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January 8, 199 7 

Ms. Blanca s. Bayo, Director 
Division of Records and Reportinq 
Florida Public Service COmmissi on 
254 0 Shumard Oak Bouleva r d 
Bet t y Easley Conference Center 
Room 110 
Tallahassee, Florida 32399 · 0850 

Re: Docket No. J"70003 ·GU 

Dear Ms. Bayo: 

t' ., I • • .• 
u .. ,lJii~riL 

F/lf Cut'Y ........... ...... "• .. ....... . 
. . .... . k ., .. 

""'' ...... 

HAND DBLIV!RY 

Encl osed herewith for filing in t~e above · ret e r enccd docket on 
behalf o f Florida Public Utilities Company ("PI'U " ) are the 

following documents: 

1. Original and fifteen r.opies of Pet ition o f Pl o rida Publ tc 

Uti 1 i ties Company for a Mid ·Course Correct lon to J:.hc Approved 

Pu rchane Gas Adjust.ment Factor; ocvY5 /'l · " ' .,v 

2 . Origina l and fifteen copies of the direct testimony o f 
George Bachman; (')A. / _,. 1 ' 

3. Original and fifteen cop1e~ o f 
Confidential Classification o f Exhiblt 

~~--~Correction; and ()t?/f1 7_/} 
/ 

4. An envelope marked •confidential " 
the confidential infonnation. t'tYSJ "/;' 

- -

PPU ' S R(•q~esl f o r 
GMB·3. Mld·Cou r ae 

containing a copy of 

. , __ _ 



Ms. Blanca s . Bayo, Director 
Page 2 
January 8, 1997 

Please acknowledge receipt o! these documents by stamp;ng the 
extra copy of this letter "filed" and re:.urning •.he same LOme. 

Than~ you for your assistance with this !il1nq. 

Sincert:ly, 

t¢.J,&.. ( t...~.LkL--
william . ~i~;~gham 

WBW/rl 

cc: Mr. Wayne Makin 
All Parties of Record 
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BBPORE THB FLORIDA PUBLIC SERVICE COMMISSION 

In re: Purchased Gas Adjustment 
i PGAl True -up 

Docket No. 970003-GU 
F1led. January 8, 1997 

PETITION OF FLORIDA PUBLIC UTILITIES COMPANY 
FOR A MID-COURBB CORRECTION TO THB 

APPROVBD PQRCHASBD GAS ADJUSTMBHT FACTOR 

... 
. . . :.L 

Florida Public Utilities Company (" FPU" l, by and through 1ts 

unders i gned counsel, submits this Peti tion for a Mld-Course 

Correction to the Approved Purc hased Gas Ad j ustment FactJr for the 

period February 1, 1997 through March 31, 1997. FPU seeks an 

increase i n its purchased gas cost factor from 38.519 cents-pet-

therm to 156 . 333 cents-per-therm to be applied t o the fi rst c ycle o f 

c ustomers• bills rendered for meter readings taken on o r aft<;r 

February 1, 1997. In support o f its Petition. FPU srates as 

follows: 

1 . All notices, pleadings a nd o rdets should h~ dire ·ted to: 

/_ 

William B. Will1ngh~m. Esq. 
RUTLZDGE, E~ENIA, UNDERWOOD, PURNELL 

& HOFFMAN, P.A. 
P. 0. Box 551 
Tallahassee, Florida 32302-0551 
(904 ) 681·6788 

and 

Mr. Frank C. Cressman 
President 
FLORIDA PUBLIC UTILITIES COMPANY 
P. 0. Box 3395 

• _ .. , _..---,. West Palm Beach, PL 33402 -3395 . . i I ) JJ ( 1 
~, 2. The exact mune of Petitioner and the address o f lLS 

~. pr1nc1pal business office is: 

/_ 

Florida Public Utilitio1.1 C'ompany 
P.O. Bo x 3395 
West Palm Beac h , Florida 33402 ·3395 

OOCL "{.,. • •1 I 'll 

00' 8 5 JAH -8:; 

C RECOku~/A(PORTih~ 



3 The Commission has d1rected Florida's n3tural gas publ1c 

utilities to recover their purchased gas costs through a level11.•·d 

purchase gas cost factor. • The levelized purchased gao cost factor 

serves as a cap or maximum recvvery factor Pursuant to Ordnt No. 

24463, a utility may request a m1d-course cor rect1on v! th1s factor 

if re-projected expenses for the remaining per1od exceed projected 

r evenues by approximately 10\ when using the Comm1ssion -approved 

purchased gas cost c~p. 

4 . By its Order No PSC -96-0323 · f'OF-GU, the C'ommlSSlOn 

approved a levelized purchase gas cost recovery factor of 30.519 

cents-per-therm for FPU for the period April 1996 thtough March 

1997. This factor was based upon FPU' s ptoJec tt:d pur:ch .. sed gas 

costa of $16,493,704' and projertf"'d Rales c f 516.464,013' for the 

same period. 

5. As demon3trated by Schedule E-2 Mid -Course Correct1on', 

FPU's re-projected expenses for the per1od April 1996 thtough Marc~ 

1997 exceed th~ projerted revenues f or the same pertod by ~ore than 

10\ using the Commission-approved purchased gas cost factor o! 

'Order Nos. 24463 and PSC-93-1783-fOF · GU. 

JLine 11 of Schedule E·l that FPU filed in Docket 960003-GU on 

or about January 16, 1996. 

'Line 14 of Schedule E-1 that FPU fl1ed in Docket 960003-GU on 

or about January 16, 1996. 

•composite exhibit GMB-3 conta1ns revised Schedules E- 1. ~ ~ 

and E-3 which are incorporated J.ere1n by r<OJfet·en ce. Rf'\o•oed 

Schedule E-3 of exhibit GMB· 3 is a redacted verut o n uf Lrlat 

schedul~. for whi ch confidentia l class1f1catlon has been :cquesLed. 
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38.519 cents-per-therm. Specifically, F'PU' s e xpe-nses for th~> 

per1od are re-projected to be $18,655,988' wh1le 1ts revenues f o 1 

t:he same period are re-projected t:o be $15,817,878', 1·esult1ng 1n 

a projected differential of $2,838,110 or 15\ o f expenses. 

6. FPU originally project:ed expenses of 516,493,704 ' for the 

per1od April 1996 through March 1997. FPU'a te ·piOJected expenses 

for this period are substant:lally higher due to unantlcipaL•'d 

increases in the commodity cost of gas. 

7. FPU requests that t:he Commiss1on approve an tncrease 1n 

its levelized purchased gas C09t recovery factor f1 om J8.519 cent~-

per-therm to 66.333 cents-per-therm, based upon the re -proJected 

cost: of gas (including the true-up factor) for the period F'ebruaty 

1997 through March 1997. FPU requests that t:he 1ncreas~d fact o r be 

effective for the first cycle of meter read1ngs on or after 

February 1, 1997 and continue in effect unt1l Lhl• Cvmm1no1on 

approves a new recovery fac tor for FPU in thls docket. Approval o! 

tria increase will help to m:tigat:e FPU' s unde: t Pcove ry o f 

experses for the period April 1996 through March 1997. Approval of 

this inrrease also will help to mitigaLe the projected 1ncrease 1n 

FPU's recovery factor for the period Ap.ll 1997 through March 1~98. 

wh1ch increase will be necessary due to project:ed 1ncreases 1n the 

commodity cost of gas for that period. 

'Line 11 of Schedule E-1 Mld-Course Correction, Exh1b1t GMB -3. 

'L1ne 14 of Schedule C-1 Mid -Cour£e CorrectlG: •. Exh1b1t GMB ·J. 

'Line 11 of Schedule E-1 that FPU filed in Docket 960003-GU on 
or about January 16, 1996 . 
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8. Because ot the immediate need to reduce FPU's projected 

under recovery of expenses, it is necessary that the inc reased 

factor should be effect J ve for all meter readinss beginning wtth 

t he first billing cycle in February 1997. FPU recognizes t hat thls 

will require the Commission t o deviate from its usual policy of 

making changes in rates and charges effective thlrty oays after the 

CommlsSlOn's vote approving th~ rate change. However, t he 

Commtssion previously has ~llowed mtd-course correct1ons to become 

effecttve at. an earlier than normal date under Slmllar 

c ircums tances when the amount of the projected under recovery was 

eubstantial. ~. ~. In re; Purchased Gas AdJustment (PGAl 

True-Up, Order No. PSC-94-0207 - FOF ·GU (February 21, 1994). 

9. FPU recognizes that there wi! 1 not be t tme (or· thP 

Commtssion to conduct a prudency rev1ew o f the Company's re ­

projections of purc.1ased gas costs p~·1or to the 1mplementat1on ot 

c.he increase in the purchased gas cost factor s 0 ughc. iJy thts 

Petition. However, pursua~t to the cost recovery mechantsm 

established in this docket, such prudency rev icw wIll oc·C" u r~ , lfJ ,1 

matter of course at the hearing to be held in this d ocket 1n 

February 1997. If the increase in the cost recovery factor 

ultima~ely is deemed to be imprudent, FPU's ratepayers w1 ll sutter 

no harm eince any cost deemed 1mprudent wi 11 b~ d1sd 11 owed for 

recove ry and will fl ow back to the rater 'lYf' r-o 1 lu ough 1 "" r 1 ue ur' 

mechanism that is inherent 1n the calcula t1on of the purchased gd::o 

cost factor for t.he period Apr il 1997 through Ma rch 1998 

WHEREFORE, Flor ida Public Utill tieu Compuuy requesu; 1 he 



Comm1sa ion to approve the proposed incteaa~ 1n 1Ls putchaa~d gas 

cost factor frcm 38.519 cents-per-therm t o 66.333 c enla-per-therm 

to be applled to the first cycle of customers' btlls rendered f nr 

meter readings taken on or after Fe bruary 1, 1997 . 

Dated this day of January, 1 j97. 

Respectfully aubmlLted , 

WILLIAM?. W!LL!iidfW'!. ESQ . 
Rutledge , Ecer\la, Underwood, 
Purnell & Hoffman, P. A. 
P . 0. Box 551 
Tallahassee, Flor1da 3230 ~ - 0551 
(904 ) 681-6788 (phOIIt:) 
(904) 681-6515 ( f a x ) 

Attorneys for Florida P11bl1c 
Utilities Company 
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CBRTIPICATB OF SERVICE 

I HEREBY certify that a copy of the foreg~ing was furn1shed by 
Unlted States Mail this~ day of January. 1397 to: 

Cochran Keating, Esq. 
Division of Legal Services 
Florida Public Service 
Commission 
25~0 Shumard Oak Boulevard 
Gerald L. Gunter Building 
Tallahassee, Florida 32399-0850 

V1cki Kaufman, Esq. 
Mc Whi rter Law Firm 
117 S. Gadsden Street 
Tallahass~e. FL 3 2301 

Michael Palecki, Esq. 
955 East 25th Street 
Hialeah, FL 33013-3498 

Mr. Stephen c. Thompson 
P. 0. Box 960 
Winter Haven, FL 33882 -0960 

Mr . Frank C. Cressman 
P. 0. Box 3395 
West Palm Beach, FL :3402-3395 

Ms Colette M. Powers 
P 0. Box 8 
Iuduntown, FL :!4956-0008 

Mr . Jac:k E. Uhl 
P. 0. Box 2562 
1ampa, FL 33601-2562 

Sebting Gas Company 
3515 Highway 27 South 
Seb: ing, FL 33870-5452 

Mr . J. Peter Martin 
101 N.W. 202 Terrace 
P . 0. Box 96000-J 
H1am1, FL 33269-0078 

Mr . Stuart L . Shoaf 
P. 0. Box 549 
Port St . Joe, FL 32457 - 0549 
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Mr . J.E. MclnLyre 
P. o. Box 1460 
Panama City. FL 3:> 402·1 4& 0 

Wayne Schle(e1beln, Esq . 
Catlin Law Firm 
1109-D Mahan Dtlve 
Tallahassee, FL 32308 

Ansley Wa tson 
P . 0. Box 1 5 31 
Tampa, FL 33601 ·1:>3 1 

Norman Horton. J: .. Esq. 
Messer Law Fitrn 
P. 0. Box 1876 
Tallahassee. FL 32302 

Office of Publi c Counsel 
111 w. Mad ison St . "812 
Tallahassee. FL J2399 · 1400 
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