MACFARLANE FERGUSON & MOCMULLEN

ATTOMME Y5 AMNDO C OuHSE )My &l § A

January 10, 1997

Unly
VIA FEDERAL EXPRESS Qiiir iy
Blanca S. Bayo, Director H_{f qu
Division of Records & Reporting o'l

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FLL 32399-0850

Re:  Docket No. S#0003-GU -- Purchased Gas Adjustment (PGA) Clause
True-Up Projections and Testimony for April 1997 - March 1998

Dear Ms. Bayo:

Enclosed for filing in the above docket on behalf of Peoples Gas System, Inc.
("Pcoples"), please find the original and 15 copics of its Petition for Approval of PGA Factor
for Application to Bills to be Rendered During the Period April 1997 Througs March 1998, . %7
Enclosed also for filing on behalf of Peoples, please find 15 copics of the Uirct:.rréai_?;_‘,.,}?
Testimony of W. Edward Elliott on behalf of Pcoples, as well as 15 copies of Cemposite, ?
Exhibit EE-2 1o Mr. Elliott’s testimony.

Pleasc acknowledge your reccipt and filing of the enclosures by stamping the
duplicate copy of this letter which is enclosed and returning the samce to the undersigned.
ACK ____Thank you for your assistance.
AFA
. Sincerely,

NIl

DAVID M. NICHOLSON
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—

’ cc; Mr. Hugh M. Grey, 111

T Ms. Adricne W. Guidry
Mi. W. Edward Elliott
All Partics of Record
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Please state your name and business address.

My name is W. Edward Elliott. My business addresg
is Suite 1600, 111 East Madiscn Street, Tampa,
Florida 33602.

By whom are you employed and in what capacity?

I am Manager of Gas Accounting for Peoples Gas
System, Inc. ("Peoples").

Please summarize your educational background and
professional qualifications.

I graduated from the University of South Florida in
1972 with the degree of Bachelor of Arts in
Accounting. I have over 8 years of experience 1n
the utility field.

What are your primary responsibilities in your
presenc position with Peoples?

As Manager of Gas Accounting, I am responsible for
recording the Company's cost of gas.

Have you previously testified 1in regulatory
proceedings?

Yes. I have just submitted testimony in this docket
for the Final PGA True-Up for the period April 1,
1995 through March 31, 19%6.

What is the purpose of your testimony 1in chis
dockec?

The purpose of my testimony is to describe
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generally the components of Pecgples' <cgst of
purchased gas, and toc explain how Pecples'
projected weighted average cost of gas ("WACOG")
for the April 1997 through March 1598 period was
determined.

Please summarize your testimony.

I will address the following areas:

1. How Peoples will obtain its gas
supplies during the projecred period.

2. Estimates and adjustments used Lo
determine the amount of gas to be
purchased from Peoples' various available
sources of supply during the projected
period.

3. Projections and assumptions wused Lo
e«stimate the purchase price to be paid by
Peoples for such gas supplies.

4. The componenta and assumptions used to
develop Schedules E-3 (A) through (G} of
Composite Exhibit EE-2.

B The components and assumptions used to
develop Schedule E-1 of Composite
Exhibit EE-2, including how Peoples'
projected WACOG was determined.

Have you prepared or caused to be prepared cCerta:n
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schedules for use in this proceeding?

Yes. Composite Exhibit EE-? was prepared by me or
under my supervision.

Please describe how Peoples will obtain its gas
supplies during the projected period of April 15%7
through March 199%8.

All natural gas delivered through Peoples'
distribution system is received through two
interstate pipelines. Gas is del:vered by Florida
Gas Transmissicn Company ("FGT"] and, in Peoples’
Jacksonville Division, also by South Georgla
Natural Gas Company {"South Gecrgia").

In general, how does Peoples cdctermine 1ts sources
of supply?

Peoples evaluates sources of supply on the basis of
its "best value" gas acguisition strategy. For a
source of supply to be identified as a "best
value, " it must offer the best combination of
price, reliability of supply and dependable
operations, consistent with Peoples' obligation as
a public utility to provide safe, adequate and
efficient service to the general public Toward
this end, Peoples has developed, and is continuing
to enhance, a portfolio of supply sources which

reflect & balance between cost, reliability and
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operational flexibility. Peoples obtains its gas
entirely from third party supplies which include

both firm and interruptible purchases, various

pricing mechanisms and purchase periods, and
include spot, short term and long term
arrangements.

Could Peoples purchase all third party supplies in
advance for a long term at the lowest available
fixed price in order to avoid rising gas prices and
provide increased stability to 1its cost of gas?

No. Peoples' requirements for system supply gas at
its gate stations vary significantly, not only from
season to season or month to month, but from day to
day as well. Often, the demand for gas on the
Pecples system can vary dramatically within a month
from the lowest to the highest requirement of 1its
customers. In addition, since Peoples transports a
large portion of its throughput of gas for end-user
customers who purchase their own supp.lies directly
from producers and marketers, Puoples receives
large quantities of transportation gas purchased by
its transportation customers for delivery To
Peoples' gate stcatlions on a relatively wuniform
basis from day to day within a month, while tle

actual takes of gas out of the Peoples system by
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its transporting customers at their end-use meters
can and does vary significantly from day to day.
Since a significant portion of the ctotal
throughput wvolumes is received by Peoples at a
uniform daily rate, Pecples is forced to increase
or decrease the purchases of its own system supply
volumes by significant increments in order to
maintain a balance between receipts and deliveries
of gas each day. As a consequence, Peoples must
buy a esignificant portion of its total system
requirements under swing contract arrangements, and
meet extreme variations in delivered volumes by
relying on swing gas, peaking gas, pipeline
balancing charge volumes, pipeline penalty charge
volumes and pipeline no notice service at the
prevailing rates for such services.

How did Peoples estimate the amount of gas to be
purchased from various sources during the projected
period of April 1997 through March 19387

We began with total actual throughput of therms
delivered to customers during a "base period" of
April 1995 through March 1996, including both sales
of Peoples' system supply and transpo.tation
deliveries of third party gas purchased by end-

users of Peoples. Next, all volumes purchased or
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transported for major electric power generation
were deducted, since such usage is expected to be
delivered entirely as transportation volumes during
the projection period.

What adjustments were made to the remaining actual
system throughput volumes?

Peoples anticipates additicnal end-users will be
converted from sales to transportation service
during the proje-tion period. The total actual
system throughput, less major electric power
generation volumes, was decreased to allow for such
conversions to transportation. The resulting
remaining amount, therefore, is adjusted projected
periocd throughput.

What cther adjustments were then made?

Based on the amount cf firm transportation capacity
expected to be used by end-users, tota' estimated
end-user transportation volumes (other than for
major electric generation) for the projection
period were deducted from the adjusted projected
throughput. The remaining amount represents the
total estimated amount of system supp.y volumes to
be purchased by Peoples from third party sources
for transportation through FGT and SGNG. Separate

estimates, based on available transportation
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capacity, were made for the following categories of

purchases by Peoples:

L.

Third party transportation valumes
purchased for direct delivery at the
South Genrgia gate station near
Jacksonville,

Third party transportation volumes
purchased at various FGT receipt points
and transported to Peoples' gate stations
via firm FTS-1 and FTS-2 transportation
service.

Third party transportation volumes
purchased at wvarious FGT receipt points
and transported to Peoples' gate stations
via preferred interruptible PTS-1
transportation service.

No Notice Transportation Serwvice (NNTS],
FGT Balancing Charge wvolumes and FGT
Operational Flow Order Penalty Charge
Volumes will be utilized ~n FGT Alert
Days and Operational Flow Order Days, if
necessary, when Peoples is reguired by
FGT to keep actual deliveries with:in
scheduled deliveries within tariff

tolerance levels)
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How were the No Notice Transportation Service

{NNTS), FGT Balancing Charge vclumes and FGT
Penalty Charge wvolumes -- item 5 above -- deter
mined?

Peoples purchases its allocated guantity of NNTS
whether or not the service is actually used. FGT
Balancing Charge volumes may be purchased on as
many as 10 days per month during the projected
period.

Does Peoples expect to utilize all of 1ts available
firm transportation capacity during the projection
period?

That depends on the amount of gas purchased or
transported for electric power generation and the
level of market demand for firm Ctransportaticn
capacity in the pipeline capacity release markel.
The projection pericd volumes are based upcn the
assumption that the demand tor gas from such
markets will be relatively weak as a result of
lower oil prices, higher gas prices, and the
uncertainties inherent in forecasting demand for
gas for electric generat:ion.

How did you estimate the purchase price to be paid

by Peoples for each of its available sources of

supply?
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A.

Q.

The estimating procedures used for each category of

purchases

=1

Referring to Schedules E-3 (A} through (5G] of

Composite

by Peoples are as follows:

Third party direct transportation volumes
were estimated based on an evaluation of
published prices for t he
last sevaral years for spot gas deliverad

ta the FGT and Southern Nacural Gas

-]

Company ("SONAT") systems and future
market prices for the projection periocd
of April 1997 through Marcr 1998. Thege
prices were then adjusted to reflezt the
potential for unexpected increases in
natural gas prices from the base period
to the projectior period.

NNTS, FGT Balancing fCharge and FGT
Penalty Charge vaolumes purchased from FGT
were estimated based on FCT's most
current rates on file with the FERC and
reasonable expectations for the possible
cost of gas utilized by FGT as provided
for 1n the recently effective Balancing

Tools Settlement.

£

Exhibit EE-2, please explain the

components of these schedules and the assumptions
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which were made 1in developing the Company's
projections.

Schedule E-3 (G) 1s a compilation of the mui.thly
data which appear on Schedules E-3 (A) through (F)
for the corresponding wmonths of April 1997
through March 1998.

In Schedules E-3 (A) through (F), Column [(A)
indicates the applicable month fcr all data on
the page.

In Column (B}, "FGT" indicates that the
volumes are to be purchased from third party
suppliers for delivery via FGT transportation
"MARKETER" indicates that the wvolumes are to be
purchased from a third party supplier for delivery
via SONAT and South Georgia Natural Gas ("South
Gecrgia™) . "THIRD PARTY" indicates that the
volumes are to be purchased directly from various
third party suppliers for delivery int> FGT or
SONAT.

In Column (C}, "PGS" means the purchase will
be for Peoples' system supply and will become part
of Pecples' total WACOG. None of the casts of gas
or transportation for end-use purchases by end-use
customers of Peoples are included in Peoples'

WACOG.

-10-




10
11
12
13
14
15
16
17
i8
19
20
21
22

23

In Celumn (D), purchasas  of pipeline
rransportation services from FGT under Rate
Schedule FTS-1 and FTS-2 are split intao two
components, commodity (or “usage"] and demand
(or"reservation”). Both Peoples and end-users pay
the usage charge based on the actial amount of gas
transported. The FTS-1 and FTS-2 commodity costs
shown include all related transportation charges
including usage, fuel, ACA and GRI. The FTS-1 and
FTS-2 demand component is a fixed charge based on
the maximum daily guantity »f FTS-1 and FTS-2 firm
transportation capacity reserved. End-users
reimburse Peoples or directly pay FGT for all FTS-1
reservation charges assocliated with the
transportation capacity which Peoples reserves and
uses on their behalf. Similarly. the
transportation rates of SONAT and South Georgia
also consist of two components, a usage charge and
a reservation charge.

Also in Column (D), "NO NOTICE TRANSPORTATICN
SERVICE" (or “NNTS") means FST's no notice service
provided to Peoples on a fixed charge basis for use
when Feoples' actual use cxceeds scheduled
guantitcies. "SWING SERVICE" means the demand and

commodity component of the cost of third party
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supplies purchased to meet Peoples "swing"
requirements for supply which fluctuate on a day-
to-day basis. "COMMODITY" means third party
purchases of gas transported on FGT, SONAT or South
Georgia, and deces not include any purchases of
sales volumes from FGT.

Column (E) shows the monthly quantity in
therme of gas purchased by Peoples for each
category of system supply.

Column (F) shows the gas purchased by end-
users for transportation.

Column (G) is the total of Columns (E) and (F)
in each row.

Columne (H), (I}, (J} and (K} =show the
corresponding third party supplier commodity costs,
pipeline transportation commodity costs, pipeline
transportation reservation costs, and other charges
(e.g., balancing charges), respectively. These
costs are determined using the actual amounts paid
by Peoples. In the case of end-user
transportation, these costs are reimbursed CO
Peoples or paid directly to FGT. All ACA, GRI and
fuel charges are included in rthe commodity costs in
Column (I) and, therefore, are not shown in Column

(K) .

-=12-
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Column (L) in each row 1s the sum of Columns

(H), (I}, (J) and (K) divided by Column (G]
Referring to Schedule E-1 of Composite Exhibit EE-
2, please explain the components of these schedules
and the assumptions which were made in developing
the Company's projections.
Schedule E-1 consists of three pages. Page 1
relates to Cost of Gas Purchased, Page 2 relates to
Therms Purchased, and Page 3 relates to Cents per
Therm, or Cost of Gas Purchasea divided by
Therms Purchased.

The categories or items on lines 1l through 14
on Page 1 correspond to the similar categorles or
items on lines 15 through 27 on Page 2., and to the
similar categories or items on lines 29 through 45
on pzge 3.

The data shown on Page 1 througn Page 31 of
Schedule E-1 are taken directly from Schedules E-3
{A) through (F} faor the months of April 1997
through March 1998. The average cost per therm for
the total projected period for each item is listed
in lines 28 through 17 on Page 1 of Schedule E-1
What information is preserted on Schedule E-1/R of
Composite Exhibit EE-27

Schedule E-1/R of Composite Exhibit EE-2 shows

-1 -
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eight months actual and four months estimated data
for the current period from April 1996 through
March 1997

What information is presented on Schedule E-2 of
Composite Exhibit EE-2?

Schedule E-2 of Composite Exhibit EE-2 shows the
amount of the prior period over/underrecoveries of
gas costs which are included in the current PGA
calculation.

Wwhat is the purpose of Schedule E-4 of Compusite
Exhibit EE-27

Schedule E-4 of Composite Exhibit EE-2 simply shows
the calculation of the estimated true-up amount r[or
the April 1996 through March 1997 period. It is
based on actual data for eight months and four
months of projected data.

What information is contained on Schedule E-5 of
Composite Exhibit EE-27

Schedule E-5 of Composite Exhibit EE-2 is
statistical data which includes the projected therm
sales and numbers of customers by customer class
for the pericd from April 1997 through March 1338.
Does this conclude your testimony?

Yes, it does.

T
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LUMPANY PEOFLES GASL SYSTEM, INC

TRANSPORTATION PURTHASES

SYSTEM SUPPLY AND END USE

SCHEDWLE E )

B __‘llr&!mrt-ﬂ FOM THE PROJECTED PEROD OF I APRIL 97 Th ough MARCH 88
w | om () (D) (€) ) (G) ] o om (» X} @ ,
\COMMODITY COST | OTHER TOTAL !l
BPURCHASED |PURCI'ASED scH SYSTEM END | TOTAL THIRD DEMAND CHARGES | CENTS PER
MONTH RO FOR WPE SUPPLY USE |PURCHASED| PARTY PIPELINE cosT WELUEL ITHERM
1 APR 1897 [FGI PGS FT5-1 COMM 10,297,178 10,787,178 184,789 $0 4279
1a FGT FGS IFT5 2 comm £,000 000 8,000,000 23 460 $0 331
2 FGIT PGS FT5-1 DEMAND 47,958,097 47,958 087 $2,073.822 $4.124
2a FGT PGS IFT5-2 DEMAND 8,000,000 8,000,000 $454,380 87573
3 FG1 PGS INO HOTICE 8,000,000 6.000,000 341,340 30688
4 THIRD PARTY [PGS ISWING SERVICE 5,850,300 5,850,300 $1.838.084( 387755 $29.500
8 MARKETER |PGS [SONAT TRANS COMM 2.138,107 6,138,107 $22 588 $0.388
& MARKETER |PGS S0 GA TRANS COMM 2,000,000 6,000,000 $12.680 so.2n
' MARKETER PGS SCHAT DEMAND 8,720,843 8,779,843 $239,170 $2.740
MARKETER F{u S0 GA DEMARD 8,533,422 8533422 §155,253 $1.819
g THIRL PARTY [PGS 18,448,878 18, 446.878| 34,805,125 $28.000
10 FGT PGS E:::ma 200,000 200,000 $120.000 $80.000
vwAPRW TOTAL | |  |hmasie | sasasipez| y4.605,125] §1,781,581] 51,051,520 §120,000| §7.443
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COMHANTY PEOPLES GAS SYSTEM NC

—_ ==

TRANSPORTATION PURCHASES

SYSTeM SUPPLY AND END USE

SCHEDULE E-)

| ESTIMATED FOR ThE PROJECTED PERIOD OF APRIL 37 Thiough . WMARCH i1

| (A} | ] E 1c) { 10) (E) F} 16G) (H) ! iy | 14 K} L)

: COMMODTY COST OTHEHR TOTAL

! PURCIASED | PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND CHARGES CEWTS PER
MONEH FHOM ‘r FOR IYPE SUPPLY USE |PURCHASED| PARTY PIPELINE CO37 VFUEL THERM

1 MAY 1987 FGT kﬁs FTS 1 COMM 5,448,408 5,448,408 $34.258 $0 820
s FGT Les FT15-2 COMM 8,060,000 &,060,000 331518 $0.361

12 FGI Ipﬁa FTS-1 DEMAND 20,438,371 70,428,373 i 1884 8al $4 324

}n FGT Irﬁs F15 2 DEMAND 8,080,000 8,060,600 810,384 $7.573

:.'l FGT PGS MO NOTICE 8.200.000 6,200,000 42718 0689

-4 THIRD PARTY SWING SERVICE 1,255,000 1,255,000 $811,400| 348025 $29.500
5 MARKETER SOMHAT TRANS COMM B.381.304 5,321,304 $16.840 $0.388
s MARKE TER 15O GA TRANS COMM 5,270,000 5,270,000 §11,12¢ $0.21%
! IWMARKETER [SONAT DEMAND 9,020,838 9,020,838 §255,380 $2.801
8 IMARKETER IS0 GA DEMAND 8,817,888 8817860 §185,778 §1.880
el THIRD PARTY ICOMMODITY 15,521,408 15,521,408 | 54,345,984 $28.000
10 FT rllm CHG3. 100,000 100,000 40,000 $80 000
11 MAY TOTAL B (R L 95,602 201 95,802,201| $4,345994] $1,000 132 §2,007,748 $80000|  §7781
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ICOMPANY PEOFLES GAS SYSTEM, INC

THANIPOHTATION PURCHASES

SYSTEM SUPPLY AND END USE

SCHEDWLE E-)

L___“_Tmmwsn FOR THE PROJECTED PERIOD OF : APHIL 9T Thigugh mr.n_ul :

i W@ (c) () (E} (F) @ | m W (%) Coom

i | | . COMMODITY CQS1 OTHER ToTAL

I I PURCHASED | PURCHASED SCH SYSTEM END TOTAL THIRD GEMAND | CMARGES | CenTS PER

L MON T F RO FOR TYPE SUPPLY USE |PURCHASED] PARTY ELINE COST __ACA/GRUFUEL TieERM

1! JUN 1897 I:.FLH PGS FT5-1 COMM 2,682,218 2.682,218 $16.A34 10 829

il- Il-vtil FTS-2 COMM 7,800,000 1,800,000 $30. 454 50381

L- FGI E: FT5. 1 DEMAND 10,682 589 19,682,580 $851.074 84324

2a FGT PGS FT15-2 DEMAND 7,800,000 1,800,000 $500,694 $7.573

I.'l FGT PGS NO NOTICE 6,000,000 8,000,000 $41,340 $0 889

4 THIHD PARTY PGS SWING SERVICE 4,950,000 4,850,000 $1.388000 §74,230 $209 500

5 lu.naxueu PGS ISONAT TRANS COMM 8,417,301 8,417,381 $23.818 30368

s IMAHKETER  [PGS SO GA TRANS COMM 8,273,000 6,273,000 $13,236 30211

' quuu: 1ER PGS Lm.r DEMAND 8,729,841 8,729,843 $239,170 32 740
IMARKETER PGS SO GA DEMAND 8,513,422 8,513,422 $155.253 31810
THIRD PARTY PGS COMMODITY 11,816,218 11,815.218) 53,308,200 $28.000

0 FGT PGS rw.m CHGS. 128,000 125,000 $75,000 $50 000

11 JUNE TDTAL o uuu,m] 80,810,458 §3,308,260] $1,470,284] 31 v51,782 _§75000)  sram
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PEOFLES GAS SYSTEM INC

TRANSPOHTATION PURCHMASES

SYSTEM SUPPLY AND END USE

SCHEDULE E )

i
i
b :tbmull-u FOR THE PROJECTED PERIOD OF __APRW 97 Tregugh  MARCH §8 {
‘ (A} : By {C) {D) {E} o 1G) it} ] {4 K ! it |
COMMODITY COST OTHER | TOTAL I
PURCHAS D |PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND CHARGES i CENTS PER |
|
WON T | F RO FOH YPE SUPPLY USE PURCHASED | PARTY PIPELINE COST _ ACAGRUTUEL 1[ THERM
Voo 19t l[;-::.*r PGS FT15 | COMM 1,293,397 1.283 587 §8.137 i 33 829
Ia FGT jFT5-2 COMM 8,060,000 8,080,000 531,893 $0 391
2 FGT FT5-1 DEMAND 20,380,053 20,380,033 $880,168 $4324
s FGT FT5-2 DEMAND 8,080,000 8,060,000 $510.384 $7.573
3 FGT NO NOTICE 8,200,000 8,200,000 $42.718 30 889
4 THIRD PARTY SWING SERVICE 4,485,000 4,485,000 $1,258,600 BET 425 $29.500
5 MARKETER SONAT TRAMS COMM 8,5456878 4545878 §24.088 30 388
& MARKETER IS0 GA TRANS COMM 4,388 400 6,184,400 $13,501 $0.211
' MARKETER SONAT DEMAND 9,020,838 0,020,818 $255,380 $2.631
n MARKETER S0 GA DEMAND 8,817,880 B.A17.888 $165,778 11.880
In THIRD PARTY COMMODITY 11,258,997 11,256,097 $3,151,858 $29 000
10 FGT IBALANCING CHGS 125,000 125,000 $75.000 $80 000
el -
11 JULY TOTAL . 00,833 432 50,633,432{ §3.151,050] §1,315 840 u,m,as:l _ §75000] 37283
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icuuﬁmr PEOPLES GAS SYSTEM INC

TRANSPORTATION PURCHASES

SYSTEM 3UPPLY AND END USE

SCHEDULE E )

__ ESTIMATED POK THE PROJECTED PERIOD OF APRIL 7 . Treough WARCH ul |
(&) ( {8 i €y o) (E) 1 Fy | (G) i L] ] i 14 : (K1 (18]
f | c.uuuc-um;_cnar I‘ OTHER TOTAL
: !pugcmsgn Ii-'uar;msfﬁ SCH SYSTEM END TOTAL THIRD DEMAND CHARGES CENTS PER
;!'L r1H ¥ HOM ', FOR TYPE_ SuUPPLY USE !.FUHQBSLFE PARTY PIPELINE COST VFUEL THERM
IOALMG 1987 [FGT lw..:l IFTS- 1 COMM 2148 . B4 }l 2,148, Th4e §13.318 | $..819
e FGT PGS TS 2 COMM 8,060,000 8.060.000 $31.518 ‘ $0 291
2 FGI PGS 5-1 DEMAND 20,148 281 20,148,261 sa71.2n | 34324
ia FGT PGS FT5-2 DEMAND 8,080,000 8,060,000 §810.384 $7 573
1 FGT PGS INO NG E 8,200,000 8,200,000 §42,718 $0 889
) THIKD PARTY PGS SWING SERVICE 4,803,000 4,805,000 $1,345,400 372,078 $70 500
5 MARKETEHR PGS SOMAT TRANS COMM 5,111,581 5111531 $18.811 10,388
" MAKKETER  |PGS S0 GA TRANS COMM 4 006, 580 4,994 580 $10.543 0210
i MAHKETER  [PGS |.scuuT DEMAND 9,020 838 9,020,838 $255,380 $2.831
WMARKETER PGS 150 GA DEMAND 8,817,080 8,817,689 $165,778 §1.880
’q |'n|u1u PARTY [PGS COMMODITY 10,400,384 10,400,384 | 52,912,102 $20.000
10 FGT PGS Mmm 125,000 125,000 §75,000 $80.000
11 AUGUST TOTAL | lersedzsr] | 87,894.287] $2,012,102] $1,410,784]§2,017,543 §75,000 $7.308
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LOMPANY PEOPLES GAS STSTEM, INC

THANSPORTATION PURCHASES

STYSTEM SUPPLY AND END USE

SCHEDULE E 2

Lo ESTIMATED FOR TreE PROJECTED PERIOD OF r : APRIL 91 Inough MARCH 48
(A} . (i) I: ({€) (o) r (E) i (F) (G} | (H) n 4 : [LY] (L
! | | ' lCQHUQDII"' CosT OTHER TOTAL
PURCHASED |PURCHASED SCH i SYSTEM : END TOTAL ‘ THIRD DEMAND CHARGES CENTS PER
| i
L_u_num FHOM FOR TYPE SuPPLY USE PURCHASED | PARTY PIPELINE | COST ACAGRLTUEL THERM
;1 sER el FGT r-c.-s F15:1 COMM 564,140 584,140 51,548 $0829
51. FG1 2GS F15-2 COMM 7,800,000 7.800.000 $10.408 I' s0381 |
i2 FGT PGS F15-1 DEMAND 19,017,324 19.01 r.:ml $427 3049 $4 124
[5-. FGT PGS FT5-2 DEMAND 1,800,000 7,800.000 $580 854 37573
3 FGT PGS INO NUT'CE 8,000,000 6,000,000 341340 $0 688
4 THIRD PARTY PGS ISWING SERVICE 4,850,000 4,850,000 §1,302,000 $8a.7%0 $29.500
s MARKETER PGS SOMAT TRANS COMM 0,044,348 8,944,348 $25.555 $0.388
6 MARKETER  [PGS 150 GA THANS COMM 6788100 8,784,100 $1413 $0.211
H MARKETER  [PGS ISOMAT DEMAND 8,729,843 8,728,843 $230.170 $2.740
8 MARKETER PGS Po GA DEMAND 0,533,422 8,533 422 $155.23) $1.818
9 THIRD PARTY PGS ICOMMODITY 10,502,240 10,502,240| 32,840,627 §28.000
1o FGT PGS [BALANCING CHGS. 125.000 125,000 §75.000 $80.000
11 SEPEMBER TOTAL | B7,454,417] 87,454417] $2,040827( $1,375925|31 818,518 $75,000 _§7.218
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FELMES GAS SYSTEM, INC

TRANSPFOHTATION PURCHASE S

SYSTEM SUPPLY AND END USE

SCHEDULE E

-

B - & v

["]

Tﬁnw\lgu FOR THE PROJECTED PERIOD OF APRIL §7 : Thiough _ WMARCH B8
(A} i L] 1€} o (E) I (k) 1G) j M) n w}
! ] | : COMMOMTY COST TOIAL
| FURCHASED |PUHCHASED sCH SYSTEM END TOTAL THIRD CENTS PEH l
L FHOW FOR TYPE SLPPLY USE |PURCHASED| PARTY PIPELINE THERM
FGT PGS [FT5-1 COMM 1,855 187 1888, 787 $11.871 80629
FGT PGS T5-2 COMM 0080 000 8,060,000 $11.513 30 M1
]n:n PGS 5-1 DEMAND 39,731,880 39,731,880 B4 124
" PGS FT5-2 DEMAND 8,080,000 £.080,000 §ren
FGT PGS INO NOTICE 8,200,000 8,200,000 $0 629
THIRD PARTY (PGS SWING SERVICE 6.355.000 6,355,000 §1,778,400 $29.500
MARKETER SOMAT TRANS COMM 5074189 5,074,189 18,673 $0 368
MAHRKE TER 50 GA TRANS COMM 4,830,000 4,560,000 $10.488 021
MARKETER SOMAT DEMAND 8,020,008 9,020,838 280
1ER 50 GA DEMAND 8,817,869 8,817,888 51880
THIRD PARTY COMMODITY 8,520,787 8,520,787 $2,385813 $28 000
FGT IBALANCING CHGS 200,000 200,000 $60 000
11 OCTOBER TOTAL wepss2eal | 1088s8200] 32,385815] 51,831,728 | samm0
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COMPANY PECHL ES GAS SYSTLM, INC

TRANSPOHTATION PURCHASES

SYSTEM SUFPLY AND END ULE

SCHEMMAE E]

- __tjlmu_:_y_ruﬁ THE PROJECTED PERICD OF APRIL 87 ; 1 higugh MARCH an .
TV () L@ (D) (E) ‘ (F) (G} (o (] %) () w
i _ : | COMMOOITY COST d | oTHER T0TAL
| | PURCHASED |Puacmsml SCH SYSTEM L END TOTAL THIRD i DEMAND CHARGES  CENTS PER
i_\_.g()nr " 'T FROM I FOR TYPE SUPPLY | USE |PURCHASED| PARTY | PIPELINE | COST RVFUEL THERM
1 mOY ted FGT ’rls FT5 1 COMM 5801428 4,801,428 $38 481 0 are
I ol l,pc._-: F1S 7 COMM 8,000,000 §.000 000 $23.480 | $0.391
7 lr““ PGS <151 DEMAND 46,274,508 48,274 504 $2.000 827 $4324
20 FG1 irGS F15 2 CEMAND 6,000,000 4,000,000 344,380 $T573
3 FGT ]MG; MO NOTICE 8,000,000 8,000,000 41,340 $0 889
:u 11RO PARTY SWING SERVICE 11.284,200 11,284 200 $3.155.578| $169.26) 120 500
s ILARKE TER [SONAT TRANS COMM 5,524,287 5.524.797 $20.329 30358
& MARKETER SO GA THANS COMM 4,400,000 5,400,000 $11,394 $0.211
r ETEH ISONAT DEMAND 8,729,843 8.729.842 $239.1T70 $2 740
8 TER S0 GA DEMAND 8,531,422 8,531,422 $155,253 $1819
L f1aRD PARTY [PGS ICOMMODITY 5,917,228 S817.226| $1,656824 $24 000
10 T r& f&dﬂm CHGS. 100,000 100,000 $60,000 $80 000
.. S e S
11 NOVEMBER TOTAL A — s o nssesye| 00 115,585 320| §1,650,874] §3,251,250/§3,0601331] 80,000 $8.947
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COMPANY PEOPLES GAS SYSTEM, INC TRANSPORTATION PURCHASES SCHEDWLE E-)
SYSTEM SUPPLY AND END USE
e tsumunmln THE PROJECTED PEHIDD OF APRIL 87 Treowgh  MARCH 86
(A) (4] (5] o) IE) () 1) (M) ) I ] (L8] [19]
| COMMODITY COST OTHER TOTAL
PURCHASED | PURCHASED SCH SYSTEM END TOTAL THIRD : DEMAND CHARGES CENTS PER

MONTH FROM FOR [YPE SUPPLY USE |PURCHASED| PARTY _PiELINE | COST VFLEL THERM

1 DEC 1887 FGT PGS FTS-1 COMM 8,388 D48 5,188,048 $52.748 $0 629
Ta FGT PGS FTS-2 COMM 8, 200,000 8,200,000 §24.242 0
2 FGT PGS IF15-1 DEMAND 48,821,079 46,821.079 $2.028.887 54324
2a FGT IFT5-2 DEMAND 6,200,000 8,700,000 $489.528 57573
1 FG INC NOTICE 8,200,000 6,200,000 42118 $0 689
4 THIRD PARTY ISWING SERVICE 12,654,820 12,854,820 $1,543.350 | §189,822 129 500
5 KETER |SONAT TRANS COMM 8,025878 8,025,575 $22.174 §0 388
& IS0 GA TRANS COMM 5,890,000 5,880,000 §12.428 30211
t MARKETER SOMAT DEMAND 9,020,838 9.020,838 $255.380 32831
0} TER 50 GA DEMAND 8,817,608 8,817,869 §185,778 $1.880
9 THIRD PARTY (PGS Y 1.821.228 7.821,228| $2.180.944 $28.000
10 FGT PGS G CHGS. 150,000 150,000 490,000 340 000
11 GECEMBER TOTAL o J_ - 124,287,458 124,287,458 $2 180,044 | 33 654,042|%3,152,080 ﬂumul §7an1
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|
ICOMPANY PEOPLES SAS SYSTEM, INC

THANSPORTATION PURCHASES SCHEDULE E-)

SYSTEM SUPPLY AND END USE

_ESTIMATED FOR THE PROJ CTED PERIOD OF APRI §T 1ot pugh MARCH 28
1A} I[ (u) ic) o (E) F) (G) () n (E}] K} Ly
| COMMODITY COST OTHER TOTAL
{
I PURCHASED |PURCHASED sCH | BYSTEM END | TOTAL THIRD DEMAND CHARGES CENTS PER
MOHIN_ | FHOM . FOR TPE SUPPLY YSE IPURCHASED. PARTY | FIPELINE cosy UEL THERM
1 JAM \B88 FGI L-c.s FTS-1 COMM 13,089,448 13,009,448 382,313 $0 8249
1a FG1 PGS IFTS-2 COMM 8,200,000 8,200 000 : $24,242 $0 31
2 FG1T PGS IFT15-1 DEMAND 45,388 887 45,388 6a7 §1,682 807 $4 324
1a FGT PGS IFT5-2 LEMAND 8,200,000 8,200,000 480 578 $7.573
1 FGT PGS NO NOTICE 8,200,000 ,200.000 §42.718 $0 689
4 THIRD PARTY PGS SWING SERVICE 9,785,000 9,785,000 $2.734,200| 85148475 $29 500
5 IMARKETER  |PGS |SOHAT TRANS COMM 5,708,440 5,708,440 $.007 $0.358
& ETeR  [PGS IS0 GA TRANS COMM 5,580,200 5,580,000 $.0.7T4 so2n
7 TER [PGS ISOMAT DEMAND 9.020,838 9,020,838 $255,380 $240
TER |PGS 8,817,888 8.817,809 §185.778 31880
THIRD PARTY PGS 15,104 448 15,104, 448 | $4,229.245 §26.000
10 GT PGS 150,000 150,000 $00.000 $560.000
11 JANLIARY TOTAL B . 131,224,721 B _[_131.224,?2! $4,229.245] $2873555[33042482] @ §90000)  §7.800
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CUMdPANY PEOPLES GAS SYSTEM, INC

TRAMSPFORTATICN PURCHASES

SYSTEM SUPPLY AND END JSE

SCHEDWRE E )

b ESTIMATED FOH THE PROJECTED PEISOD OF APHIL 97 Thiowgh  WMARCH g8 . '
(A) ) © (0) (€) (F) 6 | e 0 w | o I
EH%FH COosT 1I OTHER :: [OTAL
PURCHASED |PURCHASED SCH | SYSTEM .' END TOTAL THIRD DEMAND CHARGES | CENTS PER
MONTH FROM FoR 1YFE SUPPLY USE  |PURCHASED| PAARTY | PIPELINE | COST |ACAGRUFUEL THERM
\ FER 1588 [FGIT PGS FT5-1 COMM 13,887,711 11,887,711 $88,129 30 629
1a lrat L'G.s FT15-2 COMM 4,600,000 5,600,000 21,808 30391
2 FGI PGS FTS-1 DEMAND 40,023,030 40,021,030 31,730,588 34.324
2a FG1 PGS IFT5-2 DEMANO 4,800,000 5,600,000 $424,088 $7.573
3 FGT PGS ING NOTICE 5,600,000 5,600,000 $38,584 50,884
a4 THIHD PARTY PGS ISWING SERVICE 8,820,000 8,820,000 §2.480,800) §1132.300 $29 500
5 ARKETER  |PGS ISOMAT TRAKS COMM 4,208 875 4,296,675 $15.812 $0.388
6 MAHKETER PGS SO GA TRANS COMM 4,200,000 4,200,000 38,862 $0.211
' ETER  [PGS [SONAT DEMAND B.147.854 8,147,854 §208,343 §2.557
'8 TER [PGS SO GA DEMAND 7.984.827 7,984,527 $135,243 $1.688
9 [THIRD PARTY |PGS (COMMODITY 14,677,711 14,877,711 $4.109,759 $28.000
10 FGT PGS |BALANCING CHGS. 150,000 150,000 $80,000 $80 000
——lee — S TR
1 FEBRUARY TOTAL V18,777 508 118, 777,508] $4.100.753| $2,602328]$2.660.1584| $80 000 | 87974
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[COMPARY PEOPLES GAS SYSTEM, INC

THRANSPORTATION PURCHASES

SYSTEM SUPPLY AND END USE

SCHEDULE E-)

| ‘_t:‘;!u.ut!‘l;ﬂ }OR THE PROJECTED PERICD OF APRIL 97 : Theough MARCH B8
1A} i i) <y [{4]] (E) (F) 1G) 1 (i} [ {4 %) { 18}
I lrn;nuuonm COST OTHER TOTAL
PURCIHASED ipunc:ms::n sCH SYSTEM END TOTAL THIRD DEMAMD | CHARGES | CENTS PER
WMOMTH FROM FOR TYPE SUPPLY USE PURCHASED! PARTY | PIPELINE COST LFUEL THERM
! MAR 1998 FG1 PGS FTS-1 COMM 1,781,824 7,761,824 $48,822 50828
‘e FGT PGS IFTS-2 COMM 8,200,000 8.200.000 §24.242 50 391
2 FGT PGS FT5-1 DEMAND 45,085,080 45,095,080 $1.948,010 $4.324
2a FGT PGS IF15-2 DEMAND %,200,000 8,200,000 §480,528 $7503
1 cGT PGS INO NOTICE 8,200,000 8,200,000 ' sazr18 30,689
4 THIRD PARTY [PGS \SWING SERVICE .325 990 9,523,090 $2,887.277| 3142890 329 500
5 MARKETER PGS SOMAT TRANS COMM 8,342,711 £.342,711 $23,341 $0 388 |
& MAHKFIER [POS S0 GA TRAMS COMM 8,200,000 8,200,000 $13.082 $0.21%
7 MARKETER PGS SONAT DEMAND 9.020.838 0,020,838 §255,380 $2.811
MARKETER |PGS IS0 GA DEMAND 8,817,880 8,817 880 $165.778 $1.880
lg THIRD PARTY PGS COMMODITY 10,635,834 10,625,834 $2.678.034 424,600
10 FGT PGS IRALANCING CHGS. 120,000 120,000 :n,cm[ $60.000
11 MARCH TOTAL 122,120,127 122,120,127| $2,978,034| $2,778,764]§1,028,200 $72,000 §7 249
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o MAPANY  PEOEL LS GAS SYSTEM WG

CaL CULATION OF THUE UP AMOUNT
PHOELTED FERICGD

ESTIMATED FOR THE PROJECTED PERIOD APRL 87 dwough MARCH 98

stnEldak ¢4

S CURRENT

| PRIOR PERIOD  APR 35 - WAR 96 PERIOL

| o APH Gs . MAR 87

lF o (n l 2) 13} (4] {5}

i a MOS ACT i [2yrn) A W05 ACT (3] 4) !

| § MOS 4 MOS TOTAL |

o - REVISED EST AC TUAL DWFFERENCE REVISED EST 1 RUE UP

Fr TOIITAL THEHM SALES § 434 970 891 $103.047 070 §7 076147 $110. 726813 $117.802 b0

¢ THUE UP PROVISION FOR THIS PEFOGO ($8,527.829 (87,261 237 (37239, 40a $1.128.429 $38r.021
OVER (UNDEH) COLLECTION

|

| JaMISCELL ANEUUS ADJUS TMENTS 571,51 8571 511 W $684 053 $884, 043

I y INTEREST PROVISION FOR THIS PERIOD $465.524 $73,1410 $TEIT $89.216 $96 813
4 EMO OF PERIOD TOTAL NET TRUE-UP ($5,890, 174} (38,622 565 (3731791 §1 499 654 $1,167 907

KOTE

LINE 2 COLUMMN (4) SAME AS LINE 7 SCHEDULE (E-2)
LINE 28 COLUMM (4] SAME AS LINEs 10a+11a SCHEDAULE (E-2)

EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA O8TAINED FROM CURRENT PERIOD SCHEDULE (E-2)

COLUMN [115AME AS COL {4) PRIOR PERIOD SCHEDULE(E) TOTAL TRUE-UP § equaly CENTS PER THERM TRUE-UP

COLUMN [2)DATA 08 TAINED FROM MARSS SCHEDULE (A-2) PROJ TH SALES

LINE 4 COULUMN [7) SAME AS LINE 7 SCHEDULE (A T)

LINE 4 COUUMN (1) SAME AS LINE 9 SCHEDULE (A-7) _ §1)167 807 eiuials 000518
225,030,625

—

LINE 3 COUUSMN [4) SAME AS LINE 8 SCHEDULE (E-2)
LINE 4 COLUMN (5) SAME AS LINE 12 SCHEDULE (E-2} i e = ma
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Compaosite Exhibit No.
Oocket No. 970003-GU
Peopies Gas System, Inc.
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