
ACK 

r •. 

. .. 

~ I l. l· ! I 

II I l I U It 

(;! [) A \ ' I \ 

August 12, 1996 

Blanca s. Biiy6, Director 
Divisiou ot: Rerords and Reporting 
Florida Public Service Commi!;sion 
4075 Esplanade Way, Room 110 
Tall~hassee, FL 32399-0850 

RE· DOCKET no. 960001-EI 

Dear Ms. Bay6: 

. , .. 

rn r r 1 r· 
M1t'JIItw W (laiC& r A 

Enclosed Cot Liling please find the original and titt•~•·n 
!15) copies o( Florida Power & Light Cornp<Jny•s l'tt>lli•otrinu 

-.:=.l_ Stateme>nL in the above teferenced docket . 
.3 

Al~v enclosed is a formatt~>d double sided h19h deusity 
3 . 5 inch diskette containinCJ Lhe Prehearinq Stat•'m••nt :01 

Florida Powr.:r r. Light Company . 

Very truly yours, 

~~__~c 
Har.the·,; 1·!. h1~ i~, P. A. 
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SBPORB TKB PLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Investigation Of Fuel 
Cost Recovery Clauses Of 
Electric Companies 

DOCKET NO. 960001-Et 

FILED: AUGUST 12, 1996 

n.QlUDA POW'BR (, LIGHT C OWPANY' 8 

PJUUlBARINQ STAT!!XKNT 

Pursuant to Order No. PSC-96-0816-PCO-EI, issued Junl! 2(, 
1996. establishing the prehear1ng procedure in this dockeL, Florida 
Power & Light Company ("FPL") hereby submits its Prehearing 
Statement. 

A. APPMRANC!Ui 

B . 

Matthew H. Childs, P.A. 
Steel Hector & Davis LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 

WITNJSSSISS 

WITNESS S QJ3JISCT KATTJSB 

R. SILVA Fuel Adjustment, 
c. VILLARD True Up and Projections 
R. MORLEY 

IS SOBS 

1,2,3, 
4. 5, 6, 
7,8 

c. \"ILLARD Turkey Point Thermal Up rate 9a 
R. !·!ORLEY 

R. WillE Recovery of Replacement 91> 
R. SILVA Energy 

R. SILVA GPIF, True-Up and 10,11,12 
Projt>rt ion~ 

R. HORLEY Capa:ity cost Recovery, 13,14,15, 
True-Up and Projections 16,17 .18 
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c . EXUIBITS 

EXlJIBITB 

1 Rl·l - ll 

(RM-7.) 

(CV-ll 

(RS-1) 

(RM-31 

(RM-41 

(RS-7.1 

(RS-3) 

(HS-41 

( RL\·1-1 l 

(RLW-21 

Hl'l'NJSSS 

R. MORLEY 

R. MORLEY 

c. VILLARD 

R. SILVA 

R. MORLEY 

R. HORLFi 

R. SILVA 

R. SILVA 

R. SILVA 

R.L. WADE 

R.L . WADE 

D . STATEMENT or BASIC POSITION 

None Necessary. 

QBSCRIPTIQN 

Appendix !/Fuel Cost 
Recovery Trut>-Up Calculation 

Appendix II/Capacity Cost 
Recovery Tru•• Up Calculation 

Document No. 1/Therma 1 
Uprate NPV Analysis 

Appendix !/Fuel Cost RecovPry 
Forecast Assumptions 

/'.ppendix II /Fu(,!l Cost Recovery 
E-5chedules 

Appendix III/Capaci~y Cost 
Recovery Calculation of FactoL·s 

Document No. 1/GPIF Results 
(including revised pages 2,4,7 
and 13) 

Document No . 1/GPIF Targets 
ar.d Ranges (including rev1sed 
pages 6 and 10) 

Document No . l I Inte:·rogatory 19 

Document No . 1/I.,rerrog<itories 
Nos . 15, 16,17,18,20 and 211 

Document No. 1/Revised 
Interrogatory No. 21 

B . STATBMBNT or I SBQES AND POSITIONS 

Pl1BL ADJOSTialNT I SStTBS 

1. What. is the final luel true-up amount for the period October 1. 
J99~ through March 31, 1996? 

Fl"lo~~ $17, 157, U52 underrecovery. (MORLEY) 
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2. i-Jhat is the esr.imat:P.d/actual bel true-up amount (or. the pS!riod 
April 1, 1996 through September 30, 1996 based upon three months 
actual and three montts revised estimates? 

FPL: $88,480,000 underrecovery. (MORLEY) 

3 . What is the total (uel true-up to be collPcted dunng the 
period October 1, 1996 through March 31, 1997? 

P'PL : $105,637,052 underrecovery. (MORLEY} 

~. What is the appropriate leve1ized fuel adjustment !actor for 
the period October 1. 1996 through Harch 31. 1997? 

P'PL : 2.n37 cents/kwh is the levelized recovery charge . 
(MORLEY) 

5 . h'hat should be ,.he rtfective date of th~ new tactcrs for Cue! 
adjustment and capacit'. cost; r~>r"very ? 

FPL : The new Fuel Cost Recovery F'e.ctors should become 
effectiv,~ with customer billing on cycle day 3 of 
October 1996 and continue t hrough customer billings 
on cycle day 2 of Harch 1997 and the new Capa ~i ty 
Cost Recovery Factors should become effect1ve with 
customer billings on cycle day 3 of October 199G 
and continue through cycle day 2 ot September 1997. 
This will provide 6 months o! billing on the Fuel 
Cost Recovery Factors and 12 months on the Capacity 
Cost Recovery Factors for all customers. !HORLEYl 

6 . ~fuat are the appropriate fuel recovery line loss multipliers 
fot each rate class? 

P'PL: The appropriate Fuel Cost Recovery Loss Multipliers 
are provided in response to Issue No. 7. (1-tORL:!:Yl 

7 . What are the appropriate Fuel Cost Recovery Factors for each 
rate group? 

P'PL: 

GROOP RATB AVERAGE .P'U1U. RBCOVZRY 
SCHEDULE P'ACTOR LOSS MULTIPLIER 

A RS-l,GS-1,SL-2 2.037 1 . 00201 

A-1 SL-l,OL-1 

13 GSD 1 

2 . 014 

2 . 03 ., 

1.00201 

1.00200 

3 

.P'U1U. RECOVERY 
P'Ar.TOR 

2.041 

2.018 

2.041 



GROUP RAT!! Av:ERAG! FUEL RJK:OVERY 

c 

D 

E 

A 

B 

c 

D 

E 

F 

SCHEDULE FACTOR 

GSLD-1 & CS-1 2 . 037 

GSLD 2 , CS 2 , 2 . 037 
OS-2 & MET 

GSLD-3 ~ CS-3 2 . 037 

RST-1 , GST-1 
ON-PEAK 2 . 174 
OFF-PEAK 1 . 984 

GSDT-1 ON-PEAK 2.174 
CILC-11Gl 
01-'F-PE:AK 1 . 984 

GSLDT-1 & 
ON-PEhK : . 174 
CST-1 OFF-PEAK 1 . 98 4 

GSLDT-2 & 
ON-PEAK ~ . 17 4 
CST-] OFF-PEAK 1 . 984 

GSLDT-3,CST-3 
ON-PEAK 2 .174 
CILC-l(T)&ISST-1(T) 
OFF-PEAK 1 . 984 

CILC-l(U)& 
ON-PEAK 
ISST-1(0) 
OFF-PEA¥ 

2.174 

1 . 984 

LOSS WLTIPLIBR 

1.00173 

0 . 99640 

0 . 96159 

1 . 00201 
1 . 00 201 

1 . 00 200 

1.00200 

1. 00173 
1.00173 

0.99640 
0 . 99640 

0 . 96159 

0 . 96159 

0.99814 

0 . 9981 4 

P"Un. RECOVERY 
FACTOR 

2.041 

2 . 030 

1.959 

2 . 178 
1. 988 

2 .178 

1 . 988 

2 .177 
1 . 987 

2 .166 
1.977 

2 . 090 

i . 908 

2 .170 

1 . 980 
(1-!0RLF.Y) 

8. What is the appropnate revenue tax lactor to be applied in 
calculating each company's levelized fuel fac.:t.or for the projection 
period or October 1996 through March 1997? 

FPLI 1.01609. (MORLEY) 

COMPANY SPECIFIC PUBL ISS OBS 

9a . Should FPL be allowed to recover the cost associated with Lhe 
thermal powP.r uprate of Turk(•y Point Units 3 and 4 lhroutJh l l1t' Fuel 
~ost. Recovcty Clause? 
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PPL: Yes. The uprate of each nuclear ur.it. from 221)0 
megawatts thermal to 2300 megawatts thermal. will 
increase the capac1ty of each nuclear unit by 
approximatelr 31 megawatts electric. The units are 
projected to increase power by January 1997 . The cost of 
the thermal uprate for both units is estimated to be $10 
million. The Company has estimated that this uprating 
will yield fuel savings on a net present value basis in 
excess of $88 million. From January 1997 through 
December 1998. the fuel savings are projected t~ exceed 
the cost of the project, therefore. FPL is request1ng 
that it recover the depreciation and return on investment 
in this thermal power uprate project over this t.,·o year 
period. The Commission in Docket No. 850001-EI-B. Order 
No. 14546 issued on July 8, 1985 stated regarding the 
charges appropriately included in the calculation of fuel 
"Fossil fuel-related costs normally recovered through 
base rates but whirh were not rPcogn1zed or anticipated 
in the cost le,els used to determine current base rates 
and, which, iL expended. will result in fuel savings to 
cus tomers . necovery of such costs should be made on a 
case by case basis after Commission approval•. This 
expenditure will result in significant fuel savings for 
FPL's cus t omers and appears to be the type of ~ cost 
which the Commission contemplated being recovered through 
the clause . (VILLARD/MORLEY) 

9b. Should Florida Power and Light recover replacement energy 
costs incurred as a result of outages at Plant St. Luc~e and Plane 
Turkey Point during the period September 19911 through September 
1995? (deferred from February 19961 

PPL: Yes. FPL's actions regarding the outages were reasonable 
and prudent and, therefore, PPL should recover all 
replacement energy cosr-s . (\o/ADE/S!LVA) 

9c. Should an electric utility be permitted to include, for retail 
fuel cost recovery purposes, fuel costs of generation at any of its 
units which exceed, on a cents-per-kilowatt-hour basis. the average 
fuel cost of total generation (wholesale plus retail) out of those 
same units? (deferred from February 1996) 

PPL: No position at this time. 

GPJ:P' l:SSUBS 

10. What should the GPIF Rewards/Penalties be for the per1od of 
October l, 1995 through March 31. 1996? 

PPL: $1,947,]05 reward. (SILVA) 
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11. What should the GPIF targets/ranges be for the pedod of 
October 1, 1996 through September 30, 1997? 

PPL: 

PLAWI'/UNIT 

CAPE CANAVERAL 
CAPE CANAVERAL 
LAUDERDALE 4 
LAUDERDALE 5 
FORT HYERS 2 
MARTIN 3 
MARTIN 4 
PORT EVERGLADES 
PORT EVERGLADES 
PUTNAM 1 
PUTNAH 2 
TURKEY POINT 3 
TURKEY POINT 4 
ST. LUCIE 1 
ST. LUCIE 2 
SCHERER 4 

RAP 

1 
2 

3 
4 

TARGET 

93 . 5 
92 .7 
93 .4 
91.8 
76 .1 
94 . 5 
86 . 6 
94. 9 
78.1 
87 .3 
88.0 
82.1 
89 .4 
75 . 0 
81.: 
86 . 6 

(%) HEAT RATE TARGBT 

9428 
9479 
7277 
7270 
9343 
6922 
6902 
9462 
9539 
8705 
8489 
11024 
11066 
10912 
10935 
~ 

GP:IP' SYSTEM WJ!I1GHTBD AVBRAGB HR 9762 
(SILVA) 

12 . Should FPL be allowed to change the Generating Performance 
Incentive Factor from a semi-annual filing to an annual filing? 

PPL: Yes. Filing on an annual basis will greatly reduce 
the amount of paperwork produced, filed and 
processed by FPL, th~ Commission, and other 
parties . (SILVA) 

CAPACITY COST RZCOVBRY ISSUES 

13 . What is the final capacity true-up amount for the period 
October 1, 1995 through March 31, 1996? 

PPL1 $28,927,083 overrecovery. (MORLEY) 

14 . What is the estimated/a·::tual capacity true-up amount for the 
per1od April 1, 1996 through September 30 , 1996, which are based 
upon two months actual and tour months revised estimates? 

PPL: $13,378,068 overrecovery. (MORLEY) 
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15 . What is the total capacity true-up amount to be collected 
during the period October 1, 1996 through September 30, 1997? 

PPL: $42,305,151 overtecovery. (MORLEY) 

16 . What is the ;~ppropriate projected net purchased power 
capacity cost recove~· amount to be included in the r ecovery 
factor for the period October 1996 through September 19977 

PPL: $430,838,159 (MORLEY) 

17 . What are the appropriate CapacltY Cost Recovery Factors for 
each rate group? 

PPL: 

RAT& CLASS 

RSl 
GS1 
GSDl 
OS2 
GSLDl/CSl 
GSLD2/CS2 
GSLD3/CS3 
CILCD/CILCG 
CILCT 
HET 
OL1/SL1 
SL2 

RATB: CLASS 

ISSTlD 

SSTlT 

SSTlD 

CAPaCITY RECOVP.RY 
FACTOR {$/Df) 

2 . 14 

2 .15 
2.19 
2.15 
2 . 21 
2.20 
2.31 

CAPACITY RECOVERY FACTOR 
(RBSBRVATION DEMAND CKAROB) 
($/JtW) 

. 28 

.27 

.28 

CAPACITY RBCOVBRY 
FACTOR ($/ltWH) 

0.00621 
0 . 00562 

0.00407 

0.00102 
0 . 00395 

CAPACITY RECOVERY 
FACTOR ( 80111 OF 
DAILY DJDU.ND 
CKAROB) ($/Jt'W ) 
.13 

.13 

.13 

(MORLEY) 

18. Should FPL be allowed to change the Capadty Cos•. Recovery 
Clause from a semi-annual filtng to an annual iiling? 
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FPL: Yes. Experience has shown that the capa=ity costs now 
are sufficiently predictable i\nd. therefore an annual 
fil1ng 1s appropriate. In addition, filing on an annual 
basis will greatly reduce the arr~unt of paperwork 
produced. filed and processed by FPL. the Ccmmission. and 
other parties. (HORLEY) 

P. STXPQLATBD IBSUBB 

None at this time. 

G. MOTIONS 

FPL is aware of no outstanding Motions at this time. 

Respectful ly submitted, 

STEEL HECTOR & DAVIS LLP 
215 SouLn Monroe Street 
Suite 601 
Tallahassee. FL 32301-1804 
Attorneys for Floridn Pow~r 

& Light Company 

a~vT 
Ma~thew M. Childs, P.A 
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C&RTIP'ICATB OP' SERVICE 
~T NO . 960001 - EI 

I HER.EBY CERTIFY th.lt a true and correct copy o! Florida Po•,...ct 
& LlJilt Company's ?rehearing Statement has bet:n furnished by Hand 
Dell very, •• or U. S. Hail this 12th day ot August. 1996. to the 
following : 

Vicki D. Johnson , EsQ .•• 
Division of Legal Services 
FPsr 
2:>40 Shumard Oak Blvd. Rm.370 
Talltlh<iSSee, FL 32399-0850 

JOSt!Ph A. HcGlo:hlin. Esq. 
Vicki Gordon Kaufman , EsQ . 
McWhirt~r.Reeves. McGlothlin. 
Davidson, Rief & Bakas . P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

G. Edison Hol l and , Esq. 
Jeffrey A. St one. Esq . 
Beggs and Lane 
P. 0. Box 12950 
Pensaco!~ FL 32576 

t:orrMn Horton. Jr .• Esq. 
M~sse1, Caparello, 
l·ladsen. Goldman & Metz 
P. o. Box 1876 
T111Jhassee, FL 32302-1876 

Suz1nne Brownless, P. A. 
1311-B Pciul Russell Road 
Suite 202 
Tallahassee. Florida 32301 

John Roger Howe , Esq . 
Off1ce of Public Counsel 
111 wesl Mad1snn Street 
Room 812 
Tallahassee. F!, 32399 

Lee L. Willin, Esq . 
James D. Bea~ley, EsQ . 
Ausley & McMullen 
227 s. Calhoun Street 
P. 0. Box 391 
T~llahassee, F'L 32302 

James A. McGee, Esq. 
Florida Powet Corporation 
P . 0 . Box 14042 
St. Petersburg, FL 33733 

John w. McWhirter, Jr ., Esq. 
McWhitter, Reeves, McGlothlin. 
Davidnon, Ricf & Bakas. P.A. 
Post Qi(ice Box 3350 
Tampa, Florida 336Cl-3350 




