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Re: DocUt No. II IIII. !W. Applicetion for increen in rates end service availability 
charges in LH County by Gulf Utility Company. 
LATE FILED EXHIBIT FOR KATHY WELCH 

Daar Mr. Gatlin: 

During Kathy Welch'a deposition, ahe egreed to provide a late filed exhibit consisting 
of the portion of the Commiuion' 1 Dlg•at of Regulatory Procedures (OORP) which supported 
her testimony as to working capital (page 5, lines 14-15). 

Attached are the following pagea from the Commiaaion'a DORP: 111-51 through 111-57. 
Then pagea support in general the methodology for the adjuatmenta to working capital. In 
particular, subuction (gt on pege 111·53 addreana intereat end dividend a receivable. 

Sincerely, 
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2. Balance lbeetlppi'OICb. 

IU-S2 

I. U• melle .......... medlod for calcuJMina I utility's workiaa c.pital 
aee4s wa IIMft .,...uivc diiD Ulial tbe 1/8 of openlioD IDd 
nwh*'WII!OP: Clpl- mabod. Qul!arpm UtilitY Cnpppy, Docket No. 
100621-WS, Older No. 10337. (10/14181). 

b. 1be .,.,__ .._.lppi'OKb for del miDiDa tbe workiD& capital aUowaocc 
CODiiden tbe ICCUI1 IIDOUIIl of taxa ICCIUed. 1be use of tbe 20~ 
fonllula il, .. iilGe, DO ._. _.,!!!)'. Qy1( Power Cmppy, Order 
No. 9628, (11/10/10). I- flsRjr Cggpqy, Older No. 9599, 
(10117110). 

c . Tewpor•y Clllb iava~ma• lbould be iaclnded iD wortina c.pital IDd the 
rellled araiap lbouJd be iDc1uded iD NOI. . 

We repnl cub lllllllpiDelll u pan of the utility's normal business -."!d 
tbereby .. vc iacluded ICIIIpOIUy cub iDVCIIIDCDII iD workina c.pital. 
Gulf POMJ Cmppy, Docket No. 810136-EU, Order No. 10557, 
(2/1/82). 

d . Minjmurn baat "''•ra are included iD wortma c.pital allowance, IDd 
DO bypcJdlelkal terVicc cblrpl are allowed. 

Since tbe Comnaiuina ... ldopled the use of tbe Nla~g sbeet working 
capillllppi"OICb. die iaclulioo of the bypolbetical bulk service cJwaes in 
opel'lliDJ UJ!C•n il un,o:aury. u minimum baa* bllara are 
slnded ill 'WOI'Idic Clpilal. Gulf Power Cmppy, Docket No. 810136-
EU, Order No. 10557, (211/82). 

e . Employee loas are a DOIIUlility fuDction IDd should DOt be included in 
wortma capital. 

We have reduced .... by $500,000 to eliminate loaDS to employees 
which iJ a DOIHIIilily fwlcdoD. Gulf Power CnsgRfAY, Docket No. 
810136-EU, Older No. 10557, (2/1/82). 

f. Employee Scock Oplion Plana (ESOP). 

(1) ESOP 'OOO""b arc COIIIidcred u COlt-free liabilities. 

We fiDd thai we should now conaider ESOP accounts pay~ble as 

m. RATEBASE 
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customer depolhl and S12,000 of curre.- mablritiel of lona-aerm debt. 
1bae ._ •w a COil aaocialed willa diem and are included ia tbe 
coe..-.,·• apiiii-.:~~R. Oylf Ppnr <;,_av. Doc:kel No. 810136-
EU, Order No. 10557, (211/82). 

j. u .... liled pia OD llle of corpon11e badquanen lbouJd be recopizcd 
u a COil he lilbility iD tbe fell year wortial capital . 

We •w clelermiDed tbat tbe compiiiY'I pin oo tbe ule of its corporate 
beadqual1cn lbould be recopizcd abow tbe line IDd amortized over a 
five yar period. Tbe UDIIDOitiled t.(erg of tbe pin tbould be 
leCOIDired iD die fell year wortiDa capital U I liability. 'J1aas 
uMINJitizld piD reduce~ tbe wortma capital allowance by $1,007,000. 
III:Q. Docbt No. 820007-EU, Order No. 11307, (11/10/82) . 

k. Tbe IIIIOUIIl •ailed 10 ,.,.'" repraellll tbe difference taween the 
~ ....,.. for- ..Slilbilily accounu and is not to be included 

ia wortillc CIPilal· 

BeciUIC tbil _. CUIDOl be idealified wicb specifiC aa:ouncs, we 
clrljp!p 1D lac•• it iD wortiDa capital. fl&L, Docket No. 820097-EU. 
Order No. 11437, (1212218:) . 

I. Reduction of cunene tax liability due to ameDded stale mcome tax law 
requires an adjusanenc to wortma capital. 

Tbe Ulilily a. choleD Opcion ·s· which cau~e~ 1 reallocation of ccst year 
ex.,a.e betwoca ~ p1yable and defared tua. Tbe reduction to 
cur.- tax e..- rednca tbe cunene tax liability. ~ tax liability is 1 

c:urre.-lilbiliry illcluded in die wortiDa capital allowance. an adjustmem 
to wortifta capilal lbouJd be made to reduce curre.- tu liability by 
$269,000 IDd .... iDcrale tbe wortiDa capital allowance by $269,000. 
~. Doc:kel No. 820007-EU, Order No. 11307, (11/10/82). 

m. ExduaioD of inrerc:omplay ICCCJUIIb. 

n. 

·sioce iDfen:oaqJeDy accoonca are widUn die clilcJetioDary power of the 
~ lfOUP ID clilclllrp, M recx:mnwKI aduaion of tbe i~Rrcompany 
ICN"ua in die cleeermiDition of workiDa capital. • Bgcpsy Utiljtjcs. 
JIL, Order No. 12008, (616183). 

PrqJaid EPJ duellbould DOl be included ia wortiDa capital. 

W . RATEBASE 
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t. Wbea die lilbility for pOll rcdreaDem beaefita is ftally fuDded no 
.SjulhMI!f to rate bue il aeeded. Sec nale 25-14.012 Aa:oumiDa for 
Poiuiildaeme.- Beaefita Odler 'IbiD Pealiolll. 

Siace SSU ... a clear ftmdia& plaD aad sim:c its witDeu bu provided 
tatimoay dial die FAS 106 liabilily will 1101 appear in die fmar..cial 
••remu.u. we fiDd dill ssu will 1101 •~ aa uafuDded lv.tbUky. 
n.•e. we •~ DDIIIIIde a rate bue .Sjui"Dellf. To laue "'bal die 
oM .... will be fllllded iD ........... qualifia u • plaa ... Wider 
FAS 106. SSU lball piiCC aa - equal to die IDOIIIbly FAS 106 
e~ allowaace in aa eaow ICCOUIII UllliJ it allblilbel a fuad dial 
-die FAS 106 c:rileria for 111Cb ftaads. Snu!bma SMW Utilirip. lpc. 
(Mirco llllad). Docket No. 92065~-WS. Order No. PSC-93-1070.FOF­
WS. p. 16 (7123/93). 

3. Formula ippi'OKII. 

Utilities lbauJd Ule die formula lppi'OIICb. wbicb is bued on one-eiJblh of 
GjJelldoo llld ••-.ace cxpe~~~e~. 10 calc:ulalr die wortiJI& capi1al allowaacc. 
'11111 II iD acc:onlaDcc willa Rule 25-30.437. Florida AdmiDilttalivc Code. wbicb 
iDcolponta fonD PSC!WAS 17. emitled •fillulcial. Rare aad EnaineeriD& 
Mininlm FUq Requkledlellll • C1ul A aad 8 UtUitiel• by reference. 

H. Plant Held F• Jl'utuft VIe. 

III-S6 

1. Uted aad UICful. 

• . Currem policy. 

(1) We c:M:w•IMed die Uled aad uaeful pera=maaes for tbe water 
1)-by aldial die •YmF of fhe muimum CODIUIIIptioD days 
u .-flow. die required fire flow. aad maqin raervc. leu aay 
elU:CIIM "~ for warcr. aad dieD dividi.Da by tbe 
COIIIba.t QpKiry of die two water plallll .. . 

We believe dial it is appropriafc co coasidcr economies of ICalc 
aad IDib aa .Sjui"Dellf 10 tbe aeaanrn1 facUitiel. . .. [A]II of tbe 
"9't*llitiif is mjnigpn lir.ed aad pnldeady deliped. Tbcrcforc. 
ao lldjullaleallbauld be llllde 10 die arcaunm facilities of tbe ......._.,......,.._.die_. planllbould be considered 
100 page~~~ Uled and ..tul.. . Oulf UljlkY Cnqppy. Docket No. 

m. RATE BASE 



peadilta review of abe Ulic..,_. uviDp, iD abe Company's next rate 
cue . ....... Clee srrnn. lpc .. Docbl No. 891353-GU, Order No. 
23851 (12111190). 

j. WileD abe lOIII purdlue price exceeds abe deprecialed book C()lt for the 
portioa of tbe uak 10 be purcbued, ID KqUilkion ldjullmelll is allowed 
bued OD tbe dnnn•Wtioa dill abe purc:blle wu DeCCIIII)', reasonable 
ad tbe IDOit COit-dfectiw al1eraldw. 

FPL 1111 NqUI•III .._ we lppi'OVC u a pill of abe purcbue price of 
$615,317,000 • -.ililiDD ..,._ iD tbe IIIIOUIII of $111 ,362,000 
wllidl npr1r1•a lie cliftaeace .,.. .. PPL'a purcbue price aad tbe 
Idler's • ..._. COli of abe UDil . . . Our view is dW tbe amounr in 
quellbl*- lilt ...-r 10 be a ordialry ecqrili'ion ldjusanena. We fmd 
abe - ill 'I 111ioa lbDuld be e¥U n II baed oa wbelber the purchase 
of Sdlaer il •• '"Y, laiC!IIIble, aDd abe IDOII cost-effective 
alla.-ive. a. •• welllve pRViaully llllde lbole fiDdiDp, we fmd the 
UDOUDI of $111,362,000 lbould be included iD rate bue oa a pro rata 
buil coa~isee• widlabe pblled purcbue of abe unit. Florida Power & 
£Mil. Doc:bt No. 900796-B, Order No. 24165 p. 8 (l/26191). 

S. AcquilitiollldjultmetM DOt Uled to otraet prior operatina loues. 

In Undrict'a ... rile c.. weleCOplized acquisitioa ldjultmeals . .. due to the 
fact tbat Uadrict qainld ita flcililiel iD 196S for leu cban the cost of 
comaacdoa. We do 1101 ...- widlabe Ulility dW dlae acquisition ldjustments 
lbould be ,..,ved to offllt ac-t clurilla die early yean of the utility· s 
opcnlioD. We blve, •e~cn. ldjulled water rate bue.· . . ad ICWCI' rare base ... 
to i'fJCCllnPc abe IKl rl die ...-nc ecqriJirion ldjt.....,_. approved.. . Lipdrjck 
Scryjce Coggptifm, Docbt No. 830062-WS, Order No. 12691, (11/16/83). 

G. WorldDa Caplt ... 

I . Temporary Cllb ill\ 1117-.l•a wW be ucluded from workiDa capital and the 
related eamiDp lbould be acluded from NOI. 

If die ltlllpar•y Cllb ilwallllalll am leu cban abe approved rate of recum, the 
nee payers illlb .. abe ditfeaeace; c:oavendy, if abe~·· mum on 
rcmporuy calb ian IMmellf exceed• ita approwcl rate of aecum, the raaepayers 
beaefit. To piWYelll ...,.kliu,ioa of die c:ompany by lbe racepayen and vice 
~ lliiJ4MN'IiY cub lin nnw•• wW be excluded from wortma capital . gyu 
Power Cm1enx. Older No. 11498, (l/11/83). 

ID. RATE BASE 111-51 
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a. U.e ~die H •e .._ ....._ for calc ...... a utility's wortiDa c:apilal 
..... Wll IDOie paiUIIive .......... die 1/8 of operatioD IDd 
... ;. ••e ..,._ mediad. Qulfarp Utility Cmpu. Docket No. 
100621-WS, Ol*r No. 10337, (10114181). 

b. Tbe ............. lppiOICb for dtl ......., die wortiD& capital aUowaDce 
CODiiden die ...a IIDOUIII of tua accrued. Tbe uae of die 20~ 
ram.la il, ...... e, liD icJIIIer IIK"III)'. Qylf Power Cmpn,y, Order 
No. 9628, (11/10110). I- flnmir Cqpppy, Order No. 9599, 
(10117110). 

c. Iewpor•y Cllb iat IIIIDaD lbould be iDcluded in wortiDa capital and the 
Jellied eamiDp lbould be illcluded in NOI. 

We repnl Cllb ......-e• u part of the Ulility's normal business IDd 
tbereby •ve iDcluded lempOrU'y cub iDveiCmela in workina c:apical. 
Gulf Ppm Cmpn,y, Docket No. 810136-EU, Order No. 10557, 
(2/1/82). 

d. MininMn bat twJances ~ iDcluded in wortiDa capital allowance, IDd 
DO llypcJcbelkal 1aVice cbarJa are allowed. 

Since die ComminioD M!: adopred the use of the bllance sheet wortina 
Clpilll .... cwil. die ildlllioD of the bypocbedcll but lerVice cJwaes in 
opentiDa CXJICDICI is UD~le!:a~U)'. u minimum but bllances ~ 
iacluded in worldaa capiral. Gulf Power Qnpeqy. Dockec No. 810136-
EU, Onlcr No. 10557, (2/1/82). 

e. Employee lolas are a nomllility fuDCtioD IDd sbould DOl be included in 
•orkina c:apical. 

We bave redllad .... by ~.000 to elimi•te loans to employees 
wbicb is a DOIHIIility ftmctioD. Qylf Power Cngppagy, Dockec No. 
810136-EU, Order No. 10557. (211/82). 

f . Employee Slock Oplioa PlaDs (ESOP). 

(I) ESOP ICCOOIU are considered u cost-free liabilities. 

We fiDd that we lbould now consider ESOP KCOUIIII payable as 

m. RATEBASE 
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COli-free liabilities UDdl IUCb time u rbey arc convened 10 

OIJII'IIWII .a. Tbe ICWJII'* paflble arc rbe raul.t of an accrual 
procaa IIIII die compay cloa DOl bavc any idellifllble cost dw 
could be lllfliell to rbe ICWJII'* paylble. Wortma capital lbould 
be ~dad by $1.501.000 to recopize ESOP trme•MI payable as 
COil-free lilbililiel. ~.Docket No. 820007-EU. Order No. 
11307. (11/10182). 

(2) IDcluaioD of ESOP 'CCG'•IU payable iD cost-free liabilities is not 
u impermillible reductioa of rare bue for rbe tax credits . 

... We fiad 111M we lbould CCIIMer ESOP ec:cnuw payable u cost· 
free 1iabWdel Ulllil IUCII dme u lbey arc convened to common 
.a... Tbe COIIJIIUY railed die pouibility of potential confticts 
~our ..... ,.,. of ESOP 'CCG'tm payable adopted here with lhe 
J....a Rewale Code. Ccnaia iDYMn'nlf tu aediu may be lost 
10 a Ulilily if • 814»eamillible rate bile reductioD for rbe credit is 
required by die replalory auaborily. . . To view t.'-: inclusion of 
tbia ICC)CJid IIDOIW payable u iDcrcuiDa curreDI liabilities which, 
wbeD .-..- from ~ ..... pva rile to a lower workina 
capital ~ u COIIIIiMi• u impermiuible reduction in 
rate bale is limply too lpeCUiative. Florida Power Cogpootion, 
Order No. 11628, (2/17183). 

I · ldCI'ell aDd divicleadl receivable arc DOt included in wortina capital . 

Tbese amounas repraent eamioas on orber IIICtS and should no& be 
D:lnded iD womaa c:apilal. Gulf Power Cgrgpegy, Docket No. 810136-
EU. Order No. 10557, (2/1/82). 

h. Commoa divideadl declared lbouJcl DOt be included in current liabilities 
wileD calculari• workiaa capital allowux:e. 

Ia our opillioo, cnnmoa divideada declared repraent ICOCk.bolclers • funds 
wd IUCb time u IIIey arc actuaUy paid, aDd as such, tbey should not be 
used to reduce wortiDa capital. (ju.lf Power Cocgpagy, Docket No. 
810136-EU. Order No. 10557, (2/1182). 

i. Liabililia wbich bave UIOCia&cd cost arc included in capital suucrure 
racber IbiD ill workiDa capical. 

We have reduced liabilities by $6,753,000 to remove $6,741,000 of 

Ill. RATE BASE III-S3 
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customer clepolillllld $12,000 of c:urrcm mablritiel of Jona-tenn debt. 
1'bele ilaDI •ve a cost aaociated with them aad are included in tbe 
COII.-y'l c:apiiiiiii'UCIIR. Qyl( Ppwcr Cogpgy, Docket No. 810136-
EU, Order No. 10557, (211/82). 

j. UMIDDitiml pin oa 111e of corporaae beadquancn lhould be rccoanized 
u a COlt free liability in tbe tal year workiD& capital. 

We •ve deeermiDed tbll tbe compiDY 'a pin on tbe sale of ill c:orpoP..:C 

beadquarten lbouJd be recopized above tbe line Uld amortized over a 
five year period. Tbe UIIIIDOitiJ»d bllaoce of tbe pin lbouJd be 
recoaaized iD tbe tal year wortma capi1al u a liability. n.as 
~ pin reduc:a tbe wortiDa capi1al allowance by $1,007,000. 
I.II:Q. Dcxtet No. 820007-EU, Order No. 11307, (11110182). 

k. Tbe IIDOUIIl needed to NJtoce repraeiD tbe difference between the 
projecalld IIDfVII for aaer and liability ~C~C:alllls and is not to be included 
iD workiDI capital. 

Becaute tbia IIDOWil cannot be idealified wicb specifiC accoums, we 
decliae 10 iar"Kie it ill wOitina capital. fl&L, Dockel No. 820097-EU, 
Order No. 11437, (12122/82). 

I. Reduction of c:urrcm 111 liability due to amended stale income 111 law 
requires an .cljuJanrar to workiaa capital. 

Tbe UliJil:y bas cbolen Option ·a· wbicb cauiCI a reallocation of acst year 
expeme between~ payable Uld deferred 111es. The reduction to 
c:urred &u expen~C reduces tbe c:urren1 tax liability. As tax liability is a 
c:urred lilbility iDcluded iD tbe wortma capital allowance, an .cijultment 
10 wortma CllpiCal lbouJd be made to reduce c:urrcm 111 liability hv 
$269,000 Uld dJus increue the wortma apital allowance by $269,000. 
IEC.Q, Docbt No. 820007-EU, Order No. 11307, (11/10/82). 

m. Exclusion of Dercompany accoums. 

n. 

•since inren:ompany accounts are wicbin the discretionary power of cbe 
afliliale IJ"'UP to clilchaqe, we recanmcnd exclusion of cbe inlercompany 
acc:ouiU iD tbe delamination of wortma capital. • Rgcgiy Utiljtjcs. 
JIL, Order No. 12008, (6/6/83). 

Prepaid EEl dues lbould not be included in workina capital. 

m. RATE BASE 
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We believe tbe Clllire amountlbould be removed from workina capilli 
becau. IIIia item (prepaid EEl duel) lbould be expensed rather than 
capitaliled. IBCQ, Docket No. 930012-EU, Order No. 12663, 
(Un/83). 

o. Preoccupacy COICIIbould be excluded from wortma capital. 

Tbe company iDcluded tbe WIIIDOrtized blltrv of $217,000 of 1he 
prooccupancy COlli of TECO Plaza in ita propoled wortiJia capital. The 
COIIIIbauld law beeD a,easall'llba' tt.aiiDOitized. 'J'berefore, it will 
be excluded from wortiDa capilli. I.IK:Q, Docket No. 830012-EU, 
0n1er No. 12663, (ltn/83). 

p . Stltemeal of FiiiiDcill Accot.••i• StaMtnls DO. 106 wu tpproved for 
rlla""d'W J1U1PC*1 wilb DO fuadiiW rapred. Rate base was reduced by 
tbe uafuaded lilbility dilecdy or u a reduction co WCA. 

We ftDd cblt abe implelllallllinn of FAS No. 106 results in an i.~rase in 
tbe lilbi.lity side of tbe wortma capital calculltion wbich causes a 
reduclioD 10 worldDa Clpilal. . . . AJ discussed lbove, we have decided 
10 111e FAS No. 106 for nfemlkina purpoiCS. flC, Order No. PSC-92-
1197-POF-EI, pp. 25 IDd 38 (10/22/92). 

r. 1be Commillioa may dillllow a ponion or all of the costs of post 
retiremeal benefits Olber than pensionsiCCrued bued on SFAS 106. 

We fmd dW an indepeode .. buis supports the PSC's determination 
reprdiDa SFAS 106: tbe unccnainbes ltiiiiiiOCiau:d with the accrual 
medlod of ean~ for PBOPs in raiCinlkina· . . . In fact, we believe 
the PSC would be witbiD its dilcretion 10 enlirely re~t SFAS 106 for 
rafemlkina purpoee1 in tipl of tbe doubcs surrouudina such use. WE 
florida. Joe. v. Ppm. 642 So. 2c1 545 (Fla. 1994). 

s. Wla die lilbility for poll retiremeal benefits iJ unfuDded it is treated as 
a :rero COiliOUI'CC of Clpiml wbicb reduces rate base. See rule 25-14.012 
Accna• .. h• for Pueucdlauelll Beoefits Other Than Pensions. 

III . RATE BASE 

The unfuDded lilbility lbou1d be treau:d u a zero cost source of capital . 
Based on tbe r.ct dW die utilicy hu not funded thiJ liabilicy we find it 
appropriate 10 reduce ill race bale by beiDa consiltem with our past 
dec:isioal. 'MiD Uljlitica. Inc .• Docket No. 911188-WS, Order No. 
PSC-93-0301-FOF-WS. p. 13 (2/25/93). 
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t . Wben 1be liability for poll n:liremcm bcaefau is fully fwlded DO 

.Sjutcmeat to l'lle bue is Deeded. See rule 25-14.012 Acc:ouncina for 
~ Benefiu 01ber TbaD PealioDI. 

Siace SSU bu a c:lear fundiD& plan and siacc its witDeu bu provided 
leltimoay dw the FAS 106 lilbility will DOC appear in the fiDIDCial 
•••1111. we fiDd dill SSU will DOC bavc ID uafuDded liability. 
'lbeaefore, we bavc DOC made a l'lle bue .t,;u.ama.. To hlure cbat t.hc 
oNiJMinn will be fuDded in I INIIW tbat qualifies U I plan auet L'Jider 
FAS 106, SSU lbalJ pllce 1D-equal to 1be IDOIIIbly FAS 106 
expeDSe allowaace in ID eiCIOW ICCOUN U11tiJ it atablilbel a fuDd that 
..-. die FAS 106 c:rireria tor IUCb fUDdl. Smerhm! sera UtUitica. ~ac. 
(MIIco lllaad), Doc:k.e1 No. 920655-WS. Order No. PSC-93-1070-FOF­
WS, p. 16 (7/23193). 

3. Formula approiCb. 

Utilities lbouJd Ule the formula approKb. wbic:h is baled on one-eiJbth of 
operllioD ml !Dijnlenaace expea~e~. 10 c:ak:ulate 1be wortma capital allowance. 
Tbis il in accordiDI:e with Rule 25-30.437, Florida Admiftilendve Code, wbic:h 
iDcorporara form PSCIWAS 17. encided •FiDIDcial, Rate and Eoaineerina 
Minimum Filma ltequiremeNI • Clua A and B Utilities• by reference. 

H. Plaut Held F• Future U.. 

ID-S6 

• . CurreDl policy. 

(1) We c:a1c:ulaled the UJed and uteful percentaaes for the water 
1J11aD1 by llddiDa die •venae of fM ~n~ximum c:onsumptioD days 
as pat flow, die required fii'C flow. and marain reserve. less any 
eu.eaive UJWCOI"f!'d for water. and tben dividina by the 
c:ombiDed a~p~eity of the two warer plala . .. 

We believe that it is appropriate 10 conaider economies of sc:ale 
aad IDike an .S,iuuamenc 10 the Cl'eaiiDenl facilities. . .. (A)ll of the 
..,....., is miojmum liJJed aad prudendy deliped. Therefore, 
DO adjulaDenl lbould be made to the treaane.- facilities of the 
membnne ...... .,.... aad die ... plllll sbouJcl he c:onsideftd 
100 percea1 Uled aad UICful ... Gulf Utiljtv Ccxgpapy, Doc:ket No. 

m. RATEBASE 



Reviled 2/97 

900718-WU, Order No. 24735, (711/91). 

(2) ... Uaq cbe five day pat awnae calculaced in MFR Schedule f. 
3, IDd tbe powdl pacen111e of 10.14 from MFR Scbedule F-8. 
die the day .-t IWI'IF 11175,111 GPD.. . MdiD& tbe fare flow 
of 180,000 GPD fOUDd iD MFR Scbedule F-3 and 11111Jin raerve 
of 16,542 GPD baed OD yearly powth. IDd lldjulaiaa for 
exccaive eaccotiiWed-for-WMer of 5,087 GPD, we fmd lbal tbe 
water llell!neM plaDl ia 100 perc:e.- Uled IDd ilefuJ. SejlfiJb 
Pojg& tltjlily Cqgmtiop. Docket No. 900816-WS. Order No. 
25092, (9123191). 

b. U.SIIId ...tullllowancelmlde wMrc a lqer chan neceuary planl buill 
to recopbe ecoaomiel of ICIIe. florida Ch'a Warcr 0nD1Qy. Docket 
No. 830121-S, Order No. 12743, (12/8183), Order No. 12897. (l/18/84). 

2. Marlin Raerve. 

I. Otller 

Our defenDiDatiOD of Uled llld uaeful plaiW includes a marain reserve for 
•n~m « alltDIDer •owdl .,...... Tbia 1D1rJiD raerve repraedl tbe mamber 
of aJIICIIDa' equi¥aleDl raideDiial c:o~•IKtioal (ERC's) ex.pected to be C\>nnecacd 
cbq cbe 18 ...... tbllowial tbe tat year. For tbe water treaaDeDl planl. the 
IWIIIIher of ERC'1 iDcluded in tbe IDIIJiD raerve ia 216. Tbe 1eWqe cracmem 
... 204 ERC'1 iacWed in cbe IDII'Jin re~ave . We .. ve defamined thai only the 
utility's aet iDve.....,. iD tbe marain raerve lbould be recopizcd in race base 
and lbal CIAC lbould be imputed for cbe lldditioaa.l ERC's. Marion Oaks 
Utjljtjg, Docket No. 830413-WS. Order No. 13338. (5/25/84). 

1. Deferred Tues Not a Reduction From Race Bue . 

.•. cbe ulilily rdlecled defcned IUCI u a reductioD to rate bue. C'onsislcm wilh 
1be oorma1ization mecbod of rconNina ~pprovcd for llu~ ulu..j . deferred aaxes 
lbould be iachlded in tbe capilli ltniCtUre u zero cost. Av•W Utilities. Joe. of 
florida. BvcfOOI Bay QjyiJjoD, Docket No. 820014-WS. Order No. 11487. 
(115/83). 

2. Advances for CODIIIUCtion. 
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