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855 East 25th Street
Higlmat

Flonda 33013-3498
Tel: (305) 691-8710
Fax: (305) 691-7112

September 20, 1996

Ms. Blanca Bayo, Director
Division of Record and Reporting
2540 Shummard Oak Boulevard
Tallahassee, Fl 32399-0868

Re. Docket No. 980003-GU, Purchased Gas Adjustment Cost Recovery
Dear Ms. Bayo:

Enclosed for filing are the original and 16 copies of City Gas Company of Florida's
purchased gas adjustment filing for the month of August 1996 and request for specified
confidential treatment of portions of such information. The request is made pursuant to
Section 366.093, Florida Statutes, for the reasons detailed in the document entitled
"City Gas Company of Florida's Request for Specified Confidential Treatment," which
document was filed under separate cover (copy enclosed). The sensitive information
contained in these forms has been highlighted or computer shaded.

/Please acknowledge receipt and filing of the above by stamping the duplicate copy of
l/ this letter and returning same to me.

ACK

; — Thank you for your assistance in connection with this matter.
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CTR ———wlichael A. Palecki
. Vice President of Regulatory Affairs
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Purchased Gas ) Docket No. 950003-GU
Adjustment Cost Recovery) Filed: September 20, 1996
)

FOR SPECIPIED CONFIDENTIAL TREATMENT
City Gas Company of Florida ("City Gas" or "the Company"), pursuant to section
366,093, Florida Statutes, submits the following Request for Specified Confidential
Treatment of portions of its Purchased Gas Adjustment (PGA\) filing for the month of
September 1996, In support thereof, City Gas states:

1. City Gas' PGA filing for the month of August 1996 consists of Schedule
A-1, A-1R, A-1 Supporting Details, A-2, A-3, A-4, A-5, A-6 and purchased gas invoices
for the month of August 1996. The confidential version of City Gas' filing for the month
is submitted in a sealed envelope concurrently with this request.

2. Attached hereto as Exhibit "A" is a detailed justification for the requested
confidential treatment of the highlighted portions of City Gas' filing referenced above.

3. The material for which confidential classification is sought is intended to
be and is treated by City Gas as proprietary and has not been publicly disclosed.

4, City Gas requests that the information for which it seeks confidential
classification not be declassified for a period of eighteen months as provided in section
366.093 (4), Florida Statutes. The time period requested is necessary to allow City
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Gas to negotiate future gas purchase contracts with suppliers/competitors (and other
customers having access to information which would adversely affect the ability of the
Company to negotiate such future contracts) on favorable terms.

Wherefore, City Gas Company of Florida respectfully requests the Commission
grant its petition for Specified Confidential Treatment of the information identified in

Exhibit "A."

Dated this the of September 20, 1996.

City Gas Company of Florida
4 Division of NUI Corporation
955 East 25th Street

Hialeah, FL 33013

L o )-45'/"/"" o Sy
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Michael A. Palecki
Vice President of Regulatory Affairs
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EXHIBIT "A"
CITY GAS COMPANY OF FLORIDA
Data Elements for the September 1986 PGA for which Confidential Treatment is Requested

Schedule Number, or Other Page Lines Columns Justificstion
Identifier (See "Notes” B

A1 3 1-8 ACE G {2.3)

-8 ACEG )

1520 L _ACFEQG (2.3)

21.22 ACEG (A)

EES E ACEG (1)

a1 ACEG )

A-1R 2 18 ABCEFG 2.3

28 _L_ABRCEFLG 3

| 1520 | ABGEFG 2.3

21:22 ABCEEG (3)

28 ABCEFG ()

a1 ARCEFQG ()

——A-1_Suppading Detail a 1.40 ABC @)

A3 5 115 A-K (4).

A4 fi 18 -ACDFEFGH (5)

— Summary of Gas invoices 211 All All (04

Gas Invoices - Al | Totsl Volumes. Amounts (8)

B12-B20
All Al @




Notes To Exhibit "A" Regarding Justification:

(1

()

(3

(4)

Line 28 and 31 of Schedule A-1 and A-1R contain City Gas' Weighted
Average Cost of Gas (WACOG) for the current month. Dissemination
of this information could adversely influence the Company’s ability to
effectively negotiate for low-cost gas supplies. If gas suppliers know
the Company's WACOG, they may tend to quote future gas prices at or
above the weighted level. Likewise, vendors who previously supplied
gas to the Company at prices below the average cost could tend to
resist making future price concessions. As a consequence,

may pay higher gas costs. Public knowledge of City Gas' WACOG
"“would impair the efforts of the Company to contract for goods or
services on favorable terms," Section 366.093(3)(d), Florida Statutes.

Disclosure of lines 4 and 18, Schedules A-1 and A-1R, will allow
suppliers to derive the price that the Company pays third-party
suppliers. Dividing line 4, Cost of Gas Purchased, by line 18, Therms
Purchased, yields the WACOG that appears on line 31. As explained
above, publication of the information on line 31 could diminish the
Company's ability to constructively negotiate for gas supplies,
Therefore, any information that could provide competitors with the
contents of line 31 should be also granted confidentiality. Public
knowledge of this information "would impair the efforts of City Gas to
contract for goods or sen‘ices on favorable terms," Section
366.093(3)(d), Florida Statutes.

Lines 1-8, 7-8, 15-22, Schedules A-1 and A-1R, contain components of
arithmetical calculations used to derive the per therm price of gas.
Disclosure of these numbers is "reasonably likely" to impair the
Company’s efforts to contract for goods and services on favorable
terms. Similarly, the Company further requests confidentiality for
Schedule A-1, Supporting Details, with respect to the columns named
Therms, Invoice Amount and Cost per Therm. This schedule shows the
derivation and arithmetic manipulation of information on Schedule A-1
and A-1R. Publication of the supporting details for these Schedules
“would also impair the efforts of City Gas to contract for goods or
services on favorable terms," Section 366.093(3)(d), Florida Statutes.

Schedule A-3, System End Use, identifies the Company's gas

suppliers, as well as the price and volume of gas that the Company
purchased for the month. As explained above, public knowledge of this
information "would impair the efforts of City Gas to contract for goods or



(5)

(6)

(7)

services on favorable terms," Section 366.063(3)(d), Florida Statutes.

The information contained within Schedule A-4, Transportation System
Supply, represents negotiated gas supply packages purchased from
vendors. These prices vary according to the operational flexibility of
each contract. Release of any information therein would be detrimental
to the interests of the Company and its customers since it would
provide competitors with a list of City Gas's suppliers, volumes
purchased and costs by gas supply source. As described above,
publication of this information "would impair the efforts of City Gas to
contract for goods or services on favorable terms,” Section
366.093(3)(d), Florida Statutes.

Gas Invoices from Florida Gas Transmission Pipeline contain volumes
purchased and total bill amount. These numbers could be manipulated
arithmetically to derive the Company's WACOG. As explained above, if made
public, this information could impair the Company’s efforts to effectively
negotiate for low-cost gas supplies.

The third-party gas invoices attached represent negotiated gas-supply packages
and contain data that must be kept confidential according to contractual terms

between the Company and individual suppliers. Furthermore, as explained in
paragraphs 1 through 5 above, release of any information such as the supplier's
identity, or price and quantity of gas purchased may “impair the efforts of City
Gas to contract for goods or services on favorable terms," Section
366.093(3)(d), Florida Statutes.

It is necessary to keep the whole invoice confidential as any person familiar with
the format, fonts and/or type sizes that each gas supplier uses in constructing
respective invoices can easily determine their identity. Alternatively, the
following information should be made confidential: the supplier's identity,
address and phone number; length of the contract, invoice date, invoice number,
contract number, customer identification number, description of service, average
daily therm usage, name, address and phone number of contact person, points
of gas receipt and delivery, transaction date, rate codes, base rates, surcharges
and discounts, volumes and payment due. Release of such information may
lead suppliers to fix prices at inflated levels and as a consequence, ratepayers

may pay higher gas costs.

In conjunction with the Gas Invoices, City Gas files a Schedule that summarizes
all gas invoices and imbalance dispositions. This schedule is intended to
facilitate the Commission's review of the filing. City Gas will continue to provide



(8)

(9)

this schedule and requests confidential classification for the entire summary
document.

City Gas requests confidential treatment for information with respect to customer
name, unit price, purchase settlement amount and City Gas' lowest supplier
commodity rate as included on Imbalance Disposition statements between the
Company and iis customers. The Imbalance Disposition statements contain
information regarding gas consumption volumes that is proprietary to the
customers named on the statements. Public disclosure of that information could
inhibit potential customers from selecting transportation service. Confidential
treatment of the customer name prevents disclosure of customer specific
information and, therefore, eliminates the possibility of inappropriately inhibiting
customer decisions.

The information with respect to City Gas' lowest supplier commodity rate could
adversely influence the Company's ability to effectively negotiate for low-cost
gas supplies. If gas suppliers know the Company’s lowest supplier commodity
rate, they may tend to quote future gas prices at or above that rate and could
tend to resist making future price concessions. As a consequence, ratepayers
may pay higher gas costs. If gas suppliers know the purchase settlement price
paid for overtenders, they could derive the lowest supplier commodity rate.
Public knowledge of City Gas' lowest supplier commodity rate or information that
could be used to derive that rate "would impair the efforts of the Company to
contract for goods or services on favorable terms,” Section 366.083(3)(d),
Florida Statutes.

City Gas requests confidential treatment for information with respect to bookout
transactions for City Gas' overtenders in the interstate pipeline. These invoices
represent negotiated packages and contain data that must be kept confidential
according to contractual terms between the Company and trading associates.
Furthermore, since these transactions are feasible for on- and off-system
customers, any firm capacity holder has the potential of becoming City Gas'
competitor. Any public knowledge of the Company's imbalance may give the
firm capacity holder a competitive advantage over City Gas. To remain
competitive, the Company must ensure that competitors are unable to ascertain
the identity of the trader, the price components, or the quantities involved in the
transaction. These are contractual information that if made public could "impair
the efforts of City Gas to contract for goods or services on favorable terms,"
Section 366.093(3)(d), Florida Statutes.



BRI
B il

R L
L

TAXE (2%

! asii i

mm

ARRGRARSSVOT

rm mmsaz :
i




BRRLLLIE

i
|

A




Ss A-PUIRS  Schecds A-1 IOV |

jchedute A-1 Line 17 Sched

H i il it |1

l £
BRI R (s
g% ﬂﬁf!!!..%ﬁ..ii!e,ji‘!iiiiligltgf.i;z‘gigészz




GNY dN3NKL OORISd S0 ONINNID3E ©
8

gl
g
P |
g

(94 oug UMOP X | &iahsoggg 3







~TRANSPORTATION SYSTEM SUPPLY SCHEDULE A4
(REVISED 8/19/93)
FOR THE PERIOD OF: Through 0831196 PAGE 8 OF 11
MONTH: 08/9¢
(®) () (E) (F) (@) (H)
NET MONTHLY MONTHLY | WELLHEAD | CITYGATE
RECEIPT AMOUNT GROSS NET PRICE PRICE
PRODUCER/SUPPLIER POINT MMBtu/d MMBtu MMBtu $/MMBtu
211
811
cS-8 ;_25412
Yellow Hammer
Sabine - 23062
Johnson's
CS-7-25308
CS-8-25412
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B12

The original of this page contains a gas contract that is confidential to City Gas.
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B13

The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas contract that is confidential to City Gas
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The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas contract that is confidential to City Gas.
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The original of this page contains a gas coniract that is confidential to City Gas.





