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January 16, 1997 

Blanca S . Bay6 Director 
Division of Records and Reporting 
Flor ida Public Service Commission 
4075 Esplanade Way, Rovm 110 
Tallahassee, FL 32399 -0850 

RE: DOCKBT NO. ~70001-BI 

Dear Ms. Bay6: 
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Enclosed f or fil~ng please find the origina l and fift een 
(1 5) copies o f Florida Power & Light Company's Petition For 
The Approval Of Its Levelized Fuel Cost Rscove ry FacLors and 
Capacity Cos t Recovery Factor s in Lhe above referenced docket . 7 00 S!; 3 - 'f 

Also enclosed please find the original and fift een (15) 
copies o f the Testimony o f R. Silva, R. Morley and R. L. Wade . 
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Very Lruly yours. 
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cc : All Parties of Record 
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BBPOU 'J.'HB l'LORIDA PUBLIC SDVIC'B COIOaSSIOH 

IN RE : Investigation of Fuel Cost 
Recovery Clauses Of Electric 
Comoanies 

DOCKET NO. 0001-EI 
FILED: JANUARY 16, 1997 

P~ITION OF FLORIDA POWER • LIGHT COMPANY 
POR APPROVAL OF ITS LSVBLIZJm l't7KL COST RBCOVBRY PAC'l'ORS AND 

CAPACI'l'Y COST R.BCOVlii\Y FAC'l'ORS 

Florida Power & Light Company ("FPL"), pursuant to Order No. 

9273 i n Docket No . 74680 -CI, Order No. 10093 in Docket No. 810001 -

EU, and Commission Directives of April 24 and April 30, 1980, 

together with Commission Rule 25-17.16, hereby petitions this 

Commission to approve 2.192 as its levelized fuel cost recovery 

charge for non-time differentiated rates and 2. 418 cents per kWh 

and 2 . 081 cents per kWh as its levelized fuel recovery charges for 

the on-peak and off-peak periods respectively as its t ime 

differ entiated rates for t he period April 1997 through September 

ACK 1997 billing period, and to approve the capacity cost recovery 

AFA factors submitted a s Attachment I t o this Petition for the April 
fiPP 

CAF 
1997 through September 1997 billing period. All charges are to 

---
CMU --~become effective starting with meter readin~s scheduled to be read 

CTR on or after Cycle Day 3, and to continue these charges in effect 
EfiG 
LE~ until modified by subseQuent order of this Commission. In support 

LIN of this Petition, FPL states : 
OPC 
RC:l 
sc· __ _ 
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1. The calculations of fuel costs for the period April 1997 

through September 1997, are contained in Commission Sche~ules El 

t~.rough E10 and Schedule H1 (designated Minimum Filing Requirements 

by t he Commission ' s April 24, 1989, Directive), which schedules are 

attached as Appendix II to the prepared written testimony of FPL 

witness R. Morley filed in Docket No. 970001-EI, and are 

incorporated herei n by reference . 

2 . The fuel factors developed and proposed by FPL for the 

period April 1997 through September 1997, r eflect a final 

$13,513,839 under recovery for the April 1996 through September 1996 

period and an estimated/actual $63,591,152 underrecovery for the 

October 1996 through March 1997 period. 

3. FPL is requesting recovery of the cost of implementing 

certain equipment modifications at some of its generating plants 

and fuel storage facili ties. These modifications 'A~ill enable FPL to 

operate t hese plants using a heavier, more economic grade of 

residual fuel oil called "low gravity• fuel oil. This type of fuel 

contains more energy, or BTU ' s, per barrel than the standard 

residual fuel oil. These costs include a one-time expenditure of 

approximately $2,087,000 for new equipment and related 

modifications. From 1997 through 1999 fuel savings are projected 

to be approximately $19.94 million. From A~ril through September 

1997 the fuel savings are projected to be approximately $2 . 87 

million. In Order No. PSC-95-0450-FOF-EI, Docket No . 950001 - EI, 

issued on April 6, 1995, the Commission approved the recovery of 

costs for modifications to various plants which enabled the units 
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to operate using a more economic grade of residual fuel oil . In 

this Order, the Commission stated that they • have allowed such 

costs to be recovered through the fuel clause in the past when 

those expenditures resulted in significant savings to the utility's 

ratepayers•. In addition, the Commdssion concluded that FPL's cost 

for modifications fits within the policy established in Order No. 

14546 which allows fuel-related expenditures that are not being 

recovered through a utility' s base rates to be recovered through 

the fuel clause . For these reasons, FPL believes that it is 

appropriate to bring this issue forward for Commission 

consideration and approval. 

4 . FPL is requesting recovery of the depreciation expense 

and return on investment for 63 rail cars recently purchased to 

deliver coal to Scherer Plant. These rail cars are required to 

enable FPL to deliver the projected annual tonnage of coal required 

to operate its share of Scherer Unit No. 4. Since any coa 1 

delivery shortfall would requ1re FPL to use more expensive oil 

generation to meet load requirements, purchasing the required r~il 

cars benefits FPL' s customers . The recovery of these cost.:; is 

cont)istent with the recovery treatment of other transportation 

costs such as the purchase of SJRPP rail cars, approved in Order 

No . 18136, Docket No. 870001-EI, issued on September 10, 1987 and 

the previous purchase of 462 Scherer rail cars, approved in Order 

No. PSC-95-1089-FOF-EI, Docket No. 950001-EI, isAued on Sept~nber 

5, 1995 In this Order, the Commission states that "When 

economically btmeficial to a utility's ratepayers, the cost of 

3 

153 



\ 

. . 
purchasing or leasing rail cars is considered to be a fuel -related 

expense that should be recovered through the fuel clause•. For 

these reasons, FPL believes that it is appropriate to bring this 

issue forward for Commission consideration and approval. 

5. The capacity cost recovery factors for the period Apri l 

1997 though September 1997 are included as Attachment I to t his 

Petition. FPL is requesting that the commission approve a 

rnidcourse correction to decrease its currently authorized Capacity 

Cost Recovery Factors. In Order No. PSC-96-1172-FOF-EI, the 

Commission approved FPL ' s Capacity Cost Recovery Factors for the 

twelve month period of October 1996 through September 1997. FPL 

has experienced a $28.8 million overrecovei)· due primarily t u lower 

than expected capacity payments to QF's during June 1996 though 

December 1996. FPL believes that this midcourse corr ection i s 

appropriate due to its magnitude . 

6. A residential bill for 1, 000 kWh for the period April 1997 

through September 1997, will be $78.03. The 1,000 kWh residential 

bill includes a base rate charge of $47 . 46, a fuel recovery charge 

of $21 . 96, a conservation charge of $2.62, a capacity cost r ecovery 

charge of $5.03, an environmental cost recovery charge of $.17, and 

Gross Receipt Tax of $ .79. 

WHEREFORE, FPL respectfully requests this Commission to 

approve the fuel and purchased power cost recovery charges for the 

period April 1997 through September 1997, and the capacity cost 

recovery charges for the period April 1997 through September 1997 
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requested herein for i t s billing period effective star ting with 

scheduled meter readings to be read on or after Cycle Day 3, and to 

continue these charges until modified by subsequent order of this 

Cornmcission, to approve the recovery of the depreciation and return 

on i nvestment associated with 63 rail cars purchased to deliver 

coal to t he Scherer Plant through the Fuel Cost Recovery Cl ause, 

and to approve the proposal to r ecover the cost of implementing 

certain equipment modifications at some of its generating plants in 

order to use a heavier, more economic grade of residual oil called 

"low gravity• fuel oil . 

DATED this 16th day of January 1997 . 

5 

Respectfully submitted, 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 
Attorneys for Florida Power 

& Light Company 

By~~ 'MattheW:Chlid~ -
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FlORIDA POWER & UOHT COMPANY 
CALCULAnoN OF CA0 ACITY PAYMENT RECOVERY FACTOR 

4PRIL1~7 TliltOUGM SEPTEt.IBER IG;7 

(1) (2) (3) (4) (S) (G) (7) (8) (V) p_... P•C*age Energy Dlnwld Teal l'rtlfiC*I j Balg 'fiYI Profectied ~ 
RllleCiua O(S*t II O(Dinwldlt Relllltd Coat Relllltd Coal C.,cly SIMII l*Fector a-d 'fiYI R-v 

o.n.r.t!on O.I'MIIIon COeb Millet It MeW Fector 

( .. ) ( .. ) ($) (S) (S) ()Mtl) (') (1M) ($/bl1 

RS1 53-2054~ 110~ $7,$11,528 $104,471 ,&40 $112.083.377 Zl;D1 ;l5'1/1M . . 
GS1 $.25871 .. ll.o0271'& $8GS,S09 $11.00.107 $11,d.7011 2,e20.,M,810 . 
0501 22. 770II5'A 1~ $3,257,582 $31 ,87t. 403 $35,135,8115 U31,741,o51 53.781&ft 20.215,114 1.74 

OS2 Q.0281K Q.OI82ft $3.734 ~ $35,7'11S 11,11115,21$ . . 
GSlD1-'CSI ~ 7.0CSIK $1,323.307 $13,6,!!811 Sl~ 3,873.cm,534 $1 .~ e.eos.sat 1.74 

GSl.D2ICS2 2.011~ 1.tll830'lo $287,738 SU12.0&4 $3,1 .. 713 M5,741S,1711 &01251ft 1,801,07 1.78 

OSl03o'CS3 ~ Q.~ $132,447 S1;!16S.fll17 $1.-,3)4 403,823,D ~ III5IS.20l 1.74 

IMTIO Q.002$ft Q.0010ft 1421 $1,8:20 S2,2o41 1 ,23:2,3'70 ~ 1,853 

SST!T 0.1~ o.1n4ft $1$.008 $304,S1S S322,821 54,80S,Iel I 0.1!1527W 7011,045 

SSTIO 0.0110'25 .. 0.~ $12,788 S72.02e $815,54 ~P'/1!/l 7'D.3801~ ee.• 
Cli.C DICILC 0 3.20151304 2.27'IIII2"A HSO,eoe ~.tt~,$110 $4,372.,828 1,~1,230 7S.G4K 2,440,354 1.7'D 

CllC T 1~ 0.8511~ $105,55$ $1 ,S32,$14 $1.8211,370 511e.2C.m 7'D.~ 1,023,883 1.7'D 

MET 0.10805 .. 0.101S)1l $15,45$ $1$4,254 $1 .. 712 48228240 ~ 10$,044 1.17 

OliiSLI OSleiK ~ m.G4e $114,07\5 $183,8:23 2SS,SS4,.0S . . . 
Sl2 0.~ ~ $13,333 Sttt,e SI24,7SIII 311,010.748 . . . 

TOTAL $14,305,1114 $171,S70,M $1~ 41,813,101.000 35,823,11110 
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~- CI.IIW1IIy noCiUillclmiiS 1MfrG..,... on~ ISSTI(T).. ShcUd W'fOUIIDmet ~ ~~ 
llldng Mn4oe on lhla IChecUI ~the pertlld. hy w8 bt bkl ~the ISST(O) FIC:b. Olnwld • CTG!I! cat !MDpp 2, T .. MZV 10\ IQQp 2 ""11 

(I) ObiiNd from Doc:unert No. 2 
(2) Otillllnld from Doc:unert flo. 2 
(S) (TGIII ~ COIIIII3) • Cd (I) 
(4) (Talll Clpdy Cellll'l3 • 12) • Cd (2) 
(S) Cd (3) • Cd (4) 
(S) ~ lcwh ... for 1111 Plflod Apt I Q;7 ~ $4plrnber 1fii1T 
(7) (111115 kWh ... , mo holn)I((I'IV -an. NCP)(8780 holnll 
(8) Cd (8) I ((7) '730) Fot QS[).1 , oNf n2e5 .. tl teN- t..s cb ID 10 'fiYI ~ 
(V) Cd (S) I ( 8) 
(I 0) Cd (S) I (8) 

~ 
CJ1 
CJ') 

ctwvt (ROC) a I'IICifb 

flO., 
o.m..l • 
ctwgt(SOO) 

ISST1(0) 
SSTt (T) 
SST1 (0) 

CApACO'Y RECOVERY fACTOR 
ROC 800 

:.:....IBm 
$0.23 
$0.21 
SQ.22 

!!....!Hllrl 
$0.11 
$0.10 
$0.11 

(10) 

~ 
R-r 

Feca 
{'Sobtl) 

0.00503 
0JX)454 

o.mm 

o.oooa 
Q.OQD) 

~ 
~ 

! z 
8 

H 

, 



\ 

. " . 

CBR'l'IPXCATB OF SBRVICB 
DOCKB'l' NO. 970001- BI 

I HBRBBY CBR'l'IrY that a true and correct copy of Florida Power 
& Light Company's Petition for Approval of Its Level ized Fuel Cost 
Recovery and Capacity Cost Recovery from April 1997 t hrough 
Sept ember 1997 and the Testimony and Exhibits of R. Silva, R. 
Morley and R. L. Wade has been furnished by Hand Delivery,** or u.s. 
Mail this 16th day of January, 1997, to the foll o·11ing: 

Vicki D. Johnson, Esq.•• 
Division of Legal Services 
FPSC 
2540 Shumard oak Blvd . Rm.370 
Tallahassee, PL 32399-0850 

Joseph A. McGlothlin, EsQ . 
Vicki Gordon Kaufman, Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Rief & Bakas, P.A. 
117 South Gadsden Street 
Tal_lahassee, FL 32301 

G. Edison Holland, EsQ. 
Jeffrey A. Stone, Esq . 
Beggs and Lane 
P. o. Box 12950 
Pensacola, FL 32576 

Kenneth A. Hoffman, EsQ. 
William B. Willingham, EsQ. 
Rutledge, Ecenia, Underwood, 

Purnell & Hoffman, P.A. 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Suzanne Brownless, P.A. 
1311-B Paul Russell Road 
Suite 202 
Tallahassee, Florida 32301 

John Roger Howe, Esq . 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, FL 323 99 

Lee L. Will i s, ESQ. 
James D. Beasley, Esq. 
Ausley & McMullen 
227 s. Calhoun Street 
P. 0. Box 391 
Tallahassee , FL 32302 

James A. McGee , Esq. 
Florida Power Corporat ion 
P. 0 . Box 14042 
St . Petersburg, FL 3373 3 

J ohn W. McWhirter, Jr., Esq. 
McWhirter, Reeves,McGlothlin, 

Davidson, Rief & Bakas , P.A . 
Pos t Office Box 3350 
Tampa, Florida 33601-3 350 

Frank c . Cressman 
President 
Florida Public Utilities Co . 
P.O. Box 3395 
West Palm Beach, FL 33402 
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