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AUSLEY & MCMULLEN 
A T T O R N E Y S  AND C O U N S E L O R S  AT LAW 

2 Z 7  SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 32302) 

TALLAHASSEE, FLORIDA 3 E 3 0 1  

(804) 22CS116 FAX (904) 222-7660 

December 6, 1996 

BY RAND DELIVERY 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: 

Dear MS. Bayo: 

Enclosed are the original and fifteen (15) copies of Central 
Telephone Company of Florida and United Telephone Company of 
Florida‘s Request for Confidential Classification. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning the same to this 
writer . 

Thank you for your assistance in this matter. 

J -c: All Parties of Record 
AFA - 
APP L 

CAF - 
CMU 
CTR -‘ 
EAG- 
LEG 
LIN L_ 

Enclosures 

OTH - .--- -  
FP~C-RECORDSIREPORTI#Q 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition by MCI Telecommuni- ) 
cations Corporation for arbitration 1 DOCKET NO. 961230-TP 
with United Telephone Company of 1 Filed: 12/06/96 
Florida and Central Telephone Company 1 
of Florida concerning interconnection 
rates, terms, and conditions, 1 
pursuant to the Federal Telecommuni- 1 
cations Act of 1996 1 

CENTRAL TELEPHONE COMPANY OF FLORIDA AND 
UNITED TELEPHONE COMPANY OF FLORIDA'S 

REOUEST FOR CONFIDENTIAL CLASSIFICATION 

Pursuant to Rule 25-22.006, Florida Administrative Code, 

UNITED TELEPHONE COMPANY OF FLORIDA and CENTRAL TELEPHONE COMPANY 

OF FLORIDA (collectively, "Sprint United/Centelv' or the 

"Companies") file this Request for Specified Confidential 

Classification for certain cost study information provided to the 

Staff in this docket, and say: 

1. This request covers documents submitted to the Division 

of Records and Reporting under a confidential cover on November 15, 

1996. These documents have been identified as pages 63-71 and 84 

of Composite Exhibit No. RGF-3 to the direct testimony of Randy G. 

Farrar. This confidential exhibit contains certain cost study 

information prepared by Sprint. The documents to which this 

request relates was filed with the Division of Records and 

Reporting under a separate confidential cover and a Notice of 

Intent to Request Confidential Classification on November 15, 1996. 

2. In accordance with FPSC Rule No. 25-22.006, F.A.C., a 

copy of the documents with the information the Companies consider 
l qCUpfEg i  ?I!IF?P,CR-DATE 
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to be proprietary has been filed under a separate cover as Exhibit 

"A" to this request and has the confidential information 

highlighted for identification purposes. In accordance with Rule 

25-22 .006 ,  Florida Administrative Code, the Companies have appended 

hereto as Exhibit "B" one edited copy of the confidential answers 

with the confidential information blacked out ("redacted"). 

3 .  Commission Rule 2 5 - 2 2 . 0 0 6 ( 4 )  (a) provides that a utility 

may satisfy its burden of proving that information is specified 

confidential material by demonstrating how the information falls 

under one or more of the available statutory examples. In the 

alternative, if no statutory example is available, the utility may 

satisfy its burden by including a justifying statement indicating 

what penalties or ill effects on the Companies or its ratepayers 

will result from the disclosure of the information to the public. 

The Companies have identified this confidential information on a 

line-by-line basis, and have appended the required line-by-line 

identification and justifications hereto as Exhibit "C." 

4 .  The information for which confidential treatment is 

requested has not been disclosed, except pursuant to a protective 

agreement that provides that the information will not be released 

to the public. 

7. For all the foregoing reasons, Sprint United/Centel 

respectfully urge the Commission to classify the above-described 

and discussed document as proprietary confidential business 

information pursuant to Rule 25-22 .006 ,  Florida Administrative 

Code, and as such exempt from Chapter 119, Florida Statutes. 
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WHEREFORE, UNITED TELEPHONE COMPANY OF FLORIDA and CENTRAL 

TELEPHONE COMPANY OF FLORIDA move the Commission to enter an Order 

declaring the documents claimed to be confidential in this request 

are proprietary confidential business information pursuant to 

Section 25-22.006, Florida Administrative Code. 

DATED this 6th day of December, 1996. 

Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR UNITED TELEPHONE 
COMPANY OF FLORIDA AND CENTRAL 
TELEPHONE COMPANY OF FLORIDA 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing 
has been furnished by U. S. Mail or hand delivery ( * )  this 6th day 
of December, 1.996, to the following: 

Martha Brown Richard D. Melson * 
Cochran Keating Hopping Green Sams & Smith 
Charlie Pellegrini 123 S. Calhoun Street 
Division of Legal Services Tallahassee, FL 32301 
Florida Public Service Comm. 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition by MCI Telecommuni- 
cations Corporation for arbitration ) DOCKET NO. 961230-TP 
with United Telephone Company of ) 
Florida and Central Telephone Company ) 
of Florida concerning interconnection ) 
rates, terms, and conditions, ) 
pursuant to the Federal Telecommuni- ) 
cations Act of 1996 ) 

) 

EXHIBIT "B" TO SPRINT UNITED/CENTEL'S 
REQUEST FOR CONFIDENTIAL CLASSIFICATION 

Unedited Version 
With 

Confidential Information Redacted 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition by MCI Telecommuni- 
cations Corporation for arbitration 
with United Telephone Company of 
Florida and Central Telephone Company 
of Florida concerning interconnection 
rates, terms, and conditions, 
pursuant to the Federal Telecommuni- 
cations Act of 1996 

) 

) 
) 
1 
) 
) 
) 

) DOCKET NO. 961230-TP 

\ 

Number 

EXHIBIT "c" TO SPRINT UNITEDICENTEL'S 
SECOND REQUEST FOR CONFIDENTIAL CLASSIFICATION 

Line-by-line Identification and Justification 

Line (s) Column ( 8 )  Justification 

63 of 122 1-50 A- F 

64 If 122 

65 of 122 

6 6  of 122 

67 of 122 

6 8  of 122 

1-50 

1-10 

1-6,8,12,13 
2,9-14 
1-7'9-14 
9-10 

4-13 
13 
4-13 
1-12.5 

1-8 

A-F 

A- F 

A 
B,D,F 

. C,E 
G-K 

A 
B 
C 
C 

A-M 

Note 1 

Note 1 

Note 1 

Note 2 
Note 2 
Note 2 
Note 2 

Note 3 
Note 3 
Note 4 
Note 4 

Note 5 



69 of 122 

70 of 122 

71 of 122 

84 of 122 

1,2 
3 
4,s 
6 
7 
8 
9-17 
1-7 

1-18 

1-42 

1-4 
1-4 
1-10 

Note 6 
Note 6 
Note 6 
Note 6 
Note 6 
Note 6 
Note 6 
Note 4 

Note 7 

Note 8 

Note 4 
Note 9 
Note 9 

Note 1: This data represents the local switching TELRIC results 
by exchange for Sprint. It shows the costs broken down in dollars 
for line termination, setup (line and trunk) and CCS (line, trunk 
and umbilical). This data was prepared using outputs from 
Bellcore's Switching Cost Information System ("SCIS"), which is a 
computer costing model licensed to Sprint. Pursuant to the license 
agreement, Sprint is required to keep detailed output information 
from SCIS free from public disclosure. A more complete explanation 
of SCIS and Bellcore's position on SCIS is included in the 
affidavit of Philip G. Bayster, which is attached hereto as 
attachment one to this exhibit 'IC" and incorporated herein by 
reference. If Sprint were to breach the licensing agreement by 
publicly disclosing protected information, Sprint might lose the 
ability to continue using SCIS as part of its costing process. 
Thus, public disclosure of this information would harm the Company. 

Even if this information is not required to be kept free from 
public disclosure due to a licensing agreement, the information on 
this page is confidential because it represents the Company's 
specific cost data by exchange and function (line termination, set- 
up, CCS cost) for local switching. This type of data shows 
fundamental information about the economics of operating the 
Companies and would be useful to competitors when making economic 
decisions such as whether, where and how to compete in the local 
exchange market. Likewise, fundamental economic data like this can 
be used by a competitor to make investment and pricing decisions. 
For these reasons, in the new competitive environment, cost data 
like this is kept confidential by competitors. Sprint does not 
have this type of data from its competitors and could not obtain it 
without significant cost. Disclosing this type of data from Sprint 
to the public would make this valuable competitive data available 
to potential competitors at no cost, thereby giving potential 
competitors an advantage in the marketplace unavailable to Sprint. 
Consequently, disclosure to the public would harm Sprint. 
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Note 2: This data on this page, together with the data on pages 
67 through 70 of 122, shows the detailed common switching cost 
calculations for an example office. Each of these pages shows 
detailed investment in hosts, and in and out of exchange remotes on 
a total dollar and per unit basis (lines 1-7, columns A-F). It 
also shows usage statistics for the office, including call attempts 
and minutes of use (lines 9-14, columns A-K). Because the 
calculations on this and the other pages are interrelated, various 
pieces of data on these pages can be used to re-calculate or “back- 
into” the basic investment, expense, usage and cost data shown on 
this exhibit. 

The investment, expense and unit data on these pages reflects the 
costs that Sprint has paid for competitively priced goods and 
services on the open market. If Sprint publicly discloses the 
prices it pays suppliers for goods and services, those suppliers 
may refrain from offering those prices again in the future. Thus, 
disclosure of this type of data will impair Sprint’s ability to 
procure goods and services in the marketplace and disclosure of 
this data will harm the Company. 

The usage data shown on these pages reflects the utilization of 
Sprint’s equipment and can be used to estimate customer calling 
patterns and other useful market share-type data. The extent to 
which this Company’s equipment is used and the calling patterns of 
its customers are information that competitors can use when making 
decisions regarding whether, when and how to enter a market. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 

Note 3: The data on this page shows a part of the calculation of 
Sprint’s per call processor setup cost. It shows trunk and 557 
processor utilization for different functions and a call attempt 
per MOU figure. This detailed usage data on this page forms part 
of the basis for the interrelating calculations on pages 66-70. 
Because the calculations on this and the other pages are 
interrelated, various pieces of data on these pages can be used to 
re-calculate or “back-into“ the basic investment, expense, usage 
and cost data shown on this exhibit. The portion of the document 
blacked out electronically is switch data proprietary to Nortel and 
is discussed in Note 4. The remaining data shows usage data and 
reflects processor efficiency. 



The usage data shown on these pages reflects the utilization of 
Sprint's equipment and can be used to estimate customer calling 
patterns and other useful market share-type data. The extent to 
which this Company's equipment is used and the calling patterns of 
its customers are information that competitors can use when making 
decisions regarding whether, when and how to enter a market. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 

Note 4: The electronically redacted data on this page is 
proprietary data owned by Nortel that was given to Bellcore for use 
in the SCIS model. The SCIS model is discussed in Note 1, and that 
discussion applies here. 

Part of the reason the SCIS model is useful to Sprint and valuable 
to Bellcore is because switch vendors like Nortel provide detailed 
technical and pricing data for use in the SCIS model. This switch 
vendor data is considered proprietary by the vendors and is 
provided to Bellcore with the understanding that Bellcore will 
protect the information from public disclosure. Sprint's license 
agreement with Bellcore does not allow Sprint to disclose this 
information, and this data has been electronically redacted at the 
direction of Bellcore. This type of data is addressed in the 
attached affidavit of Philip G. Bayster. For Sprint to provide 
this information in an un-redacted form could form the basis for 
Bellcore to claim that Sprint has violated the license agreement. 
Accordingly, Sprint has followed Bellcore's instructions and is 
presenting this information as requested. 

Note 5: This page shows expenses by function and type of 
equipment for switching in the example office. Because the 
calculations on this and the other pages are interrelated, various 
pieces of data on these pages can be used to re-calculate or "back- 
into" the basic expense data shown on this page. 

The expense data on these pages reflects the costs that Sprint has 
paid for competitively priced goods and services on the open 
market. If Sprint publicly discloses the prices it pays suppliers 
for goods and services, those suppliers may refrain from offering 
those prices again in the future. Thus, disclosure of this type of 
data will impair Sprint's ability to procure goods and services in 
the marketplace and disclosure of this data will harm the Company. 



Note 6 :  This page combines usage and cost data to compute cost 
per call setup for the example exchange. The portions of the 
document electronically redacted are switch data proprietary to 
Nortel and are discussed in Note 4. Because the calculations on 
this and the other pages are interrelated, various pieces of data 
on these pages can be used to re-calculate or "back-into" the basic 
cost and usage data shown on this page. 

The cost data on this page indirectly reflects the costs that 
Sprint has paid for competitively priced goods and services on the 
open market. If Sprint publicly discloses the prices it pays 
suppliers for goods and services, those suppliers may refrain from 
offering those prices again in the future. Thus, disclosure of 
this type of data will impair Sprint's ability to procure goods and 
services in the marketplace and disclosure of this data will harm 
the Company. 

The usage data shown on these pages reflects the utilization of 
Sprint's equipment and can be used to estimate customer calling 
patterns and other useful market share-type data. The extent to 
which this Company's equipment is used and the calling patterns of 
its customers are information that competitors can use when making 
decisions regarding whether, when and how to enter a market. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 

Note I: This page calculates cost per MOU. Because the 
calculations on this and the other pages are interrelated, various 
pieces of data on these pages can be used to re-calculate or "back- 
into" the basic cost and usage data shown on this page. 

The cost data on this page indirectly reflects the costs that 
Sprint has paid for competitively priced goods and services on the 
open market. If Sprint publicly discloses the prices it pays 
suppliers for goods and services, those suppliers may refrain from 
offering those prices again in the future. Thus, disclosure of 
this type of data will impair Sprint's ability to procure goods and 
services in the marketplace and disclosure of this data will harm 
the Company. 

The usage data shown on these pages reflects the utilization of 
Sprint's equipment and can be used to estimate customer calling 
patterns and other useful market share-type data. The extent to 
which this Company's equipment is used and the calling patterns of 



its customers are information that competitors can use when making 
decisions regarding whether, when and how to enter a market. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 

Note 8: This page shows the estimated costs and revenues 
associated with various customer calling feature packages offered 
by Sprint. The cost data on this page indirectly reflects the 
costs that Sprint has paid for competitively priced goods and 
services on the open market. If Sprint publicly discloses the 
prices it pays suppliers for goods and services, those suppliers 
may refrain from offering those prices again in the future. Thus, 
disclosure of this type of data will impair Sprint's ability to 
procure goods and services in the marketplace and disclosure of 
this data will harm the Company. 

The revenue data, both alone and together with the cost data, 
provides the basis for competitors to evaluate the profitability or 
potential profitability of the services shown on this page. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 

Note 9: This page shows the Company's calculation of the cost of 
an SS7 port. It reflects costs of various elements, capacity, 
labor costs and utilization factors. The redacted data in columns 
A and B are Bellcore proprietary and have been withheld at 
Bellcore's direction. See Note 4 .  

The cost data on this page directly and indirectly reflects the 
costs that Sprint has paid for competitively priced goods and 
services on the open market. If Sprint publicly discloses the 
prices it pays suppliers for goods and services, those suppliers 
may refrain from offering those prices again in the future. Thus, 



disclosure of this type of data will impair Sprint's ability to 
procure goods and services in the marketplace and disclosure of 
this data will harm the Company. 

The usage data shown on these pages reflects the utilization of 
Sprint's equipment and can be used to estimate customer calling 
patterns and other useful market share-type data. The extent to 
which this Company's equipment is used and the calling patterns of 
its customers are information that competitors can use when making 
decisions regarding whether, when and how to enter a market. This 
type of data shows fundamental information about the economics of 
operating the Companies and would be useful to competitors when 
making economic decisions such as whether, where and how to compete 
in the local exchange market. Likewise, fundamental economic data 
like this can be used by a competitor to make investment and 
pricing decisions. Sprint does not have this type of data from 
its competitors and could not obtain it without significant cost. 
Disclosing this type of data from Sprint to the public would make 
this valuable competitive data available to potential competitors 
at no cost, thereby giving potential competitors an advantage in 
the marketplace unavailable to Sprint. Consequently, disclosure to 
the public would harm Sprint. 
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