 24362 24381 32575| 32866 32280| 50139 44071 32998| 34897  B1| 3R
41 TRUE-UP (€-2) | 5091 5091 5001 5081 Soe1| S5co1) S091] 5091 S081] S091| 5091 5091 509
| 42 TOTALCOST OF GAS  (40+41) 21410 20338| 19271 19290| 27484| 27775 27.189| 4s048| 38980, 33507| 20808| 29720 20081
| 43 REVENUE TAX FACTOR 1003764| 1003764| 1003764 1.003764| 1003764/ 1003764 1003764| 1003764/ 1.003764| 1003764 | 1003764 1003764 1.003784
| 44 PGA FACTOR ADJUSTED FOR T (42x43) | 21490 20413| 19343 19363, 27588 27879 27292 45217 39.427| 34034| 2977 28| 2047
| 45 PGA FACTOR ROUNDED TO NEAREST .001 21490  20413)  19343| 19383 27588! 27870 27202) 45217] 30.427) 3403 zem7l 20832 20m

AVG AUG- 2586



MID COURSE CORRECTION (o

/COMPANY: SOUTH FLORIDA NATURAL GAS CO. TRANSPORTATION PURCHASES
SYSTEM SUPPLY AND END USE
ggmgmmmc;gmw: APRIL 6 H
! ! | 'COMMODITY COST
i PURCHASED ! PURCHASED SCH | SYSTEM | END TOTAL | THIRD DEMAND
MONTH _| '= __IYPE__ SUPPLY _ _wfhw_%_f
APRIL EPENIRSULA NER! SYSTEM SUPPLY FTS1 | 202,165 0 202165 42859 1,450 8.756
MAY |PENINSULA ENERGY SYSTEM SUPPLY FTS-1 | 161,080 0 161,080 3253 1,155 6976
JUNE IPENINSULA ENERGY SYSTEM SUPPLY FTS-1 130,815 1] 130,815 24966 938 5,666
JULY |PENINSULA ENERGY  SYSTEM SUPPLY FTS-1 114,168 0 114,168 21,806 819 4045 24148
AUGUST PENINSULA ENERGY SYSTEM SUPPLY FTS1 | 11220 0 121,220 33,003/ 869 5250 2348
SEPT PENINSULA ENERGY SYSTEM SUPPLY FTS1 | 113803 (] 113803 31,410] 818 4920 32648
ocT PENINSULA ENERGY = SYSTEMSUPPLY | FTS1 | 109,503 0 109503 29566 785| 478 2048
NOV PENINSULA ENERGY SYSTEM SUPPLY FTS-1 135,893 0 135,883 3.5551 974 28,650 MGMT FEE 1000, 48.700
'DEC PENINSULA ENERGY SYSTEM SUPPLY FTS-1 | 185773 0 185,773 53.250] 1,404 29,605 1000 43.039
JAN PENINSULA ENERGY SYSTEM SUPPLY FTS1 | 287 620 0 287,620 77945 2,062 28605 10000 38110
FEB PENINSULA ENERGY SYSTEM SUPPLY ! FTS1 337943 0 337,043 86175 243 26,740 1,000 34130
MAR PENINSULA ENERGY  SYSTEM SUPPLY | FTS-1 | 301,275 0 301,275 71,101 2,160 29,805 1,000, 34144
i i i Il
TOTAL | | 2211268 0 2211258  541284) 16,888 185470 5.000 33.583
| ] i i
| | =' !
| i i
|




|COMPANY:  SOUTH FLORIDA NATURAL GAS CO. CALCULATION OF TRUE-UP AMOUNT SOUTH FLORIDA NATURAL GAS CO|
; MID COURSE CCRRECTION LD-1
i FOR THE CURRENT PERIOD: APRIL 96 Through MARCH 87 PAGE____OF
; s T TOTAL |,
APR MAY | | AUG | SEP ocT NOV T JAN ___MAR | PERIOD
[TRUE-UP CALCULATION : JUN JUL g = . OEC AN FE—; W '
1 PURCHASED GAS COST [ 53543 40827 318 27808| 39449/ 37363| 35309) 68075 86227 112118 117213) 104835 754704,
2 TRANSPORTATION COST . 0 0 0 (] 0 0 0 (] 0 0 0 0 0
| 3 TOTAL | S350 40927  318% 27806 39448 37383 35300| 68075 86227 112118] 117213 104835| 754,704
1 4 FUEL REVENUES | #4189 553 22485 18432 32697 308%4| 29533 35859 S2m28| MMES| 1213 81| 540179
(NET OF REVENUE TAX) , ! |
5 TRUE-UP COLLECTED OR (REFUNDED) | 9374 8374 9,374 9374 923741 9,374 9374 9374 9374 8374 9374 9378 112492
8 maevemfm APPUICABLE TOPERIOD | 53543 4082711 Ng® 27806 420N 40068| 33907 45033 62200 @86999| 100587 90891 661,671 n’
(LINE 4 (# or -) 5) |
7 TRUE-UP PROVISION - THIS PERIOD : 0 0 0 0 2862 2,705 3598 (22.042) m.u:v* @s5.11 (16.826) (14.144‘ mmi
| (LINE 6 - LINE 3) -
| 8 INTEREST PROVISION-THIS PERICD (21) 522 479 438 303 356 325 297 1,167 57/ { 3208
, 9 BEGINNING OF PERIOD TRUE-UP AND 112570) 103718 94824 8ss88| 78905 70509 64166 0688  20.437 ( s, (85.781) 585527
INTEREST . |
10 TRUE-UPCOLLECTED OR (REFUNDED) |  (9374)  (S374] (9374) (9374) (9374 (9374)  (9374) ©314) @34  @E 3 (03 “ u.ad
(REVERSE OF LINE 5) . i | ! ,
10a FLEX RATE REFUND (f applicable) ! 0 0| 0 0 0 0 0 0f 0 0 0 0 0
11 TOTAL ESTIMATED/ACTUAL TRUE-UP | 103718 m.aul 85886 76905 70509  64,166| S8588| 28437  (4907] (9S07) (85781 (89, (29.659)
(748+9+10+10a) ; ' ; ;
[INTEREST PROVISION , | { ;
| 12 BEGINNING TRUE-UP AND 112570 103.718) 94824 85888 76905 70509 @4168| 586386 28437 (480T) (9507] (85761) S8s527
! INTEREST PROVISION (8) . . |
13 ENDING TRUE-UP BEFORE 103,196 | sc:.m: 85450| 78512] 70153| 63840 S83O| 27270 (4964) (%, (65507) (B9.283) 380,002
INTEREST (12+7-5) , i
14 TOTAL (12+13) 215766 196063 180274, 162398| 147,059 134350| 122555| 85957 23474| (44.07) (105.014) (155, 965,520
15 AVERAGE (S0% OF 14) 107,883 99,031 90,137 81,199 73529, 67175 61278 42978 11 @1 @sn (7. 482 784
16 INTEREST RATE - FIRST 5810%  5810%| 5810%| 5810%| 5810% 5810%| 5810%| S5810%| S810%| 5810%| S5810% 5810%
DAY OF MONTH - :
17 INTEREST RATE - FIRST 5810% 5810% 5810%| 5810%| S810%| 5810%| 5810%| SB810%| 5810%| 5810%| 5810% 5810%
DAY OF SUBSEQUENT MONTH ' {
18 TOTAL (18+17) 11.620% 11.620%| 11.620%| 11.820%| 11.620%| 11620%| 11620%| 11620%| 11.620%  11820% | 11.820%| 11.820%
18 AVERAGE (50% OF 18) 5810% | 5810%| 5810%| S5810%| 5810%  5810% 5810%) 5810%| 5810% 5810%| 5810% 5810%
20 MONTHLY AVERAGE (1812 Morths) 0484% |  0.4B4%| 0AB4%| 0484%| 0484% | 0484%| 0434%| 0484%| 0.404%| 04B4%| 0434%| 0484%
21 INTEREST PROVISION (15x20) ] 479 438 393 356 | 325 297 208 57 107 -ars| |






