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L Ji'~CUTlVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section fl of 
this report to audit the appended Purchased Gas Adjustment schedules prepared in 
support of Docket 960003-GU for the twelve month period ended September 30, 
I 996. The audit exit conference was held on December 6, I 996. This report is 
based on confidential data filed with the Commission Clerk. 

DISCLAIM PUBUC USE: This is an internal accounting report prepared after 
perfonning a limited scope audit; Accordingly, this document must not be relied 
upon for any purpose except to assist the Commission staff in the perfonnance of 
their duties. Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited financial statements for 
public use. 

OPW.ION: The Purchased Gas Adjustment schedule A-2 for the six month 
period ended March 3 I, 1996 and Schedule A-2 for the six month period ended 
September 30, I 996 represent the Company's books and records maintained in 
substantial compliance with Commission Directives The expressed opinions 
extend only to the scope of work described in section U of this report. 
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D. AUDIT SCOPE 

The opinions contained in this report arc !based on the audit work described be!ow. 
When used in this report, the following definitions shall apply. 

COMPll...ED -The audit staff reconciled exhibit amounts with the general ledger, 
visually scanned accounts for error or inconsistency, disclosed any unresolved 
error, irregularity, or inconsistency, and, except as noted, performed no other 
audit work. 

EXAMINED -The audit staff reconciled exhibit amounts with the general ledger, 
traced general ledger account balances to· MJbsidiary ledgers, applied selective 
analytical review procedures, tested account balances to the extent further 
described, and disclosed any error, irregularity, or inconsistency observed. 

COST OF GAS 
Compiled gas costs from the Trial Balance by account and agreed to A-2 and A-I . 
Invoices were examined for the months of October 1995 through September 
1996. 

REVENUES 
Compiled gas revenues from Trial Balance and agreed to A-2. Recalculated 
revenues for the months, of February 1996 and July 1996 using the therms sold 
per Revenue Sheets Rep!lrts and applying the PGA billing factor for the month. 
The PGA billing factor was reviewed to determine if it was less than the CAP 
factor in the FPSC order. 

The components of the PGA billing factor were reviewed to determine if the 
correct True-up Amount per FPSC order was used and how the Cost ofGes 
Purchased component was calculated for the specific month. 

RECALCULATION OF A-2 
Recalculated the true-up and the interest calculation and traced the interest rates 
used to the Wall Street Journal. Traced prior True-up amount to Commission 
Order, and True-up and Interest Beginning to prior six month filing. 
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Ill. COMPANY EXHIBiTS 
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PUBLIC UTIUTlES COMPANY CALCULATION E-UP AND INTEREST PROVISiON 

1 PURCHASED GAS COST (Set\. A·1 L.lne 4) 8,949,877 (4.74) 2 TRANSPORTATION COST (Set\. A·1 LJnes 1,2,3,15,6) 4,187,586 (32.14} 3 TOTAL 14,117,263 (12.83) 4 FUEL REVENUES 14,C68,593 (4.49) (NET OF REVENUE TAX) 
5 TRUE.lJP (COLlECTED) OR REFUNDED 116,634 116.634 1,399,531 0.00 6 FUEL REVENUE APPUCABLE TO PERIOD • 2.008.671 1,776,638 15,<458,124 (4.08) (UNE 4 (+ 01·) UNE 6) 
7 TRUE.lJP PROVISION • THIS PERIOD 19,477 113,035 93,658 82.77 160,816 1,340,861 1,180,045 88.01 (UNE 8 • UNE 3) 
8 INtEREST PROVISION-THIS PERIOD (21) (2) 2.057 5.293 0.00 1!},413 30,333 14,920 0.00 9 BEGINNING OF PERIOD TRUE-UP AND (1) 427,481 1,096,114 256.41 454,276 454,276 0 0.00 INTEREST 

10 TRUE-UP COllECTED OR (REFUNDED) 0 (1 0 0.00 (REVERSE OF UNE 5) 
10a FLEX RATE REFUND (If applc:able) 0 0 0.00 11 TOTAL ESTIMATED/ACTUAl TRUE.UP 425,939 1,194,965 280.55 

• If liM 15 Ia a refund add to line 4 INTEREST PROVISION (9) If line !5 I~ a eoUectlon ( )aubtn~:t from line 4 13 ENDING TRUE.UP BEFORE 423,882 1.1ss.en 280.66 
INTEREST (12•7~5) 

14 TOTAL (12+13) 851,363 2,285,788 268.49 
15 AVERAGE (50% OF 14) 425,682 1,142.,893 268.49 
16 iNTEREST RATE· FIRST 5.8000% 

DAY O.F MONTH 
17 INTEREST RATE- FIRST 15.15000% 5.8000% 

DAY O.F SUBSEQUENT MONTH 
18 TOTAL (16+17) 10..6300% 11.~ 
19 AVERAGE (50% OF 18) 6.4150% 5.8000% 
20 MONTlil.Y AVERAGE 0.451% 0.483% 

(1) Beginning or period TMH.Jp & Interest (Line 9) cornea from the most recently tiled E~ If we do not flex down. If wa Cex down, the beginning of the period True-up & Interest (Line 9) c:omea ftom the prio( petloda end of period net ..rue-up. In the ninth month of the period, the beginning True-up amount wiD change to the actual True-up amount at tho end or the eighth month on the most recently filed Schedule E-2. 
The ptfot pe.iod wnte-off will be the estimated over/Under reeovory estimated on Set\eduffl E~ regardloaalf we flex oo.vn. 

(2) FC)( tho current period. interest ahould equal the most recently filed Set\edule E-2. 

(3) Period to date for mof'ths nine to twelve ahould be eight montha actual piU$ four months estimated. Should agree to Schedule E-2. 



COV?ANY: DA PUBUC UTIUTlES COMPANY TRUE-UP AND INTEREST PROv1SION 

--------~ 
1 PURCHASED GAS CCST (Sc:h. A-1 Une 4) 520,899 778,814 4,919,698 11.39 
2 TRANSPORTATION COST (Sc:h. A-1 Unu 1,2,3,5,6) 242.,215 137,179 1,581.206 (15 36) 
3 TOTAL 763,114 915,993 6,500)104 488 
4 FUEL REVENUES 1,005,832 914,210 6,488 .. 094 (5 01) 

(NET OF RBI'E.NUE TAX) 
5 TRUE-UP (CDUECTEO) OR REFUNDED 35,495 212,970 212,970 000 
6 FUEL REVENUE APPUCABLE TO PERIOD • 1,041,327 7,028,811 6,701,964 (<: .85) 

(LINE <t (+Of·) UNE 5) 
7 TRUE .UP PROVISION - THIS PERIOD 843,222 201,060 (319 39) 

(UNE 8 - UNE 3) 
8 INTEREST PROVISION-THIS PERIOD (21) (2) 1,246 0.00 0 17295 0.00 
9 BEGINNING OF PERIOD TRUE-UP AND (1) 813,353 195.61 425,939 1,194965 28055 

INTEREST 
10 TRUE-uP COLLECTED OR (REFUNDED) 0 0.00 0 0.00 

(REVERSE OF UNE 5) 
10a FlEX RATE REFUND (If •pplcable) 0 0.00 0 0 000 
11 TOT AI. ESTIMA TEOIACT\JAL TRUE..UP 570,098 137.70 414,029 570,098 137.70 

• If line 5 Is a rorund add to line 4 
INTEREST PROVISION (9) If Une 5 Is a collection ( )subtract from llno 4 

13 ENDING TRUE.t,IP BEFORE 414,029 5&8,852 137.39 
INTEREST (12+7-5) 

14 TOTAl. (12+13) 829,841 1,382,205 188.56 
15 AVERAGE (SO% OF 14) 41-4,921 691,103 188.56 
16 INTEREST RATE- FIRST 0.00()()% 

DAY OF MONTH 
17 INTEREST RATE -FIRST 5.4400% O.CIOOO% 

DAY OF SUBSEQUENT MONTH 
18 TOTAL (16+17) 10.8300% 0.()()()()% 
19 AVERAGE (be% OF 18) 5.4150% 0.()()()()% 
~MONTHLVAVERAGE 0.451% 0.~ 

(1) Beginning ofp9riod True-up & Interest (Une 9) comes from the most recently filed E"' If we do not ftex down. If we ftex down, the beginning of tile penoct 
Tru!Hlp & Interest (Une 9) comes from the prior periods end of period net tn.e-up. In the ninth month or tho period, the beginning Tru~Mtp amount 
wm change to the actual True-up amount at the end of the eighth month on the most rec:enUy filed Schedule E-2. 
The prior period write-off will be the osUmated over/under rect:Nery esUmated on Schedule E-4 regardless If we nex down. 

(2) Foe the current period, Interest should equal the most recenUy filed Schedule E-2. 

(3) Period to date foe months nine to tweNe should be eight months actual plus four months estimated. Should agree to) Schedule E-2. 
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Comnuu1unc" 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DI,A NE K KIESLING 
JOe GARCIA 

State of Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 41 ).6 770 

t)ublk 6erbiu etommt.•ion 

Mr. Frank C. Cressman 
Florida Public Utilities Company 
Post Office Box 3395 

December 16, 1996 

West Palm Beach, Florida 33402-3395 

RE: Docket No. 960003-GU -- Florida Public Utilitaes Company 
PGA Audit Report - Periods Ended March 31 1996 I September 30, 1996 
Audit Control# 96-151+2 

Dear Mr. Cressman: 

Th1 enclosed audit report is forwarded for your review. Any company response filed with this 
office within teo (10) work days of the above date will be forwarded for consideration by the 
staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc: Public Counsel 

Messer Law Firm 

Sincerely, 

~~. i... .. : 
Blanca S. Bay6 ~ 




