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February 7, 1997 

Ms. Blanca s. Bay6 
Director, Recorda ~ Reportinq 
Florida Public Service Commission 
2540 Shumard oak Boulevard 
Tallahassee, FL 32399-0850 

Dear Ms. Bay6: 
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Enclosed tor tiling on behalt ot HCI Teleco=munications 
Corporation i n the above docket are the original and 15 copies ot 
HCI's Petition to ~educe CCL to Remove Payphone Inveatment from 
Rates ot BellSoutb. 

By copy ot this letter this document has been provided to 
the parties on the attached service list. 

/ 
--"'R0' Hfcc 
---llfficlosures 

cc: Service List _ __;;. 

R[Ctr ... O & riLED 

i/J 

V.ry truly yours, 

~Qf'L' 

Richard D. Melson 

OOC Utl~'l' ' II'" I f\-O ME 

U I 4 4 7 FEB -7 !n 
FPSC·R(COROS/R(PORTIHG 
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BEFOPS 1lfE FLORIDA PUBUC SERVICE COMMISSION 

In Re: MCI Tdeoommunlcatlona Corporation'• 
Petition to Redueo CCL to Remove Deregulated 
Paypbonc lnveatment from the rates of 
BeiiSouth TcJeoommuniCillona, Inc. 

) 
) 
) 
) 

Docket No. 

Fil cd: February 7. 1997 

MCJ'S PE'ITT10N TO REDUCE CC:. TO REMOVE PA YPHONE INVESTMENT FROM 
RATES OF BEU.SOUTH 

Comes oo v, MCJ Tdeoomrnunlcatlona Corporation (MCf) and hereby ntes this pccitlon a&ains~ 
BeiiSoutl Tcleoommun!Cillons, Inc. (BST) and requesu that the Florida Public S·ervicc 
Commlulon (Comrnluloo) order BeiiSouth to remove from hs inlfiSWe operations Its 
dereeulatcd paypbone lllvestmeoe and assodatcd CA(l(nses and reduce the Carrier Common 
Line rate element of BST'a inlraslaLe Jwltchcd - chqes by approxlm&tely U6.S million 
as required by the Federal Tdeoommunlea~lona Act of 1996. 

BACJCGROUND 

1. Pcchioner'1 full name and buJineu lddrm for Ita Florid.\ operations are· 

MCI Telecommuniea~lona Corporation 
780 Jobnaon Ferry Road, Suite 100 
Allanll, OA 30342 

2. Respond:nt's full aameand business lddress are: 

Bell South T eleoommuliiQlions, Inc:. 
67S West Pe.tcllttee Stteec, Suite -4300 
All111111, OA 3037S 

3. The names and lddresses of petitioner's reprC~~eDtatives to receive ct•pies or notkcs and 

orden in this dotkcc arc: 

Michul J. Henry 
MCI Telecommunladon;s Corporation 
780 Jobnson F~ Road, Suite 700 
At.lanll, OA 303-42 

Richard 0, Melson 
Hopplna Green Sams &t Smith, P.A. 
P.O. Box 6S26 
Tallahasace, FL 31114 

0 I 4 4 7 FEB -7 {;; 
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LEGAL BASIS FOR COMPLAINT 

4. Soaion 276 of tho Fodenl Telccommunlca~lons Act of 1996 (FTA) proviodes th11 
OeiiSoutb '&ball noc &ublldlzo Its payphone aervlce dlroaly or indirectly from 11.1 eachanec 
service opullllons or hs exchqe acca.s operations.'§ 276(a)(l). 

S. TheFT A diroc:IJ thll the Fodenl Communications Commiuion (FCC) "shall lake all 
IICiloos - • ery 10 prescribe rep! II Ions th11 ... dlscooc loue the intrutlle and lnlet1blc 
carrier acccu cllar&e paypbooe lief"\ !ce d cmtnU and paymeou ... and all lruriJllk and 
intenwe paypbone sub11dla from basic adwl&c and cadwl&e aa:as revenua . • § 
276(b' ( I)(B). 

6. In lb. Rqlon and Order In CC Docteu 96-128 and 91·3S (hcrein~J\cr. "FCC Order"). 
tbe FCC dlreoccod tbll BdiSouth file Interstate wltrs on January IS, I997 10 "reduce their 
intermte CCL charaoe by an amoulll equalw the allocation of paypbone costs currently 
recovered throuaJI tboao char& a .· FCC Order, t 181. 

7. The FCC Order further atlled, ·we adopt rules tbll provide for the removal from 
rqulaled illlnslate and llllcra.e me structures or all cblfles that recover the cosu of 
paypbolles. • FCC Order, t 113. 

8. The FCC dealt with intraswc payphono subsidies 11 t 186 of Ill Or.J<r as folio..,.: 

"We requlro. purauant 10 the mandllo of Soalon 276(b)( I )(D). 

lncwnbcru LEC& 10 remove (rom their lntrastlle flits any 
cbu&e& that recover the costs of payphonos. Revls«< intrastate 
tile& must be effective no Iller than April IS. 1997. Panics 
did noc subnut JtllC apec:iru: lnfomwion reprd ine the 
illlrastllo tile dements thll rec:ovcr payphone WitS. Stiles 
must dCIIennioe the louuwc fllo dcmenlS lhll must be 
removed to elimlnlle any lllltasule subsid ies within this time 
frame.· 

9. Finally, Section 276(c) of the FTA explicllly provides that to tho catentiJiy atate 
requitanc!lls are IIIQOnsbtCIII with FCC reJUiations, the FCC ntullllons AhaJI preempt the 
state requira:neocJ. 

10. Wbllc Soalon 276 of the FTA vcsu authority with tbe FCC 10 ranove lnu&sUic 
paypbone Jubsidlos from llllriSUic curler t~CCeU dw&a. it Is ~pp~renc thll the FLC has 
deferred tlw authority 10 tbe Commission 10 ·determine the inlt"UIIle rate elcrncnu that m~at 
be ranoved to eliminate tbe lliUISUie subsld le~" by no late< !hAll Apnl IS. 1997 (FCC Otdet. 

~ 186). 

FACT1JAL AJ..LE('ATJONS IN SUPPORT OF TilE COlli PLAINT 

II. Tho FCC concluded thll tbe bell way ·w cffoauatclhe IFTA 'at mandate thllaccess 
c:harae paypbono service demeou and payphooe subsidies be disconclnood .. (is to lreatl 
Incumbent LEC paypbolles u deurlffed and dertJUIIIed CPE .... we condullc th• LEC 
paypboacs mu.s1 be trea&od ullllrqllialod, deurltred CPE in onier 10 insure thll no aubsidies 
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arc provided from basic ..acllanae and excllanae KeeN revenues or IICCCU charac paypbone 

&crvioa clcmcnu as requlrod by lllo (FTAI. • FCC O«<ef, t !42, 

12. The FCC identified tbc apocir~~: u.sdl to be derqulated and ren10ved from the 

reaulated boob 10 include all fedlhles rel11ed 10 payphooe service, indladinaau«l•ted 

accumulated depredadon aod deferred income tuliabllitles. FCC Order, t IS9. Specifically. 
the FCC c;oncluded thalllle paypbooe inveaunau in Aca~~~nc 32.23S I, Public tdepbonc 

terminal equlpl!lelll, aod any Other u.sdl used In the provilion of payphono service, alone with 
the aca~mul&ted depreciation and Income tu llabllhies should be diroctly wianed or allocated. 

FCC Order, 't 163. 

13. 1-s a resull, tbc FCC directed BST and Other incumbenl LEC&w Ole tariffs by January 
IS, IW 10 reduce die Carrier Commoo Unc (CCL) rate elemclll of imentaae switclled aca:u 
charaes 10 rdlec:t die revenue requirement reductloo effect of the removal of the lnterst&le 

ponioo (i.e. lS") ofpaypbono uaea and paypbone opualions expenses. 

14. BST mldo i1J fllin1 willllhc FCC uo Ocwnbef II, 1996, reflect ins the removal of 

dcreau111ed paypbooe lnvesunem and payphono oper~~ions «paiSe& from Its reculated 
~ca~~~nu. The "paypbolle revenue requirements" removed from BST'a reaulated Interstate 

acrounta rdleaed a revenue requlremeou •eduction of $33.7 million. However. uDiles- the 

FCC's Pria= Cap realme, 8ST baa indicated that h will make no intentlle CCL raae 
reduc1ion. 

IS. Based on die IWiclled Affidavit of Lane !(()lien~ Attachment I), CPA with KcMe<ly 

and Auociates, tbe intrastate dereauJ&Ied paypbono revenue requ irements usudated with the 
removal of payphone invest.rnenl and auoclated eapensa, for BST's Florida lntrasWe 
opcnt.ions, based on the IDC!Ihodo1oay used 11 tbe interswe level. Is IIPPnllimatdy S36.S 
million. 1 

16. This revenue requirement reduc1ion of IIPPrOlimatdy $36 S million n«euary to 
remove the dlcregullled paypbone inveslments and auociated expensa from OST'a Florida 

intrastate opcnllons lllould be lmplcmCIIICd by requlrlna BST 10 redu~ 11.1 lmranlle CCI. 
cll&rJC. 

PUBUC POUCV REASONS FOR RFJ>Ut;JNG 
BST'S ll'n'RASTATE CCL CHARGE 

17. Tho underlyina premise of Sec:tloo 276 or the FTA was to esllhlish a "per call" 
compensation mechaolamiO compcnaato paypbono providers when 1 MCI or (Met 

1nterexcllanJe Carrier (DCC) c:wlOmcr pliCCia call from a payphonc. Thil rompcosllion 

schuoe b 10 apply 10 BST after BST tw removod the paypbone subsidies from their rqul11ed 
telephone openUool. •011e of 1M primary pia of Section 276 b thll a BOC shall noc be 

I,., FCC Order. &I ' 164, diiO- tho ...... r .. o( roypbone lnVCIIIJlall.,., ....,.,,&led,...,.,..._.,., 
r.uoo ao tho hia~hct of l'alr !Mtkc4 vahoo or lief boolt ""' wbcno the- ""' bconl '"""'r....-..1 co • 
ilrueturally Aep&IWb! affilat... u BtJISoudllw dona. loiCIIw noc performed 1 'faor !Mtkd vahlf' 
ma11"1• or lkU""oclt'o r-~ opontloaa. 
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allowed 10 aubaldize ill p~yphone operations diredly or Indirectly from us telqlhone excbanae 

operlllons." FCC Ordtt, 1 169. 

18. Actln: under the manc!Jie 10 C$tlbli.Jh a payphono compenwion sdlemo w ~e 
pllyphone provilkts for all calls, the FCC established a compcnsadon amount of $4S.85 per 

p~ypbono pa- month 10 be paid by MCJ and ocher IXCs whose customen ~»e payphones. ThiS 
repr- a alpffiCIIII 0011 lna-cau from the present level of $6.00 per payphoDc per rnonch 

e$11bli.Jhed previously by the FCC .uxl the f l.OO per payphone per month eslabllshed by !his 
Commiulon. 

19. lo addition 10 lhe sl&nlliWII Increase In lhe monthly COSl per p~yphone, lbe number nf 

payp.10ne1 eJ l&ible for Ibis compCI~ion from MCI and other IXCs will Increase dramatlally 

on<:e BST and other lliCIImbent t.EC pllypbonea become dl&ible for lhis oompcnsa~ion. The 

FCC Order IUied tlut, on a lllllooal buis, it is esdmalod tlw there ate 3SO.OOO •.x!ef'CIIdent 
paypbones and 1.5 mUIIoo Bell Operatin& Company payphones. Soc. FCC Order. 1 9. 

20. BST'a paypbones will become di&ible fur lhiJ COIIlj)CIU&tlon after BST 111&1 removed 
lho paypbono s.ubsldlea from Its rqulat«l operatloiU. Since the preunt payphone subsidies 

will, ill dfoc:t, be repiK*I by compallllioa from lhe IXC lodustry, it Is only appropriate and 

imperative llul the i.a!raswe s.ubsldy be dlmilllled by rcducill& BST's lntramte switcbcd 

access cbqes wbicb II'C also paid by lhe IXCs.' 

STATEMENT OF DISPVTED ISSUES AND REQUEST FOR REUEF 

21. MCJ ' s s.ubJ!antlal lntere$11 II'O affeaed by BST's poceruial reawery of payphonc rosu 

throuiJ! boUl the payphooe compensal.loo mechanism e$11bli.shed under the FT A and lhrouzh 
lhe existin& 5Ublidy c:oaulnod In BST's incrasta~e CCL cblt'aes. 

22. MCI is DOt aware of any disputed issues of I!Wet'ial faa. MCI usumes lb11 BdiSoulh 
may question the calculation of the revenue requlretnelll reduction noceuuy 10 remove lhe 

dereaullled paypbone lnveatrnent and usoc:illed ClpeiUcs, and lhe klcntllication of the riles 

that allould be reduced In order to cllmlnstc lh' au baldy. 

23. MCI is entitled 10 rdid under the Federal TclcconurwniealloiU Act, the FCC's repon 

and Order In CC Dockm 96-121 and 91·3S, and Chapcer 120. Florida S~a~utes. 

WHEREFORE. MCI requests tlw the Commiulon: 

( I) dkea BeliSoulh to 111o with the Commlulon an Intrastate •witched a«:- wlff hi 

remove the derquJ•ed payphonc IDVC$1111CD1 and associated expenses and ID reduce 
DST'1 iniTastate CCL charce 10 rdlect the removal of lhe pa)'llhone lnYt$tmcnl and 

auoclated expeases In iu Intrastate Fioflda opm~~loos; 

'Bucd 0111be Commiwioft'a 1996 RtpCH1to lbe l.qiJialun> and Qovemc>(, 1be comnu .. kxl""""'"'"' 
1ba1 1ben> an> aprrolllllltcly 67.141 U!C pe~ In Flonclo al 1be <nd of t995. AI s.45 .1S per 

pe)'JIIww pet 111011lh, the COli UIC-10 the IXC Wl~ry will amount to oppro11matdy 5>6.9 1111lh•lft 

pet yr:u. Red\IICiima lD - IIWitdoed - ,...,. ..... -rr .amply to lf'P'O~'"'""' • "bnook 
....., • f<>< 11M lXC mdWIII)' 10 oR' ... tho CIIOima f1om choo FCC Onb. 

4 
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(2) eslabllsb an expedlted discovery and procedlltal Khcdule thu will permil MCJ w 
coodua discovery oo BeiiSouth'a fillna and resuh In a hwina and decision on the 
removal of lbe paypllooe lllbsidy from SST' a lmruwe carrier acceu operuions by 
April 15, 1997, u rOQilired by the FCC. 

RESPECTFUU..Y SUBMITTED this 7th day of February. 1997. 

HOPPING GREEN SAMS & SM:ITH, P.A. 

By:~Dr--

and 

Richanl D. Mdaon 
P.O. Box 65'26 
Tallah~~~«>, Fl 32314 
(904) 425-2313 

MICHAEL J. HENRY 
MCI Tdccommnnicaliom Corporuion 
180 Johnson Ferry Road. Suile 700 
Atlanta, GA 30342 
(404) 267-6373 

s 
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CERTIFICAtE Of SERVICE 

I HEREBY CERTIFY that a copy ot the toreqoinq was turniahed 
to tho tollowinq partie• by hand delivery thia 7th day ot Febr uary, 
1997. 

Martha Carter Brown 
Diviaion ot Leqal service• 
Florida Public Service Co-i .. ion 
2540 Shuaar4 Oak Boulevard 
Tallahaaaee, FL 32399 

Nancy Whi" e 
c t o Nancy Siaa 
BallSouth Teleco .. unicationa 
150 s. Monroe Street, Suite 400 
Tal l ahaaaee, FL 32301 

"'"' 

~o r-
Attorney 
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STATE OF GEORGIA 
COUNTY OF FULTON 

• 
AFFIDAVIT 

Before mo, the wxlenigncd Notary Public ill and for !he County of Fulton. State of 

Georgia, per ..onAIIy c:amc aod appc:arcd Lane Kollen, who was sworn by me and attested to !he 

following facts: 

I. My name is Lane Kallen. I am a Vice President and principal with !he fum of J. 

Kennedy and Aaociates, loc., an economic consullina firm specializing in utility 

ratemaking, flnanelal, and organizational issues. My business oddtess 13 35 Gl.cnlakc 

Parlcway, Suite 475, Atlanta. Georgia 30328. 

2. I am 11 Certified Public Accountant and a Certified Management Accountant I hold both 

a Master of Business AdminiSUllllon degree and 11 Bachelor of Dusiness Adminisuation 

degree: from the University of Toledo. 

3. I have been exle<Wvcly involved ill the utility industry since: 1976. I have been actively 

involved in utility reauJation and fUIIIIICial matters, including !he development of revenue 

rcquiremcnUI and cost allocation. A more delallcd dc:scripllon of my regulatory 

expc:ricoce and a limns of my n gulatory appea.ranc:es is attached u Exhibit I to this 

Affidavit .. 

,.,., 
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4. The TelecommunicatiOIU Aet of 1996 (•1996 Aet") was siaoed into law on February 8. 

1996. Section 276 of the 1996 Ac:t provided for the deregulation of the p3yphonc 

industry. 

S. Section 276 (b)(I)(B) of the 1996 Act required the dis.:ontlnua.nce of both the "inltiiS1atc 

and 1tersuu carrier IICQCSS charge paypbonc service elements and p3yments, • o.s well as 

the removal of all "intr&sWe and inter514te payphone subsidies• provided by the local 

exchange carriers to their payphone operations through exchange occe.ss and basic 

exchange revenues. 

6. Section 276 (b) {I) of the 1996 Act directed the FCC to develop rules and regulations to 

oc:complish the removal of the int18SUL~ ond interstate access clwge poyphonc service 

clements, paymcms, and subsidies. 

7. In IIC(X)rdance with the rcquimnents of the 1996 Act, the FCC issuc::d the Repon and 

Order ond Order on R«on.sideratioo (FCC 96-388 ond FCC 96-439), In IlK Matter of 

Implementation of the Pay Tclcpbope Rcslysificatjon and ComD<nsatioo Proyisjoos of 

the Tc;lccommunicotions Act of 1996, CC Dcx:kct Nos. 96-128 1111d 91·35, released on 

September 20, 1996 and November 8, 1996 ("Orders"). The Orders CSUiblish criterio for 

quantifying the deregulated paypboDC revenue rcqulmnent in order to remove that 

component !Tom the interllatc Clrier common line charge. 

1'~1 
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8. The Orden abo dlrccted the local exchange carriers to make filings with the FCC by 

January IS, 1997 providina both the qiWitific.atioo of the dcTegulotcd payphonc revenue 

~uimnent and amc:ndcw! inlenU!e twitched eccess tariffJ reflecting the removol of the 

dm:aulatcd payphonc revenue ~ulreiiiiCnt. 

9. On IM:embcr I I, 1996 BciiSouth TelccommunicatioOJ, Inc. ("Bc:IISouth") filed the 

quantification of its intmtate dm:gulated payphooc revenue ~uirement and the c:ffeet 

oo itJ carrier common line charge. I have: replicated and attached to thi1 AHidJivit as 

Exhibit 2 the IW1llllal)' of the Company's revenue ~uitc:meot quantification from thN 

filing. 

I 0. The computation by Bell South of ita Interstate deregulated payphone revenue ~uirrcmcnt 

is based upon its swion equipment invntment, the FCC authorized rotc of rc:twn, the: 

related depreciation e:xpcme, and other expenses. 

II. The interstate filing by BciiSouth relies upon data that is 50wee·rc:fm:nced to line: ttems 

from the carrier's ARMIS Report 43·01 dala filed with the FCC for calendar year 199S. 

The quantifieatwn of the payphone components of the ARMIS dJita reflects the ClliT'ier's 

application of the Part 36 intcnnatclinlrUIAte teparotioOJ pro<:eSS Md the rnrt 69 

apportionment and ac:cess c.harse computation process. 

,..,. J 
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12. The 1996 Act abo requires the mnoval of intli.5UIC dereaulalcd payphooe recoveries and 

subsidies from rcaulalcd aod tariffed l'e'-mues. Ho~. Bc:liSouth bas made no filing 

• 
befOJC the Fl.orida PubUe Service Commlsslon to quantiry the intBstate dcresu)atcd 

payphooe n:vmue requirement or 10 amend its tariffs to reduce: intrastate 1100ess charges. 

I). In the ab5e:nee of a Florida intBstate filing by Bc:IISouth, I have quantified Its intrllS1Ate 

deregull1.ecl paypbone revenue ~uircme:nt as $37.492 million. I have replica~ and 

artaebcd 10 this Affidavit a Exhlbit 3 this revenue ~uin:me:nt compuwion. To prepare 

the inb'ISWe revenue ~uireme:nt, I hAve n:lied upon the Bc:IISouth Interstate filing as 

well as the Company's ARMIS Report 43.()4 dala for calendar yc:ar 1995. For intrll51Ate 

purposes. I have applied the apportionment methodologies of Part 69 in a m4llller similar 

10 lbll employ~ by the LEes In their lntmtate filinss. 

14. The inuastale dttegula1ed paypbooe revenue n:quircmc:ntthat I have quantified Is subj«:t 

10 further refinement upon mleipl of edditioDAI dala. compuwions. and documents from 

the Company. 

Sworn to and subscribed before me this 
7th <by of February 1997 

~/kyo;U ~ 
F owy Ue 

Lane Kollen 

,.,. 4 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EDUCATION 

Uolvcnlty or Toledo. BBA 
Accountina 

Ualnnlty or Toledo, MBA 

PROFt:SSIONAL CERIIlJCADONS 

Certltled Pablk Accoaatul (CPA) 

Certlntcl MaaaJcmml Ac:coaataal (CMA) 

PROFESSIONAL AffiLIADONS 

Amtrlcaa ludtate or Ccr1ifted Pablk Acco .. tull 

Georpa Sodc1y or Ccrtl1l.t Pablk Accoaatuta 

lutltllle or MaaactJDCDt Accoaataall 

SevcniOCII yean utility industl)' cxperienco In tho financial, rate, and piiMlna areas. Speclallmtion In 
revenue requirements ~~~&lyses, lUeS, cvaluatlon or rate and financial im.,.ct~ or t:rldhional and 

nontraditional ntcrnaldna. udlity mC!f'IG'I/ICQulsltion divcnif~Ution. Eapmlsc In proprlcwy and 
nonproprietazy software l)'lteml uatc1 I y utilibc:a, rot bud&ctina. rate c:.uo Plpport and a~ic and 

financial plmnina. 

J . KENNEDY AND ASSOCIATES, INC. 
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RESUME OF LANE KOLLEN, VICE PRESIDENT 

EXPERIENCE 

1986 to 
Preteot: 

1983 to 
1986: 

1976 to 
1983: 

Ktppedy 11d Allodahl: Vice Pn:;tidcnt and Principal. Responsible for utility revenue 
requirements anal)'liJ. tub Oow p:rojcctlom and solvency, financial and cash effc:c:a of 
traditional and nontraditional ratemaking. and mearcb. speaklna and writina on the 
effects of tax law chanaa. Testimony before Connectlcut. Floricla. GeoraJa. Indiana. 
Louisiana, Kmmeky, MUlnc:sota, North Carolina, Ohio. Pennsylvania, TCJW, and West 
ViiJinia Pvblk Scnoice Commission.a and the Fecknl Energy Rtaulatory Commission. 

Epsm Mapycm111 ,h•?d•sa: Lad Consultant. 
Consul tina in the arc&S or rtratealc and financial planning. traditional and nontfllditional 
ratemaklng. rate case support and testimony, diversification and aeneration ex.pansion 
planning. Directed eonsultlna and software development projects utiliz.ing PROSCR.EEN 
n and ACUMEN proprietary software products. Utiliz.ed ACUMEN detailed corporate 
simulation syrtem, PROSCM£N rr 5trltCgic planning S)'ltem and other CUllom developed 
software to support utility rate c:aso filings including test year revenue Rqulrements, rate 

base, operating lneome and pro-fonna adjustments. Also utiliz.ed these software products 
for revenue simulation, budget prep.vuion and eost-of·SC1Vice analyses. 

Tbe Toledo E4!Jop Compapy: P !ann ina Supervisor. 
Responsible for financial plannin& activities inc.ludins gerention expansion planning. 
capital &M expense budseting. evaluation of tax law c:hanaes. rate cue strateay and 
support and computerized financial modeling using proprietary and nonpro;prietary 
software products. Directed the modeling and evaluation of planning alternatives 
including: 

Rat.o phaso-ins. 
ConrtrUCtlon projcet cancellations and write-offs. 
ConlbuctiC'II projcet dtl&)'l. 
c.pacity f .vaps. 
Financina altemaliva. 

• Competitive pricin& for off·aystcm sales. 
Sale/lease bleb. 

J. KENNEDY AND ASSOClA TES, INC. 
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RESUME OF LANE KOLLEN, VlCE PRESIDENT 

CLQ;NTS SERYED 

ladpatrial ComMpla apd Croyp1 

Air Products and CbcmicalJ, lne. 
A irco lndUSirial Oases 
Alc:an Alwnlnwn 
Annco Advanced MJkria1s Co. 
Annco Steel 
Bethlehem Steel 
Connecticut lndlllltrial l!nerJy Consumen 
ELCON 
Enroo Gas Pipeline Cocnp1ny 
Florida lndustria.l Powet Usen Group 
Geoem Electric: Comp~ny 
GPU Industrial l:ntcrvenon 
Indiana lnduJUial OTOUp 
Industrial Col\JIImm for 

Fair Utili!)' Rates· Indiana 
Industrial Energy CotUUIDaS- Ohio 
Kentucky Industrial Utility Consumers 

Lcbcigh Valley POWCT Comminee 
Mll)'land Industrial GTOUp 
Multiple lntervenon (New York) 
National Soulbwire 
North Carolina lnduJU'Ial 

EneiJ)' Coosumen 
Occideocal Chemical Corporalion 
Ohio lndustrW Ene:r&Y Consumers 
Ohio Manufac:turcn ASJOc:iation 
Philadelphia Area lndustrW EMrgy 

Users Group 
PSI lndustrill Group 
Sm ilh Cogeneration 
Taconi~ ln!BVenm (Minnesota) 
West Penn POWCT lndustriallntervcnol'1 
West Virginia EneTl!)' Usen Group 
Wesrvaco Corporation 

Rml4toa Commmtopt apd 
Gompmnt Arndn 

Georgia Public Service Cocnmiuion Scalf 
Kentucky Anomcy Gmcn.J'a Office, Division of Consumer Protection 
Louisiana Public: Service Commission Staff 
New Y orlt State Energy Office 
Office of Public Utili!)' Counsel (Texas) 

J . KENNEDY AND ASSOCIATES, INC. 
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Allegllcny Power System 
Atlmtk Cily El~ Company 
Carolina Pr ~er & LIJl" Colnpmy 
Cleveland electric UlumlnadnJ Compmy 
Delmarva Powa" ct UJl" ComJIIIIY 
Duquesne Light Company 
Gcnc:ral Public Utilities 
Gcorsi• Power Company 
M iddllo South Scrvlcca 
Neva.da Power Compmy 
Niagara MoMwk Power Corpot'llioo 

Uti!lt!n 

Oncr Tail Powa Company 
Pacific Gu cit Eloc;lric Comp&ny 
Publ~ Scrv~ Eloclric A Ou 
Public Service of Oklahoma 
Rochester Gas and Electric 
Savannah Elcelrlc & Power Comp&ny 
Scminolo Elcc:trl.c Cooperative 
Southern Callfomi.a EdiJoo 
Talquin Elcc:tric Coopentivc 
Tamp& Electric 
Texas Utilities 
Tolodo Edlson Comp&ny 

J. KENNEDY AND ASSOCIATES, INC. 
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Dete c.. Jwll•rt !'My 

10/16 U•1!'2A t.A Laulo lono Pwwllc 
Gull '"'" 

c,.at~ ,.....,..,. re411 , _.,." 
lftttrfa lervln c-t11lon U111 111n tlnoncl ol ool ......,. 

ltoH 

11/16 U• ' t2:IZ t.A L.outat .. "--t ic GUll llotn c-t. , ........,. ,...,, ,._.t. 
'"'•rf• S.rvlc• c--tae lon Ullll tln f ln~nel e l •olv.ncy. 
lllbut t ol ltoff 

1l/16 MIJ CT Atl- ....... 1 I ll ll...o I I .... ,_ ,_l_o 
Olv • .t c.-- lloctrlc Corp. _, I ... ocl) .. r-to 
,,.. .... 1 ... f lnonchl ~""' pl .,.. 

1117 U•lnA t.A Laulol ont rubtlc "'If .... .. e..Jii ,~ ,...,,,_,., , , 

lntorl• Itt. ludl c l ol ......... e-iMI.,. Utllhl oo l lnoncl ol ool......,. 
Olurlct Ct. IIli i 

J/17 -·· w -• Yl"'lnlo t-.r ..... ..,.. ... ,..., taa ltfor. Act of 1916. 
OnlorU. UMf"t ' .,.... Co. 

4/87 U•1728l LA Loul olono ~l ie Gulf lto1H ,t'\ldllnt • o t It w r ,.,.. '· , ......... aom co c.-lu i.,. Utll ll l n -~· """'~""· II off c.-.c.eltatlon ltudi H . 

4/17 M•100 IIC -•h eoroll no o..&t ,_,co. h.: ltfora Act of 1986. 
11W 111 lrG<otrlol fntrfl' 

"-" 
S/17 16·U4 •1• w -• Yl,..lnl o ........ ,. ,..,. t ........ r-.,;lr-'' ' · 

t-.r uooro• Co. r .. ltf~ Act of '"'· "-S/17 U•1728l LA Loulol ono ~l ie "'If IUI H ......... t"'ICfo'l'-'' ' · 
CoM a.tvt ce c-1 •• f«" U11li11 H II" ' ....., t ~·•·I n pt.,, 
In Oil of It off flnonclol ool ....._. 

7117 U·lnA LA Laul olono rubt lc INII I to too 1..,...,. r equtr_...h 
coo. lo<Yi u C..hol on Ullll l ln l l .. r -- 1 ,..._.," pl .... 
In Oll of ltaff f lnoncl ol ool-.ncy. 
IYrrllbut 

7117 U•1!'2A LA Loul ol ono ~lie Gull ...... ,......,., of.,,...,._ '· , ......... Service c-la•l~ Utllltln ~lc .,.., ,..." • 
IYrrllbut Iliff uncttl t tlon """'' " · 

1/11 16· U4 w -• Vlralnlo 
_ .... 1.,_ . .....,.,. ''"""''_,., .. 

l · IC lnern u..,., co. r .. Itt~ Act of 1986. 
ltb.rtUl "-IJIS7 - CT Altornty -ol I ta l t..ro ltoc1r lc ff.....c:te l 11101lwt pl.,, 

01~. of-
,rOI:tct fM 

Corp. 

1!17 I ·OUIGI· .. , ..... u . M l~ott ,.._, I •~ ,..,,r-~u. 011t 
ar·m '"t~ Ll"'t Co. - · f u bf.,. AU 

of IN6. 
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fal*1 T~ Appea,._ 

at 
Lane Kollen 

Aa at Janully 1"7 

Dele c.. .MWct. ...., 
U/9\ 91 ·4\0· Ql Air ,,....II Oftll t lrciMOtl 11u .......... ~,,~, .. pi'IHt•l n 

IL •AII tllelc.to, Ire .. & ltoct rlc to. pl ... 
.,... lt .. l c. •• 
~•I l t•ur tc co. , 

·~··· ·· lnt'fr , ........ 
12/91 IGlOO Offlc. .. _ , . IOAH·--Ico · ·~· ·· • ~-.r•tv. ,,,,, .. ,, 

uo111rr - • -to. pl...,,,., -~~- - ·-· 
ef ·-

offl\ ht l.,.. 

$/W 91-·11 l l Otcl - ol Olelcal 
"orl clo -~· _,..,.,._···-· torp. ,... ,.., .,.,..., Cll'tl ...... 

1-11 d l _ ll ,. , """' " ' 
dtc-IU IW\1 .... 

1/92 l •oonzll4 ,. ""'~"'"' 
.. ,,.,.,,,., fdiiOft l tttn l w r....,&etfon, pwf~ 

tnt~ t<>. r tw:f'dl . ~ PQIIIef' rt . _t , 
Cftl-. 

9!91 92•043 In' IW\twtkr l~trl ol c.ntrlc ProtOOd l,. Cftl-. 
Ut ltl tl' ~" 

9/92 920:s.t4 • II l l llo<lclo l~tr l o l loopo tloctrlc t<>. 
Ol'fl - · _ , uooro • Or«e~ 

9/W ) VJ41 ,. INI .. l~lrlll ..,.,,, '""_,,. 
Cftl ·-· c,_ 

9/92 910140· N l l ".,.,.,. ·~····· 
C..rfc ,,.oc.eedt,. 01'(1-. 

,_, U.ef'l ' ,,._. 

9/92 ) 9) t4 I I l ndwttrl ol ~ro ,,.,, .. ••a.•- '"'-· f or ''' ' Utlt lrr .. , .. ,_,. co. 

11/92 U•lf904 lA L..,lol .. Nt>llc CU\f t t l t " -· k4-vlc:e to-l u l an Ut 1\ It I H/lnt O'Tf 
It off CM-p. 

11/W 11649 II) W.twco cor., •• , .,_ " ' "'" co. '"'-· lMt a lco Ah a i i'UI c.. 

11/W 92·17"· 01 Ohio M.wl.lfecNrtn Ctnerlc ' roc-.dlr'WI OII'U ,.,..,... • • 

AU·CIOI Auoc f at lon 

12/W 1·009Ul1'11 ,. ...... ....,. ....... V..t ,.., PoYer to. IIC*'\tl 't'l ,...,, , tlon, 
llliltetf lh c.. .• per1~• ,._,.., 
the W lndwttrl ol ---···-· lrtte. ..... aoo._. 

12/92 U· \ 9949 LA L..,h l - Nbllc leutfil C·Wtl r e l a.t I Atf lll t t l ,,._...c:t,.,_, 
1-H'Vtu c.- relw. All t \tec.at t ..... ~· ... , 
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11/17 

1/11 

Z/11 

Z/11 

S/11 

S/U 

S/U 

6JU 

7/U 

7/11 

9/U 

9/U 

10/ U 

• 

170U0•11 l l 

117·~7·01 CT 

U•111SZ LA 
19tll Julllcfal 
Olt trlct C't . 

99)4 CT 

10064 n 

IOZ17 n 

• ·11'017 >A 
•1COOI 

M•lhll7 joA 

·2COOS 

U·17Ul LA 
19tll A.tlfcl al 
Dfttrfct Ct. 

• ·11'017· 'A 
·I COOl 
'"otluttal 

• ·17017· ,. 
·2COOS 
l.lb.ttUl 

··~·Z5 CT 

10064 n 
Ro/loarlrw 

11· 170· a. 
ll •Ail 

l!apett T•tlmony A.,.,..,._ 
of 

1..- Kolen 
... of Januaty 1111 

OC.Cfdoftta l ...... -
O..lcol ~. Cot-p. 

c-.ctfOJt 1.-trla1 -tiQit Ll ... t 
fl*'l'f '--'" ·-c.. 
l.«<hl .. -·· 

111111 ltataa ........ ~ ..... Utl ll t faa 
Staff 

'""""*Y ,,_,., a l lMIYIIIo-
Utility 0..1_.. & 1\octrlc Co. 

lantl.dy ,,..,,, . 1 lWIOYfflo-
Utllfey O..t_.. & lloctrlc Co. 

AI.., AI .. !- l it 11wn Uo«rfc 
.. ., ... 1-fro ~. 

"" ,,_,,,., MatrCII(IOIItOI\ 

'"'',......,.. l4h01\ c.. 
OliO ,,....,,,., JOI\NyiYWIIa 
lftUt .... , Uec:trf~ c.o. 

loulol .. '-bile 0..11 ItaiM 
service c..tuhn Utffl t iH 
Staff 

"" r.-trl al .... ,_11101\ 
lf'lt..-wnort Ul- Co. 

"" 1.-trlol ,.....yt 'f'W\1 1 
IMtnww-t lltc:trlc Co. 

c-.Ktlo.rt -tlc>rtlllllt 
lndYotrlal (I\O'I'f ',_,Co. 
eona-ro 

COI\t~qo lndYotrlal &.Ot.lltvfll t C... 
Ut ility CUIIOOO<O & UKtrlt Co. 

Cllllo I.-trial CIOYOIOI\4 (IOC1rlc 
~c..a-.. III .. INI I"f Co. 

......... r-.,.tr_,U, Q&M 

..,..,... f u •• ,.,.. Act 

of 1916. 

Ia& ...... Act ., 1916. 

lt'¥'W'IA ,....,,, .... , • • 

· ·-- 1 ,.....,., p,\Oft, 
reu of "'"""'· 
r.-lco af lrl&-to C......ey 
-loti Oft. 

·~ ,...,,,~, • • CiliA 
·~· Coafllllt•l etructv'•, 
u .ceu dtfef'f'td l te.- ,..,..... 

llrww;ht IIIIIOrlOUt p\81\. 

lortJt It I ty ttfttt ltor dl ftrr·td 
CM t NCOWf"Y. 

lcn.t t1 lly ..,..,nor da ltrra4 
co.t rec ... ry. 

,I'\.CIInc.t of 1 t w r llf'CI 
ecoro.-lc .,..., .,.."· 
CMCel l et l on atWIH , 

111\01\C i t l - " "'· 

-IIIey -•tar clalor-
cat nc...,., tU.J ... 9'Z 

~tlfty ~ttor c»ftl'red 
coe t ,. • .....,.,. , II AI ... 9l 

laau .,.,,., ......... ~ -· 
,,_,ure r·ttlr--"''· '"'',..., . ...,. .. 
IIWI"'..t r..,tr~tt. ,._....· ln. 
•• Cft..l .. ,.,,., ............. 

• .,....." , fl~"~~nCie t 
~••ract-. t~~Wkt"l upttal . 
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0118 c.. Nt1rt ~ 

10188 111· 171 · Cl Cillo lrdatrl ol T•l• ldl oWI to. . ..,..,.,. ,..,,"-""· """'.'"· 
fl·AII lnl~c--t tnHt defer-red t aut , ~ 

l.ap~NH, fii'W'tC. I t l 
c.,. ldltnr t.,..., .nl,.. upltel. 

IC{III AOC fl l lorl do lrdatrlol rlorldo- & lu tol.,. Act of 1,.., tu 
lU•I I -liMn' "- ll ... t c.. .......... .. -. ,..., ... - ""·' ... IT). 

10188 J710•U GA =-r·· , .... 11 c Atlonto - Llsllt ~ ... . .. · - (111.1 ... 17). 

hN ce c-•••lon c.. 
ttoll 

111111 U·lnal LA uut ot- ,_..lie 
Gulf """ 

tau bou uci~A IWI pion ·- a-teo C..III IWI Utlt l tl" (111.1 ... 71) 
Ito II 

ll/111 U•ll'970 LA Loul otono ~tc Al &l tooownl cot l ono _ ,_, - CIIU l o. IT) , 
.., co ce.t II I.., of IOUtll Centro t 
lUll ...... 

ll/111 U·l7949 LA loul ol ono ,_..lie SOUl~ Control c-oud ....,..,. .. CIIAJ oo. 
lobutUI knlco C..Cul., toll 4)), - lon ·--· ,., ..... 

lUll 17) , ' ' ' ' JZ , Inc. .. tU 
-llu tlon. 

Uri U•lnQ LA Loul olono ~tc 
Gulf '"'" 

I~ ,..,·t~tl, ~M·In 

Pf'lttt II 14t'Yfce c-fulan Utflltl • of . ... , - t, ........,.,. " ' 
lUll CM'lllttll ed pl lttt • 

6/ri 111160Z ·IU rL Tolqul~ l l octrlc lo lqut~Ct ty rc~lc .,.,Yifl, lrc,._,..tat 

riOlU·tU Coopert t I w of l oll-- c.oet·or·ttrvfc., .,.....,.. 
Nlt-1' rltH , 

71ri U•ll'970 LA l ..... . . ... ,....lie AT&T too.unlcot l.,. ~-~"" • - CIIAI 1~ . 17), 
krvfco ce.t ut.., of ..,h C_,tra l -ted -IIIU 10, 4) ), 
Ito II '"'" .. ,. , u . 

6/ri ISSS 111 O<cl-ol o-leo I -• .. LI ... II .. C..-c:etl lt iM. LOIC ~. t U 

Corp. &- Co. • ..,.., ,..,..,._. ,...,, ,_,1 •. 

8/ri 3&40•U GA ....,,, .. ,_..lie _ , .. ~-to. ''••ot ,.,., pt"ac t tc ... 
Service C...fttlon .......,,,, ,,., .-~tc ... , -·-·· 9/ri U•lnal LA Uuh I.,. ,_..lie Gull lllt n .......... ,...,,,._.,., clellllod 

Phue II knlco C..lulon Uttlfll n ....... 1 .. 11~. 

O.lltlld lUI If 

10{ri - •• (""" C.. " polfN ftAM ·Ilf!W -.leo O.ltrted tcaa.l'\tl,.. ,,...~,. 

-to. ..,~, .... , ~'· 
10189 11928 T1 linn ... ,_ • ..., llulco ...,..,. r...,tr;.-ttt, 4-P"tcl ,. ........ ,..,.... co. cepha l t tructwe, c.u ,. 

-~~~ copl u t. 
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of 
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Dote c- Jlltlldd. ,.., ~ 

10/19 1·191S64 " ,., ......... . Aroo "'llldtl,..l o . ...,.,.,.. ,....,,,~, .. 
f~trl ol lftortY lloctrlc c.. 
UUN Gl-

11119 1 ·191564 ,. 1'11 11 ... ,.. •• AI'M 1'1111 ....... . ........ ,..,,,~ .. 
11/19 IUrnl>ut to I frdat,.lol lftortY llourfc Co. u l o/1-t. 

12 Pill,.., u.. ... .._ 

1/90 U•l7212 LA loul ol .. ,...lie 0\111 IUtoo . ....,.,. ,;.,.,,,~, .. 
,.,..,II ..,, .. ta.holon Utllltloo clotoll "" 1-tl .. tlcn • 
Ootofl"" ... , 
lolluttol 

1/90 II-1 7ZIZ LA l oulofono ~lc 0\111 ...... - · In or 11- a.r.d 1, 
-Ill ..,leo c-l u lon Utlllll oo ........ , . , ...... , pl .... ... , 

)/90 119CD19·Ef I L flor fclo l rdatrfa l llarfclo _ , * ·•oc .... , .. ltfont -UHNG._ & Ll"'t c.. Act ol 1 ... . 

4(90 119CDI9· 11 l l llorfclo lrdattlol ll orf do _ , OIM .,.,.,..,. • , ..... ,OfW 
lollutlll -r UIIN Gt""" • u.,. Co. Act or 19116 • 

4/90 U·1naZ LA lhh LOuhfono ,...f lo CUll l t ol n 1.»1 clue. ta ln ao~ u l• 
Judici a l lervtc• ta.I11ICI\ 
Ol ot rlct tt. ttoff 

Utllltloo of vttllty ataet t . 

9(90 90·1SI n """""V lrdatr l al LOUI 0¥111o C.0 & ,....,.,. ,..,.,, r~t • . poat· en t 
Utility Qat_.. llect.tlc eo. -,.u ldd It f ON • f Of"'ttU& Ud t " l 

'fill. 

1l/90 U·17ZIZ LA Loulol ono ~lc Gilll .... .. ·~ ,..,,,-~ta. 
-o iV torvl co ta.iulon Ut ll lt foo 

It Ill 

,,, l9ll1 IT IIUitl pl o . , ... , ....... lnc-lll"'tl w r~latlon • 
... . t. lnterv.noN ,_, Corp. 

"91 994$ nr Ofllco of ,...lie ll fuo llectdc l l ntnc fl l ..._,,,.., ...... ,, 

Utility c.ftol c.. antlyt,H , pn.denca of • • to 
of r- vorclo s . 

9/91 P·910S11 •• All ........ u.dl uo Corp., -· ,_, ,_, Co. l~ty at CAM u.ttl , ..... 
•·910S1l .V..o Al:hwillt.ed .. tHf th ..., llnoncl,.. • 

Co., ""'-· ""'-lrdatdol UIIN' Gl-

9/91 91·231 w -· vl ,..lnlo lnorty -·--"•' • fC*W' 
IKeWry ot CAAA cotu. \ MU 

·£ ·11( .....,..,,_ c.. u.t f lnerct,. • 

11191 U•ln&Z LA L~f •f~ ~lie GUl f IUl«t AtMC f-.pel ,_,.t • de,.f111Ul l •ed 

.. f"'Ytce ec-te•tort Utllltln HMC pten. ~ r ·equlre • 
litH _, ... 
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]/9J 92·11·11 CT 
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LltMI Ko4ltn 

M ot J.nuaty 1 tt1 
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Ahibit 1 
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c-tiCIICll"'t (ftl-. 
'- "'· 

Lou1 ol""' ~lc GUll IUtM .. , .. ,. 
s-tfu C..l u lon utili tt .. f(nt.,..,. 

Stoff c.,. 
Ohio lnduotrlol Ohio ,_, t<o. Aff ltf•t• trenetctton., fuol. 
lno'f)' eono-ro 

toulol""' ~lc GUll ltotn .. ,...,. 
lorvfco eoo.loolon Utlll t l .. / f ntorrr 
I till eo.,. 
Air'~' Clnclmotl t<oo II'Y'If'Ut r..,.,tr--.u , 
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lnduotrl ol lnorrr 
c-... 
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COntucky All....., 1....__ ... r~of•lno 
Getwret ct~·• cottt . 

L-..f et Mt P\01 lc C..JI#I UKtdc ~,. a....... requl ,._,, 1 , dltbt 

lorvlu eoo.lulon Cooprerat t .... ,_tn..ct\l"lrw ..,.._., I I'IIIW a.-d 
lUff coet r.c.,.,..,.. 
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Aa of January 1tl1 
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U·Z0647 I.A Loule lono ~l ie GUlf 111111 
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It off 

U· 1)171 I.A Loule1ono l'\bl lc Lou1 elone Powlr & 
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.... 1 ... 

11-177]5 I.A Uuh I one ~lie C.jun lloctrlc 
s.r-.rlct c-t 111 on , .. , ~tift 

l905·U Geo<wl • l'\bllc ....,,_, loll 
S..VIco C.O.Itt1on h i ....... & 

h i ..... co. 

SZSI·U =tl• ~lie ....,,_, loll 
.- c-lul"" "'"""""' ,,, .. ,~co. 

U· 1f904 I.A L..,h l eno ~lie o..tt sucn 
lnltlol Poot· let'vtc. C..htlen Utlllti M CO. 
,..,. .. , h mlntt 
h ovl w 
(lllluttol) 

U·177n I.A uuhlone l'\bllc C.J"' Utetrfc 
1 llllut to I) s.r-.rt co C.O.Iu lon ,_.,. Coaptra t lw 
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