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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER & UGHT COMPANY 

TESTIMONY OF R. MORLEY 

DOCKET NO. 960001-EI 

November 18, 1996 

a. Please atate your name, bualness addrea~;, employer and 

position. 

A. My name Is Rosemary Morley, and my business address Is 9250 

West Flagler Street. Miami, Florida, 33174. I am employed by 

Florida Pov.er & Light Company (FPL) as Manager of Rates and 

Tariff Administration. 

a. Have you previously testified In this docket? 

A. Yes. I have. 

a. What Ia the purpose of your testimony In this proceeding? 

A. The purpose of my testimony Is to present the schedules necessary 

to support the actual Fuel Cost Recovery Clause (FCR) Net True­

Up amount for the period April 1998 through September 1998. The 

Net True-Up for FCR is an unde'Tecovery, Including Interest. of 
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I 
1 $13,513,839. I am requesting Commission approval to include this 

I 2 true-up amount in the calculation of the FCR factor for the period 

I 3 April1997 through September 1997. 

4 

I 5 a. Have you prepared or caused to be prepa;ed under your 

I 6 direction, supervision or control an exhibit In this proceeding? 

7 A. Yes, I have. It consists of Appendix I which contains tho FCA 

I 8 related schedules. FCR Schedules A-1 through A-13 for the April 

I 9 1996 through Septombor 1996 porlod have boen flied mon:hly with 

10 the Commission. are served on all parties and are incorporated 

I 11 herein by reference. 

I 12 

13 Q. What Ia the source of th~ data which you will present by way 

I 14 of testimony or exhibits In this proceeding? 

I 15 A. Unless otherwise lndicatod, the actual data Is taken from the books 

16 and records of FPL. The books and records are kepi In the regular 

I 17 course or our business In accordance with generally accepted 

I 18 accounting principles and practices, and provisions of the Uniform 

19 System of Accounts as prescribed by this Commission. 

I 20 

I 21 Q. Please explain the calculation of the Net Tru•up Amount. 

22 A. Appendix I, page 3, entitled ·summary of Net True-Up", shows the 

I 23 calculutlon of the Net True-Up for the six-month period April 1996 

I 24 through September 1996, an unde1recovery of $13,513,839, which 
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1 I am requesting be Included In the calculation of the Fuel Cost 

I 2 Recovery Factor for 1he period Aprtl1997 through September 1997. 

I 3 The calculation of the true-up amount for the period follows the 

4 procedures established by this Commission as set forth on 

I 5 Commission Schedule A-2 ·calculation of True·Up and Interest 

I 6 Provlsion". 

7 

I 8 The actual End-of-Period underrecovery for the six-month period 

I· 9 April1996 through September 1996 of $162,549,386 shown .)n line 

10 1, less the estimated/actual End-of-Period underreeovery for the 

I 11 same period of $149,035,547 shown on line 2 that was Included in 

I 12 the calculation of the Fuel Cost Recovery Factor for the period 

13 October 1996 through March 1997, results in the Net True-Up for 

I 14 the six-month period April1996 through September 1996 shown on 

I 15 li'le 3, an underrecovery of $13,513,839. 

16 

I 17 a. Have you provided a schedule showing the variances between 

I 18 actuels and eatlmatedlactuals? 

i9 A. Yes. Appendix I, page 4, entitled ·calculation of Final True-up 

I :20 Variances•, shows the actual fuel costs and revenues compared to 

I 21 the estlmated/actuals for the period April 1996 through September 

22 1996. 

I 23 

I 24 Q. What was the variance In fuel coats? 

I 3 
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As shown on Appendix I, page 4, line A7 actual fuel costs on a 

Total Company bAsis were $16.8 million higher than the 

estimated/actual projection. This variance Is pnmarily due to a 

$12.0 million increase in the Fuel Cost of System Net Generation. 

a $3.7 million increase In the Fuel Cost of Purchased Poner and 

a $5.6 million Increase In Energy Payments to Qualifying Facil~ies. 

offset by a $2.9 million decrease In the F•Jel Cost of Power Sold 

and a $5.7 million decrease in the Ernergy Cost of Economy 

Purchases. 

The increase In the Fuel Cost of System Net Generation was 

primarily due to an 6.1% Increase In natural gas usage to meet 

higher than projected sales. The Increase In the Fuel Cost of 

Purchased Power was primarily due to higher than projected Unit 

Power Sales (UPS) purchases from Southam Company due to the 

unavailability of low cost economy energy due to hot weather 

throughout the Southeast. The Increase In Energy Payments to 

Qualifying Facilities (OF's} was primarily due to higher than 

anticipated deliveries from the Indiantown Cogeneration Limited 

(ICL) and Cedar Bay contracts. The decrease in the Energy Cost 

of Economy Purchases was primarily due to the unavailability of 

low cost economy energy due to hot weather throughout the 

Southeast. 
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What was the variance In retail (Jurisdictional) Fuel Cost 

Recovery revenues? 

As shown on line 01, actual jurisdictional Fuel Cost Recovery 

revenues, net of revenue taxes, were $2.3 million higher than the 

estlmated/actual projection. This increase wa!: due to higher 

jurisdictional kWh sales. Jurisdictional sales were 633,438,727 

kWh (1 .6%) higher than the estimated/actual projection. 

How Ia Real nme Pricing (RTP) reflected In the calculation of 

the Net True-up Amount? 

In the determination of Jurisdictional kWh sales, only kWt> sales 

associated with RTP baseline load are Included, consistent with 

projections (Appendix I. page 4, Une C3). In the determination of 

Jurisdictional Fuel Cos'ts, revenues associated with RTP 

incremental kWh sales are Included as 100% Retail (Appendix I, 

page 4, Line D4c) in order to offset Incremental fuel used to 

generate these kWh sales. 

Does thla conclude your testimony? 

Yes, it does. 

5 



Ia 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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FLORIDA POWER & UQHT COMPANY 
FUEL COST RECOVERY CLAUSE 

SUMMARY OF NET TRUE-UP FOR TliE 
SIX MONTH PERIOD APRIL 1996 THROUGH SEPTEMBER 11H 

End of Period Tru&-up for the six month period 
April1996through September 1996 (from page"· llnH 07 & 08) 

Loss· Estimated/Actual Tru'e-up for the same period • 

Net True-up for the stx month period Apr111996 
through September 1896 

( ) Renects Underrecovery 

Approved In FPSC Order No. PSC-96-11 n-FOF-EJ dwled September 19. 1996 
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