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I,

EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described
in Section II of this report and have recalculated the
true-up and interest exhibits filed by ST Joe Natural Gas
Company, Inc. in support of Docket 950003-GU for the
twelve month period ended September 30, 1995, ¢to
determine that the exhibits represent the utility’s books
and records and those books and records are maintained in
compliance with Commission directives and that facts
which may influence the Commission’s decision process are
disclosed.

SCOPE LIMITATION: There are no confidential documents
associated with the audit report.

DISCLAIM PUBLIC USE: This is an internal accounting
report prepared after performing a limited scope audit;
accordingly, this document must not be relied on for any
purpose except to assist the Commission staff in the
performance of their duties. Substantial additional work
would have to be performed to satisfy generally accepted
audit standards and produce audited financial statements

for public use.

OPINION: The Purchased Gas Adjustment exhibit for the
twelve months period ended September 30, 1996 represent
ST JOE Natural Gas Company‘s books and records maintained
in substantial compliance with commission directives.
The expressed opinions extend only to the scope of work
described in Section II of this report.




II. AUDIT SCOPE

This report is based on the audit work described below. When
compiled is used in this report, it defines completed audit work as
follows:

COMPILED: The audit staff reconciled exhibit amounts
with the general ledger; visually ecanned accounts for
error or inconsistency; disclosed any unresolved error,
irregularity, or inconsistency; and, except as noted,
performed no other audit work.

SCOPE OF WORK PERFORMED

REVENUES: Compiled the Purchased Gas Adjustment revenue accounts
to determine that the Company has used the approved PGA factor
including taxes as set forth in Commission Orders No. PSC-95-0350-
FOF-GU AND PSC-96-0323-FOF-GU. Reconciled revenues per therm usage
and compared those calculated dollar amounts to the actual dollar
amounts listed within the sales journal and general ledger.
Reconciled invoice amounts to the general 1ledge and company
exhibit.

EXPENSES: Recalculated PGA Transportation and Purchase Gas cost
for the audit period; Reconciled hand-bills and supporting
documents to the general ledger; and Traced general ledger account
balances to subsidiary ledgers.

OTHER: Recalculated Company true-up and interest provision;
Verified the correct beginning true-up; Verified that the correct
interest rates were applied to under or over recovered amounts for
the twelve months ended September 30, 1996,
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JOE GARCIA (904) 413-6770

Public Serbice Commission
December 20, 1996

Mr. Stuart L. Shoaf

St. Joe Natural Gas Company
Post Office Box 549

Port St. Joe, Florida 32457-0549

RE: Docket No. 960003-GU -- St. Joe Natural Gas Company
PGA Audit Report - Period September 30, 1996
Audit Control # 96-151-1-1

Dear Mr. Shoaf:

The enclosed audit report is forwarded for your review. Any company response filed with this
office within ten (10) work days of the above date will be forwarded for consideration by the

staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

My g

Kay Flynn, Chief
Bureau of Records

KF/cls

Enclosure

cc: Public Counsel
Holland Law Firm






