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I. Executive Summary 

AUDIT PURPOSE: We have applied the procedures described in Section Jl of this report 
to audit the appended Purchased Gas Adjustment schedules prepared in support of Docket 
960003-GU for the twelve month period ended September 30, 1996. The audit exit 
conference was held on November 18, 1996. 

DISCLAIM PUBLIC USE: This is an internal accountmg report prepared after 
performing a limited scope auclit; accordingly, this document must not be relied upon for any 
purpose except to assist the Commission staff in the perfomlance of their duties. Substantial 
additional work would have to be perfonned to sutisfy g~nerally accepted audit standards 
and produce audited financial statements for public use. 

OPINION: Subject to the procedures described in Section 11, the Purchased Gas 
Adjustment schedules for the twelve month period ending September 30, J 996 rcpn..-scnt the 
Company's books and records maintained in substantiaJ compliance with Commission 
Directives. The expressed opinions extend only to the scope of work described in S¢~:tion 
U of this report. 



II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work described below. When 
used in this report COMPILED and EXAMINED means that audit work includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts with the general ledger; 

visually scanned accounts for error or inconsistency; disclosed any unresolved error, 
irregularity or inconsistency; and, except as noted perfonned no other audit work. 

EXAMINED - Means that the audit staff reconciled exhibit amounts with the general 
ledger; traced general ledger account balances to subsidiary ledgers; applied selective 
analytical review procedures; tested account balances to the extent further described; snd 
disclosed any error, irregularity, or inconsistency obsetVed. 

COST 0 :7 GAS -
Compiled a Cost of Gas Schedule and reconciled to A-I. Traced purchases for the months 
of October 1996 through September 1996 to tho disbursement ledger. Examined invoices 
for all months. 

REVENUES-
Recalculated revenues using the thenns sold per the Sales reports and the approved cap 
factor per Commission Order. Recalculated residential and commerciw customers billing 
and reconciled the rate bill to the rate schedule. 

RECALCULATION OF A-2 -
Recalculated the true-up and the interest c&culation and traced me interest rates used to the 
Wall Street Journal. Traced prior True-up amount to Commission Order, and True-up and 
Interest Beginning to prior six month fili11g. 



1 PURCHASED GAS COST 
2 ~TlONCOST 
3 TOTAL 
4 FUEL REVENUES 

(NET OF REVENUE TAX} 
5 TRUE-tiP (COUECTED) OR REFUNDED 
6 rua REVENUE APPUCABL£ TO PEAJOO 

(UNE4 (+OR·)UHE5) 
7 TRUE-tiP PROIJ\SIOH • THIS PEIUOO 

(UNE 6 • UNE 3) 
a INTEREST PRO\nSlON • TlfJS PEIUOO (UNE 21) 
9 BEGINNING Of PERIOD TRUE-UP AND 

INTEREST 
10 TRUE-tiP cou.ECTED OR (R.EAJNOED) 

(REVERSE Of UNE 5} 
10a Fl.EX RATE RUUND (W epplil:aMe) 
11 TOTAL ES'TlMATEDIACT\JAL TRUE-tiP 

INTEREST PRO\nSIOH (9) 
13 EHOING TRUE-tiP BEFORE 

INTEREST {12+7-6') 
14 TOTAL (12+13) 
1~ AVERAGE (50% OF 14) 
16 INTE.R£ST RATE· FIRST 

DAY OF MONTli 
17 INTEREST RATE· FIRST 

DAY OF SUBSEOEHT UONlli 
18 TOTAL (16+17) 
19 AVERAGE (50% OF 18) 
20 MONTliLY AVERAGE (19112 Months) 

0 
S32.e96 
332,596 
362.272 

1,4\9 
363,731 

31,035 

0 
462.,000 
462.,000 
542,.2SO 

1,459 
543,70!1 

81.70!1 

J 
0 0.00 

000 
19,749.73 

Beginning or Period True-up and lnter .. t reduud by $793 per FPSC fts..Dl-4-3 ·Audit Oate1V20/95 ·Audit Eltctpllon f1 

0 0 
3,208,654 3.527,015 
3,208,654 3.527,085 
3,128,123 3,483.515 

17,508 17,508 
3,145,631 3,501,023 

141 a2 

29 310 
0 0.00 

0 000 

0 000 
111,749.73 



- - --COMPAN IANTOWN GAS COMPANY 

nN 
1 P\JRCHASE.O GAS COST 
2 TIW4SP'OAAllOH COST 
3 TOT14 
4 FUEL RE'I£NUES 

(NET Of REVEHUE TAX) 
s TRUE-UP (COU..ECTEO) OR REFUNOED 
6 RJEl Rf'lalUE APPliCA8l.E TO PERIOO 

(lJNE 4 (• OR ·) UNE S) 
7 TRue-UP P'RO\II.S10N • THlS PER100 

(LINE 8 • LINE 3) 
8 INTEREST PROVISION · TliiS P£RIOO (LifE 21) 9 8£GNNING Of PERIOD TRUE.u> NC 

INTEREST 
10 TRUE-UP oou.ECTEO OR (REFUNOED) 

(REVERSE OF UNF. 5) 
10. FtEX RATE R£FUND (W applcatl6e) 

~ 11 TOTAL ESTUI.ATEOIACTUAL TRUE-uP .. 
(1• 1• 8•10• t~) 

NTEIIES T PROVISIOH 
12 BECINNING TRUE-liP AND 

1NTER£ST PROVISION (8) 
13 ENDING TRUE-uP 8EFORE 

INTEREST ( 1 2 • 7 -5} 
14 TOTAL (12•1 3) 
IS AVE.AAGE (SO% OF 14) 
16 INTEREST RATE· FIRST 

DAY OF MONTH 
17 INTEREST RATE • FIRST 

DAY OF SUSSEOENT MONTH 
II TOTAL(16•17} 
19 A\IEAAGE (50% OF II) 
20 MONTHLY A'IEAAGE (19112 ~) 
21 INTEREST PROII'ISlON (151120) 

CALCULA n o N OF UE..UP AND INTEREST PROV\SION 

...fOR_ T!tf _PERIOD OFj APRIL96 Th,!2Uifh MARCH t7 f-CUAAENT WONrK: SEPT£M8ER ttH 
ORIGINAl. 

ACTUAl ESTIMAT£ 

0 0 

240,.2k' ,-2.644 
240.2 n.648 
222.1551 "'2.648 

6.399 6,399 
229,254 79,047 

(10,957 I 6,399 

160 0 
43,997 ' (187: 

~~1 (6,399 

0 
26.1011 (187: 

4),~' ~ I (117J 

(1871 26.64 

70.631 (374"; 
35.319 (187 

s :l9000%1 0 ()0()(10% 

s u OOOYol 0 C)()()()()% 

10.13000%1 0 ()0()(10% 
5QOOC)% I ()0()(10% 

0.45167%11 I C)()()()()% 
160 0 . , 

DCFFERENCE 
~ 

0 
187,563 
167,563 
150.207 

0 
150.207 

(17 .356 

160 
44,184 

0 

0 
26.Na 

44,184 

76.121 

71,012 
35,506 

5 39000'tt .. 
5.U000Yo 

1083000% 
54~ 

0451~ 

11i0 

" ACT\' 

oco • 
~:v · ~-230. 1,533, 
2067G 

oco 
18002 

(271.23 

000 
(23.&h.al 

' ' oco 

o.co 
(14,432.09 

(23.627 II 

(14,346.52 

(18,987 17 
(11,917 17 

000 

0 00 

0.00 
0.00 
0 00 
0 00 

1.5911, 

38 
1,634. 

101 

629 
,119' (37 

(34 

2G 

---

0 
107,635 
807,830 
107536 

38.394 
145,030 

38,314 

SCHEDULE A·2 
(REVIS EO 8119193) 

0 000 
725,521 198.3 
72.5,!128 8913 
7R,818 g] f1 

0 
0.001 711.819 9324 

13.291 164 85 

629 000 
(36.932 19.7497! 

0 000 

0 0 00 
26.i81 (14,43209 



Commissioners: 
SUSAN F. CLARK, CHAIRMAN 
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JOE GARCIA 

State of Florida 

DIVISION OF R£CORDS .t 
REPORTING 
BLANCA S. BAYO 
DIRECTOR 
(904) 41 3-6770 

llublit &trbict ~ommission 

Ms. Colette M. Powers 
Indiantown Gas Company 
Post Office Box 8 
Indiantown, Florida 34956-0008 

December 12, 1996 

RE: Docket No. 960003-GU - Indiantown Gas Company 
rGA Audit Repon- Period Ended Septemher 10, 1996 
Audit Control # 96-151-4-3 

Dear Ms. Powers: 

The enclosed audit repon is forwarded for your review. Any compnny response ftJed witlt this 

offi~ within ten (10) work days of the above date will be forwarded for consideration by the 

staff analyst in the preparation of a recommendntion for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc: Public Counsel 

Sincerely, 

Blanca S. Bay6 




