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Enclosed for filing on behalf of MCI Telecommunications

Corporation in the above docket are the original and 15 copies of
MCI’s Petition to Reduce CCL to Remove Payphone Investment from
Rates of BellScuth.

By copy of this letter this document has been provided to
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BEFOPE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: MCI T Corporation's ) Docket No

Petition to Reduce CCL to Remove Deregulated )

Payphone Investment from the rates of )

BellSouth Telecommunications, Inc. ) Filed: February 7, 1997

MCI'S PETITION TO REDUCE CCL TO REMOVE PAYPHONE INVESTMENT FROM
RATES OF BELLSOUTH

Comes nov, MCl Telecommunications Corporation (MCI) and hereby files this petition against
BellSoutt Telecommunications, Inc. (BST) and requests that the Florida Public Service
Commission (Commission) order BellSouth to remove from its intrastate operations its
deregulated payphone investment and associated expenses and reduce the Carrier Commua
Line rate element of BST's intrastate switched access charges by approximately $36.5 million
as required by the Federal Telecommunications Act of 1996.

BACKGROUND
1. Petitioner's full name and business address for its Florida operations are:

MCI Telecommunications Corporation
780 Johnson Ferry Road, Suite 700
Atlanta, GA 30342

y 3 Respondznt’s full name and business address are:

BellSouth Telecommunications, Inc.
675 West Peachtree Street, Suite 4300
Atlanta, GA 30375

i The names and addresses of petitioner's representatives to receive copies of notices and
orders in this docket are:

Michael J. Heary

MCI Telecommunications Corporation
780 Johnson Fersy Road, Suite 700
Atlanta, GA 30342

Richard D. Melson

Hopping Green Sams & Smith, P.A.
P.O. Box 6526

Tallzhassee, FL. 32314

pOCLHLY | HMPLR-DATE
01447 FEB-T&

FPSC-RECURDS/REPORTING




LEGAL BASIS FOR COMPLAINT

4, Section 276 of the Federal Telecommunications Act of 1996 (FTA) provides that
BellSouth "shall not subsidize its payphone service directly or indirectly from its exchange
service operations or its exchange access operations.” § 276(a)(1).

- 3 The FTA directs that the Federal Communications Commission (FCC) "shall take all
actions necessary to prescribe regulations that ... discontinue the intrastate and interstate
carrier access charge payphone serv'ce elements and payments ... and all intrastate and
interstate payphone subsidies from basic exchange and exchange access revenues.” §

276(b (1)(B).

6. In its Report and Order in CC Dockets 96-128 and 91-35 (hereinafier, *FCC Order”),
the FCC directed that BellSouth file interstate tariffs on January 15,1997 o “reduce their
interstate CCL charges by an amount equal t the allocation of payphone costs currently
recovered through those charges.” FCC Order, 1 181.

1. The FCC Order further stated, "we adopt rules that provide for the removal from
regulated intrastate and interstate rate structures of all charges that recover the costs of
payphones.” FCC Order, 1 183, .

8. The FCC dealt with intrastate payphone subsidies at 1 186 of its Order as follows;

*We require, pursuant to the mandate of Section 276(b)(1)(B),
incumbent LECs to remove from their intrastate rates any
charges that recover the costs of payphones. Revised intrastate
rates must be effective no later than April 15, 1997. Parties
did not submit state specific information regarding the
intrastate rate elements that recover payphone costs. States
must determine the intrastate rate elements that must be
removed to eliminate any intrastate subsidies within this time
frame.”

9. Finally, Section 276(c) of the FTA explicitly provides that to the extent any stale
requirements are inconsistent with FCC regulations, the FCC rrgulations shall preempt the
state requirements.

10.  While Section 276 of the FTA vests authority with the FCC 10 remove intrastate
payphone subsidies from intrastate carrier access charges, it is apparent that the FUC has
deferred that authority to the Commission to "determine the intrastate rate elements that must
be removed to eliminate the intrastate subsidies™ by no later than April 15, 1997, (FCC Order,
1 186).

FACTUAL ALLECATIONS IN SUPPORT OF THE COMPLAINT

11.  The FCC concluded that the best way "to effectuate the [FTA's] mandate that access
charge payphone service elements and payphone subsidies be discontinued . . [is w treat]
incumbent LEC payphones as detariffed and deregulated CPE.... we conclude that LEC
payphones must be treated as unregulated, detariffed CPE in order to insure that no subsidies




are provided from basic exchange and exchange access rovenues or access charge payphone
service elements as required by the [FTA)." FCC Order, ¥ 142,

12. The FCC identified the specific assets (0 be deregulated and removed from the
regulated books to include all facilities related to payphone service, including associated
accumulated depreciation and deferred income tax liabilities. FCC Order, ¥ 159. Specifically,
the FCC concluded that the payphone investment in Account 32.2351, Public telephone
terminal equipment, and any other assets used in the provision of payphone service, along with
the accumulated depreciation and income tax liabilities should be directly assigned or allocated.
FCC Order, 1 163.

13.  As a result, the FCC directed BST and other incumbent LECs to file tariffs by January
15, 199" to reduce the Carrier Common Line (CCL) rate element of interstate switched access
charges to reflect the revenue requirement reduction effect of the removal of the interstate
portion (i.e. 25%) of payphone assets and payphone operations expenses.

14.  BST made its filing with the FCC on December 11, 1996, reflecting the removal of
deregulated payphone investment and payphone operations expenses from its regulated
accounts, The "payphone reveaue requirements” removed from BST's regulated interstate
accounts reflected a revenue requirements reduction of $33.7 million. However, under the
FCC's Price Cap regime, BST has indicated that it will make no interstate CCL rate
reduction,

15. Based on the attached Affidavit of Lane Kollen (Sg¢ Attachment 1), CPA with Kennedy
and Associates, the intrastate deregulated payphone revenue requirements associated with the
removal of payphone investment and associated expenses, for BST's Florida intrastate
operations, based on the methodology used at the interstate level, is approximately £36.5
million.'

16.  This revenue requirement reduction of approximately $36.5 million necessary to
remove the deregulated payphone investments and associated expenses from BST's Florida
intrastate operations should be implemented by requiring BST 1o reduce its intrastate CCL
charge.

PUBLIC POLICY REASONS FOR REDUTING
BST'S INTRASTATE CCL CHARGE

7. The underlying premise of Section 276 of the FTA was 1o establish a “per call”
compensation mechanism to compensate payphone providers when a MCI or other
Interexchange Carrier (IXC) customer places a call from a payphone. This compensation
scheme is to apply to BST after BST has removed the payphone subsidies from their regulated
telephone operations, *One of the primary goals of Section 276 is that a BOC shall not be

' The FCC Order, at ¥ 164, discusses the mansfer of payphone investment and associated expenses and
taxes st the higher of fair market value or net book cost where the assets are being transferred (o
structurally scparate affiliste, as BellSouth has done. MCI has not performed a *fuir market value®

analysis of BellSouth’s payphone operations.




allowed to subsidize its payphone operations directly or indirectly from its telephone exchange
operations.” FCC Order, T 169.

18.  Acting under the mandate 1o establish a payphone compensation scheme o compensate
payphone providers for all calls, the FCC established a compensation amount of $45.85 per
payphone per month to be paid by MCI and other IXCs whose customers use payphones. This
represents a significant cost increase from the present level of $6.00 per payphone per month
established previously by the FCC and the $3.00 per payphone per month established by this
Commission.

19,  In addition to the significant increase in the monthly cost per payphione, the number of
paypaones eligible for this compensation from MCI and other IXCs will increase dramatically
once BST and other incumbent LEC payphones become eligible for this compensation. The
FCC Order stated that, on a national basis, it is estimated that there are 350,000 widependent

payphones and 1.5 million Bell Operating Company payphones. See, FCC Order, 1 9.

20.  BST's payphones will become eligible for this compensation afier BST has removed
the payphone subsidies from its regulate’] operations. Since the present payphone subsidies
will, in effect, be replaced by compensation from the IXC industry, it is only appropriate and
imperative that the intrastate subsidy be eliminated by reducing BST's intrastate switched
access charges which are also paid by the IXCs.’

STATEMENT OF DISPUTED ISSUES AND REQUEST FOR RELIEF

21.  MCI's substantial interests are affected by BST's potential recovery of payphone costs
through both the payphone compensation mechanism established under the FTA and through
the existing subsidy contained in BST"s intrastate CCL charges.

. MCI is not aware of any disputed issues of material fact. MCI assumes that BellSouth
may question the calculation of the revenue requirement reduction necessary 1o remove the
deregulated payphone investment and associated expenses, and the identification of the rates
that should be reduced in order to eliminate the subsidy.

23.  MCI is entitled to relief under the Federal Telecommunications Act, the FCC's repont
and Order in CC Dockets 96-128 and 91-35, and Chapter 120, Florida Statutes.

WHEREFORE, MU1 requests that the Commission:

(1) direct BeliSouth to file with the Commission an intrastate switched access tariff o
remove the deregulated payphone investment and associated expenses and to reduce
BST's intrastate CCL charge to reflect the removal of the payphone investment and
associated expenses in its intrastate Florida operations;

! Based on the Commission’s 1996 Report to the Legislature and Governor, the Commission estimai=l
that there are approximately 67,141 LEC paypbones in Florida st the end of 1995, At $45.85 per
payphone per month, the cost increase to the 1XC industry will amount 1o spproximaiely $36.9 oullion
per year. Reductions in intrastate swilched access rales are necessary simply to approximale & *break
even® for the IXC industry 1o offsel the cos! increases from the FCC Order.




(2) establish an expedited discovery and procedural schedule that will permit MCl 10
conduct discovery on BellSouth’s filing and result in a hearing and decision on the
removal of the payphone subsidy from BST's intrastate carrier access operations by

April 15, 1997, as required by the FCC.
RESPECTFULLY SUBMITTED this 7th day of February, 1997,

HOPPING GREEN SAMS & SMITH, P.A.

B,:’\{Z;_,)Q [~

Richard D. Melson
P.0. Box 6526
Tallahassee, FL 32314
(904) 425-2313

and

MICHAEL J. HENRY

MCI Telecommunications Corporation
780 Johnson Ferry Road, Suite 700
Atlanta, GA 30342

(404) 267-6373




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the foregoing was furnished
to the following parties by hand delivery this 7th day of February,

1997.

Martha Carter Brown

pivision of Legal Services
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32139%

Nancy Whi‘ e

c/o Nancy Sims

BellSouth Telecommunications
150 S. Monroe Street, Suite 400
Tallahassee, FL 32301

Yo D

Attorney

T




AFFIDAVIT

STATE OF GEORGIA
COUNTY OF FULTON

Before me, the undersigned Notary Public in and for the County of Fulton, State of
Georgia, peronally came and appeared Lane Kollen, who was sworn by me and attested to the

following facts:

1. My name is Lane Kollen. | am a Vice President and principal with the firm of J.
Kennedy and Associates, Inc.,, an cconomic consulting firm specializing in wtility
ratemaking, financial, and organizational issues. My business address is 35 Glenlake

Parkway, Suite 475, Atlanta, Georgia 30328.

2. I am a Certified Public Accountant and a Certified Management Accountant. | hold both
a Master of Business Administration degree and a Bachelor of Business Administration

degree from the University of Toledo.

3. I have been exteasively involved in the utility industry since 1976. 1 have been actively
involved in utility regulation and financial matters, including the development of revenue
requirements and cost allocation. A more detailed description of my regulatory
experience and a listing of my re gulatory sppearances is attached as Exhibit 1 to this
Affidavit.
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The Telecommunications Act of 1996 ("1996 Act") was signed into law on February 8,

1996. Section 276 of the 1996 Act provided for the dercgulation of the payphone
industry.

Section 276 (b) (1) (B) of the 1996 Act required the discontinuance of both the "intrastate
and 1terstate carrier access charge payphone service elements and payments,” as well as
the removal of all “intrastate and interstate payphone subsidies” provided by the local
exchange carriers to their payphone operations through exchange asccess and basic

exchange revenues.

Section 276 (b) (1) of the 1996 Act directed the FCC to develop rules and regulations to

accomplish the removal of the intrastate and interstate access charge payphone service

elements, payments, and subsidies.

In accordance with the requirements of the 1996 Act, the FCC issued the Report and

Order and Order on Reconsideration (FCC 96-388 and FCC 96-439), In the Matter of

the Telecommunications Act of 1996, CC Docket Nos. 96-128 and 91-35, rcleased on
September 20, 1996 and November 8, 1996 ("Orders"). The Orders establish criteria for

quantifying the deregulated payphone revenue requirement in order to remove that

component from the interstate car-ier common line charge.
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10.

The Orders also directed the local exchange carriers to make filings with the FCC by
January 15, 1997 providing both the quantification of the dercgulated payphone revenue

requirement and amended interstate switched access tariffs reflecting the removal of the

dercgulated payphone revenue requirement.

On Dccember 11, 1996 BellSouth Telecommunications, Inc. ("BellSouth”) filed the
quantification of its interstate deregulated payphone revenue requirement and the effect
on its carrier common line charge. | have replicated and attached to this Affidavit as
Exhibit 2 the summary of the Company’s revenue requirement quantification from that

filing.

The computation by BellSouth of its interstate deregulated payphone revenue requirement

is based upon its station equipment investment, the FCC authorized rate of return, the

related depreciation expense, and other expenses.

The interstate filing by BellSouth relies upon data that is sowrce-referenced to line items
from the carrier's ARMIS Report 43-01 data filed with the FCC for calendar year 1995,
The quantification of the payphone components of the ARMIS data reflects the carrier's
application of the Part 36 interstate/intrastate separations process and the Part 69

apportionment and access charge computation process.




12,

13.

14.

The 1996 Act also requires the removal of intrastate deregulated payphone recoveries and
subsidies from regulated and tariffed revenues. However, BellSouth has made no filing
before the Florida Public Service Commission to quantify the intrastate deregulated

payphone revenue requirement or to amend its tariffs to reduce intrastate access charges.

In the absence of a Florida intrastate filing by BellSouth, | have quantified its intrastate
deregulated payphone revenue requirement as $37.492 million. | have replicated and
attached to this Affidavit as Exhibit 3 this revenue requirement computation. To prepare
the intrastate revenue requirement, I have relied upon the BellSouth interstate filing as
well as the Company's ARMIS Report 43-04 data for calendar year 1995. For intrastate
purposes, | have applied the apportionment methodologies of Part 69 in a manner similar
to that employed by the LECs in their interstate filings.

The intrastate deregulated payphone revenue requirement that | have quantified is subject

to further refinement upon receipt of additional data, computations, and documents from

the Company.

L el

Lane Kollen

Sworn to and subscribed before me this
7th day of Fcbruary 1997

futore Lozt

. Lohdh 0 eRy, FEngari
WTaazan Expwas Jenuiary zo, 001
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RESUME OF LANE KOLLEN, VICE PRESIDENT

ERUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants

Georgia Society of Certified Public Accountants

Institute of Certified Management Accountants

Institute of Management Accountants

Seventeen years utility industry experience in the financial, rate, and planning arcas. Specialization in
revenue requirements analyses, taxes, evaluation of rate and financial impacts of traditional and
nontraditional ratemaking, utility mergers/acquisition diversification. Expertise in proprictary and

nonproprietary software systems used !y utilities for budgeting, rate case support and strategic and
financial planning.

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

EXPERIENCE
1986 to
Present: Kennedy and Associates: Vice President and Principal. Responsible for utility revenue

1983 to
1986:

1976 to
1983:

requirements analysis, cash flow projections and solvency, financial and cash effects of
traditional and nontraditional ratemaking, and research, speaking and writing on the
effects of tax law changes. Testimony before Connecticut, Florida, Georgia, Indiana,
Louisiana, Kentucky, Minnesota, North Carolina, Ohio, Pennsylvania, Texas, and West
Virginia Public Service Commissions and the Federal Energy Regulatory Commission.

Energy Management Associates: Lead Consultant.

Consulting in the areas of strategic and financial planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
Il and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN II strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

The Toledo Edison Company: Planning Supervisor.

Responsible for financial planning activities including gereration expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and
support and computerized financial modeling using proprietary and nonproprictary
software products. Directed the modeling and evaluation of planning altematives
including:

Rate phase-ins.

Construction project cancellations and write-offs.
Constructirn project delays.

Capacity s~aps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.

" ® & & = & @

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

CLIENTS SERVED
Industrial Compapies and Groups
Air Products and Chemicals, Inc. Leheigh Valley Power Committee
Airco Industrial Gases Maryland Industrial Group
Alcan Aluminum Multiple Intervenors (New York)
Armco Advanced Materials Co. National Southwire
Armco Steel North Carolina Industrial
Bethlehem Steel Energy Consumers
Connecticut Industrial Energy Consumers Occidental Chemical Corporation
ELCON Ohio Industrial Energy Consumers
Enron Gas Pipeline Company Ohio Manufacturers Association
Florida Industrial Power Users Group Philadelphia Arca Industrial Energy
Gieneral Electric Company Users Group
GPU Industrial Intervenors PSI Industrial Group
indiana Industrial Group Smith Cogeneration
Industrial Consumers for Taconite Intervenors (Minnesota)
Fair Utility Rates - Indiana West Penn Power Industrial Intervenors
Industrial Energy Consumers - Ohio West Virginia Energy Users Group
Kentucky Industrial Utility Consumers Westvaco Corporation
Regulatory Commissions and
Government Agencies

Georgia Public Service Commission Staff

Kentucky Attorney General's Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

New York State Energy Office

Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.




RESUME OF LANE KOLLEN, VICE PRESIDENT

Allegheny Power System

Atlantic City Electric Company
Carolina Pr ser & Light Company
Cleveland Electric [lluminsting Company
Delmarva Power & Light Company
Duquesne Light Company

General Public Utilities

Georgia Power Company

Middle South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Utilities

Onmter Tail Power Company
Pacific Gas & Electric Company
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.
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!w?uﬂn»;y Appearances
Lane Kollen
As of January 1997
Date Case Jurladict. Party Unility Bubject
10/86 U-1T282 LA Loulsiene Puslic Gulf States Cash reverus requlrements
Interim Service Comminalon utititien financial solwvency.
ftaff
118 u-"/282 Lk Louisions Public Gulf States Cash reverus reguiressnts
Interim Sarvice Comminsion utilitien finencinl solvency.
Rebuttal staff
12/84 9413 Ky Attorney General Blg Rivers Rivers Reverue requl rements
biv. of Cormumer Electric Corp. sccounting adjustments
Protection financial workout plan.
1/87 u-1T282 LA Loulalena Public Gulf States Cash reverus regulrements,
Interim 19th Judiclal Service Commimaion utilities finencial selvency.
biatrict Ct. aff
/BT Gerwral W usat Virginia Erergy Monongahela Power Tax Reform Act of 1986,
Order 234 Usera' Group Co.
L/87  u-1T2E2 LA Louielena Public Gulf States Prudence of River Bend 1,
Prudence Service Commission utilitles econamic snalyses,
Staff cancellation studies.
&/BT W-100 NC North Careline Duks Powsr Co. Tax Reform Act of 1984,
Sub 113 Incmtrial Energy
Cormumars
S/8T Bb-324-E- W went Virginia Monongahels Power Revernm reqgulrements.
Erargy Usera’ Co. Tax Reform Act of 1984,
Group
5/8T  u-1T2B2 LA Loulsisna Public Gulf States Revernm requlrsments,
Case Service Commimaion Utilities River Bengd | phase-in plan,
In Chief Staff financial solvency.
T/8T u-TTam2 LA Louisisna Public Gulf States Reverume requlremsents
Case Service Commisslon Utitities River Berd 1 phase-in plan,
In Chief staff finencinl solvency.
Surrebut
T/8T uU-1T2E2 LA Loulaisna Public Gulf States Prudence of River Bend 1,
Prudence $ervice Commisaion utititien sconcmic snalyses,
Sur rebut Staff cancellation studles.
T/8T B&-524 Wy West Virginia Mororgshels Power Rrverue requi resenta,
E-5C Energy Users’ Co. Tax Reform Act of 1984,
Rebuttal Group
B/8T weas Ky Attorney General Big Rivers Electiric Financiel workeut plan.
piv. of Coneumer Corp.
Protection
8/87 E-DVS/GR- MM Tecon|ce Minnesota Power B Reverws regulrements, OLN
BT-223 Intervenors Light Co. experse, Tax Reform Act

of 1984,

J. KENNEDY AND ASSOCIATES, INC.
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l:mem;r Appearances
Lane Kolien
As of January 10497
Date Case Jurisdict. Party Lntdiity Subject
12/ 91-410- oM Afr Products and Cincinrat| cas Revernm requirssents, phase-in
EL-AIR Chemicals, Inc., L Electric Co. plan.
Armco Steel Co.,
Gerwral Electric Co.,
Incmtrial Energy
ConaumsaTs
12/91 10200 ™ offica of Public Toxss-New Maxico Finaencial Integrity, strategic
Utility Counsel Power Co. plenning, declined buainess
of Texss affitiations.
5/92 TI0B90-EI  FL Occlidental Chemical Florids Power Corp. Reverus requlresnts, OBM epense,
Corp. peralon sxpenss, OPED axperae,
fossil dissantling, muclesr
decommisaloning.
B/v2  m-009ZIINE PR ™ Inchmtrisl Metropol itan Edisen  Ircentive regulstion, performence
Intervenors Co. rewards, purchased power risk,
OPED expenas.
992 92-043 Y Eentucky Incustrisl Ceraric Procesding OPER sxperat.
Utility Consumers :
Prez  920324-E1  FL Florids Incustrisl Tempa Elsctric Co. OFED expensse.
Power Users® Group
¥/¥2  IV3E 1 Irdisns Incuatrial Gerwric Procesding OPEE experae,
Group
/92 910840-PU  FL Floride Incumtrial Germric Procesding OPES experae,
Power Users’ Group
/92 I 1N Inchstrisl Consumars Indisna Michigan OPMIE sxpense.
for Fair Utility Rates Power Co.
11/92 U-19904 LA Loulalenas Public Gulf States Marger.
Service Commission utititien/Entergy
Staff Corp.
11792 Bs49 L Westvaco Corp., Potoma: Edisen Co. OPER experae.
Esatalco Alumirem Co.
192 92-1T15- [+ ] Ohio Remufscturers Generic Proceeding OFEN sxpenss.
AU-COI Associntion
12/92 R-DOY2IITE PA Areco Advanced West Penn Power Co. Incentive regulation,
Materials Co., performance rewsrds,
The WP Incustrial purchased power risk,
Interverars OPED experae .
12,92 u-19949 LA Loulaisna Public South Central Bell Affiliate trarasctions,

Service Comm' wion
seaff

coat allocations, serper.

J. KENNEDY AND ASSOCIATES, INC.
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up.rtTm:'y Appaarances
Lane Kollen
As of January 1097
Date Case Jurisdict. Party Uity Subject
10/87 @STO220-E1 FL Occidental Flerida Powsr feverue requlrements, OAM
Chemlcal Corp. Corp. experse, Tax Reform Act
of 15856,
11/87 @ar-or-ov o Comecticut Indstrisl Corvecticut Light Tax Reform Act of 1984,
Energy Cordumers L Powsr Ca.

1/88 uU-1T2R2 LA Louisisna Public Gulf States Reverne requiresents,

19th Judicial Service Commission veititios River Bend 1 phase-in plan,
pistrict ct.  Staff rate of return.

2/88 994 Kr Kentucky Industrisl Louieville Cas fconomics of Trisle County

utility Customers & Electric Co. completion.

/88 10084 44 Kentucky Indmtrisl Louleville Gas Reverue requlremsents, ORM

Utility Customers L Electric Co. sxperas, capltal structure,
excess deferred Income taces.

/88 102%T 14 Alcan Alumimm Big Rivers Electric Financisl workout plan.

Mational Southwire Corp.

5/88 M-BTONT L GPU Inchstrisl Metropol | ten Norwtility gereraster deferred
= 10001 Intervenors Edisen Co. codt recovery.

S/88 M-BTONT PA AU Inchmtrial Pervaylvania Wonutility generator deferred
- 20005 Intervenors Electric Co. coal recovery.

&/B8 U-1T282 LA Loulsisna Public Guif States Prudence of River Bend 1

19th Jsudicial Service Cosmission Utitities econcalc analyses,
pistrict Ct. Staft cancellation studies,
finencial modeling.

T/B8 W-BTOAT- A U Industrisl Matropol i ten Morutility generster deferred
=1com Intervenors Edison Co. coat recovery, STAS Mo, @2
Rebuttal

7/88 W-BTONT- PA MU Trchmtrial Pervaylvenia Norwtility pererator deferred
- 20005 Intarvenars Electric Ca. coatl recovery, STAS No. W2
Rebuttal

9/88 B8-05-25 CT Connect cut Corwweticut Light Excess deferred taxes, OfN

Inchustrisl Energy i Power Co. apensed .
Consumers

9/88 100484 v Kentucky Induatrisl Loulsville Gas Premature retiresents, Interest
Rehsaring Utility Customers & Electric Co. (L5 TR

i0/88 B3-17D- o ohie Industrisl Cleveland Electric Revernwe requiresents, phase-in,
EL-AlR Erirgy Consumsra 1lluminating Co. ancess deferred taxes, OLN

experes, financial

cors (derations, working caplital,

J. KENNEDY AND ASSOCIATES, INC.
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l:ponTm:‘r Appearances

Lane Kollen
As of January 1897

Date Case Jurisdict. Party Untility Subject
io/88 B88-171- [ Ohio Industrisl Teledo Edisen Co. Reverww regul rements, phase-in,
EL-AIR Energy Coraumers excess deferred taxes, OLM
expermes, financial
coralderations, working capital.
10/88 B300 FlL Florida Inchmtrial Florida Power L Tan Reform Act of 1984, tax
355-E1 Power Users’ Group Light Co. expensed, OLN expersed,
paraion axperae (SFAS Ne. B7).
10/88 37TBO-U GA is Public Atlants Gas Light Peralon sxperas (SFAS Mo. BT).
ca Commission Ca.
staff
11/88 u-17282 LA Loufsiona Public Gulf States Rete base exclusion plan
R emand Service Commigaion Utilities (SFAS Mo. T1)
seaff
12/88 U-1T9T0 LA Loulsisna Public ATET Coomunications Persion experse (SFAS No. BT).
Service Commimaion of South Central
Seaff Btaten
12/88 U-1T49 LA Loulsisna Publie South Central Comperaated sbeences (SFAS No.
Rebuttal Service Comminaion Bell 43), persion sxpenss (SFAS No.
Staff B7), Part 32, incoms tax
normal fzation,
2/8%9 u-1T2B2 LA Loulsisna Public Gulf States Revermm requiresents, phase-in
Phase 11 Service Commisaion utilities of Eiver Bend 1, recovery of
staff cancelled plant.
4/89 B81602-EU FL Talguin Electric Telguin/Clty Econcmic sralyses, Incresental
BY0326-EY Cooperative af Tallshsssew cost-or-sarvice, average
cuttomer rates.
T/89  U-1TVTO LA Loulnisns Public ATLT Commmunications Porsion expense (SFAS Mo, 8T),
Service Commission of South Central comperasted sbeerces (EFAS No. &3),
staff ftates Part 32,
B/89 B555 ™ Occidental Chemical Moumton Lighting Concellstion cost recovery, tax
Corp. 4 Power Co. epenia, reverue requlrements.
B8/89 3840-U oA Georgia Public Ceorgla Power Co. Promotlonsl prectices,
Service Commisslion sdvertining, sconcmic
staff dervel opment .
9/89  U-1T282 LA Louisisna Public Gulf States Revernm roqulresents, detalled
Phase 11 Service Commission utilities irvestigation.
Detailed Staff
10/89 BB8D T Enron Gas Plpeline Texss-New Maxico Deferred sccounting trestment,
Power Co. sale/lesssback
10/89 B%¥28 ™ Enron Gas Texas-Wew Mexico Revenue regul resents, isputed
| Pipeline Power Co. capital structurs, cash

working capltal.
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lnpu'l'rm;r Appearances
Lane Kolien
As of January 1897
Date Case Jurisdict. Party Uittty Zubject
10/85 R-B913864 PA Philadelphin Ares Philadeliphla Reverus requlresents,
Inchmtrial Enargy Electric Co.
Users Group
1M/89 R-B134 PR Philadelphia Ares Philadelphia Revervm roculressnts,
12/8%9 Surrebuttasl Industrial Erergy Electric Co. sale/ | sesaback.
€2 Filings) Usars Group
1/90 U122 LA Loulslsna Public Gulf Steates Reverns requirements,
Phase 11 Service Comminslion Utilities detelled immatigation.
Detal led staff
Rebuttal
1/90 u-1Tam2 LA Loulalsna Public Gulf Staten Phase-in of River Bend 1,
Phase 111 Sarvice Comission utititien deregulated ssset plen.
seaff
/90 BPOB19-EI  FL Florida Inchustrisl Floridas Power OdM sxperses, Tax Reform
Powsr Users Group & Light Co. Act of 1984,
/%0 BPO319-EI  FL Floride Industrisl Florids Powsr ObM expenaes, Tax Reform
Rebuttal Fower Users Group & Light Co. Act of 1984,
L/90 U-1T282 LA 19th Louisisna Public Gulf States Fusl cloume, galn on sale
Judicial Service Commission utilities of utility sssets.
bistrict Ct. Staff
9/90  90-158 r Kentucky Incmtriasl Loufsville Gas & Reverue requlrements, post-lest
Utility Cumtomers Electric Co. year sdditions, forecasted test
Year,
12/90  u-TTam2 LA Loulsisna Public Gulf States Reverue requlresents.
Fhase 1V Service Commisalion utilities
staff
e 9aar, NT Multiple Wisgars Mohswk Incentive regulation.
et. ol. Intervenors Power Corp.
5491 PLS ™ Office of Public El Paso Electric Firancianl modeling, sconcmic
Utility Counssl Co. aralyses, prudence of Pale
of Taxas Verde 3.
991 P-910SM PA Allegheny Ludlum Corp., West Penn Power Co.  Recovery of CAM costs, lesst

#/

1M

P-910%12
f1-20 W
~E-NC

u-17382 LA

Areco Advenced Materisls
Co., Tha West Pern Power
Industrisl Users’ Group

weat Virginia Energy Morongahela Power
Usera Group Co.

Louisisnas Public Gulf States
Service Commission utiitities

staff

coat financing.

Recovery of CAMA coste, least
coat finencing.

Asset lepeirment, dereguleted
stset plen, reverus require-
ments .
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Expert Testimony Appearances
ol
Lane Kollen
As of January 1997

Date Case Jurisdict. Party Utility Bubject
12/92 R-DOV22ATY PA Philadelphis Ares Philadelphis OPER experse.

Industrial Energy Electric Co.

Users’ Group
1/93 BaET w Maryland Incimtriasl Baltimore Cas & OFER experwe, deferred

Group Electric Co., fuwl, CVIP in rate bese

Bethlshem Steal Corp.
193 e n Pl Inchatrisl Group P8I Energy, Inc. Refunds cus to over:
collection of taxes on
Marble Hill cencelletion.
93 w2-1-1 o Corrmcticut Indmtrisl Corvecticut Light OPER expense.
Ermrgy Consusars L Power Co.
/93 U-TPP0R LA Loulsisna Publlc Gulf States Harger.
(Surrebuttel) Service Commisalon Utititien/Entergy
staff Corp.
ez 3 oW Ohio Industrisl Ohio Power Co. Affiliate trarmactions, fuel.
EL-EFC Energy Consumers
3/93 ECV2- FERC Loulslsna Public Gulf States Werger.
21000 Service Commission utilities/Entergy
ER9Z -BOG6-000 staff Corp.
W P2-1hbk- ON Alr Products Cincinnat! Gas Revernm reguiressnts,
EL-AIR Armco Stesl phase- in plen.
Industrial Energy
Conaumers
L/¥3  ECW2- FERC Loufsisna Public Gulf States Merger.
21000 Service Commisaion utilities fEntergy
ER92-B0&-000 Staff Carp.
(Rebuttal)
/Yy ¥3-113 L4 Eentucky Industrisl Eentucky Utilitles Fusl cleuse and cosal contract
Utitity Customers refund.

F/73  §2-490, [ 4 Centucky Incstrisl Big Rivers Electric Disallowsnces snd restitution for
2-4P0A, Utility Custosmes and  Corp. excessive fusl coste, |llegal and
90-340-C Kentucky Attorney {mpropar peysents, recovery of mine

Genaral closurs coats.

10493 U-17T7T35 LA Louisiens Public Cajun Electric Powsr Reverus regulressnts, debt
Service Coomission Cooperative restneturing agressant, River Band
Staff coat recovery.

1/%4  U-2064T LA Louisisna Public Culf? States Adit snd Investigation inte fuel
Servi-e Commisaion Utilitles cleume coals.
staff

J. KENNEDY AND ASSOCIATES, INC.




&«
11 of 12

Expert Testimony Appearances
of
Lane Kollen
As of January 1997
Dats Case Jurisdict. Party Lrdiity Subject
L/ U-2084T LA Loulsisna Public Gulf States W lenr and fossil unit
(Surrebuttal) Service Cominalion utiticles performence, fuel costs,
staft fusl clowse principles and
puldelines.
/% U Me LA Loulziena Public Loulsisne Power & Plamning ard quant i fication fssues
service Commission Light Co. of least coat Integrated resource
plan.
P U-19904 LA Loulsiana Public Gulf Stetes River Bend phase-in plan,
Initial Poat- Service Comminsion Utilition Co. deregulated sssst plan, capital
Merger Esrnings structurs, sther reverus
Rl requl resent issuss.
/% U-1TTES LA Leuisisna Public Cajun Electric GAT cooperat ive ratessking policy,
Service Commission Powsr Cooperstive exclmion of River Bend, other
reverus regul rement {ssues.
10/9¢ 3903-U A Geargla Publlc Southern Ball Incentive rate plan, earnings
Servica Commfisalion Telephore & review,
Telegraph Co.
10/94 5258-U GA Georgis Public Southern Ball Alterrative regulation, cost
Service Conmigaion Telephorw & allocation,
Telegraph Co.
11/96 U-19904 LA Louiniena Public Gulf States River Bend phase-in plen,
Initial Poat- Service Comminsion utilities Co. dersgulated ssset plan, caplital
Merger Earnings structure, other revenus
Reviow requirement |ssues.
(Rebuttal)
11/ U177 LA Louisisns Public Cajun Electric GAT cooperative ratemsking policy,
(Rebuttal) Service Commission Poswsr Cooperative sxciumion of River Bend, other
revernus regulresent lssues.
L/95  R-DOVAIZT PA PPLL Irchmtrisl Pervaylvenis Power Reverws requirements.  Foasl|
Customsr Alllance & Light Co. dissantling, mxlesr
decosmissioning.
&/95 3905-U GA Georgls Public Southern Ball Incentive regulation, affiliate
Sarvice Comminaion Telephors L trermactiome, revens: ~equiresments,
Telegragh Co. rate refurd.
6/95  U-19904 LA Louisisna Public Gul! States Gas, coal, ruclesr fuel costs,
(Direct) Sarvice Comminalon Utilities Co. contract nrudence, base/fuel
real | prment .
10/9% 95-024614 ™ Tennesase Office of Bel | South Affiliete trersactions.
the Attorney General Telecommunicat lons,
Consumer Advocate Inc.
10/95  U-2148% LA Louinisns Public Gulf States Wuclear OLM, Hiver Bend phase-in
(Direct) Servicea oamisaion utilities Co. plan, base/fusl resllgrment, NOL

and ALtMin saset deferred taued,
other revenus regul resent lesues.
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l:pn't‘l'oﬁno:'r Appsarances
Lane Kollen
As of January 1997
Dats Case Jurisdict. Party Lrumity Bubject
11/95  U-19904 LA Loulsisrna Public Gulf States Gas, coal, muclesr fusl costs,
{Surrebuttal) Service Commission Utitities Co. contract prudence, bese/fuel
Givisien real | prment.
11/95  U-21485 LA Loulnlena Public Oulf States Huclear GIM, River Bend phase-in
{Subblessntal Direct) Service Commission Utitities Co. plen, base/fusl real|preent, BOL
12/95  [-29485 and ALtHin ssset deferred Taxes,
(Surret . ttal) other revenus recuiresent |ssuss.
179 95-299- on Indamtrisl Erergy The Toledo Edison Co. Competition; ssset writecffs and
E.-AlR Consums—©s The Cleveland revaluation, 0N expense, other
95-300- Electric reverue regulrement |ssues.
EL-AIR Iluminating Co.

7/94 BATS ] The Marylsrd Baltimors Gas Merger savinga, tracking sechenimm,
Indmtrial Group L Electric Ce., sarnings sharing plen, reverus
and Reclland Potemac Electric roquiressnt (ssues.

Geratar, Inc, Power Co, and
Coratellatien Energy

/% u-2200 LA Loulsfsna Public Entergy Gulf River Berd phase- |n plan, bese/fusl

Service Commission ftaten, Inc. real igrment, NOL snd ALTMIN ssset

deferred taxes, other reverus
recuirement (seums, ollocation of
regul ated/ronregulated costs.
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WORKPAPER PAY BXOG

anT
COMBON_LINE PAYPHONE EXQGENOUR COBT
TARIFF EN: GTE - PLORIDA
TELCO: GTE PLORIDA, INCORPORATED
STUDY AREA FLORIDA (F111)
CORA: oL

1888 Total Common Line Revenus Requirsmant 185,118,180

Psy Telephons Revenus Requirement Sat Cost) 2088822
"Payphone Cost Alocator [(L4VL.1) o.011178a
Commeon Line “R" Vaiue =~ 197,536 651
Payphone Exogancus Cost (L8 X LT)-L3) 2138382

= Source: 1098 Fliing for 800 Data Base Tartl! GTOC Transmiial No. 1087
Onciudes inmats Pay Telephons exvganow )
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