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January 16, 1997

Blanca S§. Baydé Director

Division of Records and Reporting
Florida Public Service Commission
4075 Esplanade Way, Rooum 110
Tallahassee, FL 32399-0850

RE: DOCKET NO. 970001-EI
Dear Ms. Bayéd:

Enclosed for filing please find the original and fifteen
(15) copies of Florida Power & Light Company's Petition For
The Approval Of Its Levelized Fuel Cost Recovery Factors and

Capacity Cost Recovery Factors in the above referenced docket.
oo 55 3-77

Also enclosed please find the original and fifteen (15)

copies of the Testimony of R. Silva, R. Morley and R.L. Wade.
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Very truly yours,

Matthew M. Childs LA

MMC :ml

cc: All Parties of Record
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of Fuel Cost ) DOCKET NO. 970001-EI
Recovery Clauses Of Electric ) FILED: JANUARY 16, 1997
Companies )

PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR APPROVAL OF ITS LEVELIZED FUEL COST RECOVERY FACTORS AND
CAPACITY COBT RECOVERY FACTORS

Florida Power & Light Company (*FPL*), pursuant to Order No.

9273 in Docket No. 74680-CI, Order No. 10093 in Docket No. 810001-

EU, and Commission Directives of April 24 and April 30, 1980,

together with Commission Rule 25-17.16, hereby petitions this
Commission to approve 2.192 as its levelized fuel cost recovery

charge for non-time differentiated rates and 2.418 cents per kWh

and 2.081 cents per kWh as its levelized fuel recovery charges for

the on-peak and off-peak periods respectively as its time
differentiated rates for the period April 1997 through September

ACK ____ 1997 billing period, and to approve the capacity cost recovery
AFA — —factors submitted as Attachment I to this Petition for the April
gis T 1997 through September 1997 billing period. All charges are to

cM!! ____ become effective starting with meter readings scheduled to be read
CTR

27,1 o E—
LEG until modified by subsequent order of this Commission. In support

—on or after Cycle Day 3, and to continue these charges in effect

LN ——of this Petition, FPL states:
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1. The calculations of fuel costs for the period April 1997

through September 1997, are contained in Commission Schedules EIl

through E10 and Schedule Hl (designated Minimum Filing Requirements’

by the Commission's April 24, 1989, Directive), which schedules are
attached as Appendix II to the prepared written testimony of FPL
witness R. Morley filed in Docket No. 970001-EI, and are
incorporated herein by reference.

2. The fuel factors developed and proposed by FPL for the
period April 1997 through September 1997, reflect a final
$13,513, 839 underrecovery for the April 1996 through September 1996
period and an estimated/actual $63,591,152 underrecovery for the
October 1996 through March 1997 period.

3. FPL is requesting recovery of the cost of implementing
certain equipment modifications at some of its generating plants
and fuel storage facilities. These modifications will enable FPL to
operate these plants using a heavier, more economic grade of
residual fuel oil called *"low gravity" fuel oil. This type of fuel
contains more energy, or BTU's, per barrel than the standard
residual fuel oil. These costs include a one-cime expenditure of
approximately $2,087,000 for ﬁew equipment and related
modifications. From 1997 through 1999 fuel savings are projected
to be approximately $19.94 million. From April through September
1997 the fuel savings are projected to be approximately $2.87
million. In Order No. PSC-95-0450-FOF-EI, Docket No. 950001-ET,
issued on April 6, 1995, the Commission approved the recovery of

costs for modifications to various plants which enabled the units
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to operate using a more economic grade of residual fuel oil. 1In
this Order, the Commission stated that they * have allowed such
costs to be recovered through the fuel clause in the past when
those expenditures resulted in significant savings to the utility's
ratepayers®. In addition, the Commission concluded that FPL's cost
for modifications fits within the policy established in Order No.
14546 which allows fuel-related expenditures that are not being
recovered through a utility's base rates to be recovered through
the fuel clause. For these reasons, FPL believes that it is
appropriate to bring this issue forward for Commission
consideration and approval.

4. FPL is requesting recovery of the depreciation expense
and return on investment for 63 rail cars recently purchased to
deliver coal to Scherer Plant. These rail cars are required to
enable FPL to deliver the projected annual tonnage of coal required
to operate its share of Scherer Unit No. 4. Since any coal
delivery shortfall would require FPL to use more expensive oil
generation to meet load requirements, purchasing the required rail
cars benefits FPL's customers. The recovery of these costs is
consistent with the recovery treatment of other transportation
costs such as the purchase of SJRPP rail cars, approved in Order
No. 18136, Docket No. 870001-EI, issued on September 10, 1987 and
the previous purchase of 462 Scherer rail cars, approved in Order
No. PSC-95-1089-FOF-EI, Docket No. 950001-EI, issued on September
5, 1995 In this Order, the Commission states that “When

economically beneficial to a utility's ratepayers, the cost of
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purchasing or leasing rail cars is considered to be a fuel-related
expense that should be recovered through the fuel clause®. For
these reasons, FPL believes that it is appropriate to bring this
issue forward for Commission consideration and approval.

5. The capacity cost recovery factors for the period April
1997 though September 1997 are included as Attachment I to this
Petition. FPL is requesting that the Commission approve a
midcourse correction to decrease its currently authorized Capacity
Cost Recovery Factors. In Order No. PSC-96-1172-FOF-EI, the
Commission approved FPL's Capacity Cost Recovery Factors for the
twelve month period of October 1996 through September 1997. FPL
has experienced a $28.8 million overrecovery due primarily tou lower
than expected capacity payments to QF's during June 1996 though
December 1996. FPL believes that this midcourse correction is
appropriate due to its magnitude.

6. A residential bill for 1,000 kWh for the period April 1997
through September 1997, will be $78.03. The 1,000 kWh residential
bill includes a base rate charge of $47.46, a fuel recovery charge
of $21.96, a conservation charge of $2.62, a capacity cost recovery
charge of $5.03, an environmental cost recovery charge of $.17, and

Gross Receipt Tax of $.79.

WHEREFORE, FPL respectfully requests this Commission to
approve the fuel and purchased power cost recovery charges for the
period April 1997 through September 1997, and the capacity cost
recovery charges for the period April 1997 through September 1997
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requested herein for its billing period effective starting with
scheduled meter readings to be read on or after Cycle Day 3, and to
continue these charges until modified by subsequent order of this
Commission, to approve the recovery of the depreciation and return
on investment associated with 63 rail cars purchased to deliver
coal to the Scherer Plant through the Fuel Cost Recovery Clause,
and to approve the proposal to recover the cost of implementing
certain equipment modifications at some of its generating plants in
order to use a heavier, more economic grade of residual oil called
"low gravity" fuel oil.
DATED this 16th day of January 1997.
Respectfully submitted,

STEEL HECTOR & DAVIS LLP

215 South Monroe Street
Suite 601

Tallahassee, FL 32301-1804

Attorneys for Florida Power
& Light Company

Matthew M. Childs, P.A.
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FLORIDA POWER & LIGHT COMPANY

CALCULATION OF CAPACITY PAYMENT RECOVERY FACTOR

APRIL 1997 THROUGH SEPTEMBER 1997

M @ ()] (4 (5) (6 M (& ® (10

Percentage Energy Demand Total Projected Biiing KW Projectad Capaclty Capaclty
Rate Class of Saiesal of Demands!  Related Cost Related Cost Capacity Salea ot Load Factor Billed KW Recovery Recovery

Generalion  Generstion Cosls Meter ot Meter Factor Faclor

(%) % ® () ® (owh) (%) (iow) (SAew) (Sowh)

RS1 53.2054T% 60.85580% $7.611,528 $104.471,640  $112,083377 22 271,257,008 - - . 0.00503
GS1 68.2587T1% 8.432TT% $895,509 $11,000,197  $11,838,708 2,620,240.910 - - . 0.00458
GsD1 22.TT095% 18.56048% $3.257 562 $31878,403 535,135,905 9.531,741,051 5378184% 20215114 1.74 -
0s2 0.02610% 0.01026% 274 $33,084 $36,798 11185218 - - . 0.00330
GsLD1/CSt 9.25007T% T94518% $1,323.307 $13639566  $14662873 3,873,033,534 61.64408% 8,606,581 1.74 -
GSLD2/CS82 201133% 1.60630% 287,70 $2012,054 $3,199,783 B45,T48,970 84.31206% 1,801,437 178 -
GSLDYCSI 0.92582% 0.79040% $132,447 $1,358,087 $1,4890.334 400,823,500 64.00082% 858,203 1.74 -
ISSTID 0.00294% 0.00105% 4 $1.820 $2.241 1232370 60.46049% 1,953 - =
SSTIT 0.123588% 0.177T44% $18,008 $304,613 621 54,605,881 10.65279% 708,045 " -
88T1D 0.08625% 0.04248% $12.788 §72,028 $65,004 37,877 852 70.38012% 65,368 - -
CiLCD/ICILC G 220813% 227902% $458,658 $3.913,960 34,372,626 1,348,051,230 75.60046% 2,440,354 1.79 -
CLCT 1.36806% 0.85113% $195558 §1,632814 $1,828370 506,242,870 79.76567T% 1,023,963 1.79 -
MET 0.10805% 0.10733% $15.458 $184.254 $189,712 48,226,240 50.38085% 106,644 1587 -
OoL1/sL1 0.55815% 0.08845% 370,048 $114.075 $183,923 233,634,433 - - - 0.00083
sL2 0.08320% 0.08493% $1333 $111,458 $124,700 30,010,748 - - - 0.00320
TOTAL $14305914 $1T1, 670948 §185978,8682 41,913,101,000 35,823,680

CAPACITY RECOVERY FACTORS FOR STANDBY RATES

Mote:There are currently no custorners taking service on Schedule ISST1(T). Should any customer begin
taking service on this schedule during the period, they will be billed using the ISST(D) Factor,

(1) Obtained from Document No. 2

(2) Cbiained from Document . 2

(3) (Tolal Capacity Costs/13) * Col (1)

(4) (Tolal Capacity Costat3* 12)* Cal (2)

(5) Cel (3) + Col (4)

(6) Projected kwh sales for the period Apel 1097 through September 1997

() (1605 KWh sales / 8780 hours)/({avg customer NCP)(8760 hours))

(®) Cal (8) / ((T) *730) For GSD-1, only £3.265% of KW are bifled dus to 10 KW exsmplion
(8) Col (5)/(3)

(10) Col (5) / (&)

981’

Reservation
Demand = {(Tolal col $Y(Doo 2, Tolal col T).10) (Do 2, ool 4)
Charge (RDC) B8 months
Sum of Dally
Demand = WW
(Charge (SDD) 8 months
RDC 80D

o (M = (35
I1SST1 (D) 0 $0.11
8sTI(M 021 $0.10
SST1(D) $0.22 $0.11
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CERTIFICATE OF SERVICE
DOCKET NO. 970001-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Petition for Approval of Its Levelized Fuel Cost
Recovery and Capacity Cost Recovery from April 1997 through
September 1997 and the Testimony and Exhibits of R. Silva, R.
Morley and R.L. Wade has been furnished by Hand Delivery,** or U.S.

Mail this 16th day of January,

Vicki D. Johnson, Esqg.**
Division of Legal Services
FPSC

2540 Shumard Oak Blvd. Rm.370
Tallahassee, FL 32399-0850

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
McWhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs and Lane

P. O. Box 12950
Pensacola, FL 32576

Kenneth A. Hoffman, Esq.

William B. Willingham, Esg.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

P.0. Box 551

Tallahassee, FL 32302-0551

Suzanne Brownless, P.A.
1311-B Paul Russell Road
Suite 202

Tallahassee, Florida 32301

to the follcwing:

John Roger Howe, Esq.
Qffice of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen

227 S. Calhoun Street
P. 0. Box 391
Tallahassee, FL 32302

James A. McGee, Esq.
Florida Power Corporation
P. O. Box 14042

St., Petersburg, FL 33733

John W. McWhirter, Jr., Esq.

Mcwhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, FP.A.

Post Office Box 3350

Tampa, Florida 33601-3350

Frank C. Cressman

President

Florida Public Utilities Co.
P.O. Box 3395

West Palm Beach, FL 33402

Matthew M. Childs, P.A.
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