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DATE: February 25. 1997 

TO: Blanca Bayo, Oin.'1:tnr uf R\.'1:ords and R'-1lnrtin~ * 
•'ROJ\1: llub Ca~,, R\.-gulatury Analyst. Water and Wasrew:ttcr llivisiun 1\ 
RE: Dockct No. 960984-WS. lnvestil!atiun of J»()ssihlc Uvcrcarnings by Nunh J•cniu~ula 

Utilities Curporatiun 

Please piKe a copy uf thl: attached 1~1rcr frnm Mr. F. Marshall [l\:tcrding in the 
above Docket file. 'Jbank You. 

cc: Division of Wascr and Wasacwaacr (Uill. Bethl:a. Rieger) 
Division of Legal Services (Capeless) 
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Mr. Robert Casey 

ROSE. SUNDSTROM & BENTLEY. LLP 
l"oo44l HIAIIIS10f* J'WI S OIIIVI 

fAilAHA..~-;tt; f LOftiC)A 'lnOt 

C~t Mil fVt!)•t 

February 21, 1997 

VI A HAND DEL I VI·:RV 

Di vision of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 

............ "' ...... ... . ...... , .... ... ... , . ..... ), 
1AI ~ #UtA'o'd I I t I lftl4ioll lj • t-. 1• .. ' 

Re: North Pen i nsul a Utilities Corpo rati o n; Docket No . 960984 -$U 
Investigation ot: Possible Overcarnings 
Ou r File No. 26097.03 

Dear Bob: 

Attached is a 'letter recei ved toda y from Bob lliJ l.rn.ut, o f 
Nor·th Peninsula Utilitieo Corporation outl i ning , with addi t ionaJ 
detail and discuss i on of the various components of t he c utTe nt 
management fee. Since t he determinat ion of the appropriate amount 
of each component was based upon ac t ual experience of the Utility 
in 1995 and 1996 , we believe t hese costs ac c urate ly ret:l ect the 
appropriate expenses incurre d on beha lf of the Utility during the 
two years whic h are the sub ject of t he current Commission 
investigation and review. 

As we have s tated previously, the Utility's share o f t o tal 
cos ts ha ve been revi e wed in depth by the UU l ity i n recent times 
and are currently being charged in t he form o f t hi s ma nagement. ! ee . 
These costs were equally applicable to pre vi ous years. Because the 
Ill j I j t y did not lu.ve t he cash flow c1vailabl e i n pre vious ye ars t o 
ciCLua lly pay t hese costs , no c h.,rge f o r· them was pr·c vi ous ly 
assessed against the Utility. Howe ve r, wi th the Utility ' n n•c f" nt 
consultation with persons experienced in the industry, manageme nt 
was informed of the need t o begin booking t hese costs on a going 
f o rward basis. For the purposes of the revie w currentl y ongoing, 
howt•vc r, we be lieve it i s imperative that t he Commission r ecognize 
t he t rue cost associated wi th the provi sion o t th•· Utility ut:!rv i cc , 
e ve n t hough not previous l y booked to the Utility until recently . 



Mr . Robert Casey 
February 21, 1997 
Page 2 

If you have any further quest ions or we can provide you with 
any further informat ion concerning the manageme nt fee , pl ease I~· 

me know. Otherwise , we be lieve that the t r·ue cos t o f Uti 1 it y 
services should be r ecognized for 199!:1 and 1996 in r e vie wing Lh•· 
Utility's earnings l e vel and making these analyses. 

FMD/lts 
Enclosure 
cc: Rosanne Capeless, Esquire 

Mr. Stan Rieger 
Mr. Neil Bethea 
Mr. Greg Shafer 

Sincerely , 

fiOSI; S UNOS l ROf,t A Ill: N II I Y. lL I' 
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fcbrllary 21, 199'7 

Mr. Marty o.nliac 
aa..s..•eOID,A.._., 
2S41111.1ir-. Pian DriYe 
Tall•h••m, FL 32301 

A• ""dis a CIIIUl twnlr&'nwa ol CC*I dlllpd bJ l'naia•ll MEMJ a ~ IK. ID Nania 
.,_._. U1illllll c.,-.. for,.....,, •nkca. ....._.willa dais ....... a is• 
ilreilaf CIP'n ,._ ol*- COlli. 

l . t' • • SlllrJ . S2.2001--

111is ilpa,_. of sana rill..,.nia piid 10 llobcn L. HWIUD • TJ Willoa 
for latica u.d below: 

• ., •• -- .... ..... of iafJa.saruclulc 
• .., I ....... ..,. walt ... CCI F o· I ud lllbs bind bJ lbe Ulilicy 
• ~ ft g (ial, KC eeersMrc, ... leplllfW:es U ..... by lbe UliUty 
• .. ...... ~ ..... - pcmill aad catificMiau 

..... "'die ulili1y 
• lllpa'Y;. RaM nee, rcpMI1 ud be available for CWCMy·fow 

--~tiaMIIu 
• ~ ud lllliet willa uy IBd all penuDCII aaeacies 

~Uiility ... n 
• ,..,_ ~ ud COli flow prajectiou on a rcplar basis 
• .. .... ,.... fullarc ..... of lbc Ulilicy. capKity 

re.WIIiolll, rqu'srimar aad 1111 GCMr Ulility ~ 

11lc CPi r ID pat'OI'ID dial dulies by HWmuaiWiliDD for P=iatula 
"ana •111 a.:. il ........... y dliny (30) hours per wak uadcr oonuaJ 
..-.. oollli&iaM 

• 

r· . rtt 



Pcbnllry 21, 199'7 
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tt ll. L"t'ttt "'WIL S O tt JJEV, 

'1'bce penoaa prvvMk cultGIDtr service, biUiJI& llld c:olle&:tioo, aci• 
~. bcdbcpi ... coanli.aioD wilb KCGUraltl, moaieur for aew boot· 
ups. diftiCI cu..,._, ~llliou. 

nc. JCrviccs prvvidcd by: 

Carole May 
lctiJitawkies 

3. lca-$350.00 

., llaunl-*. $11.93 
• baunlweek. s 1.07 

$J71.95/wcck 
S 6&.56/week 

AUKIIed it a leacr from our lcuiDI ...,. •cribina curmll, reaSGIIIb~ 
....... tar ...... 

4. Ulililia- Sl60/DJGib 

Tlaia fipre iKl-. pn)-ra&a -~ or clcarkity, wa1et. &c~ capcnJC oC 
,.....He ........ 

l'lo rallilln lilbility aad af&c iasurala for PenaUlla Maaaacmcm 
~. 

6. Elleqeacy AasMrinc Service • S9S/m0atb 

11Ua is die IDGIIIbly "*10 pnwidc twcU&y·four (24) bour scmc:e 10 c&asomcrs 
10 report Wf ClllaJCII'J sihaariml rc:prdi• crvicc: or piau& upcr.Uotas. 

1. Auro e.,. ... SJ501moach 

This is aa cSiiawc of fuel .:~ and war and tear on auaos 11Kd by off&ee 
~ for Ulility busiDHS aad for nw.,crs of Pcllinsula Maaa&emena Inc. 
ia halldlina all dudes as previously dcsuibcd. 

..... , :: 
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• • Offica EqWpmrat - SotOOIIDOMb 

111ia covers lbe ldliay ..,. ol apcme by PeDiAiula .... ..,.. .. ., Ia:. to 

JMOV* -.~~er . .,.,.._, IOftwarc, priaa, wonl procclliDI ClflbiliDel, '** .,..., cqNa, ud fu IDII:hiaa, c,pcwritcn, caJc:uiMon, Pt•y Iowa, .... ..., ... uy adler lflllill••• "C"MN'Y for ..... day·ao-41'/ ..... 
Hopefully, dlia wiU dlrifJ uq ...... rd-.1 ID wllll M feel is a - IIIIa fair 

=e 11•• r••an 

If ,OU bPe.., ...... « ........ ,...... dlelbawc, ... fa!l f~~e IDcaU. 

Siarely, ... 
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NOR1'11 PENINSUlA UTIUna~-.. COJU'CJKATION 

HeC'IIf•IJII Saluy $2,200.00 

Office Slllry 1.100.00 ... 350.00 

Utililiet 160.00 ':, 

.......... 30.00 

AMwa SerVice 95.00 

.. 
Auto 150.00 

Offa Equipment fQQ.OO 

1'.415.00 
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fd>lual} fs, 1997 

aobct1 L. Hillman 
Norta Ptllil:lul• MaJeacment, Inc. 
1460 0«: uthrre Blvd. 
P.O. 8oJc 2110 
Onftond lk.Jdt, fL. lZ.rl6 

Dc&r Mr. Hillmla: 

• .I "• ..... • • 

DSR Equll)' P ftnen 

This Jeua·IIIIU saw•·~ ......... by ta.Ludlorcl ofyourap....._, to·M-.... 
400:-SOO ,._.,_eo Nonb Peai'Meh Utilibel ..... aile ... ofyourtwc ., the abov. 
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rer.a..tlocation. 1· 
As one ofaheJereest conuaercill property lali• Md mv•s rWI ccnp1aia ill aa. --.a 
.W.to adYile hiM 111M yaur M•:leul IIIIQIRWM. IU .... sq.lle ht rile al$9.$0.1 I .00 
lile& tax opllllina ...,..-. ia well Widlila raa. tYpical for 1M .-ket .,., end ac yo,ur IYP' ,..,.,. 
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