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October 14, 1996 

HIINP PELIYEREP 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Com~ission 
2540 Shumard Oak Boulevard 
Tallahassee , Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generat!ng Performance Incentive Factor 
FPSC pocket No . 9~~0~0~0~1~-~E~I----------------------

Dear Ms. Bayo: 

Enclosed for filing in the above dock~t arc the original and 
ten (10) copies of Tampa F'lectrlc Company's Request for Speci f ied 
Confidential Treatment of portions of Forms 423-1(a), 423-2, 42J-
2(a) and 42J-2(b) for the month of August 1996. 

Please acknowledge receipt and filing ot the above by stampir.g 
tho duplicate copy o! this letter and returning s a"''e to this 
writer. 

,__..-Thank - -
JDB/pp 
r:nclosures 

you for your assistance in connection with this matter. 

Sincerely, 

~~~,J.#'f' ... ~ 
James D. Beasley 

cc: All Parties of Record (wfcnc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO. 960001-EI 
FILED: October 14 1 1996 

TAMPA ELECTRIC COMPANY'S 
REOQEST fOR SPECIFIED CONfiDENTIAL TREATMENT 

Pursuant to §366.093 1 Fla. Stat. 1 Tampa Electric Company 

("Tampa Electric" or "the company") submits tho following Request 

for Specified Confidential Treatment of the company's Forms 423-

l(a) 1 42 3-2 1 423-2(a) and 423-2(b) for the month of August 1996: 

1. Attached hereto as Exhibit "A" is a detailed 

justification for the requested contidcntiltl treatment of the 

highlighted portions ~f Tampa Electric's 423 Forms for the month of 

August 1996. 

2. Tampa Electric requests that tile informatior for which 

Tampa Electric seeks confidential clasoification not be 

declassified until the dates specified in Exhibit "8" to this 

request. Tho timP periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (~nd other Customers) having access to 

information which would adversely affect tho ability of these 

affiliates to negotiate future contracts. The period of time 

~cquested will ultimately protect Tampa Electric and its Customer&. 

3 . The material tor which classification is sought is 

intended to bo and is treated by Tampa Electric and its affiliates 

as private and haa not been disclosed. 

1 Q '::i J J C.Cl Ito ~ 
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WHEREFORE, Tampa Electric submits the toreqoing as its request 

for contident.ial treatment ot the information identified as Exhibit 

"A". 

DATED this I yr!t' day of October, 1996. 

Respecttully submitted, 

d££ L. WILLIS and 
JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

A'M'ORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTIFICATE Of SBRYICZ 

I HEREBY CERTIFY that a true copy ot tho foregoing Request tor 
Specified Confidential Treatment, filed on behalf of TaiP~~lectric 
Company, has been furnished by U. s. Mail on this day of 
October, 1996 to the following indlvidu&ls: 

Ms. Martha c. Brown• 
Ms. nary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Servtce 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhjrter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Hr. Jack Shreve 
Office ot Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Hr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Riot & Bakas 
Post Ottico Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownless 
suzanne Brownless P.A. 
1311-B Paul Russell Road - /2 02 
Tallahassee, FL 32301 
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Mr. Floyd R. s~lt 
Hesser, Vickers, Caparollo, 

Madson, Lewis, Goldman & Metz 
Post O!!ice Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post ottice Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Energy 
2500 CityWcst Blvd. Suite 150 
Houston, TX 77042 

Mr. Eugene M. Tri•ko 
Post Office Box 596 
Berkeley Springs , WV 25411 

Hr. David H. Kleppinger 
McNees, Wallace & Nurick 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Mr. Roger Yott 
Air Products & Chemicals, Inr. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Mr . Peter J. P. Bricktield 
Brick!ield, Burchette ' Rltts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Wanhington, D.C. 20007-0805 

Mr. Stephen R. Vurek 
Dahlon, Berg ' Co. 
2150 oain Bosworch Plaza 
60 south Sixth Street 
Minneapolis, KN 55402 
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tAMEA ELECTRIC COKPANY 

Docket No. 960001-EI 
october, 1996 

Justification tor Confidentiality of Auquat, 1996 Report: 
Tampa lleotric Coapany 

ZQ.BH LIN! ISI COL!OOf BATIONALC 

423-1 (a) 1 - 23 H (1) 

1 - 18 

423-1(a) 1 - 23 I {2) 

1 - 18 

423-l(a) 1 - 23 J (2) 

1 - 18 

423-1(a) 1 - 23 I( (2) 

1 - 18 

423-l(a) 1 - 23 L (2) 
1 - 18 

4:l3-1(a) 1 - 23 M (2) 1 (3) 

1 - 18 

423-l(a) 1 - 23 N (2) t (4) 

l - 18 

423-1(a) 1 - 23 0 (2) 
1 - 18 

Rationale tor Confidentiality& 

(1) This information is contractual information whicn , if made 
public, "would impair the et'torts ot Ta!Qpct Electric to contract 
t'or goode or services on favorable terms." Section 
366 . 093(J)(d), Fla. Stat. The information shows the price 
whicn Tampa Electric has paid for No. 2 fue l oil pur barrel for 
specitic shipments trom specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "tor that date o! dt>livery" and thoroby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure ot the invoice price would allow auppliora to 
determine the contract price formula of their competitors. Tho 
kno~•ledge ot each other's prices would give suppliers 
information with which to actually control the pricing in No. 

Exhibit "A" 



2 oil by either all quoting a particular price or adhering to 
a pr1ce offered by a major supplier. This could reduce or 
elimirate any opportunity for a major buyer, like Tam~a 

Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil pri~es and, therefore, 
increased electric rates. 

(2) The contract data found in Columna I through 0 are algebraic 
functions of Column H. Thus, the publication oC these columns 
together, or independeutly, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(J) For fuel that does not moot contract requirements, Tampa 
Electric may reject tho ship~ent, or accept the shipment and 
apply a quality adjustment. This is, in effect, a pricing term 
which is as important as the price itself and is therefore 
confidential for the reasons stated in paragraph (l) relative 
to price concessions. 

( 4) This colur.m is as important as 11 from a contidential.i ty 
standpoint because of the rolativoly tow times that there are 
quality or discount adjustments. That is, Column N will equal 
Column II most of the time. Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1). 
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Juatifioation for confidentiality of Auquat, 1996 Rap~rt: 
Bleotro-coal Tran•f•r Facility - Biq Band station 

LINli!S) 

423-2 1 - 7 

423-2 1 - 7 

COLOtuf 

G 

H 

BATIONr,L! 

(1), (3) 

(2) 

Rationale for contidantialitya 

(1) Disclosure of tho effe~tive purchaoo price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer facility, shown i~ Column I. Any competitor with 
knowledge of the total transportation charges would bo able to 
use that information in conjunction with the published 
deliv~red price at the Electro-coal Transfer Facility to 
determine the segmented transportation costs, i.e., the 
separate breakdown or transportation charqea for river barge 
transport and for deep water transportation across the Gulf of 
Mexico from the transfer facility to Tampa. It is this 
segmented transpor-cation cost data which is proprietaty and 
confidential. The disclosure of the segmented transportation 
coats would hav& a direct impact on Tampa Electric's tutu:~ 
fuel and transportation contracts by informing po~entinl 

bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and its Customers from 
such disclosure, was the subject of Prepa~ed Direct Testimony 
of Hr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Hr. Rowe's Direct Teatimon} from 
the September 29, 1986 hearing in that docket io attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commi:~sion's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utiliticu), the Commission 
prescribed the current 423 Form fili~gs. In so doing, the 
Commiosion observed: 

Next, wu must determine whether any portion 
of tho monthly reports should be accordea 
confidential treatment. We agree that certain 
portions of tho monthly reports will contain 
proprietary confidential businens information. 
However, many portions of the monthly reports 
will not. The proprietary information for all 
types of fuel is tranopor-cation. Any breakout 
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of transportation costs must be treated 
confidentially. In addition, F.O.B. mine prices 
tor coal is proprietary in nature as is the 
price of tuel oil. Dis-;losure ot separate 
transportation or F.O.B. mine prices would have 
a direct impact on o utility's future fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure or fuel oil prices would have an 
indirect effect upo~ bidding suppliers. 
Suppliers would be reluctant to provide 
si9nificant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discu,;sed in Mr. Rowe's earlier 
testimony, as recognized by the Commi.ssion, justifies 
proprietary confidential treatment ot the information in Column 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. ~tat. As was 
stated in (1), Columns G and H both need confidential 
protection becausu disclosure of ei thor column wi 11 enable 
competitors to determine the segmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewisu apply 
with regard to Column H. 

(3) Disclosure of this information "would ..i.mpair the efforts of 
Tampa Electric to contract for goods and services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would give present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coul Gupply 
agreements. This 's much tho same as paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers. 
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Justi fication for Confidentiality of Auquat, 1996 Report : 
Blectro-coal Tranafer Facilit y - Big Bend Station 

~ LIHJ(S) COLt!KH RATIONALE 

423-2(a) 1 - 7 H ( t) 

42 3-2 (a) 1 - 7 J (2) 

423-2(a) 1 - 7 L (3) 

Rationale t o r Confidentiality: 

(l) If the original invoice price is made publ ic, one can subtract 
the origin~l invoice price !rom the publicly dioclcsed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segnented river transportation cost. 
Disclosur e of the river transportation cost "would impair the 
efforts of T~mpa Electric to contract !or goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additional just ification appears in Exhibit "A" and in 
pa ragraph (1) o! the rationale for confidentiality of Column 
c of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Sta tion) . 

(2) This in formation, liKe that conta ined in Column H, would enable 
a competitor t o ,.back into" the se9111cntcd transportation cost 
using the publicly disclosed delivered price at thn Electro
Coal Transfer Facility. Thi s would bu done by subtracting the 
base price per ton from tho delivered rrice at Electro- Coal, 
thereby revealing the river barge rate. Such disclo&ure ••would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." section 366 . 093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A'' and in 
paragraph (1) of the rati~nale for confidentiality or Columr 
G of Form 42 3-:l (Electro-Coal Transfer Facility - Big Bend 
Station). 

(J) This information, if publicly disclosed, would en.,ble a 
competitor to back into the se<Jlllented watf'rborne transportation 
costs using the already publicly disclosed delivered pr1ce of 
coal at the Electro-Coal Transfer Facility . such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms ." Section 366 .093(3)(d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bene! 
Stat ion) . 
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Justification tor confidentiality ot Auqust, 1996 Report : 
Electro-coal Tran•t•r Facility - Biq Bend Station 

lQ&Il LIHBCSl COLQ)Qf Rl\TIONALI! 

423-2(b) 1 - 7 G ( 1) 

423-:(b) l - 7 I (~) 

423-2 (b) 1 - 7 I< (3) 

423-2(b) 1 - 7 L (3) 

423-2 (b) 1 - 7 M (3) 

423-.l (b) 1 - 7 N ( 3) 

423-2(b) 1 - 7 0 (3) 

423-2(b) 1 - 7 p (3) 

Rationale for confidentiality! 

(1) Disclosure of the effective purchase price in Column c "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favoral.le terms." Section 366 .093(3) (d), Fla. 
Stet. Such disclosure would enoble ta competitor to "back into" 
the saqmented transportation cost using the publicly disclosed 
delivered price for coal at the Electro-coal Trans for Facill ty. 
This would be done by subtracting the effective purchase plico 
per ton from the price per ton deli..,ered at Electro-Coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (l) of 
the rationale for confidentiality of Coluan G of Form 4~3-2 
(Electro-Coal Transfer Ft~cili ty - Big Bend Station) . Such 
disclosure would also adversely affect Tampa Electric'~ ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric- affiliate, Gatliff Coal, to no'!gotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Cuatomers. Accordingly, 
disclosure of this information "would impair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
term•." Section 366.093(3) (d), Fla. Stat. 

(3) These columns contained information tho disclosur~ or which 
"would impair the efforts of Tampa Electric tc, contract for 
goods or services on favorable torma." Section 366.093(3)(d), 
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Fla. St~t. Each of thrsc columns provides specific infor~ation 
on segmented transportation costs which are the primary objects 
ot this request. Additional justification appears in Exhibit 
''A" and in paragraph (1) or the rationale for contidcntiality 
for Column G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 
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Justification tor C~ntidentiality of Auquat, 1t96 Report: 
Electro-coal 'l'rana1'er Facility - Gannon station 

423-2 

423-2 

LINE(S) 

1 - 6 

1 - 6 

Rationale f or Confidentialityr 

COLQMN 

G 

H 

RATIOIQLE 

(1), (J) 

(2), (3) 

(1) This in formation is the same as reported on tho earlier Form 
423-2 with the exception that this form pertain• to Gannon 
Station as oppoaed to Big Bend Station. Disclosure of tht' 
effective purchase price "would impair the efforts ot Tampa 
Electric to contract tor goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat ., for the samo reasons as aro 
sot forth under the rationale tor protecting Column G in Form 
423 - 2 (Electro- Coal Transfer Facility - Big Bend Station) . 

(2) The disclosure of this information "would impair the eft'orts 
of Tampa Electric to contract for goods or services on 
favorable terms. " section 366 . 093(3) (d), Fla. Stat., tor the 
same reasons assorted under (2) ot the Rationale tor 
Confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G ' H both need 
confidential protection to prevent a competitor !rom "ba~~ing 
into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coal 
"would impair tho eft'orta of Tampa Eloct.ric to contract for 
goods or services on favorable terms." Section 366.093 (J) (d), 
Fla. Stat. 
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Juatific•tion for confidentiality of Auquet, 1996 Report: 
Electro-coal Tranefer Facility - Gannon Station 

.l.Q.I.Yl LI}!EIS) COL tOO{ RATIONALE 

423-2(a) 1 - 6 H ( 1) 

423-2(a) 1 - 6 J (2) 

423-2 (a) 1 - 6 L (3) 

Rationale for confidentiality! 

(1) 

(2) 

(J) 

If the original invoice pric~ is made public, one can subtract 
the origina l invoice price rrom tho publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
effort& of Tampa Electric to contr act tor goods or services on 
favorable terms." Section 366.093(J)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph ( 1 ) of tho rationale for confidentiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
usinq the publicly disclosed delivered price at tho Electro
Coal Transfer Pacility. This would be done by subtract~ng the 
base price per ton from the delivered price at Electro-Coal, 
t hereby revealing the river barge rate. Such disclosure "would 
impair the efforts o! Tampa Electric to contract Cor goods or 
services on favor able terms. " Section 366.093(J)(d), Fla. 
Stat. Additional justification arpears in Exhibit "A'' and in 
paragraph (1) of tho r~tionalo tor confidentiality of Co'umn 
C of Form 4~3-2 (Electro-Coal Transfer Facility - Big Bond 
Station). 

This information, if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at tho Electro-Coal Tr ansfer Facility. !>uch disclosure 
"would impair the efforts o( Tampa Eloctr ic to contract for 
goods or services on favorablo terms." Section 366.093(3)(d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale tor contidentiality ot Coluon 
c ot Form 423-2 (Electro-Coal Transfer Facility - Big Send 
station) . 
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Justification for confident i ality of Augus t, 1996 Report: 
Electro-Coal Trans f e r ~acility - Gannon station 

.lQRif LINE!Sl COLUMN RATION! LE 

423-2 (b) 1 - 6 G ( 1) 

423-2(b) 1 - 6 I (2) 

423- 2(b) 1 - 6 K ( J) 

423 - 2(b) 1 - 6 L (3) 

423-2 (b) 1 - 6 M (3) 

423 - 2 (b) 1 - 6 N (J) 

423-2(b) 1 - 6 0 (J) 

423 - 2 (b) 1 - 6 p (3) 

Rationale tor confidential i ty : 

(l) Discl osure of t he effective purchase price in Column c "would 
impair t he efforts of Tampa Electric to contr act for good£ or 
ser vices on favor~ble terms . " Section 366 . 093 (J )(d), Fla. 
Stat. Di sclosure of the original invoice price per ton would 
enable a competitor to " back jnto" t he segmented transportation 
cost usi ng the publicl y disclosed deliver ed price for coal at 
t he Electro-coal Tr ansfer Facilit y. 'Ihis would b" done by 
subtractir.g the original invoice price per ~on from the price 
per ton delivered at Electro-Coal, thereby revealing the r~ver 
barge rate. Additional justification appears in Exhibit "A" 
and i n paragraph (1) of tho rationale for confidentiality ~f 
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railr oads serving areas 
in t he vicinity of the river terminalo used by Tamp~ Electric's 
affiliate, Gatl iff Coal Company . This coal is s h ipped from 
different terminals which affords Gatliff some leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate datriaent 
of Tampa Electric and its customers. Accordingly, di~closuro 
of this information "would impair the efforts of Tampa Electric 
to contract for goods or serviceR on favorab l e terms. " Section 
366.093(3)(d), Fla. Stat. 

- 10 -



(3) These colunns contained information the di&closur~ o! which 
"would impair the efforts or Tampa Electric to contract tor 
goods or services on favorable terms." Section 366.093 (3) (d), 
Fla. Stat. Each of those columns provides specific information 
on se<Jlnented transportation costs which are tho primary objects 
of this request. Additional justification appears in Exhibit 
''A" and in paragraph (1) or the rationale tor confidentiality 
for Column G on 423-2 (Electro-coal Transf~r Facility - Big 
Bend Station). 

- ll -



Justification for Confidentiality of Auquat, ~996 Report: 
Blectro-coal Transfer vacility - Pol k station (1) 

LIHB(S) 

423-2 1 

423-2 1 

Rationale for Confidentiality: 

COLOMlf 

G 

H 

RATIOHALr; 

( : ) 

(2) 

(1) Disclosure of the effective purchase price "would il:1pair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093 (3) (d) , fla. Stat. One can 
subtract the informat i on in this column from the figure in 
Column I and obtain the segmented transportation cost including 
transloading and ocean barg i ng. 

(2) The disclosure of this in!ormation "would impair the efforts 
ot Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(J)(d), fla. Stat. 
Essentially, both Columns G & H both need confidential 
protection to prevent a compotit? r from determining the 
oeqmented transportation charges . 
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Justification tor Confidentiality of Auquat, 1996 Report: 
Eleotro~coal Transfer Facility - Polk station (1) 

l.2&tl LINI!HS) COLtlKN BATIONALE 

423-2(a) 1 H ( 1) 

423-2(ct) 1 J (2) 

423-2(a) 1 L (3) 

Rationale tor Confidentiality 1 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disc losed F.o.s. 
plant price at the Electro-coal Transfer Facility ctnd thereby 
determine the segmented t <>rminalling and ocean barge 
transportation cost. Disclosure of ~he terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale !or 
con!identiality of Column G of Form 423-2 (Big Bond station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting tho base price per ton from the F.o.c. 
plant price at Big Bond Station, thereby revealing tho 
torminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for conCidentiality of Column 
G of Form 423-2 (Big Bend St~tion). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into tho segmented terminalling and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bend Station Sue~ disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J66.093(3)(d), r1a. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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Juatifioation for confidentiality of Auquat, 1996 Report: 
Electro-coal Tranafer 7&oility - Polk Station (1) 

l2BH LIN! IS! COLJZKH RATIONALE 

423-2(b) 1 G (l) 

423-2(b) 1 I (2) 

423-2 (b) 1 I< (3) 

42 3-2 (b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2 (b) 1 p (3) 

Ratio!lale for Confidentiality I 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366. 093 ( 3) (d) , Fla. 
Stat. Disclosure of the et't'ective purchase price pe:- ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed F.o.u. plant price tor coal. 
This would be done by subtracting the oft'~ctive purchase price 
per ton from the F.O. B. plant price per ton at Big Bend 
Station, thereby revealing the terminalllng and ocean barqc 
rate. Additional justification appears in Exhibit "A" and 1n 
paragraph (1) of the rationale t'or cor,t'identiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure ot' the rail rate per ton would adversely affect tho 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with tho various railroads serving areas 
in the vicinity of Tampa Electric's coal su~pliers. Disclosure 
ot' the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates . This would work to the ult ima te 
detriment of Tampa Electric and its CuGtomers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms ." Section 366 . 093(3) (d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair the efforts ot' Tampa Electric to coutract t'or 
goods or services on favorable terms." Soction 366.093 {3 ~ ~d), 

Fla. Stat. Each ot' those col umns provides npccitic information 
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on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale tor confidentiality 
for column G on 423-2 (Bid Bond Station). 

- 15 -



Ju•titicati~A tor Confidentiality of Auquat, 1996 Raport1 
Biq Band Station 

423-2 

423-2 

LINlHS) 

1 

1 

Rationale tor confidentiality: 

COLQMN 

G 

H 

BATIONJ.LB 

( 1) 

(2) 

(l) Diacloaur• of the et!octivo purchase price "would impair tho 
efforts or Tampa Electric to contract for goods or aervicec on 
favorable terms." Section 366.093(3)(d), Fla. Stat. One can 
su~tract the information in this column from the tigure in 
ColUJIIn I and obtain the segruentcd transportatioro cost including 
transloading and ocean barqin9. 

(2) The disclosure of this inforruation "would impair tho efforts 
of Tampa Electric to contract for goods or sorvicos on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Essentially, both Columns G & H both need confidential 
protection to provent a competitor from doter-mining the 
segmented transportation charges. 
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Justification for Confidentiality of Auquat, 1996 Raportt 
Biq Bend Station 

ZQM LIIIE(S) 

423-2(a) 1 

123-2(a) 1 

423-2 (a) 1 

Rationale for Confidentiality• 

COLQHN 

H 

J 

L 

RATIONALE 

( l: 
(2) 

(J) 

(l) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
plant price at the Electro-coal Tranafor Facility and thereby 
determine the segmented terminalling and ocean barge 
transportation cost. Disclosure of the terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract tor goods or services on favorable terms." sect1on 
366.093(3) (d), Pla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality of Column G of Form 423-2 (Big Bond station). 

(2) This information, lite that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly d isclosed F.O. B. plant price. This would 
be done by subtracting tho base price por ton from tho F.O.B. 
plant price at Big Bend Station, thereby revealing tho 
torminalling and ocean barge rate. Such disclooure "would 
impair the efforts of Tampa Electric to contract for go~s or 
services on favorable terms." Sect..i.on 366.093 (3) (d), Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Stu~ion). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into tho segmented terminalling and ocean 
barge transportation costs using the already publicly discl:>oed 
F.o.s. plant price at Big Ber.d Station sue~ disclosure "would 
impair the efforts of Tampa Electr1c to contract for goods or 
services on favorable terms." Section 366.093(J)(d), Fle . 
Stat. Additional justification appears in Exhibit "A'' and in 
paragraph (1) of the rationale for confidentiality of column 
G of Form 423-2 (Big Bend Station). 
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Juati fication for Confidentiali ty of Auquat, 1996 Report: 
Biq Bend s t ation 

l.QBH LINB(S) COLUMN RATIOQLI 

423 - 2(b) 1 G ( 1) 

423-2/b) 1 I (2) 

423-2 (b) 1 I< (3) 

423-2 (b) 1 L (3) 

423 - 2 (b) 1 M (3) 

423- 2 (b) 1 N (3) 

423 - 2 (b) 1 0 (3) 

423 - 2(b ) 1 p (3) 

Rationale tor Confidentiality: 

(1) Disclosur e of t he effective pur chase price in Column G "would 
impair the efforts of Tampa El ectric to contract for goods or 
services on favorable terms. " Section 366.093 (3) (d), Fla. 
Stat. Disclosur e o f the crfective purchase pr ice per ton would 
enable a competitor to "back into" the segmented transportation 
cost ueing the publicly disclosed F.O. B. plant pr ice for coal. 
This would he done by subtract ing t ho effective purchase pr~co 
per ton from the F. O.B. plant pr i ce per ton at Big Bend 
Station, thereby r evealing the terminalling and ocean barge 
rate. Additional justification appears i n Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely 'ffect the 
ability of Tampa Electric and its affiliates to negotiate 
favor abl e rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Dis·~losure 

of tho rail rates paid would effe~tivoly oliminate any leverage 
and lead to higher rail rates . This would work to t he ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information "would impair the errorts ot 
Tacpa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat. 

(3) These columna contained information tho disclosure of which 
••would impair the efforts of Tampa Electric to con~ract for 
goods or services on favorable terms . " Section 366.093 (3) (d), 
Fla. Stat. Each of these columns provides specific information 
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on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) o! the rationale tor confidentiality 
for Column G on 423-2 (Bid Bend Station). 

- 19 -



Juatitioation tor Confidentiality of Augua~, 1996 Report: 
Gannon Station 

423-2 

423-2 

LIHBCSl 

1 - J 

1 - 3 

Rationale for confi4entialitya 

COLQKN 

G 

H 

RA'l'IONAL! 

(1) 

(2) 

(1) This information is tho aeme as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to Big Bend station. Disclosure of the 
effective purchase price "would impair the oftorto of Tampa 
Electric to contract for goods or services on favorabl~ terms." 
Section 366.093(3) (c), Fla. Stat., tor the same reasons as are 
set forth under the rationale t~r protec ting Column G in Form 
423-2 (Big Bend station). 

(2) The disclosure of this i nformation "would impair the efforts 
of Tampa Zlectric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat., for the 
same reasons asserted under (2) of the Rationale for 
Confidentiality tor the Form 42 3-2 pertaining to Big Dend 
Station . Essentially, both Columns G ' H both n&ed 
confidential protection to prevent a competitor fro111 
determining tho se~ented transportation charges. 
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Juatifioation for confidentiality ot ~uquet, 1996 Reportz 
OIUUlon Station 

423-2(a) 

423-2(a) 

423-2(a) 

LINBCS) 

1 - 3 

1 - 3 

1 - 3 

Rationale for confidentiality: 

COLVKN 

ll 

J 

L 

RATIOI!ALI 

( 1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the oriqinal invoice price from tho publicly disclosed F.O.B. 
price at Gannon Station and thereby determine tho segmented 
terminalling and ocean barge trancportation cost or rail rate. 
Disclosure of these transportation costs "would impair the 
etforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. St at. 
Additional justification appears in Exhibit ''A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, lilce that contained in Colum.'1 H, would enable 
a competitor to "baclc into" tho segmented transportation coat 
using the publicly dit..cloood delivtlred price at Gannon Sbtion. 
This would be done by subtracting tho base price par ton from 
tho F.O.B. plant price at Gannon Station, thereby revealing tnc 
torminalling and ocean barge rato or rail rate. Such 
disclosure "would impair the efforts of Tampa Eloctr i c to 
contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears .n 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column C of Form 423-2 (Big Bend Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or rail rate using the al.t'eady 
publicly disclosed F.O.B. plant price of coal at Gannon 
St:ation. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of tho rationale 
!or confidentiality of Column G of Form 423-2 (Gannon Station). 
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Juatification tor Confidentiality o~ Auguat, 199o Report: 
Gannon Station 

l.Q&tl LINJCS) 

423-2 (b) 1 - 3 

423-2(b) 1 - 3 

423-2 (b) 1 - 3 

42 3-2 (b) 1 - 3 

423-2(b) 1 - 3 

423-2(b) 1 - 3 

423-2(b) 1 - 3 

423-2 (b) 1 - 3 

Rationale for Confidentialitya 

COLQ}Qf 

G 

I 

I< 

L 

1'1 

N 

0 

p 

BATIOHAL3 

( 1) 

( 2) 

(3) 

(3) 

(3) 

(3) 

( .. ) 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric ~o contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Oiecloeuro ot th• offoctivc purchase prico per ton would 
enable a competitor to "back into" the seqmentod transportaP ion 
cost using the publicly disclosed F.O.B. plant price for coal 
at Gannon Station. This would be done by aubtracting th" 
effective purchase price per ton !rom tho price por tt.n 
delivered at Gannon Station, thereby ravealJ.ng tho terminalling 
and ocean barge rate or rail rate. Addi tional justification 
appears in Exhibit "A'' and in paragraph (1) of tho rationale 
for confidentiality of Column G ot Form 423-2 (81g Bond 
station). 

(2) Disclosure of tho rail rate per ton would adversely af1oct the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail rates. This wo•1ld work to the ultimate 
detriment of Tampa ElectrJc and its CUstomers. Accordingly, 
disclosure of this information "would impair the et!orto of 
Tampa Electric to contract !or goods or services on favorable 
teras." Section 366.093(3) (d), Fla. Stat. 

(3) These columns contained intormation the disclosure of whJch 
"would impair the offort.s of Tampa Electric to con.:ract for 
goods or services on favorable terms." Section 366.093(J)(d), 
Fla. Stat. Each of those columns ~rovides specific information 
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.ln segmented transportation costs which are the primary objects 
ot this request . Additional justification appears in EAhibit 
"A" and in paragraph \l) of the rationale tor confidentiality 
tor Column G on 423 - 2 (Big Bend Station). 

- 23 -



Justification for Confidentiality of Auquat, 1996 Report1 
Polk Station 

LINJCSI 

423-2 l 

423-2 1 

Rationale tor Confidentiality: 

COLUMN 

G 

H 

BAl'IONl.LE 

(1) 

(2) 

(l) This information is the same as reported on the earlier Form 
423-2 with the exception that this form pertains to Polk 
Station as opposed to Big Bond Station. Disclosure of the 
effective purchase price "would impair the ertorts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set forth under the t·ationale for protecting Column G in Form 
423-2 (Big Bond Station). 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contr~ct for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat., for the 
same reasons asserted under (2) of the Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. E~sentially, both Columns G & H both need 
confidential protection to prevent a compcti tor from 
determining the segmented transportation charges. 
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J ustification for Confidentiality of August, 1996 a epor t z 
Polk s t ation 

l.QBlJ LIN!(O) COLJlHH RMIO.tfALZ 

423-2(a) l H ( l) 

423-2(a) 1 J (2) 

423 - 2(a) l L (3) 

R~tionale for confidentia lit yz 

(1) If the original i nvoice price is made puolic, one can subtract 
t he or i g i na l i nvoice price fr~m the publicly disclosed F.o .a. 
price a t Polk Station and thereby determine tho s~gmontod 

termina l ling and ocean barge transportatior. cost or rail rate. 
Disclosure of those transportation coots "would impair -che 
efforts of Tampa Electric to contract !or gQods or services on 
favorable terms . " Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
par agraph ( l ) of the rationale for confidentiality of Column 
Got Form 423 - 2 (Big Bend Station). 

(2) This i nformation, like that contained in Column H, would em1ble 
a competitor to "back into" tho seqmentcd transportation cost 
using t he publicly disclosed delivered price at Polk Station. 
This would be done by subtract ing the base price per ton from 
t he F.O. B. plant pri~e at Polk Station, t her eby revealing the 
torminalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in pll.ragraph (l) of the rationale for 
confidentiality of Column G of Form 423 - 2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportat~on costs or rail rate using the already 
publicly disclosed F.O.B. plant price of coal at Polk Station. 
Such disclosure "would impair the efforts of Ta111pa Electric to 
contract for goods or services on favorablL terms. '' Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for confidentiality of Auqust, 1996 Report: 
PoUt Station 

l2BH LIHIHS> COLQMN RATIONALE 

423-2(b} 1 G (1) 

423-2 (b) 1 I (2} 

423-2 (b) 1 I< (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2(b) 1 p (3) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed F.O.B. plant price for coal 
at Polk Station. This would be dono by subtracting the 
effective purchase price per ton from lho price per ton 
delivered at Polk Station, thereby revealing tho torminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rat1onalo 
for confidentiality of Column G of Form 423-2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of tho rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and ita customers. Accordingly, 
disclosure of this informat ion "would i111pai:- the efforts of 
Tampa Flectric to contract for goods or services on favo:ablo 
t~rms." Section 366.093(3)(d), Fla. stat. 

(3) These columns conta1ned information the disclosure of which 
"would Jmpair the efforta of Tampa Electric to contract for 
goods or services on favorable terma." Section 366.093 (3) (d), 
Fla. Stat. Each of these columns provides specific information 
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on segmented transportation costs which are the primery c.~jects 
of this request . Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationele for confidentiality 
for Column G on 423-2 (Big Bend station} . 
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Date ot Decl assifioation: 

lQM LINBCS ) ~UHH nMI 

423-l(a) 1 - 23 H - 0 10/14/98 
1 - 18 

423-2 1 - 7 Ci - K 10/14/98 

423-2 (a) 1 - 7 H,J,L 10/14/98 

423-2 (b) 1 - 7 Ci ,I,K,L, 10/14/98 

Rationale: 

fyel Oil contract Qoto; 

1. Tampa Electric requests that tho confidential information 
relating to fuel oil contract data not be dec lassified until at 
least two years aftor it is classified confidential. Ideally, 
Tampa Electric's interests would bo boat protected by adopting a 
declassJfication date which is at least 6 months beyond the laat 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased. 

2. Tampa Electric'9 ability to negotiate future contracts 
tor No. 2 and No. 6 oil w~uld reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion aome contract~> are 
renegotiated after tho end of tho current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-l(a) for six 
months after the end or tho individual contract per~od the 
information relat~s to. 

4 . Tampa Electric's No. 2 contract was renegotiated 
effective October 1, 1990 and its No. ~ contract was renegotiated 
effective September 1, 1990. 

5. In many instances tho declassification date proposed 
abo,·e would be beyond two years from the date thll information is 
classified. Therefore , and in order to simplify the deteraination 
of a date of declassification date, Tampa Electric is willing to 
sottlo tor a docla•sirication date which ia two years from the date 

Exhibit ''B" 



the material in question is initially c lassified. This will avoid 
having to refer to contract expiration dates which vary fro111 
contract to contract. At the same time, it will atford Tampa 
Electde some minimum period ot protection from having this 
sensitive information disclosed publicly. 

Coal an1 Coal Transportation Qata 

6. Tampa Electric aleo seeks protection of tho coal and coal 
transportation contract information specified as confidential for 
a minimum period of two years. 

7. The need tor two or more years of confidentiality i:~ 

vital not only to Tampa Electric and its ratepayers, but to the 
vendors ot coal and coal transportation services as well. 

8 . Bidders tor the sale ot coal will always seek to optimite 
their prorit margin. Full knowledge ot the prices paid oy the 
utility tor coal enables the bidder to increase the price bid and 
tho1eby optimize the bid trom tho viewpoint of tho seller and to 
the detriment of the ratepayer. Taapa Electric tiraly believes 
that the disclosure ot information on prices paid within the last 
two years will increase the price Tampa Electric will bo required 
to pay tor coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with t'ull knowledge ot' prices paid by Tampa 
Electric. Bidders will always seck to optimize their profits by 
submitting bids that are as high as tho market will bear. If 
market data is disclosed which discourages suppliers trom bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure o! rail transporta~ion ratea will result 
in demands by other shippers to lower any rates which arc above the 
disclosed rates. The ettect ot disclosure will be to increase the 
lower rate as tho transportation provided will seek to protect the 
rates charged on other routes. The delay o! this disclosure for 
two years will bo ot direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosu:e. 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity transportation services in the open non-regulated 
marketplace. The prices at which their goode and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their co•petitivo 
posture with customers other than Tampa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a competitive advantage tor those goods or services 
if they know the cost o! the goode or services. 

12. An analyet Cor an outside customor of Gatliff or TECO 
Transport who reads the written trnnscripts of public Cuel hearings 

- 2 -



or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost fl)r coal !.-om 
Gatliff and for coal transportation from TECO Transport . Further, 
the publicatio~ or the stipul~tion agreement between tho parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13 . As long as an outside customur does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
servi~eo will tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14 . A second year must pass IJetore one full year ca"l be 
compared with a second year to measur~ tho escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyon~ 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be much different. from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customero in contracting for services wJth 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport 
will af!oct not only Gatliff or TECO Transport, but it large enough 
it could affect the credibility of tho companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues !rom outside custome~s. A significant lo~s 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of those 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives tor Blue Com coal and for coal 
transportation to Tampa, a highor cost that would be pAid by Tampa 
Electric's ratepayers. So the continued erodibility of Gatliff and 
TECO Transport is important to protect Tampa El~ctric's ratepayers 
from higher coat alternatives. 
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