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DATE: January 14, 1997 

~ TO: Tom WWI&ms, Division or Communlc:ations 

FROM: David Dmper, Olviision or Auditing and Financi.al Analysis nfi ~ 
RE: Docket No. 9700.2$-D. Global Telephone Corporation. d/b/a Global Telephone 

lnJematlonal, Inc . • Financial Analysis for Cenifaca:te Application for lnti'UC&te 
I nu:rexchange Telecommunications Service 

Se-:tion 364.337 (3), Florida Statutes, requires the following: 

The commlssioo shall gn.n1 a certificate or authorily 10 provide inlrastlte interexehange 
telc:c:ommuoications suvice upon a showing that the applicant bu sufficient teehnk:al, 
finaneW. IIXI mana&e:riai capability 10 pro\ide web serva in the aeognphlc aru 
proposed to be served. 

Also Seetlon 364.01 (3) and (4) stales that : 

and 

(3) The Legislature finds that tlae compedtlvo provision of teleeommunicatlons sc:rvicc, 
including local excllange telc:c:ommunk:ations service, is in the public IntereSt . 

(4Xd) The Commission shall ~n:ise itS exclusive jurisdiction in order to: (d) Promote 
competition by encouragin& new enltllliS Into telecommuoicatlons nwtetS ... 

Regarding the showing of ruwxial capability, the Finance sufT lw analyzed the unauchted 
financial statements of Globa1 Telephone International. Inc. (GTI) for the ten momh period 
coding October 31, 1996. An audit could cbange one's opinion of the company's financial 
condition. A$ the anadlcd schedule show1, an has a positive l'ld Income and adequate liquidity 
and common equil)'. 

In this maner, on is askina ll'or a eenirtCate to provide lXC service. Staff notes the limited 
lllltUre Of the appUcatio.n and that DO CUSIOlliCI provided 1\mds 1ppeat 10 be I I rlslc. For purpose$ 
of granting a cenifica1e based on the financial lnfom111ion provided, the filllncial capability 
appears adequa1e. 

An analysis of the financ:lal Statements reveals the applk:anl bas a.n adequale financial posldon. 
The applicant anests to Its financial capability to provide and maintain the proposc:cl 
telcc:ommuni:ations x:rvk:c. Based on this sbowlna. the applicant appears co meet the OnancW 
capability sundard of Section 364.337, Florida Statutes. 
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DOCKET NO.; 970028s • 
GLOBAL TELEPHON~RPORATION 
dlbla GLOBAL TELEPHONE INTERNATIONAL 
IX TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

10/31196 

CURRENT ASSETS $616,000 

CURRENT LIABILITIES 898,000 

CURRENT RATIO 0.91 

CASH 48,000 

COMMON EQUITY 21,000 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 21,000 

COMMON EQUITY RATIO 100% 

NET INCOME 128.000 

RETURN ON EQUITY 610% 
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