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IIAND DELIVERY 

Ms Ulanca S Bayo. 01rcctor 
DIVISIOn of Records and Reportmg 
Flonda Public Serv1cc CommiSSIOn 
2540 Shumard Oak Blvd. 
Tallahassee. Flonda 32399-0850 

RE Docket No. -WS 

September 2 7. I 'J% 

Application of GULF UTILITY COMPANY for 
an mcrease m Wastewater Rates, appro\' a) of a decrease rn 
Water Rates and appro\'al ofScrv1cc A\'atlab1hty Charges rn Lee 
County. Flonda 

Dear Ms Bayo 

Please fmd enclosed SIXteen cop1cs of thts letter and the followmg 

~ I 7 -, ! C '/ 

T t . ,, .,, , ,~, •904 • f1 77 / l ' Jl 
lt I I , ,, .,, II . 9()..4 . H I 7 ,.._ I , l 

Exh1b1ts JWM I. 2. 3. and 4 These exh1b1ts arc fum1shcd because uf a bandrng error thC\ 
were not attached to James W Moore · s test1mon~ These cxhtbats arc referenced 10 "II ness 
Moore · s tesumony filed earlier 

ACK -- - -

2 Corrected pages 10 and II of James W Moore 's test1mon~ The quest10n and ans\H' r 
bcgmmng on I me 6 of page I 0 was erroneously onuttcd from "at ness Muore · s un gmal 
testimony now on file m th1s docket 

Please dastnbute these documents to Commass10ncrs and staiT as ~ ou deem appropnatc 

__ _j____ Please also acknowledge rcccapt o f the forcgomg b' starnpmg the enclosed ntr a u >p' nl tim letter 
__ _ ...il!Ul return same to m~ attention 

l"hanJ... ~ ou 

;. 

j f- ~ttmet 
~nclosure~ 

\;l•i ---

Vcr. truh \ ours. 

!?iLA~ 
13 Kenneth ( iatlm 
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CULr UTiliTY COMPANY 
CASH fl O W ANAJ...I'SIS 

8tGINNING CASH RESeRVES I 
WATER ~C (ASIUM£8 40 CONN. H .. MO. NIO rP lAC 
WW SAC 4ASSUM!I 30 OONN. PWA NO. AT t100 "" llf'C) 
NET OPEAAnNO AfVeNU! PlUS NET OEPAEC. N«J AMOA1 
INTtREST INCOME -IORB ~ APPAOPfiATEO lotONI!S 

CASH AVAILABlE FOR CAPrTAl. BUOOET ' 
CASH DISBURSEMENT$: 

C.ViTAl. &UOOET 
0£8T SEJMCE -URIES A 
OEBT SERV'ICE-SfAES 8 

AVAilABlE CASH A!SERVES • 
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I1,0H,4N 
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(e36.~ 
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(1121,044) 
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11.720,320 

(».toOt 
(Ut ,~ 
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M5,39t 

2000 

IMa,.a 
84,000 
ne.ooo 

t,817,Al 
... 000 

U,Ot4,1l7 

(a.OOO.OOOJ 
ta'I.4Mt 
(40t,1081 

(1,021,7141 
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EXHIBIT JWM - 2 

GULF UTJUTY COMPANY 
SHAREHOLDER INVESTMENT ANALYSIS 

1982 THRU 1995 

YEAR SHAREHOLDER NET CUit1UlA TIVE RETURN 
EQUITY INCOME RETAINED ON 

EARNINGS EQUITY 

1982 $121,541 {$28.459) {$28,459) -23.4% 
1983 ($92,290) {$213,830) ($242,289) 0.0% 
1984 ($105,945) ($3,929) ($255,945) 0.0% 
1985 ($111,965) ($6,020) ($261,965) 0.0% 
1986 ($91,879) $20,086 ($241,879) 0.0% 
1987 ($179,788) ($87,909) ($329,788) 0.0% 
1988 (a) $580,921 s1os,on ($195,879) 18.3% 
1989 $703,223 $125,301 ($13,578) 17.8% 
1990 $933,371 $53,822 ($19,756} 5.8% 
1991 $665,444 ($267,927) ($287,683) - 40.3% 
1992 $634,700 ($30,744) ($318,421) - 4.8% 
1993 $721,700 $87,000 ($231,421) 12.1% 
1994 $834,025 $112,324 ($119,103} 13.5% 
1995 $939,701 $105,676 ($13,427) 11 .2% 

AVERAGES ($2,038) - 0.2% 

(a) ADDITIONAL SHARES IN THE AMOUNT OF $250.00 WERE PURCHASED 
BY THE EXISTING SHAREHOLDERS. PLUS PAID IN CAPITAL Wft.S 
INVESTED BY THE EXISTING SHAREHOLDERS IN THE AMOUNT OF $ 626,550. 
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PAGE 2 Of J 

BALANCE FORWARD 

MAIIfTEifANCE 
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DIVZSTMBN'l'S MD& 

IJf 'l'BB PVBLIC IN'J'DES'T' 

1996-l''' 

Corkscrew Water Treatment Plant 

Corkscrew WTP - Phase III 

New Well ~ Telemetry 

Reject Holding Tankage 

Pump Upgrade 

Telemetry Upgrade 

Effluent Disposal Line • River Ridge 

Corkscrew Rd/Treeline Wtr. Line Relocate 

Three Oaks wastewater Treatment Plant 

Three Oaks WWTP - Pha8e IV 

Effluent Disposal Line - River Ridge 

Corkscrew Rd/Treeline WM . Line Relocate 

San Carlos Waattw4ter Treatment Plant 

U.S . 41/Alico Rd. Forcemain Relocate 

TOTAL 

EXHIBIT JW-4 

$1,094,445 

84 , 000 

700,000 

31,000 

12,500 

66,667 

232.960 

2,221,572 

$1,875,000 

133,333 

110.610 

2,118,943 

s 38.170 

$ 38,170 

S1. )78. §VS 
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STI\TE OF Ft.ORIDI\ 
DEPARTMENT OF HEJA.LTH AND REHABIUTAllVE SERVICES 

Kr. Steve Mee•ner 
Gulf Utility coap.ny 
18513 Bartow Bouleverd, a.E. 
rort Kyere, Florida 33t12 

REPLY TO: ENVIRONMENTAL UCINEEIUNC 
HRS Lee Count7 Public H~alth Untt 
60 Denley Dri•e, Unit ll 
Port Hyors, Florida 33907 
Telephone: (941) 939-4245 
FAX: (941) 939-4038 

April 2, 1996 

Reference: Wet.r Treetaent Pl«nt Cep•c1tY GU1del1nee 
PWS ID No. 5360243 

Dear Steve: 

'l'he current I).B.P. guicSeline for requiring additional 
capacity at a ~•ter treat.abt plant ie a• follow•1 . 

If actual flow indicate• the f•cil1ty is at or above 80 
percent of capacity, we would require the utility to 
use the long fora on all applications for distribution 
extenaions. The utility would then be required to 
eubait • schedule for plant expansion . 

A£ you know, we very selcSo• get in this J>O•i tion •• aost 
utilities have a long range plan Wbich includes needed 
expansion before any •9~DCY bae to tell the• . 

WDA/cls 
Enclosure• 

Willta. D. Allen, 
Director 
Bnvironaental Enq1neerinq 

l tRS LEE! COUNTY PUB U C HEALTH UNrT • 30~ totiCHJOA/'4/\VI!Nut! • ~T MYE RS. F l. O HIOA :J:W16 



.. . . .. ..... 

3 . telemetry/ 3 -

electrical 

4. structure•, 
roads, 
•c.aping, fencing 

5 . Like for Like 

.... . :: . 

chemical faeil . for 
"-)50 Pop . syeteaas 
except to meet Pb 
"cu requirement• 

.. 

due to 

inc . • to rage, · ~·· 
tankage, Pump8 , · 

land-etc. 

6 . Maintenance and repair 
7. Liq. Chlorine Enclosures 
8. Hypoehlorination 
9 . · Tank•l•torage < 1000 gal 
lO . . Well aprons and above 

:ground well improvements 
11. aux . power <350 pop. 

3 . A~taehed please find the department's final legal 
opinion as it relates to the NW District•• concern · 
for-~ire hydrant• on undersized linea. Pam ••ked if 
the saae strategy offered in the opinion would hold 
true if the lines and hydrants were fine, but the 
plant was undersized.or ita pumps too small. The 
answer is al•o yes, you can require that they 
upgrade the plant to account for exist i ng fire flow 
demands . 

4. We quickly reatated . our position on pl.ant .capCJCity 
being baaed on ~xi~um daily !low taken from actual 
flow record• froa the preceding 12 montha . While we 

·· ~b are working on a rule revision to incorporate this tf ... '1... concept, one ia not to uee conudtted flow nor 
~ 0 expected flow fro. the proposed project or previou• 

·l[) ~ ~ committed permitted flow in determining it the 
,., 1., ,c..J G- facility is at or above the so percent criterion. 

I c) I oG-~ Once actual flow indicates the facility is at or 
~~ ~above 80 percent then one should require the utility 

_______-- ~ to u•e the long form and •ubmit a schedule for plant 
expan•ion. 

5. This item i• the ••me a• item C.2. 

6 . · Auxiliary power permitting requirements were not 
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C. Pcruut~ Scslioo -· ---- -- ---

1. We briefly diiCUUed &he Wacu Pla&.t Clpidl)' iasue .as it relates to permitting of 
dJJcribadoD syatcml. Some of the districts send out warning notices that the 
~bas exceeded 80 puceot QpKity ud ne.edJ to sttt.'1 planoioJ a plant 
expaa1ioa unlen they Me at oc approachin1 build·out. OCher districts make the: 
syJCan caavcrt to the lone· form to as to eosuce that tho system doc:5 not exceed 
100 perccDL You can nOl deny a water distribution pennjt unless they c:xcced or 
would exceed actual flows with tbdr nc:w project. As you ace <~w-.re we: are 
addresDnJ thb inue Jn our 11-SSS rule revisions and will model SSS after what 
waste water permittiJla does. 

2. We diKUJIId cbe Rquin:mcnt for a Florida P.E. ro lien off on a federal or atate 
.pncy project. UNLESS OGC TEU.S US DIFfEREN1L Y, WE REQUIRE A 
P.B. POR ALL WATER PROJECTSIPBRMJTS IN FLORIDA. However, no fee 
js required for any Plorida Slalc Ageacy on rbe anaebc:d list (Appendix C.l), 
WICEf Maagement Districts. and the U.S. Corps of Engineers. Tim Banks will 
del'dop a IWJdud lu~c: 1t.atement thet be will place on &11 of his projccta that 
come ill to you from the: Water Supply Section so that you will know that DEP is 
tbe Appticaot even tboup we are not the owner of the IYJlcm. 

3. Duval aad Jacboaville asked if lift stations can be covered in a OP for water 
diltributi~ projects. 1bc: aa.wer ia no._.Jbey must U5e alone Conn. Abo it was 
pointed out that • RPZ is the prefarcd baddlow prevention usc.mbly for lift 
statioaa and rhete devi"' caa be connected undela cenen.l permit. 

4. T'bc group worked on cevisio& tbe Criteria Tible (Appeodi.~t C.4.) on facilities 
requiring a OP, Minor/Majoc modifiQlion, aod no permit This ~ble is a 
dynamic ooe IDd will be: reviled UJd added to as issues come up each bimonthly 
meetin&. Please review this aDd bdng up any uew issues or poolenu with the 
table aJ it DOW scaods at the DCXt mcding. 

S. Tbe issue u to what eoostitutca two INDEPENDENT POWER LINES in our 
rulel reprdina auxiliary power uct alternatives ro a cenuator were discussed. By 
f11 the belt possible: soludoa il to eac:owacc rhe use or au auxiliaty Jenwator 
mher thaD inctepencknt lines. However, in the event llw the ayatem demands to 
\lieu alrcmative. then two indepeadent linc:s ia inte~pcctc::d u it is in :.'le wane 
wa&u II'A to mean r:wo inc:kpc:ndcllt power stations, and noc two lines from the 
same station or on the other exttcmc:, two independeat powet companies or 
soun:a. Bach office needs to' reqUCJt documentation from the power com~y to 
c:valuak the reliabJlity of lbe alternative: and review the probability of dif(erent 
types of power Jou and dowa time. 

6. Pleue review lhe anached policy mc:mo from Tim B~ (C.6.) on coordination 
on Wa~.er Supply Seedon projecu .. Forwud your conunents ASAP to Tim and 
me. 

s 

. . -.... --.• 
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was responaible for overseeing construction shall submit a 
certification of completion letter to the Departmer.t . When 
the letter of -certification and a copy of satisfactory 
bacteriological re.ults (absence of total coliform in two 
consecutive daily water sa.ple•) arid analyses to. demonetrate 
compliance with Chapter 62-550 and, if applicable, Chapter 
62-524, P.A.C., are received, a letter of clearance to place 
the facility(ie•) into service shall be issued. 
specific Authority: 403.853(3), 403 . 861(9) , F. s . 
Law Implemented: 403 . 0877, 403.853(1), (J), P . S. 
Hi•tory s Hew 11-1,-17; Por.erly 17-22.645; ~nded 
1-18-89, 5-7-~0, 1-1-,1, 1-1-,3, Po~rly 17-555 . 345 . 

• system 
operate 1n acco ce with the 

of Depart .. nt and the approved plans . 
(2) The supplier of water •hall provide reeponsible 

operation personnel in acco~~ce with Chapters 62-602 and 
62-699, F.A.C., and tbe pera1t . 

(3) No new .ource of water •hall be introduced into the 
sy•t•m and no purification procee• or protection provi•ion 
shall be altered or di.coatinued unless the operator secure• 
written approval froat tbe Department. In caee ot a 
breakdown in pur.fioatioa or protective works, a .break in a 
main tr~eeion line cau•ing a major interruption in 
service, or any euepicioua circu.stance, abaor.al taste , or 
abnormal odor occurring in connection with a ~lie water 
supply, the per•oa re~ible for the operatlon of the 
work8 or the treat..at plant operator shall notify the 
Department or the Approved County Public Health Unit, if 
applicable, by wire or telephone within 24 hour• ot the 
occurrence. The Department shall notify tM appropriate 
local public health unit(e), or the Approved County Public 
Health unit shall notify the Department . 

(4) A .. intenance log of all water plant equipment which 
directly affect• the qualitr of treatment ehall be 
maintained on-eite by the p ant'• lead operator and shall be 

EFFECTIVE 12-19- 94 
- 19-



INSERT AT PAGE 10. LINE 6 

Q Please identify the projects that are driven by regulatory considerations 

A Exhibit JWM-4 lists the line item expenditures from our capital budget that are 

required by rule, regulation or directive The water and sewer line relocations are the 

result of Lee County and Florida D.O.T . road widening projects. The Corkscrew 

Reject Holding Tank, Pump Upgrades, Telemetry and effluent reuse line will be 

constructed u the result of administrative directive related to effluent disposal The 

expansion of the Three Oaks Wastewater Treatment Plant is required to meet 

F.D.E.P. regulations. The water plant expansion is consistent with HRS guidelines. 

Included u a pan of Exhibit JWM-4 are copies of FDEP rules regarding wastewater 

plant requirements and HRS's requirements regarding water plants. 


