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August 16. 1996 

M'>. Blanca S. Bayo. Director 
Davi~aon of Records and Reporting 
Florida Public Scr.ace Commission 
2540 Shumard Oak Blvd . 
Tnlluhassce, Florida 32399-USSO 
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J AMES A. MCGEE 
SltiiOR cout,· .n 

,/ 
Rc: Docket No. 960001-El: Rcquc..'t for Spccaficd Confidcntial Tr.:atmcnt 

Dear Ms. Bayo 

fl --- Enclosed for filing arc fifteen copies of Florida Po,•w Corponu10n'~ 
Rutuc~t for Spccificd Confidential Treatment regarding the Company\ FPSC ~23 

'J __ • Form~ fo r the monlh of June. 1996 Auachmcnt C to the Requc!.t is un unooited 
cop} of the forms whach denote..\ the confidential anformation with '>hading. Thh 
docwnent should be treated ru. Specified ConfidcotiaJ a.nd is forwan!ed 
here"ith in a sepantte, sealed envelope rnurked "Confidential". l:.<iitctl copit~ 

ol the forms which may be made publk have been submitled for filing this dHh.: 

under M!parate cover 

. . (' 
• 'I 

f'l T II 

Plea...e acknowledge your ret·capl and tiling uf the: above on the c ncloseu 

- C<'py ol this Jencr and return same tn me 

-:-. r.rrr..u ~. !'lt- • 

t,A . '•'t!J 

JAM :~I 

Enc:lo~urcs 

cc· Partacs of rcl·ord 

.. . 
Very truly your!., (\ 

o- -.0. L~~ .1----.. 
JittnC\ A McGcc 

01 ., ... -. ('I • • r 

GENERAL OFFICE: 
, I U / II ) Wu 19 Iii 

3201 Th4nv-toullh Suocn SC>uth • Po at Othce 8o• 14042 • 5t Ptttlaburo.llortd• 3~/J~ •V42 • 1813) 8&6 b11J4 

A fl01id:. ProQt~Sf Comp~~~~y f I • . I _ 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In rc · Fuel and purchased JXlwcr coM 
recovery clause wil11 gene nil ing 
perfom1nncc incentive factor. 

Docket No 96000 l-EI 

Submitted for riling 
August 16. 1996 

REQUEST FOR SPECIFIED CONFJDENTIAI. TREATMENT 

L . .io.i:r.t 
fiLE COP'! 

Florida Power Corporation (FPC). pursuant to section 366.093. Flonda 

Statute~. and Rule 25-22.()()(,, Florida Administmtivc Code, rcquc~L~ Spcci:i:cd 

C onfidcntialtreatmcnt of t·cnnin infn1mation on its FPSC Fonn 423 Fuel Report_' for 

the month of June, 1996 ns set forth 1>\:low. In suppon of its request, FPC suues as 

ft1llow~ : 

I FPC's Fom1s 423-1 A, 423·2, 423·2A. 423-1 8 and 423-2C cnntain sersiti\C 

pricu1g infonnation concerning contract\ for lllc pmdllll>C of fuel J1ul trnn~JXlfUIIion 

~rvic:c~. Disclosure of this infommtion to ~upplier~ of such service~ would impair 

the ability of fPC or Electric Fuels l'urpumtion CI:FC), it\ affiliated n~;1l ~uppllcr 

acting on FPC's behalf, to ncgotiah! future f11cl and tmnsponation contracts on 

f,tvomhlc tCmlS. A~ ~uch, the inforllliiiiOn CO:l\tii!IICS proprictnry confidcntiill 

busincs\ infomlfttion cnutJed to protection from di!.c:lo\urc pur\~mnt to sccuon 

366.093( I) nnd (3)(dJ. Florida Stntutcs. 

u a 7 u 2 w:; 1 :J "' 

.. :. c 



2. The following documcm!> me aunchcd 10 !his Rcqucs1 and incorpomled 

lu:rcin hy reference: 

Aum:hmcot A 

Auachmenl B 

Auachmem C 

A justificmion "matrix" supponjng FPC'~ 1cqucsl 
for Specified Confideruial trcatmcnl uf the 
h.ighligiHed information in Auachmem C. 
identified for each 423 Form on a lin.:-by-line, 
column-by...:olumn bas1s. 

A juslificntion of FPC's request th'lt Specified 
Confidcmial trcatmcnt for the infomlation subjecl 
to this request remain in effect for a penod of 24 

months. 

FPC's June. 1996 Form 423's, with 1hc 
confidential information ~ubjec1 to thts request 
highlighted in tmnsparem ink. This documcm 
should be eivcn confidential !reacmeO! and has 
been placed in a sc1!.il0\tc envelops: marked 
"Confidcmml" which "a1tached hereto. 

3. FPC rcqucs!S that the informalion identified a!> confidential in Attachment 

C be dcs1gnalecl Spcctficd Confidenual for the reasons SCI fonJ1 Ill Auachmcnl A 

FPC further rcqUc!.L\ that such dcsignutit'O be dfcctivc for a period or 24 months, 

which 1!. necessary to prole<:! FPC and i1s ratepayer~ ;~gainM the adver!.C cffecl~ un 

fuwrc ncgoliations 1hn1 would rcsuh from disclo~urt• uf the information 10 polcnwl.l 

fuel and lrnnspormuun ~uppliers. as described in Auachmclll B. 
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WHEREFORE. Florida Power Corporntion requests lhal l.hc information on 

its FPSC 423 Fomll> identified as confidential in AtLachmcnl C be accorded Specified 

Confidcnllal trcatmcm for a period of 24 momhs. 

Respectfully submiu.ed, 

OFFICE OF THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

- 3 -

James A. McGee 
Posl Q(fice Box 14042 
St. Petersburg, FL 3373:\ 
(8 13) 866-5 184 



CERTIFICATE OF SERVICE 
Dockrt No. 960001-EI 

I HEREBY CERTIFY that a true copy tJf Florida Power Corponuion's Petition Request 

for Spcc1fied Confidential Treatment. sam Attachment C, has been furnished to the following 

individuals by regular U.S ma1lthis 16th d1y of August, 1996· 

Matthew M. Childs. Esq. 
Steel, Hector & Davis 
2 15 South Monroe, Stc. 60 I 
Tallahassee, FL 32301- I E04 

U:c L. Willis. Esqu1re 
Jame-. D. Beasley. Esquire 
Macfnrlane Ausley Ferguson 

& McMullen 
P.O. Box 391 
Tallah:mcc. FL 32302 

G. Ellison Holland, Jr., Esquire 
Jeffre-y A. Stone. Esquire 

Be!!!!" & Lane 
P. 0. Box 12Q50 
Pcnsacc.la. FL 32576-2950 

Jo~pl1 A. McGlothlin, Esquire 

Vicl..l Gordon Kaufman, EsqUire 
McWhiner. ~ves, McGlothlin, 

Da,•idson & Balals 
11 7 S Gadsden Street 
Tallaha~Sc!C. FL 32301 

VicJ.:1 D Johnson, Esquire 
Florida Public Service Commission 

101 IZ:''' Gainc\ Street 
Tallaha,~. FL 32399·08o3 

Nonnan Ho rton. Jr • E.~uire 
Mcs~r. Virkers, Capan:llo, 

Frcnd & M:td~n 

P.O Box 1876 
Tallaha~scc. FL 32302 

Barry N. P. Huddleston 
Public Affairs Specialist 
Destcc Energy. lm •. 
2500 CuyWest Blvd . Suite 150 
llouswn. TX 772 104411 

J . Roger Howe, Esquire 
Office of the Public Counsel 
II I West Madison Street, Room I !!1 
TallahilSsee. FL 32399 1400 

Su7.annc Brownlcss. E.\quirc 
1311 B Paul Russell Road 
Suuc 202 
Tallahassee, FL 32301 

Roger Yutt , P .E. 
Air Products & Chemicals, Inc. 
2 Windsor Plaz.a 
2 Windsor Drive 
Allcntnwn, PA IRtl)~ 



John W. McWhirter, Jr. 
McWhirter, Reeve~. f\kGiothlin. Davidson 

& Bakas, P.A. 
100 North Tampa Street. Suite 2800 
Tampa, FL 33602-5126 

Peter J. P . Brickficld 
Brickficld, Burchenc & Riue, P.C. 
1025 Thomas Jefferson Street, N. W. 
Eighth Floor, We.~! Tower 
Wa.~hingtoo, D.C. 20007 

Auomey 
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2, 5 15, 18. 19. 

22 27. 30 

2. 5-15, 18, 19, 

22 27. 30 

2. 5-15, 18. 19, 

22 27. 30 

Fiend• Powar Corporation 
Docket No. 96000HI 

ATIACHMENT A 
Paga 1 of !i 

Request for Specified Confidential Treatment 

FORM 423-1A 

Colu'lm Justification 

H 111 Tho information under Column H, ·lnvo1co Prrco· . 

1donuf1es the basic component of tho contract pncmg 

J 

mechanism. Disclosure of the mvoico pnce. 

particularly if in conjunc tion with information urdor 

other columns discussed below, would onablo 

suppliers to determine tho pnclng mechan1sms of tholf 

competitors. Tho likely result wvuld be greater pnce 

convergence in futuro biddmg. Dl:.closuro would also 

rosult in a reduced ab1hty on the part of a major 

purchaser such as rPC to bargain for pnce 

concess1ons, since suppl1ors wou!d bo reluctant or 

unwilling to grant concoss1ons that othor potential 

purchasers would then expect . 

(21 01sclosure of tho Invoice Amount. when d1vidod 

by tho Volume figure ova1iablo from column G. would 

also disclose the lnvo1ce Pr1ce 1n column H. 

(3! Disclosure of tho Discount, in conjunction with 

othor mformation under columns K. L, M or N, could 

also disclose the lnvo1co Pnce sho....,n in column H by 



lin!{•! 

2, 5·15, 18, 19, 

22-27, 30 

2, 5-15,18,19, 

22-27, 30 

2, 5-1'5, 18, 19, 

22-27, 30 

2, 5 1 5, 18 19, 

22-27, 30 

2, 5·15, 18, 19, 

22-27, 30 

2. 5 15, 18, 19, 

22·27, 30 

Colunu: 

K 

L 

M 

N 

p 

a 

Ju•tiflc.tlon 

AITACHMENT A 
Peg• 2 of 8 

mathematical doduct1on. In addition, disclosure of 

discounts resulting from bargaining concessions would 

impair the ability of FPC to obtain such concessions 1n 

tho future for the reasons d1scussod 1n item (1 I above 

(41 Soo item (3) above. 

(51 Soo item 131 above. 

(6) Soc 1tem (31 above . 

(7) Soo Item (3) above Th1s column Is pan1cularly 

sensit.vo because 1t is usually tho samo as or only 

slightly diHeront from the lnvo1co Prlco 1n column H. 

(8) Disclosure of tho Additional TransportatiOn 

Charges. m conJunction with tho mformation undor 

column a. would also disclose tho Effective Purchase 

Price in column N by subtractmg them from tho 

Dehvorod Price ava1lable in column A. 

(9) Seo item (8) above. 



Plant Name: 
Llne(s) Column 

Tran~f. Facility IMT: G 
1 11 

Crystal River 1 &2: 
1 7 

Crystal River 4&5 : 
1-6 

Tronsf. Facility IMT: 
1 11 

Crystal River 1 &2: 
1 7 

Crystal River 4&5: 
1 6 

H 

FORM 4~3-2 

~ustificatlon 

ATTACHMENT A 
Page 3 of 8 

( 101 Tho Effec~ivo Purchase Price is also found on 

Form 423 2A, column L, and on Form 423-28, column 

G. In nearly every case it is tho same as tho r.O.B. 

Mine Prtce found U'lder column F on Form 423 2A. 

which is the current contract price of coal purchased 

from each supplier by Electric Fuels Corporation (EFC) 

for delivery to FPC. 01sclosure of this 1nformotion 

would enable suppliers to determine tho IJrices of their 

competitors, which would likely result 1n greator pnce 

convergence in future bidding. D1sclosuro would also 

result 1n a red..:cod abili ty on the part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since supphors would 

be reluc tant or unwilling to grant concessions that 

other pol ential purchasers would then expo~t. In 

addition, disclosure of tho Effoctlve Purchase Pnco 

would also disclose the Total Transportation Cost '" 

column H by subtractmg column G from the F.O.B. 

Plant Price In column I. 

(11) Sec item (25) below. In addition, disclosure of 

the Total Transportation Cost, when subtracted from 

tho F.O.B. Plant Price In column I, would also dtscloso 

the Effocuvo Purchase Price in column G. 



Plant Name: 
Line(sJ Column 

Transf. Facility IMT: F 
1 ·11 

Crystal River 1 &2: 
1-6 

Crystal River 4&5: 
1 6 

Transf. Facility IMT: 
1-11 

Crystal River 1 &2: 
1 6 

Crystal River 4&5: 
1·6 

All Plants: 
NA 

H 

FORM 423·2A 

Justification 

ATIACHMENT A 
P•g• 4 of 8 

(12) The F.O.B. Mi'le Pnce is the current contract 

price of coal purchased from each supplier by E~C for 

delivery to FPC. Disclosure of this Information would 

enable suppliers to determtno the prices of the.r 

competitors, which would ll:,uly result in greater price 

convergence tn futuro !>idding. Disclosure would also 

result '" a reduced ability on the part of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

be reluctant or unwilling to grant concessions thet 

other potential purchasers would then expect. 

( 13) The Original Invoice Price is the same as the 

F.O.B. Mine Price in column F. except in rare Instances 

whon tho supplier is wllhng and able to discluso 1ts 

short haul and loading costs (column Gl. •f any, 

included an the contract price of coal. Disclosure 

would therefore be detrimental for tho reasons 

identi fied 1n item (12) above. 

( 1 4 ) Retroactive Price Increases are normally receiveci 

woll after the reporting month and are included on 

Form 423·2C at that timo, along w1th tho resultmg 

now price. Disclosure of this information would 

therefore disclose tho F.O.B. mine price. 



Plant Name: 
Une(s) Column 

Transr. Facility IMT: J 
1-11 

Crystal R1ver 1 &2: 
1·6 

Crystal RIVer 4&5: 
1-6 

Transf. Facility IMT: 

2. 3, 6 -10 

Crystal River 1 &2: 

N/A 

Crystal River 4&5: 
N/A 

Transf. Facility IMT: 
1-11 

Crystal R1ver 1 &2: 
1-7 

Crystal River 4&5: 
1 6 

K 

L 

Justification 

ATIACHMENT A 
Page 6 of 8 

(15) The Base Price is the same as the Original 

Invoice Price in column H, since retroactive pnco 

adJuStments (column I) are normally received woll after 

tho reporting month and are mcluded on Form 423·2C 

at that time. Disclosure would therefore be 

detnmental for the retlsons identified in item I 1 2) 

above. 

( 1 6) Quality Adjustments are normally received well 

after the reporting month clnd are therefore included 

on Form 423-2C at that timo. These adjustments are 

based on variations in c.oal quahty characteristiCS 

(usually BTU content) between contract specifications 

and actual deliveries. Disclosure of this information 

would allow the F.O.B. mine price to be calculated 

using the associated tonnage and available contract 

BTU specifications. 

( 17) Tho Effective Purchase Price Is tho same as tho 

Ba~o Pnce in column J, smce quality adJUStrnonts aro 

normally not reported In column K. Disclosure would 

thereforo be detrimental for tho roosons ldon tiflod in 

item (12) above. 



Plant Name: 
Llne(s) Column 

Transf. Facility IMT: G 
1- 11 

Crystal River 1 &2: 
1-7 

Crystal River 4&5: 
, -6 

Trans. Facility IMT: 

N/A 

Crystal River 1 &2: 
1 6 

Crystal River 4&6: 
1-5 

Transf. Fac1lity IMT: 

N/A 

Crystal R1ver 1 &2: 
1 6 

Crystal River 4&5: 
1-5 

J 

FORM 423-28 

Justification 

(181 Soo Item (1 0) above. 

ATTACHMENT A 
Pege 6 of 8 

(20) The information under Rail Rate is a function of 

EFC's contract rate with the railroad and tho distance 

betweon o::Jch coal supplier and Crystal Rivor. Since 

theso distances are readily available. disclosure of tho 

Rail Rate would effectiVely disclose the contract rate. 

This would impair tho ability of a high volume user 

such as EFC to obtain rata concess1ons, since 

railroads would bo reluctant to grant conccsstons that 

other ra1l users would then expect. 

(21) Other Ra1l Charges cons1st of EFC's ra1lcar 

ownershtp cost. This cost is mtarnal trade secret 

Information which Is not availablrt to any party with 

whom EFC contracts, railroads or otherwise. If th1s 

information were disclosed to the railroad. their 

existlno knowledge of er-c·s roll rates woulcl allow 

them to dotermlno EFC's total rtltl cost and be better 

able to evaluate EFC's opportunity to economtcally 

use compettng transportation alternatives. 



Plant Name: 
Line(st Column 

Transf. Facility IMT: P 
1-11 

Crystal River 1 &2: 
1 7 

Crystal River 4&5: 
1 6 

Justification 

AITACUMENT A 
Page 7 of 8 

(261 Tho figures under Transportation Charges are the 

same as the Total Transportation Cost undor column 

H on Form 423-2. See item (111 above. In the case 

of rail deliveries to tho Crystal River Plants, these 

figures roprosent EFC' s current rail transportation rate. 

In the case of waterborne deli 1eries to the Crystal 

River Plants, the figures represent cFC's current Gulf 

barge transportation rato. In the case of water 

deliveries to the IMT "Plant", 

represent EFC's current river transportation rate. 

Disclosure of these transportation rates would enable 

coal suppliers to bid a F.O.B. mine pnce calculated to 

produce a delivered plant pnce at or marginally below 

FPC's current delivered price, which is available on 

Form 423· 2, column I. Without this opportunity to 

calculato a perceived maximum acceptable price. 

suppliers would be moro likely to bid the~r bust price. 



Plant Name: 
line(st Column 

Transf. Facility IMT: J 
1 11 
Transf. Facility TTl: 

None 

Crystal River 1 &2: 
1-3 

Crystal River 4&5: 
1-2 

Transf. Facility IN'T: 
1-11 

Transf. FacilityTTI: 

None 
Crystal Rtver 1 &2: 
1-3 

Crystal River 4&5: 
1 2 

K 

FORM 423-2C 

Justification 

AITACHMENT A 
Pege 8 of 8 

(26) The type of informatton under this column and 

column K relates to tho particular column on Form 

423 2. 2A, or 2B to which tho adjustment applies 

(identified In column ll. The column 1ustlficattons 

above also apply to tho adjustments for those column 

reported on Form 423 ?C. In particular, seo hom (14), 

Retroactive Price lncroasos, and item (16). Quality 

Adjustments, which apply to the majority of the 

adJUStments on Form 423 2C. 

(27) See item (261 above. 



Florida Power Corporation 
Docket No. 960001 -EJ 

Regue.r;t for Spedned Conndential Treatment 

ATTACHMENT B 
P"Jge I of 2 

FPC seeks prolt."t:llon from disclosure or the conl'idential infomlation identified tn 

Auachmcnt C for a period of 24 months This is the minunurn time necessary to ensure 

that subsequent disclo~ure will not allow suppliers tn detenninc accurate estimates of 1 he 

then current contract price. 

TI1c majonty of EFC's contracts contain nnnual price adjustment provi~ions. If supplier.. 

wen: to obtain confidential contract pricing information for a prior reponing month at 

any time during the samc 12-month adJU\tmcrt period, current pncing mformation would 

be dbclo~cd. ln addition, if the previous!} reported information were to N: obtained 

during the following 12-month period, the infonnation would be only one adjustment 

removed from the current price. Suppliers knowledge<~ble in the nxcnt escalation 

experience of their market could readily calculate a n:<I'><Jnnbly prcc1~ estimate of the 

cu rn:nr price. 

To guard against thi~ competitive dis.1dvantage, confidential informatiOn requires 

protection from disclosure for the initial 12-month period in which it could remain 

current and for the fullowing 12-month period in which it can be easily C< nvcrtcd inw 

es!>Cnllall) current mformauon. For example, 1f mformation for the fir..t month under 

nn ndJII\1\:d contrnct price ·~ reported in M:ty 1?94, the inlom1atiun will remain current 



AITACHMENT B 
Pag .. 2 of 2 

through April 1995. Titcn:.tftcr, the tnitial May 1994 infonnation wrll be unly one 

c~alation adjustment removed from the current infonnation reponed each month through 

April 1995. If confidential treatment were to expire after 18 month~. supplrc~ wouiJ 

he able to accumtely estimntc current prices in October 1995 using ~nfonnation that had 

been current only 6 months carlbr. 

A:n 18-mont" confidentiality period would effectively waMc the protection given in the 

first 6 month5 of the second 12-month pricing period (months 13 throutth 18) by allowing 

disclosure of the same vintage iofonnntion in the la5t 6 months of the pricing 1 criod. 

The infonnation disclosed in months 19 through 24 would be equally as detrimental in 

tcnns of revealing the current price a~ the rnfonnation protected from disclosure during 

the preceding 6 months. To make the protection provided in months 13 through Ill 

meaningful, it should be extended through month 24. Extending the confidentiality 

period by 6 months would mean that the infonnation will be an additional 12 month~. 

and one price adJuMment, further removed from the cu!Tellt prkc at the time of 

di\dosurc. 




