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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF R. MORLEY
DOCKET NO. 960001-El

November 19, 1996

Please state your name, business address, employer and
position.

My name is Rosemary Morley, and my business address is 9250
West Flagler Street, Miami, Florida, 33174. | am employed by
Florida Pov.er & Light Company (FPL) as Manager of Rates and

Tariff Administration.

Have you previously testified in this docket?

Yes, | have.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to present the schedules necessary
to support the actual Fuel Cost Recovery Clause (FCR) Net True-
Up amount for the period April 1996 through September 1996. The

Net True-Up for FCR is an underrecovery, including interest, of
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$13,513,839. | am requesting Commission approval to include this
true-up amount in the calculation of the FCR factor for the period

April 1897 through September 1997.

Have you prepared or caused to be prepared under your
direction, supervision or control an exhibit in this proceeding?
Yes, | have. It consists of Appendix | which contains the FCR
related schedules. FCR Schedules A-1 through A-13 for the April
19896 through September 1886 period have been filed monthly with
the Commission, are served on all parties and are incorporated

herein by reference.

What is the source of the data which you will present by way
of testimony or exhibits in this proceeding?

Unless otherwise indicated, the actual data is taken from the books
and records of FPL. The books and records are kept in the regular
course of our business in accordance with generally accepted
accounting principles and practices, and provisions of the Uniform

System of Accounts as prescribed by this Commission.

Please explain the calculation of the Net True-up Amount.
Appendix |, page 3, entitied "Summary of Ne! True-Up", shows the
calculation of the Net True-Up for the six-month period April 1996

through September 19986, an undeirecovery of $13,513,839, which
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| am requesting be included in the calculation of the Fuel Cost
Recovery Factor for the period April 1997 through September 1997.
The calculation of the true-up amount for the period follows the
procedures established by this Commission as set forth on
Commission Schedule A-2 "Calculation of True-Up and Interest

Provision".

The actual End-of-Period underrecovery for the six-month period
April 1996 through September 1996 of $162,549,386 shown on line
1, less the estimated/actual End-of-Period underrecovery for the
same period of $149,035,547 shown on line 2 that was included in
the calculation of the Fuel Cost Recovery Factor for the period
October 1996 through March 1997, results in the Net True-Up for
the six-month period April 1996 through September 1896 shown on

line 3, an underrecovery of $13,513,839.

Have you provided a schedule showing the variances between
actuals and estimated/actuals?

Yes. Appendix |, page 4, entitled "Calculation of Final True-up
Variances®, shows the actual fuel costs and revenues compared to
the estimated/actuals for the period April 1996 through September

1996.

What was the variance in fuel costs?
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As shown on Appendix |, page 4, line A7 actual fuel costs on a
Total Company basis were $16.8 milion higher than the
estimated/actual projection. This variance is primarily due to a
$12.0 million increase in the Fuel Cost of System Net Generation,
a $3.7 million increase in the Fuel Cost of Purchased Power and
a $5.6 million increase in Energy Payments to Qualifying Facilities,
offset by a $2.9 million decrease in the Fuel Cost of Power Sold
and a $5.7 milion decrease in the Energy Cost of Economy

Purchases.

The increase in the Fuel Cost of Sysiem Net Generation was
primarily due to an 6.1% increase in natural gas usage to meet
higher than projected sales. The increase in the Fuel Cost of
Purchased Power was primarily due to higher than projected Unit
Power Sales (UPS) purchases from Southerm Company due to the
unavailability of low cost economy energy due to hot weather
throughout the Southeast. The increase in Energy Payments to
Qualifying Facilities (QF's) was primarily due to higher than
anticipated deliveries from the Indiantown Cogeneration Limited
(ICL) and Cedar Bay contracts. The decrease in the Energy Cost
of Economy Purchases was primarily due to the unavailability of
low cost economy energy due to hot weather throughout the

Southeast.
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What was the variance in retail (jurisdictional) Fuel Cost
Recovery revenues?

As shown on line D1, actual jurisdictional Fuel Cost Recovery
revenues, net of revenue taxes, were $2.3 million higher than the
estimated/actual projection. This increase was due to higher
jurisdictional kWh sales. Jurisdictional sales were 633,438,727

kWh (1.6%) higher than the estimated/actual projection.

How is Real Time Pricing (RTP) reflected in the calculation of
the Net True-up Amount?

In the determination of Jurisdictional kWh sales, only kWh sales
assoclated with RTP baseline load are included, consistent with
projections (Appendix I, page 4, Line C3). In the determination of
Jurisdictional Fuel Costs, revenues associated with RTP
incremental kWh sales are included as 100% Retail (Appendix |,
page 4, Line D4c) in order to offset incremental fuel used to

generate these kWh sales.

Does this conclude your testimony?

Yes, it does.
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP FOR THE
SIX MONTH PER!OD APRIL 1896 THROUGH SEPTEMBER 1886

End of Period True-up for the six month peried
April 1996 through September 1996 (from page 4, lines D7 & D8) $(162,549,380)

Less - Estimated/Actual True-up for the same period * (149,035,547

Net True-up for the six month period April 1996

through September 1996 ! i!§.§!§§§§1

{ ) Reflects Undemecovery

Approved in FPSC Order No. PEC-86-1172-FOF-El duted September 19, 1906




FLORLDA POWER & LICHT COMPANY

FUEL COST RECOVERY CLAUSE

CALCULATION OF FINAL TRUE-UPF VARIANCES

FOR THE PERIOD APRIL 1996 THROUGH SEFTEMBER 1996

(1) @) ) @
LINE UPDATED YARIANCE
NO. ACTUAL ESTIMATE (a) AMOUNT s
1|a |Fuel Cost of System Net Generation 5 750,299,740 |3 TIE2935,159 |5 12,004,581 e %
b |Nuchear Fuel Disposal Costs 9,402.203 9,494,833 91,631) (1.0) %)
¢ |Coal Cars Depreciation & Return 2,434,844 2434840 ] 00 %
d | Gas Pipelines Depreciation & Return 1,833,650 1,833,691 (1) 00
¢ |DOE Decontaminstion & Decommissioning Fund Fayment 0 0 0 NA
2| |Fuel Cost of Power Sold (19,071 43%) (21,.994,731) 1.913.263 (133) W
3 |n |Fuel Cont of Purchased Power 80,081,109 76,342,238 3,738,851 49 %
b to Facilities 71386621 66,820,049 3,566,372 13 %
4| |Energy Cost of Econoary Purchases 32,491,005 38,226,498 (3,733.493) {15.0) %
3| |Total Fuel Conts & Net Power Tramsactions 3 929911,734 |$ 911,302,582 (3 18,409,142 10 %
6] [Adjumments 1o Fusi Cost:
[ | [Sales o Fla Keys Eloct Coop (FKEC) & City of ey West (CKW) S (12288079)(5  (10841,861)|8  (1,446218) 33 %
b | Reastive and Yoltage Control Fuel Revenues {31,186) ] (31,186) N/A
¢ |lnverstory Adjustments 35211 17,733 10,47¢ N/A
d [ Non Recoverable Oil Tank Botiorms 41,790 127918 (186,128)]  (81.7)
¢ | Misc (Recovery [fusl cost] - PSL 1 Ford Explorer evem) {50.000) 0 (30000)  N/A
7| |Adjested Total Fuel Costa & Net Power Tramsactioos 5 N?ﬂl.“.:'l_l 902516374 |§ 16,756,086 19 %
1| |Jurisdictional KWh Sales 40,673,696 599 40,043,238,172 633,438,727 16 %
2| |Sale for Resale 141,133339 193.679.294 43,476,043 N2 %
3| | Total Sales (Excluding RTP Incremental) 40916832238 40,237,917 466 678914771 1.7 :
4| [Jurdictional Sales % of Total kWh Sales (Line B-6) N/A N/A N/A NA
1| |Jurbsdicilonal Fuel Revenues (Net of Revenne Tazes) 5 §354,352,40] |5 832237691 |5 2344712 M__‘E
& | Prior Period True-up Provision (97,684,026) (97 684,026) 0 00 %
b |GPIF, Nel of Reversae Taxss (b) (2,124,901) (2,124,501) 0 00 %
¢ |Ohl Backout Revenues, Net of revenue Laxes 3.500 4,084 1816 “s N
3| | Junadscuonal Fuel Revermea Applicable 1o Period 1 754779376 |5 752,432.847 |3 1346,928 03 %
4 s | Adjusted Total Fuel Costs & Net Powsr Trusactions (Line A-T) 5 917622460 |3 900516374 |3 16,706,086 19 %
b |Nuclear Fuel Expérae - 100% Retail 146,821 94 589 33,102 332 %
¢ |RTP Incremental Fusl -100% Retail 144,739 68689 76,050 110.7 %
d |D&D Fund Payrments -100% Retail (Lioe A | ¢) 0 1] 0 NIA
¢ |Ady. Total Fusl Costs & Net Power Tramactions - Exclaceng 100% Retal i 13 %
lesrm (Dida-DMib-Dido-DAd) 917,330,900 900,753,096 16,577,804
6| |Junsdictsonal Total Fuel Costs & Net Power Tramsactions 5 912,939 B66 |5 §97,165.246 |3 15,774,620 I3 %
7| | True-up Provision for the Period- Over/(Under) Recovery {Lins D) - Line
&) 5 (138,160,490)5 (144,732399) (% (13,428.091) 23 %
2| |lmterest Provision for the Month (4,388,596) 14,303,148) (23,741) 10 %
9| |Truswup & lnterest Provision Beg. of Poriod - Overd{Under) Recovery
(97.684.026) (¥7,684,026) 0 0.0 %
4 | Deferred Trus-up Beginning of Period - Overf(Under) Recovery (17,137,052) (17,157,052) 0 00 %
10| [Prior Period Trus-up Collectad/(Refunded) This Period 97,684,026 97.684.025 0 00 %
11| |End ol Penod Nel Trusup Amount Over/{Under) Recovery (Lines D7
through D10) $_(PI0600)|S (16619299918 __ (13.313.899) R

(3)

Per Revised Estimated/Actusl Schedule E-1b, filed August 20, 1996

(®)

Generation Performance Incentive Factor Reward (Per Order No. PSC-96-0353-FOF-EI)

of §2,159,086 x 98.4167% Revenue Tax Factor = $2,124,901.

(]

Jurisdicticnal Loss Multiplier per Schedule E2 filed June 20, 1995






