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Doris Franklin
Manager-Regulatory Affairs

August 30, 1996

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. 960833-TP

Dear Ms. Bayo:

Suite 700

101 N. Monroe Street
Tallahassee, FL 32301
904 425-6349

On August 23, 1996, AT&T filed the Supplemental Direct Testimony of
Art Lerma in the above-referenced docket. Mr. Lerma's testimony had

two exhibits, ALS-1 and ALS-2. Exhibit ALS-2, Workpapers, should

have consisted of four pages. In our filing, pages 1-3 were inadvertently

omitted.

Enclosed are an original and fifteen copies of pages 1-3 to be attached

to Mr. Lerma's testimony. We apologize for the omission of these
pages.

Yours very truly,
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Doris M. Franklin

CC: Parties of Record
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- BeNSouth Telscommunications

SBFL Direci Dwect Owsct indrect  ndwedd  Indwect Toal
43-03 Cosis Avoul Avoud Costs Avod Avod Avoud
Line # Reguisied | by Account % Cont by Account * Cout Cosls
Baioc Svc 520 1,68, 71
LD niwi BvCS fav 526 202,042
Revenuss Subject 10 Ressle 1,931,743
Uncollect- Telecomm 5301 47,835 ATS35 100 0% 47.835 47835
Uncolled!-Oher 5302 Tt 7"
Uncollechible Rev 5300 47 508 71 47835 100.0% 47,835 47835
Network Support 8110 3,508 1,506 -
Land & Bidg 8121 71,885 71,685 280% 20,004 20084
Fum & Aftwork 6122 5471 SAT1  280% 1534 1504
OMce Equip 6123 6433 6433 280% 1,804 1,804
Gen Purp Comp 8124 83,973 83973 0% 23,545 23,545
Gen Support $120 187 542 167.542  200% 46,970 46978
Cant OR Swilch 40 101,385 101,385 o
Operator Syst 6220 3297 3.297  100% 3.297 3.207
Cont OA Trans 8230 45000 40,080 -
information OVT 310 45,201 45,281 -
Cable & Wire CI A 271,008 -
Other PPLE 8510 6 5
Power 8531 11922 11,922
Network Admin 8532 19.973 19973 a
Tesing 53 58,400 50499  20% 11,700 11,700
Piant Ops Admin 8534 77373 71373 0% 15,475 15,475
Enginesnng 4535 85,000 85,000 o
Network Oper 0530 282.847 252.847 27174 21174
ACCess 8540 10,100 10,108 .
DepriAmon 6580 626,281 825,281
DepriAmon Op Sys & GSF (worksheet 1) 8560 84.526 6,100(s) 100% 6.108 TaA17(b) 20 0% 22,100 28.209
Prod Mgt 811 257 20517 100% 29517 2517
Seles 6812 T2454 TZA54  100% 72454 12.454
Prod Advert 6013 32,172 32,172 100% anan 2712
Markating 810 134,143 134,143 100% 134,142 T 134,143
Call Comp 82t tran 178071 100% 17.074 17,871
Numbes Sves @22 58.703 50,783  100% 58703 58,783
Cusl Svcs 0023 278,324 278,324 100% 278.324 278,324
Secvios Exp “20 34978 I540T8  100% 354,978 354 976
Exscutive 871 10,001 10,081 280% 2829 2029
Planning 8712 2004 3904  200% 1,005 1,005
Eanc & Planning 8710 13,005 13,905 200% 3,024 1024
Acct & Financs am 8,412 2412 20% 7.967 T.907
Ext Ralations o122 25,108 25,108 20.0% 7.040 7.040
Human Resowrces L1r ] 30,435 39435 200% 11,057 11.057
Info Mgmi o724 a2 140221 280% 41,560 41,580
Legal 8725 13,57 12351 10.0% 3,005 3,005
Procurenment a1 8453 8453 200% 2370 2370
Ressarch & Develop ara? 1,907 1997 200% 2,242 2.242
Omer G4 A (Ir ] 141,068 141,650 280 0% 30,720 %,.720
Gen & Admin o720 413355 412,855  20.0% 115,782 115,762
Prov Uncollect Nole [T - .
Tol E 2,578,701 1.857.737 20.3% 525,704 721,084 328% 238,500 762,300
Less Access & Misc Adustimant (worksheet 2) 51,578 [ X1 100.0% 8877 4000 280% 12,500 19.266
Tot._Expeness Leas Acceas & Misc Adjusl 2,521,206 1,851,059 20 0% 518.024 676,146 33 1% 224,009 743033
Relun and Tanes {workshee! 21 . o _ 29 408
Tolsl Avoided Exps and Redun & Tanes 117441
Total Wholesale Discount —— e LA
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Calculation of Depreciation for A0

General Support Assets and Operator Systems Assets

Qperator Systsms depreciation can be taken dirsctly from the ARMIS 43-04 report.

Source

43.04

Line # Amount
Op Sys 6040 6.108
Op Sys 6120 -
Op Sys 6190 -

§,10%(a)

Depreciation for General Support Assets must be calculated as Follows:

Dapraciation for General Support Facilities can be taken from the ARMIS 43-04 repon.

Depreciation
Source \
43-04
Line # Amount
GSF 6020 83,837
GSF 6100 4,755
GSF 6170 0

88.592

This depreciation is for both Network Support assets and General Support assets.
To separate them a ratio of the general Support assets to Network and General Support assets is deveioped.

Network Support
Source
43-03
Lihe # Amoynt
motor veh 2112 53,746
gircraft 2113 -
spec purp veh 2114 4
garage work equip 2115 1,612
other work equip 2118 822377
Network Support 2110 137,738
. General Support .
Source
43-03
Line #
buiidings 2121 701,885
furniture 2122 10,118
office equip 2123 32,146
Gen purp comp 2124 368,717
General Support 2120 1,110,687

Total Network & Gen'l Support 1,248,406
General Support Asset ratio 88.97%
The dcprac:‘atioh multiplied by the ratio determines the depreciation expense for General Support assels.

General Support Depreciation 78,817(b



Methodology to Detsrmine Access and Miscellaneous Expense Adjustment

Attachment B
Data from Bell Atlantic - Pennsylvania
Analysis of Avoided Costs for Resold Services

Page 3 of ¢

Total Operating Expense 2452 769 SNFA 1672
Part 64 Non-Reg 195 555 Access 5977
Uncallectibles 51.148 Public Payphone 21,392
Total Expenses 2,308,362 (a} Other Adjust ] 50
44 549 (b)

Access & Misc Adjustment Factor (b/a) | 1.93%] or | 2.0%|

Access as a percent of Total Expenses 0.26% 5977 [/ 2,308,362
Misc. as a percent of Total Expenses 38,572 / 2,308,362

Calculation of Specific State Access & Miscellaneous Expense Adjustment
Access Expense % (0.26%) X State Specific Total Expenses = Direct Access Costs

Miscellaneous Expense % (1.67%) X State Specific Total Expenses = Indirect Misc. Costs






