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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section II of 

this repon to audit the appended Purchased Gas Adjustment schedules prepared by 

City Gas Company in suppon of Docket 960003-GU for the twel\e month period 

ended September 30, I 996 

This repvn is hased on confidential infonnation which is separately filed with the 

Division of Records and Reponing The audit exit conference was held December 

12, 1996 

DISCLAIM P UBLIC USE: This is an internal accounting repon prepared after 

performing a limited scope audit, accordingly, this document muSt not be relied 

upon for any purpose exceptio assist the Commission staff in the performance of 

their duties. Substantial additional work would have to be performed to salisfy 

generally accepted audit standards and produce audited financial statements for 

public use. 

OPINION: The appended Purchased Gas Schedules for the twelve months 

period ending September 30, 1996 represent the Company's book:; and records 

maintnined in substantial compliance with Commission Directives, The expressed 

opinions extend only to tbe scope of work described in section U of this repon 

SUMMARY FIN DINGS: 
The A-2 schedules overstate the cost of gas in the amount of $6,634 



n. AUDIT SCOPE 

The opinions contained an this report are based on the audit work described below 
When used in this report COMPILED and EXAMCNED means that audit work 

includes: 

COMPILED- The aud1t staff reconciled exhibit amounts with the ~eneral 
ledger; visually scanned Jccounts for error or inconsistency, disclosed any 
unresolved error, irregulurity or inconsistency, and, except as noted 

pcrfom1ed no other audit work. 

EXAMINED - The audit staff reconciled exhibit amounts with the general 
ledger; traced general ledger account balances to subsidiary ledgers, 
applied selective analytical review procedures; tested account balances to 
the extent further described; and disclosed any error, irregularity, or 
inconsistency observed 

COST OF GAS 
Compiled a Cost of Gas Schedule from the general ledger nnd reconciled to 
Schedule A-2. Reconciled Company's Summary Gas Cost Schedules to the 
general ledger and A-2. JudgmentaJiy sampled adjusting entries to cost of gas 
Exammed invoices for a sample of two month~ Agreed overtenders to cost of gas 

invoices. 

REVENUES 
Agreed PGA revenue amounts on company "Monthly Revenue Reports" to the A-
2 schedules for all months Reconciled company'~ summary for revenue for two 
months to the company's rate schedules. Recalculated accounts from the billing 

register for one month. 

RECALCULATION OF A-2 
Recalculated the true-up and the interest calculation and traced the interest rates 
used to Wall Street Journal. Traced true-up adjustment amounts to 
documentation. Traced prior true-up amount to Commission Order, and true- up 

and interest beginning to plior six month filing 
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AUDIT EXCEPTION 1 

SUBJECT: COST OF GAS 

STATEMENT OF FACTS: In the month of September 1966 the company 
included in the A-2 schedule a cost of gas credit in the amount ofS30,231 for the 
profit margin from off system sales The Commission authorized off system saJes 
50150 sharing mechanism in PSC Order 96-0482-FOF-GU The amour.t on the 
company books was a credit of $31,920; a difference of S 1,689 

The company did not include in the A-2 schedules the Florida Gas Transmission 
refund for the months of July and August 96 in the amounts of $22,607 and 
$5,073. 

For the months of April 96 through September 96 the company booked 
overtenders (which are actually a cost of gas) to revenue account ir.Siead of to the 
cost of gas account Therefore, they were not included in the A-2 schedules as a 
debit to cost of gas The~e were booked to a non-PGA revenue account. 

April 96 
May96 
June 96 
July 96 
August 96 
September 96 

s 6,582 
IS 
94 

12,424 
1,001 
2,619 

$22,735 

OPINION: Decrease cost of gas on the A-2 schedules an the amount of $6,634 

Credit cost of gas for difference in filing and 
general ledger for off system saJcs 

Credit cost of gas for Florida Gas 
Transmission refund 

Debit cost of gas fo~ Overt enders 

Credit cost of gas in the amount of 

3 

( 1,689) 

(22,607) 
( 5,073) 

22,735 



Staff recalculated the A-2 schedules for the months of March 96 through 

September 96 with interest. This is anacheJ as Exhibit 1 

RECOMMENDATION: Credit cost of gas on the A-2 schedules in the amount 
of$6,634. With interest this has the effect of increasing the true-up at September 
30, 1996 in the amount of$6,605; from $587,520 to $594, 125. 
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AUDIT DISCLOSURE 1 

SUBJECf: REVENUE RECONCILIATION 

STATEMENT OF FACTS: Although the company has taken measures from 
previous years to separately identify the PGA revenues biiJed to customers on the 
revenue report, staff could still not compile the amount ofPGA revenues from the 
general ledger to trace to the A-2 schedules The company does not keep their 
books to facilitate this 

OPINION: Not detailing revenues in separate accounts makes reconciliation of 
the filing to the books more difficult 
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COMPANY 
CALCULA 'riO,, OF TRtJE·UP AND L"fTEREST r ROVISION SCHEDULE A·2 CITY CAS COMPANY OF FLOfUOA 

CRE\'ISEO 1/'WHJ Ft)R 1lfE PERJOO OF: APfULIS Th<OUQII MARCHK PACE COF II 
CIJRR.E}jT MONlli 0~ OIFFEROICE P1:RIOO TO OATE OIFFEREHCE 

(A) I (B) (C) (0) (E) (F) (C} M 
ACTUAL ESTlMATE AMOVNl " ACl\JAL ESTIMATE ~ ~ TRUE~ !<~!<~l!Qtj 

I PVRCHASE 0 GAS COST (Sdl A• I Fl:r down h C+e) 
l.iii!U.5tel 2,1J71.639 1.011.123 ~403% 15,!120,433 11J.244.~ J,324,067 172T'Iro 2 TRANSP GAS COST (Sdl A-1 Fl:r ~Inc 1•2•3+5) 1,764.07'5 1.357.1J02 (405,173) ·:19 91"' 10.!89,588 10.~.31'0 (189.218) • I 80"to 3 TOTAL 
l .n4 S9J (329541 6o.l951 1397% 26.610,020 :19,744.870 3. I 34,1150 10 54'% 4 FUEL REVENUES (Sdl A· 1 Fl:r down 1o1M 14) 2S.W ~7 ...r.l18,583 1.674.028 38 76% 24.767.660 30.022.756 5,255.098 I 7 50'Y. (NET CF REVENUE TAX) 

I s TRUE-UP ICOUEClYOj OR REFVHOEO 
2.560 2.~ 0 0~ lO.ellO lO,ellO 0 0~ 6 FUEL REVENUE APPliCABLE TO P1:RIOO • 2 647,107 4.321 ,133 1674.~ 38 74% 24,796,260 30.053.356 5.255,0915 17491' (liNE 4 ( • 01 ·) UNE 5) 

J 7 TRUE. -liP PROVISIOH. THIS P1:RIOO (1,on '43 (li,QI) I 06'9,075 ·12714 9111% • (1 ,811 .160) lOII.CM 2.120.246 687 3"' (liNE 8 ·LINE 3) 
a INTEREST PROV\SIOH.THIS PERl()() (21) 

P.~l 2.eoo 6,356 244~ :19.1.& 46145 17.076 37 Ol"'l g BEGINNING OF P£R100 TRUE-liP ANO 
C292 TOG! 5111 ,564 874 :l90 •5033% 76.en 76.en 0 0~ INTEREST 

10 TRUE·UP COUECTEO OR (REFUNOEO) 
(2.550) (2.550) 0 0~ (30,ell0) (.)0,600) 0 0 00"4 (RE~RSE OF LINE :i) 

10. Refund (II~) 
0 0 0 - 360.124 tn.523 (187001 ) -lOb Refund ol no<nm rate lnctUM 
0 0 0 - 0 0 0 -II TOTAL ESTlMATEDIIoCTUAL TRUE-liP 

(1 ,376,495)1 573.226 t949.nt 34013% (1 ,376.~) 573.226 t ,sc9n1 340 13'% (7•8•!1•10• 10.1 
MEREST PROVISION 

12 BEGINNING TRUE-liP ANC 
~.lOG) 5111 ,564 874 ,:l90 150)3% • 11 n 5 ll a refund -'d 1o line c INTEREST PROIIISION (IJ) 

If liN 5 Ia • co11ec1J0n ( I ....uract from lone 4 13 ENDING TRUE-liP BEFORE 
11.Jn TlliJ 51'0,626 1,943.365 loCO 57% INTEREST (12 • 10. • lOb • 7. 5) 

14 TOTAL (12•13) 
(1.665,4.45) 1,15Z.2 tO 2,817.656 244 54% 15 ... VERAGE (50'4 OF 1•1 

tiiJ2.nJJ 576,105 1 405,828 24• 54'1' 16 INTEREST RATE· FIRST 
OOSlJO 00S330 000000 0~ OAYOF MONTH 

17 INTEREST RATE· FIRST 
005500 0.05600 000000 0~ DAY OF SU8SEOU£f(f WOHTH 

18 TOTAL (16•11) • 0 .10830 010830 000000 0~ 19 A~RAGE (50'Y. OF 18) 
005415 OOS415 000000 0~ 20 MONTHlY A~RAGE (1QI12 ~~ 
000451 000451 000000 007% 21 IIITERE.~T PROIIISION { 15120) p 7511 2600 6356 244 46% 



- --
CA' CUU T IO' QF TR Ul:-U' AS"D l.'iTER~I PROVISIO'I 

COMPANY 

~oou Al CITY GAS CO .. P'AI<Y ~ fl ~IUOA 

llltvl$(0 ~I f Oil T14l PUIIOO Of Al'llll H nv-vn .. AIICli" 
PAOE 4 OF 11 CUIIIIEI<T I<IOHTH ~.,. Olf flii(NCE ruuoo 10 DATE DlfllMJK.l lAl IS) ICl 101 ttl Ill 101 IHI A~ UlWATt AMOUNT ' ACTlJAl ISllMATE AMOYftT "\ TRUl ·UP CA~CUtAIION 

I I'VRCHASlO GAS COST IScl\ A I Aa do- lone 4 • 61 r-ze '13 1.tl~ 5111 , 119.465 ,,~ .. • • ~0.604 14.260,4 11 S.llt.llf J1 lOll. 2 TMNSP GAS COS I tSCh A 1 A• do-- I • 2 • 3• 5 1159 203 161.354 11491 .() 11'1. 4,170. 931 4.741 Ill U1.0llt 0 44ll. ) TOTAL I 495,316 7.6U.9l2 1,181.016 44 29ll. 1), 711 ,5)5 19.010.311 ~.291.171 77 an. 4 fU(L R(V(NUES ;Sci\ A 1 rt.a OQ-.n ~ t .tl 2.316. 7111 1 • 612.538 l4S. 750 12 .... U,695.618 11. 939,('17 1 ,24 3 4( I 17 13ll. tN(T Of Ill V(NU[ 1 AX! 
5 TIIUE uP ICOUECHOI OR IIHUHO(O Ill. 7S'I1 12,7551 OOOlo. !7&,5l01 176.5301 0 OOlo. 6 f UlL RfVlNUE A.PI'\ICABlE 10 P(RIOO 2.31 4.03\ ) ,659 . 781 34 5 150 13 OOlo. 1~.619.016 11.662.54 7 3,24) 461 17 20'11o !liN( 4 I • 00 lliNl 51 
7 liiUE uP PIIOIIIS>ON THIS ptliJQO Ill 715 124 1511 1142.8&61 )419 ,.,., 1.!117,551 1147.7641 n.oss 3151 1390~'4 !LINE 6 liN[ 31 
8 1/HERESI "AOVISIOH THIS I'VUOO 1211 173 2.150 I 517 67 111t 12b.0&61 14 7 1 )4 14) 2U 79'!1. 9 BlG_... ~ l't II• I() T IIU( uP A.NO 1244 ,723. 525.815 770.531 148 5411. 11.318.4 951 5 73.126 1,941 121 )40 13lo. INTEREST 

10 lAUE uP COUECTtO OR !R(n.JNOEDI ,1, 1~~ I< 155 000'4 16.5)() 18 SJO 000"' Rl \'[RSI Of liM '· 
10• R•ru.od ht • PCt-c ebltl 

H 
I()Q Httwt'd ol W'llt '.., '"' «••u• 
II 1()1Al l 511MAH 0 ACI UAl TAU( uP 581, 5lu I \ 16,169 110. 1511 I 3 69,. 517.520 ~16 769 110. 1~11 1369~ ''.a . 9. •o . 10.1 

IHT[RlST P'AOVISION 
11 I){ GINNING 1 RUE UP' AND 1244 .72)1 52S.SIS 770.538 146 54' """" 5 11 • ref~Jr4 add to ll.ne 4 III'ERlSl PROVISIOt<!91 ....... ~ .ft • cOII.ctton t 1 '""bt,•-:• hOff\ line • I) tNOING 111UE UP IHOAE 586.747 ~14,419 172 3281 ·1 4 00~ INHRES T 112 • 10• • IOQ • 1 

~· .. f0TAl117 • 131 342 024 1.040.234 &98.210 67 12"' 
I~ AVERA(;( 150"' OF 141 171.012 520.117 34,.105 G1 12, IF UIT£RES T RATE fii\ST 0 05400 0 05400 000~ DAY Of MONTH 
I 1 iNTE~ES T IIA Tt FIRST 005U4 OOSU4 000~ OA Y OF SUOSEuU[N T MON 1H 
18 101AliiG • 11t 0 108•4 010844 000'11. 19 AVERAGE 1!>0,._ Of Ill OOS4 22 0 05422 000~ 20 MONTHlY AV~RAGE 119/12 Monthll 0~52 0~52 10.000001 004ll. 11 INI£REST PI\OVISIOU 115• 101 77) 2 .3!>0 I S"7 61 II lio __,_ --



Com miSSIOners. 

SUSAN f CLARK, CHAIRMAN 
). TERRY DEASON 
JULIA L JOHNSON 
DIANE K KIESLING 
JOE GARCIA 

State of Florida 

DIVISION OF RECORDS & 

REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(~) 413-6770 

~ublu 6trbiu f4:ommi~~ion 

Mr Richard F. Wall 
City Gas Company 
955 East 25th Street 
Hialeah. Florida 33103-3498 

December 24, 1996 

RE: Docket No. 960003-GU - City Gas Company of Florida 

PGA Audit Report - Penod Fnded September 30, 1996 
Audit Control # 96- I 51-4-1 

Dear Mr Wall: 

The enclosed audit report is forwarded for your review. Any company response tiled 

with this office within ten (10) work days of the above date will be forwarded for 

consideration by the staff anaJyst in the preparation of a recommendation for this cnse. 

Thank yuu for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

M1chael PaJecki 

Sincerely, 

/(, .. , +-t•1..-' 
Kay Flynn, Chief 
Bureau of Records 

CAPITAL CIRCLE OFFICE CENTER · 2540 SHUMARD OAK BLVD · TALLAHASSEE. FL 32399~850 
An A tnrmat~>e ActiocVEqual Opponwnl) Emplo) tt 




