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I. EXECUTIVE SUMMARY
Audit Purpose:

We have applied the procedures described in Section II of this report to audit the
schedules of Energy Conservation for the twelve month period ending September
30, 1996 prepared by Florida Public Utilities Company for the Conservation Cost
Recovery Clause, FPSC Docket 960002-EG. The audit exit conference was
waived by the Company.

Disclaim Public Use:

This is an internal accounting report prepared after performing a limited scope
audit; accordingly this document must not be relied upon for any purpose except
to assist the commission staff in the performance to their duties. Substantial
additional work would have to be performed to satisfy generally accepted auditing
standards and produce audited financial statements for public use.

Opinion:

The schedules of Energy Conservation for the twelve month period ending
September 1996 represent Florida Public Utilities Inc. books and records
maintained in substantial compliance with Commission Directives. The expressed
opinions extend oniy to the scope of work described in section II of this report.




I. AUDIT SCOPE:

The opinions contained in this report are based on the audit work described below.
When used in this report COMPILED and EXAMINED means that audit work

includes:

COMPILED: Means that the audit staff reconciled exhibit amounts with
the general ledger; visually scanned accounts for error or inconsistency, disclosed
any unresolved error, irregularity, or inconsistency, and, except as otherwise noted
performed no other audit work.

EXAMINED: Means that the audit staff reconciled exhibit amounts with
the general ledger; traced general ledger account balances to subsidiary ledgers;
applied selective analytical review procedures, tested account balances to the
extent further described; and disclosed any error, irregularity, or inconsistency
observed.

REVENUES AND EXPENSES:

Compiled CT-3 Schedules: traced to supporting schedules and reconciled to the
books. Traced interest rates used to Wall Street Journal 30 day commercial rate,
recalculated average interest rate and interest provision.

Judge mentally tested the Conservation expenses for the months of August and
September 1996 and randomly tested for the months of October 1995 through July
1996 for Marianna and Fernandina. These expenses were traced to invoices,
journal entries and copies of advertisement ads.

Examined revenues; recalculated conservation adjustment factor, traced factors to
PSC order PSC-95-0398-FOF-EG and order PSC-96-0352-FOF-EG, and applied
factor to jurisdictional KWH.
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COMPANY: FLORIDA PUBLIC L1 ITIES COMPANY « MARLANMA
COMSERVATION ADJUSTMENT TRUE-UP

FOR MONTHS OCTOBER 1905  THROUGH SEPTEMUER 1996

ADJUSTED END OF PERIOD TOTAL NET TRUE-UP
FOR MONTHS OCTOSER 1905 THROUGH  SEPTEMBER 1956

END OF PERIOD NET TRUE-UP
PRINCIPAL It 1_441\.
INTEREST (269)
LESS PROVECTED TRUE-UP
FEBRUARY 1998 (DATE) HEARINGS
PRINCIPAL 27244
INTEREST e

ADJUSTED END OF PERIOD TOTAL TRUE-UP

SCHEDWLE Ch-1
PADE1OF 1

(.rsn'

7,005

EXMIOITND.
DOCKET NO. 960002-£G

FLORIDA PUBLIC UTILITIES COMPANY
(MAP-2)

PAGE 1 OF 30



CONSERVATION ADJUSTMENT TRUE-UP

ADJUSTED END OF PERIOD TOTAL NET TRUE-UP
FOR MONTHS OCTOBER 1993 THROUGH  SEPTEMBER 1096

END OF PERIOD NET TRUE-UP
PRINCIPAL

&,

COMPANY: FLORIDA PUBLIC U1 ILITIES COMPANY - FERMANDINA

§

INTEREST

FOR MONTHS OCTOBER 1993 THROUGH SEPTEMDER 1994

{4T1)

LESS PROJECTED TRUE-UP
FEBRUARY 1996 (DATE) HEARINGS
PRINCIPAL

12

&

INTEREST

]

ADJUSTED END OF PERIOD TOTAL TRUE-UP

SCHEDULE C1-1

PAGE 10F 1

445

12927
(8.373)

EXemmTMNO
DOCKET NO, 960002-EG

FLORIDA PUBLIC UTILITIES COMPANY
(MAP4)
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COMPANY: FLORIDA PUBLIC Ui IUTIES COMPANY - MARIANNA SCHEDULE €12
ANALYSIS OF ENERGY CONSERVATION PROGRAM COSTS - i
ACTUAL VS PROJECTED
FORMONTHS  OCTOBER 1995 THROUGH SEPTEMBER 1996
R R AGTUAL PROJECTED® DIFFERENCE
PAYROLL BENEFITS 20,086 16282 5404
MATERIAL & SUPPLIES 511 w2 o
QUTSIDE SERVICES 20 5300 5.090)
ADVERTISING 15610 16210 (600
MNCENTIVES o =0, Y
VEMCLES sem o e
TRAVEL 0] o =g
GENERAL & ADMIN (1.719) ) (1.719)
LEGAL SERVICES FE ";: rr';;:
OTHER ) “oo8 n
SUDB-TOTAL near " 129007 {9.130)
PROGRAM REVENUES : :
TOTAL PROGRAM COSTS el s c;.?:'l-o.\
LESS PRIOR PERIOD TRUE-UP wan {6.312) )
AMOUNTS INCLUDED N o e T
RATE BASE
CONSERVATION AD.J REVENUE s1637 7205 962
ROUNDING ADJUSTMENT ] i 3
V¢ o}
TRUE-UP BEFORE INTEREST {11,488, 27264 (38,752)
ADD INTEREST PROVISION -_ﬂul—u_ 4 o 1)
END OF FERIOD TRUE-UP (11,75 i l_ . - -:fav.m"*h (39,662

() REFLECTS OVEF RECOVERY

LT T P

* 2 MONTHS ACTUAL AND 10 MONTHS PROJECTED

-’-r.--—otl.. P'.'H-Ill"lik.ﬂl“llll' llll‘-.-l.llll

PossnyNO.
DOCKET NO. 960002-EG
FLORIDA PUBLIC UTILITIES COMPANY

(MAP-2)
FAGE 2 OF 30



COMPANY. FLORIODA PUBLIC U« sITIES COMPANY - FERMANTINA

ANALYSIS OF ENERGY COMSERVATION PROGRAM COSTS
ACTUAL VS PROJECTED

FORMONTHS OCTOBER 1965 THROUGH SEPTEMBER 1996

ACTUAL PROJECTED" DIFERENCE
CAPITAL INVESTMENT
7 PAYROLL BENEFITS 208 ) 1838
3 MATERIAL & SUPPLIES S_H- _; ‘_‘f;;]
4 OUTSIOE SERVICES 210 0300 (6.090)
5 ADVERTISING 14,300 12200 1100
8 INCENTIVES Ty B Y
7 VEMICLES 012 30z 5100
b TRAVEL oy =Ty !
B GENERAL & ADMIN (1,087) =Y (1.087)
10 LEGAL SERVICES [7_.17"]— _?2_!- "’E
1. OmHER 3463 1300 2189
12 SUBTOTAL oy A worl
13 PROGRAM REVENUES
4 TOTAL PROGRAM COSTS 1500 aazm 10,081
14 LESS "RIOR PERIOD TRUE-UP 10587 T 1658 (]
1. AMOUNTS INCLUDED IN S T Gy
RATE BASE
7. CONSERVATION ADJ REVENUE sy 16817 e
A ROUNDING ADJUSTMENT D S S
% TRUE-UP BEFORE INTEREST 525 12,855 (7.530)
‘ ADD INTEREST PROVISION ry n )
S e = eomTNO.
21 END OF PERIOO TRUE.UP 4554 T 1:.!:7" - (8.373] m mﬂ e
() REFLECTS OVERRECOVERY (MAP)
* 2 MONTHS ACTUAL AND 10 MONTHS PROUECTED PAGE 17 OF 30



COMPANY FLORIDA PUBLIC UTLITIES COMPANY - MARLANNA

CALCIAATION OF TIE AP AND WTEREST PADVISION

FOR MONTMS OCTORER 1994 TWRCUGH SEPTEVSER 1998

8. COMSERVATION REVENJES

RESDENTIAL CONSERYVATION
CONSERVATION ADY REVENLES
TOTAL REVENUES

PRIOA PERIOD TRUE UP AL NOT
APPLICABLE TD TS PERIOD

CONSERVATION REVENUE APPUICABLE

CONSERVATION EXPENSES (FROM CT-2
PAGE 1. LiNE 1Y)

TRUE-LP TS PERIOD (LINE § - 8]

INTEREST PROVASION THIS PERIOD
(FROM CT.3, PAGE 1. LINE 10)

TRUE-UP AND INTEREST PROVIRION
BEGINING OF MONTH

DEFERRED TRUE-UP BEG:hivg
CF PEFIOD

PROA TRUE-UP COLLECTED
(REFUNDED)

TOTAL NET TRUE-UP
(LINES Tols oA+ 10)

oC" CAEA

e

(5.677)

FEssESEANE

NOVEMBER DECEMBER  JANUARY FEBRUARY  MASOM AP
1% gy 4857 0 1T 202
1% o (¥ s 4,980 ira 2482

529 534 = e 524 5%
im asn 413 1M i 50
a7 s 1002 252 1597 iAhe

e (Y1) e 1,108 [o.14] a3
(o2l L] " » “ u
(56T {4,880 2m 5880 T4 1.709
Lr ] 2e 24 -+ ) 524 529
[LX. ] 22m8 5.060 T4 L T.408

[EERTTTYTTY BERANEEEET SACENARAE UESUVAARSE SCTSEANNES SEEEESEEEE

SOHEDILE CT-)
PAGE T0OF )

MAY ANE ARY AUGUST  SEPTEMBER
im: e 3 i L&
Lre: Iy LS 7T Lm [ ¥
s L] e s =] mn
ine 4.0 are a0 (=3 4
1 13 L] 4113 4083 nay
8 L2 L] L 1] ™ 10,488
» @ Q a L] 3 |
T.408 (1.7 o am 10434 wnn

L > ] 5 i 9 L+ ] LE1H
8,029 0587 T 0 11,757 174
" was LE] SaBadEnany
EXEIIT NO.
COCKET NO. S800C2-EG
FLORIDA PLBLIC UTILITIES COMPANY



COMNPANY. FLORICA PUBLIC UTILITIES COMPANY - FERNANDINA
CALOULATION OF TRUE-UP AND INTEREST PROVISION
FOR MONTHS OCTOBER 199 THAOUGH SEPTEMBER 199d

& CONSERVATION REVENUTS

SCHEDAE CT)
PAGE 20F 3

OCTOBER NOVEMBER DECEMBER  JANUARY FEBRUARY AR APRE, AY ANE ARY AUGUST SEPTEWSES
1. RESDENTIAL CONSERVATION
1 CONSERVATION ADJ. REVENUES pRTH 18 1884 21082 pL 1] bl ) pELH m rese e 80 148
3 TOTAL REVENUES PR 1088 108 3,882 isn 1958 a2 k. -] 1088 L 1890 pi- ]
4 PRIOA PERIDD TRUE-LUP ADJ. NOT
APPLICABLE TO THeS PERIOO 3 18 158 13 128 138 134 £} 128 138 38 8
1 CONSERVATION REVENUE APPLICABLE 1280 29500 1034 1.800 am 108 4% 4% LT 10T L0 L8
& COMSERVATION EXPENSES (FADM CT-1
PAGE 1, LUINE X0 1.0m 117 (.39 (23] 1M 4atg 1.5 & 085 wn T.081 Lag} eam 41808
H TRUE.UP Tl PEBCO UINE § - 1) 118 sy _I.H! 2155 235 (harn : ™ {18 11409 (A947) (5.434) fSasg) 19,539
] WNTERL ST PROVISION Tvas FEROD
(FROM CT.3, PAGE 3 LINE ') 13 . | E ) 58 i [ ] L~ 2 a2 43 1w m o
L TRUE-LUP AND NTERELT PROVISION
BEGANNG OF MDNTW 1858 irm 2,087 1134 W0 1843 13315 1192 11340 W [TATY iore 1858
A DEFERRED TRUE-UP BEGNWING
OF PERIOD
@ PRIOA TRUE-UP COLLECTED
MREFUNDED, (1 (138 (e (238 (120 (138 e (18 [ {128y 113 {1 [1.059)
1t TOTAL NET TRUEL®
(UIMNES Telogeahe D) ATN 1947 11,134 14,303 14883 11218 13508 12240 e [ 1LY 1,0m8 L) (4, 554)
EalaRszanE tEsaZRENES NAERERAREE SEENENIEES amn sean
EXaBIT NO.
DOCHET MO 02D
FLORICA, PUSLIC UTILITES COMPAANY

(MAP)
PAGE 1 OF 30
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COAsRANY F_TE0DA PUBLIS UTIUITIES COMPANY - FERNMANDINA

CALCRATION OF TRUELD AN INTEREST PAOWVISION

FOR MONT-S

INTEREST PROVISION

NEGNaNG TRUE UP [LINE B-10;

ENCING TRUE-LP BEFORE INTEREST
LINES B7+BR-B3A-2'0)

TOTAL 8EG. ANC ENDING TRUE LS
AVERAGE TRUE L [LINE C-2 X 50%)

INTEREST RATE - FIRST DAY OF
REPOATING BUSINESS MONTH

INTEREST RATE - FIRST DAY OF
SUBSEQUENT BUSINE 58 LIONT™

TOTAL (LINE C-3 + C-8)
Awd WTEREST RATE (C-T X 50%)
MONTHLY AVERAGE INTEREST RATE

INTEREST PROVISION
[UNE C-4 X C-9)

SCTOBER 1904

THASUGH SEPTEMSEIR 1994

OCTCHER NOVEMBER DECEMBEA Januaay  FERALMARY

WABCH APRI,
1,68 are 2 11124 (T .3 14,083 13218
~rar b L) 11,082 a4y 58 182 13478
5.3 a7y 4 289 %8 e s mon
288 13 8% 12035 01 13,508 12548
% SE1% S80% ETILY Sa0% L% L50%
ins Saow L8 9 S40% 53 L50% Sa0%
1.19% 1L e nns 10.73% 10.89% LR
S88% LTIl Y sar% se% L6 1, sam 4%
0 anow [T 04N (T34 [T Y [ FTILS Dty
13 " £ L ] “ (3] [+]
FERERANEEED

MAY JUME
1250 12340
1.5 10,087
M K
13,080 11484
540% S40%
4% S92%
s 0%
5A0% Sax

LES ] Qa8

L] 2

BEEEEREANESE FEARERAESEEE AERARAEIRE SRATINUNEN SNEANAREAE AEFSEEESSE SENENEEUEE SESTEESSEE

SOEDUE CT.Y
PAGE 10F )

ALY AUGUST  SEPTEMBER
wre (€50 1078
0.5 1,081 [4.548)
73 7.008 W]
Lesy 1848 (1734
9% Sa5n 3%
Sa5% L% LY L
w0aTs L-E oY 10.80%
Sarn a4rs 4%
04T s
L] i an
LA LR LR
EXMIBIT MO,
DOCKET NO. PE000I-EC
FLORIDA, PUSLIC UTRUTIES COMPANY




COMPANY: FLOSIDA PUBLIC UTRITHES COMPANY « MARIANNA

PAGE 2CF 3
CALCAATION OF TRUE-UP AND INTEREST PROVISION
FOR MOMTHS OCTOBER 1994  THROUGH SEPTEMBEA 1994

MNTEREST PROVSION OCTORER  WOVEMBER CECEMEELA  JANUARY FEBRUARY  MARCH APFOL MAY JUNE ALY AUGUST  SEPTEMBER
BEGIMNNNG TRUE-UP (LINE B-10) w1n (5.01T) {48607 ame 800 T524 T.709 Tam we 0567 I 10424
END™G TRUEUP BEFORE INTEREST

[UNES BT«BRBIA-810) (5,848} [4.83%) Hh - fad TaAM TATS 1452 8,004 s [ Fo 16,200 1nmnr

ey — — Al . waziall e — ——

TOTAL BEG AND ENDNG TRUE P {11, 980) {1a.81n 2578 Lt 13254 15,199 15181 15,450 17,588 1788 19881 nn
AVERAGE TRUE-UP [LINE C-) X 50%) 15.980) (5.258) (289 405 T 7800 T.581 T.7a8 [ &) L2008 (1] 11,088
INTEREST RATE - FIRST DAY OF

REPOATING BUSINESS MONTH SN (Y11 455 s 540% 0% S0% Sa0% Sa0% 54I% Lass (S50
INTEREST RATE - FIRST DAY OF

SUBSEQUENT BUSINESS MONTH s S80% s81% LaN L% 5.50% L40% BAl% S.50% L ¥R s S
TOTAL LvE C4 + Co) LTS 18 1na% 1% WIS W% 1090 0% 0N 10T N WA

AVEL INTEREST RATE (C-7 X 50%) saa% sms LT 1) Y s 53T% fars Se5N S.40% sa5% La0% S42% S0

MONTHLY AVERAGE INTEREST RATE S490% fasan Cam% C4sT™ ATy ELAL Y EELCLY 0.450% Qastn Q.45T% 0457% 0.451%

INTERZST PAOWISION

LINECAXTH (F ] {25 ] " » u M ] @ Q a“ 0 E ]
TEERSLEREESE SENGENEASASE SSIBANTANES SEAENESESE SEVEREAESGT adeseseees sassstaEER EFREAARE
WO.
DOCKET NO. $80002-EG
FLORIDA PUBLIC UTILITIES COMPANY



Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF RECORDE &

J. TERRY DEASON REPORTING
JULIA L. JOHNSON BLANCA S. BAYO
DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6770

Public Serbice Commission
December 24, 1996

Mr. Frank C. Cressman

Florida Public Utilities Company

Post Office Box 3395

West Palm Beach, Florida 33402-3395

RE: Docket No. 960002-EG -- Florida Public Utilities Company
Conservation Audit Report - Period Ended September 30, 1996
Audit Control # 96-123-4-2

Dear Mr. Cressman:

The enclosed audit report is forwarded for your review. Any company response filed
with this office within ten (10) work days of the above date will be forwarded for
consideration by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

g Hop~

Kay Flynn, Chief
Bureau of Records

KF/cls

Enclosure

cc: Public Counsel
Messer Law Firm
Rutledge Law Firm

CAPITAL CIRCLE OFFICE CENTER + 2540 SHUMARD OAK BLVD * TALLAHASSEE, FL 32399-0850
An Affirmative Action'Equal Opportunity Employer





