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L EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have apptied the procedures described in Section D of this 
report to audit the Energy Conservation Cost Recovery schedules for the twelve 
months ended September 30, 1996 prepared by Florida Power & Light Company in 
support ofDocket 960Q02..EG. The audit exit conference was held on December 19, 
1996. This report is based on confidential infonnation which is separately filed with 
the Commission Clerk. 

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after 
perfonning a limited scope audit; accordingly; this document must not be relied on for 
any purpose except to assist the Commission staff in the penormance of their duties. 
Substantial additional work would have to be pen<'rmed to satisfy generally accepted 
auditing standards and produce audited financial statements for public use. 

OPINION: The conservation cost rcco·very schedules for the twelve months ended 
September 30, 1996 represent Flonda Power & Light's books and records maintained 
in substantial compliance with Commission Directives; The expressed opinions 
extend omly to the scope of work as described in Section ll ofthls report. 
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D. AUDIT SCOPE 

The opinions contained in thls report are based on the audit work described below. 
When used in this report COMPILED, REVIEWED and EXAMINED means that 
audit work includes: · 

COMPILED: The audit staff reconciled exhibit amounts with the genaal 
ledger, visually scanned accounts for error or inconsistency, disclosed any 
unresolved error, irregularity or inconsistency, and, except as noted, 
perfonned no o!her audit work. 

REVIEWED: The audit staff reconciled exhibit amounts to the general 
ledger, traced general ledger account balances to subsidiary ledgers, applied 
selective analytical review procedures, and disclosed any unresolved error, 
irregularity, or inconsistency observed. 

EXAMINED: The audit staff reconciled exhibit amounts to the general 
ledger, traced general ledger account balances to subsidiary ledgers, applied 
selective analytical review procedures, tested account balances to the 
extent further described and disclosed any error, irregularity, or 
inconsistency observed. 

REVENUES: Compiled revenues from the general ledger and reconciled to the 
revenue and rate report. Traced the revenue and rate report to filed schedules. 
Recalculated the ECC factor charged for the month of May and June and reconciled 
to FPSC Order. 

EXPENSES: Compiled expenses from the general ledger and reconciled to the 
filing. Reconciled conservation expenses per the audit analyzer tape to the filing. 
Prepared analytical review; examined expenses related to the CommerciaVIndustriaJ 
Lighting and the new Residential Air Conditioning Program. and overall advertising 
expenses. 

Compiled: and analyzed infonnation related to assigned JObs. 

Compiled Commercial/Industrial payroll infonnation, reconciled to filing and 
categorized by exempt, non-exempt. 
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Compiled profonnaslreversa.ls and pension and wdfare amounts. 

Recalculated seleded months of the Deprecation and Rerum calculations for the 

Residential Load Managemem, Commercia.lllndustrial Load control, Monitoring 
Equipment and Common Equipment. Also, examined additions to the c:apit.al 
accounts for the above and reconciled capital balances to the books. 

Read selected internal audits. 

TRUE-UP CALCULATION: Recalculated the true up calculation. 
Traced beginning true-t.~p and deferred true-up to prior period. Traced interest rates 
to Wall Street Journal - 30 day Commei-cial rate. 

OTHER: Read rule 25-17.15 FAC to detennine compliance with the required 
accounting and reporting requirements presented in the Comp~y·s CT schedule~ and 
the books and r()(;()rds supporting these schedules. 
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m. AUDIT EXCEPTIONS 

AUDIT EXCEPTION NO J 

SUBJECT: MlSSINGDOCUMENTATION 

STATEMENT OF FACfS: 

Staff selected a random sample of 50 voucheta from accounts 908.170 • 

CommerciaVIndustrial Lighting and 908.410 • RcJldential Air Conditionina. 

The company was not able to provide source documentation fM the following items: 

ACCOUNT DATE AMOUNT VOUCHER 
NUMBER 

908.410 10/95 250.00 00069 
908.410 3196 58400 00071 
908.410 6196 88.00 00070 

908.410 7/96 88.00 00070 
908.410 8196 42.00 00070 

AUDIT OPINION: 

The number of missing items represents I 00/o of the total number being tested. 
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V. FILED EXHIBITS 
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flOROA POWER 6liGHl ~& CONSERVATION PROGRAM 
OCTOBER 1!195 ntROUGH lolA 

ACT\JALS 
OCTOGEA NOVEMBER llEGEt.lSa\ JANUARY F£8RUARV MARCH TOTAL 

8 CONSERVA liON PACIGHAM REVEMJES 

1 a. RESIOENTlAL LOAD COHTROI. CAEOCT so so so so 
b. en ENERGY ANAL. YSIS FU 0 

c. en · PENALTIES 0 

c1 BUSINESS ENERGY EXPO 0 

2. CONSERVATION ClAUSE REVENUES 16..57'2.l09 14,759.1185 12.815,176 14,825.011 1:1116,753 12.613.60' 84.762.737 
(NET Of' Rn'EHUE TAXES) 

3 lOT AL REVENUES 16l72JO§ •4..s§Jas 12)15. 171 14$.011 13.t16.755 1{67J#to4 84.76207!17 

4 AOJUSTWENT NOT APPUCA8lE TO 
PERIOD · PRIOR lAUE-uP 203.334 203.334 203..334 203.334 203.334 203,334 1.220J)04 

5. COHSERVATIOH REVENUES APf'UCABt.E 
TO PERIOO (Une 83 • 84) 1&.775.643 1..063]1§ t3Jh8310 t{02(3a5 13320.617 1£816.§38 i5Ji2)•• 

8. COHSERVA TIOH EXPENSES 14,043,763 12,856,478 14.803.12• 10.993.858 13.517,639 13,307,868 79.522.750 
"" (From CT ·3, Paoe 1 . IJne 33) 

7 TRUE·UP THIS PERIOO D3tl60 2:106.741 (t .784.61i J 4.034.47 (i97:s&2) 1&.930) (c.S9.99t 
(Une 85 • Une 86) 

8. INTEREST PAOVISlON F<lA THE MONTH 36,602 •9.043 . 9.081 51.92.• 57,601 56.063 302.~ 
(From CT·3, PI!Qe3,1Jne CIO) 

9. TRUE UP & INTEREST PAOIIISION 
BEGIHNIHG Of' UONTH (A) 1.220.004 3,787,132 S.73i.se& 3.800,721 7,833.798 7 ,3.40,S54 1.220.0.5 

L OEfEMED TRUE-uP BEGINNING 
Of' PERIOD 5,400,40. 5,400,40<1 5,400,40<1 5,400.40<1 5,400,40<1 5,400,40. 5.400.40<1 

10 PRIOR TRUE-UP COUECTED (RERJNDEOI 1203.334) ~.334) 1203.334) (203.334) (203.334) (203.334) (1.220.004) 

11 EN> Of' PERIOD TRUE-uP ·~ 
RECOVERY (Line 87•88•89•811a•810) p.111$! !ii.i@ !9;201.125 113.0&1;202 112.740!17 $12;162;757 l t2;t&2 151 

NOTES· ( ) Ae!lecU Undetr-..y 
(A) At-.... lor a.t.cn lllld lhe local hU been •o II lid by $4110 tellea GRT telund erncutUt~ 10 ~ 11'1 ~·*lot penods ptoOIIO Arri 1994 

r ... 
oQ 
:T ,. 
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FlOAIOA POWER & USHT COMPANY 
CONSERVATION I'ROGAAM COSTS 

OCTOBER lt915 THROUGH IU.RCH 1M 

OCT08ER ~ 0Eca.I8EA 

C. INTEREST PROV1SlON 

I . BeGINNING TRIJE.UP AMOUNT $6.620.408 $3,187,536 $11 ,139.992 
(U... 89~89•1 

2. ENDING TRU£·UP AMOUNT BEFORE IHTEREST 9,148,934 11,090,90 9,152,044 
(Line 87 0 89· 89a. 81 0) 

3. TOTAl Of BEGINNING & ENDING TRUE·UP $15,76§)42 i26218.4H $20292.036 
(\JneCH C2) 

4 AVERAGE TRIJE.UP AMOUNT $7.8114.671 $"1 0,139.2«) $10,148,018 
(!IO'll. ol Line C3) 

S HTEREST RATE • RRST DAY Off RS'ORT1NG 
BUSINESS UOH1li s.94000'Iro 5.11~ 5.liOOClCWo 

6. INTEREST RATE · RRST DAY OF SUBSEOUENT 
9USINESS MONTH 5.81~ 5JIOOOO'f. 5.81 OOCl'ro 

'i:) 

7, TOTAL (Una CS.C6) "0 7500iPJ4 1t81606i tt6U5061% 

8. AVERAGE 1NTEFIEST RATE S.87500'1to s.~ 5.liOSOO% 
(50'11. ol line C7) 

9 MONTHlY AVERAGE INTEREST RATE 0.4895lnl. 04~ 0.48375., 
(Une CB/ 12) 

10 INTEREST PAIC>V1SION FOR THE MONTH 
(line C4 .. C9) 

ma ee ID;!I 

NOTES: ( I Rclects ~uecowery 
NIA • Nee AR:*""" 

ACTlJAlS 
JAHUAP.Y FEBAUARY MARCH 

$9,201,125 $13.084.202 $12.740.9$8 

13.~.278 12.683.316 12,106.6194 

iil233.403 s:a.m.s1a w:su.w 

$11,116.702 \12.883.759 $12.423.826 

5JI1~ 5.40000'4 ~ 

5.40000'4 s.~ s.soooow. 

11 :2 1 06()11 .o.w t01i3000i 

5.6050CI'l(. 5..365()(N. 5. 41500'1to 

0 46708'!1o 0.4 4 708'lG. 0.451~ 

e•.m peyot moe 

TOTAl 

$61 ,974,2:21 

67,214,209 

l t29,188J30 

$64.5$4.216 

NIA 

NIA 

NIA 

NIA 

NIA 

£!!&! 

:~,~~g oGD'>o n 
•• ,.., 1'1' 

a. . ... .. 
4>S:t-j;lo ... ... 

~-· .... 011 ~ 
1'!1 'IIZO 

0 0 0 . 
O'lloi C • ..... 

1.. ., 0'1 
0 

,. 0 
0 

1:" .., ... 
oQ "' IT 0 ... 
n 
0 



l'l.ORIOA POWER & I..IGHT COMPN« 
CIONSEJNATJON ~COSTS 

APRIL 1111 lltfiOUGM ss>TOI8VI1tll 

UAY 

C MERESl PAOYISION 

I. 8EGlNNING TRUE-UP AMOl.NT $12.1152.156 S$.643.743 $1 ... .37'8 
(l.IW 89• 891) 

2. ENOIHG TRUE-uP AMOUNT BEFORE INTEREST 5,40.1,1157 I ,51513..545 (3,:71. 457) 
(Un. 87•89•81ia>810) 

3 TOTAl. OF 8EOINNNG & EJCliNG TAUE·lJ> $17.511.613 f1 .IIS1.ZID (S1 ,112.01t) 
(Un.CI•C2) 

4 AVERAGE TRUe-UP AloOJNT $8,783,307 S3.S1&.&47 {5831,039) 
(50"4 o4 Un. C3) 

S..IHTEREST RATE · RAST DAY OF AEPOAllNG 

- BUSIHESS IAONTli s !iOClOO"- 5..40()()C)% 5.40000!r. 

B. INTEREST RATE · FIRST DAY OF SUBSEQuENT 
BUSINESS MONTH 5.~ s..~ 5.~ 

7. TOTAL(Un.CS•CI) 10-~ I QJICICIO(W. 10~ 

8 AVERAGEINTEAESTRATE 5~ SA()OC)O% 5.46000'11. 
(50"4 oii.N C7) 

9. loiOHTHL Y A\IEAAGC INTERE:;T RATE 0.~1~ 0.~ 04~ 
(UneCI112) 

10 INTEREST PA0111S10N FOR TlE loiOHlli $S891 
(Un.C4xC9) 

! '5.134 t!a7111 

NOTES I ) Rei'DC:Ia UniMmec:ootery 
NIA•Hol~lble 

ACTUAL.<; 
JULY AIJQlJST 

($3.275.238} ($7 .722.344) 

(7,697.267) (9.1 08.561) 

($1 0.1172.5051 ($16.830,905) 

($5,4$8.253) ($8,4 1 5,453) 

5.52000% 5 45000'11. 

54~ 5 40()()C)% 

10 970ClCI% 108~ 

5.4a!OO'IC. 5 425()0% 

045701'11. 0 45208"4 

1$25.0zz:1 (131.045) 

sa>TBIBEA 

($9.1~ 

(9,.3110.5U) 

($18.527.1741 

($9.263.587) 

5 <IOOilft. 

5 440ClCI% 

1 0.&4000"11. 

5.4200CW. 

04516~ 

~·~'I 

TOTAl. 

($9211,l05) 

(22. 4fil0.451) 

($23.381,156} 

tS 11 .694.3781 

Nil' 

N/A 

N/A 

NIA 

NIA 

~,o•!l 

n 
0 



issioners: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L JOHNSON 
DIANE K. KJESLING 
JOE GARClA 

Mr. Bill Walker 
Florida Power & Light Company 
21 5 South Monroe Street, Suite 810 
Tallahassee, Florida 32301 

State of F1orida 

December 31, 1996 

DfVJSJON OF RECORDS &. 
REPORTING 
BLANCA S BA YO 
DIRECTOR 
(904) 413~770 

RE: Docket No. 960002-EG -- Florida Power & Light Company 
Conservation Audit Report - Period Ended September 30, 1996 
Audit Cootro! # 96-214-4-1 

Dear Mr. Walker: 

The enclosed audit report is forwarded for your review. Any company response filed 

with this office within ten ( I 0) work days of the above date will be forwarded for 
consideration by the staff analyst in the preparatio 1 of a rccQmmendation for this case. 

The Division of Records and Reporting is oolding the work papers for which you 

requested confidential treatment. You have 21 days from the audit exit conference, or 

January I 0, 1997 to file a formal request for Confidential Classification with the Division of 
Records and Reporting. 

Thank you for your cooperation. 

BSB/cls 
Enclos1tre 
cc: Public Counsel 

Steel Law Firm 

Sincerely, 

L~. t . .! 
Blanca S. Bay6 <::]' 

CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BLVD • TALLAHASSEE. FL 32399-0ISO 
All All'lnNdn A~ ()pparMIJCy ~· 




