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DATE: f'cbruary 3. I \197 

TO: 
FROM: 

Tom Williams. Division or CommunicatiOn.\ A t.M I. 
Sonja Jones. Divi•ion of Auditing and Financial Analysis-,.:< APL ~ : j) 1 • '1 gt> 
Docket No. 970019-TI. American Tc:k:om Inc .• Financial Analysis rt: Cc:nificato: RE: 
Applic;ation f01 lntrastall! lntm:xd~ango: Tc:k:~ommunic:ations Sen-ko: 

Section 364.337 (3). Florida Slatuto:s. n.oquircs the following: 

Tilt c:ommission shall gram a cenifteatc: of authority co provide inlraSlatc inco:rcxchan!!o: 
telecommunications service upon a showing that the: arrlicant has sufficio:nc !«hnical. 
financial. and managerial capability to provide such servic;o: in the geographic an:a 
prt'f'l~ to he: 5Crved. 

Also Sl.occion 364.01 (3) and (4) Slates that: 

and 

(3) 'l'ho: l . .cgisbturc finds that the: comp:titiw provisinn of to:k.ocummunications scn·icc. 
including local exchange ll:lcc<ttttmunicatinns service, is In the puhlic intc:rcM. 

(4J(d) The Commission shall exercise its cltclusi\'C: jurisdiction in ordtt to: (IJI I'rnmntc 
compc:tilion by encouraging new c:ncr.ants imocclccommunications markets . . . 

Regarding the: showing or financial capahility. the J'inancc scarr has anal)'led tllc-unauditcd 
fiiWICial SlalemerMS of American Tc:lcom Inc. (ATI) for the period ending Dcccmho:r 31. 19%. 
An audit could change one's opinion of the: company's financial condition. A~ the :tnad~<·J 
schalult: show), A Tl has adequate liquidil)'. ownership equity. and profitability. 

IR this trlatter. ATI is asking for a c:enifteate co provide IXC service. Stafr 1101cs the limito:d 
nature of the: awlication and thai no customer provided funds appear to he at risk . For I'UI'J'I'"'' 
of granting a c:cnif~e:atc: haso:d on the financial infonnarion provided. the: financial capabili1~ 
appears adcqualc. 

The: IJIJIIicant ll1CSI5 IO its financial capability hi pro\•ido: and trlaint~in lhc rrop<l><'\1 
cek-.:otmll.lllk:atiom service. The: IJIJIIicanl norc:s that it is a non· facilities hasc:d rescUer of' I + . 
800. and callillg card tclccummuniulinn• services. lltc aJIIIIM:anc has provided a pro fonna 
csdma&c: of I'CVCIUCS and CJqlerlSCS for the first thr.-.: year!. uf <'fll:r:aticons as well a~ ;1 leiter from 
Firsr of Amc:ric;a Bank-Michigan. N.A. SC'IIing fonh the established hatlkinj! rd~t inn.'h'f' 
bclwccn lhat inslitution and the ~~pplicanl. Based on this showing. the applk:anr appears Ill meet 
the financial capability standard of Seclion 364.337. Florida StaiUics. 
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• DOCKET NO. 97001:1 
AMERICAN TELCOM. C. • IXC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12/31/96 

CURRENT ASSETS $715.593 

CURRENT LIABILITIES 11.604 

CURRENT RATIO 61.67 

COMMON EQUITY 1,128.173 

TOTAL DEBT 45,053 

TOTAL INVESTOR CAPITAL 1,173.226 

COMMON EQUITY RATIO 96% 

NET INCOME 1,608,737 

RETURN ON EQUITY 143% 




