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2 

p " 0 0 E B D I N Q 8. 

CHAIRMAN JOBNSONI I'm going to c&ll the 

0 

3 hearin9 to order. Could you please read the notice? 

4 HR. KEATING: Pursuant to notice issued 

5 January 13, 1997, this time and place has beon set for 

6 hearing in Dockets No. 970001-EI, fuel and purchased 

7 power co&t recovery clause and 9enerating performance 

8 incentive factor; 970002 - EG, conservation cost 

9 recovery clause; 977003-GU, purchased gas adjustment 

10 and 970007-EI, environmental cost recovery clause. 

11 

12 

CHAI RMAN JOHNSCHz Take appearances. 

KR . BBASLBY a James D. Beasley, with the law 

13 tirm ot AYtley & McMullan, Post Office Box 391, 

14 Tallahassee, Florida 32302, representing Tampa 

15 Electric Company in the 970001, 2 and 7 dockets. 

16 MR . KoGBBz James McGee, P. o. Box 14042, 

17 St. Petersburg 33733, on behalf of Florida Power in 

18 the 01 and 02 dockets. 

19 MR. HOWE: I'm Ro9er Howe with the Office of 

20 Public Counsel. With me is the Public Counsel, 

21 Mr. Jack Shreve, representing the citizens of the 

22 State o! Florida, in the 01, 03, 07 dockets. 

23 MS. KAUFMAN: Vicki Gordon Kaufman, 

24 McWhirter, Reeves, McGlothlin, Davidson, Rief and 

25 Bakas, 117 South Gadsden, Tallahassee 32301 . I'm 

FLORIDA PUBLIC SBRVIC! COMMISSION 
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1 appearing on behalf ot tho Florida Industrial Power 

2 Users Group in 01, 02 and 07 dockets. 

3 KS. JOHNSON I Vicki Johnson, appearing !or 

4 tho Commission Sta!! 01 and 07 dockets. 

5 XR. KZATIN01 Cochran Keatin~ appearing on 

6 behalf of commission Staft in the 03 docket. 

7 NB. WAQN!RI Lorna Wagner appearing on 

8 behalf ot Commission Statt in the 02 docket. 

9 CRAYRKAN JOHNSON! Are there any preliminary 

10 matters? Have we establiahed an order that we will 

11 process tho dit!erent dockets? 

12 MR. KEATIN01 Yes. We'd like to start with 

13 the 02, and then move on to the 03, 07 and then tho 01 

14 docket. 

15 

16 

17 

CRAIJUO.N JOHNSONI Very well. 

* * * * * 
MR. K!ATINQI Commissioners, all of the 

18 iasuea in the OJ docket have been stipulated by tho 

19 parties. Stat! requests that the testimony pretllod 

20 in this docket, which appears on Page 5, the witnesses 

21 that sponsored the teatimony appear on Pago 5 o! tho 

22 Prohearinq Order. Stat! requests that this testimony 

23 be moved into the record as though read. 

24 CHAIRMAN JOHNSON1 Could yo~ then go through 

25 the names ot tha witnesses, just in an abu~dance ot 

FLORIDA PUBLIC S!RVIC. COMMISSION 
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1 caution, to make sure that we bave an accurate record. 

2 MR. ~EATING: The fir&t witness, and Anne v. 

3 Wood, appearing for Chesapeake; second witness is 

4 Raymond OeMoine, appearing or City Gas . The third 

5 witness was George Bachman, submitted testimony for 

6 Florida Power . The fourth was Marc Schneidermann. 

7 Fifth, Brian Powers. sixth, W Edward Elliott. 

8 Seventh J.H. Melendy. Eight L. Defrain . Nith,should 

9 Stuart L. Shoaf. Tenth, T.Goodwin. 

10 CDIRKAll JOBlfSOif t Very good. Any 

11 questions? Seeing none, those will be stipulated into 

12 the record as though read. And any exhibits? 

13 KR. KBATINOI Let me just make a correction 

14 George Bachman submitted testimony for FPUC, not 

15 Florida Power. 

16 CHAIRMAN JOHNSON: Very good. That will be 

17 noted for the record. 

18 KR. KBATINO: The exhibits. Staff would 

19 also like marked for identification the exhibits 

20 listed on Pages 9 through 11 of t~G Prehearing Order 

21 and we can go through those. Not all of those are 

22 identified by initials and/or numbers so when we get 

23 to some that are not identified maybe I'll give you 

24 brief description. 

25 CHAIRMAN JOHNBONt Short title will bo fino. 

FLORIDA PUBLIC SBRVIC• COMMISSION 



1 KR . ~EATINQ I The exhibit identl!loJ as 

2 AVW-1 will be marked as Exhibit 1. AVW-2 as Exhibit 

3 2 . RAD-1 ae Exhibi 3. CMB- and there's not a number 

4 here it would be Schedules A1, A1R and tho oeher A 

9 

5 schedules to be marked as Exhibit 4. GNB- and there ' s 

6 no number here, this would bo the E schedules; this 

7 would be marked as Exhibit 5. 

8 The PGA summary o! estimates for tho 

9 projected period proffered by Indiantown would be 

10 marked as Exhibit 6. Calculation of truo-up ~~ounts 

11 for the current period submitted by Indiantown would 

12 be marked aa Exhibit 7. 

13 Transportation purchases system supply and 

14 end use fo~ the projected period -- I'm readi"g the 

15 descriptions from the Prehearing Order -- also 

16 submitted by Indiantown to be marked as Exhibit 8. A 

17 calculation o! true-up amount !or the projDCted period 

18 based on the prior period and current period to be 

19 marked as Exhibit 9. Calculation of therm sales and 

20 customer data as Exhibit 10. The exhibit identified 

21 as EE-l is Exhibit 11. EE-2 is Exhibit 12. JHM-2 is 

22 Exhibit 13. L0-1 is Exhibit 14. LD- as Exhibit 15. 

23 SLS- 1 as Exhibit 16; SLS-2, 17; BLS-J is Exhibit 18. 

24 SLS-4 ie Exhibit 19. SLS-5 ie Exhibit 20 . SLS-6 is 

25 Exhibit 21. TG-1 is Exhibit 22 and TC- and there's no 

rLORIDA PUBLIC S&aVIC! COMMISSION 
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II 
1 number as Exhibit 23. 

2 CHAIRMAN JOHNSON: They will be marked a s 

3 read. 

4 MR. K~TINGI Stat! would request those 

5 exhibits be m~ved into tne record . 

6 CBAXRXAN JOBNSONI They will be moved into 

7 the record without objection. 

8 (Exhibits l through 23 marked tor 

9 identification and received in evidence.) 

10 

ll 

12 

1'3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

FLORIDA PUBLIC SERVIC!l COJOUSSION 



BEFORE THE FLORIDA PUBLIC SER VlCE COMMISSION 

In re: Purchued Gu Adjustment 
(PGA)Tru~p 

) 
) DOCKr.l NO 9600QJ.GU 

DIRECT TESTIMONY OF ANNE V. WOOD 

On Behalf of Florida Division 
Chesapealce Utilities Corporation 

Submitted for filing: November IS, 1996 
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8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

1 2 
Please state your name, occupation, and business address 

My name i.s Anne V. Wood I am Accounting and Rates Manager of the Florida Division 

of Chesapeake Utilities Corpora.tion. My b.Jsiness address is I 015 6th Street, N. W., 

Winter Haven, Florida 33882. 

Describe briefly your educational ba.ckground and relennt professional background 

1 have a BacMo.r of Arts Degree in Business Administration/Accounting from Franklin 

and Marshall College, Lancaster, Pennsylvania. I am also a licensed Certified Public 

A.cc:ounlant in New Jersey but am inactive at this time I was employed by Chesapeake 

Utilities in Matcl! of 1988 u a Corporate Accountant In September 1989. I wu 

promoted to the position of Accounting Manager for the Florida D1vision In January 

1993, I also assumed the responsibilities of Rates Manager 

What is the purpose of your testimony? 

Tbe purpose of my testimony is to discu" the final true-up for the period April 1995 

through Matcl! 1996. 

E1¢jbjts 

Would you please identify the Composite Exhibit which you are sponsoring with this 

testimony? 

Yes. AB Composite Exhibit A VW -I, I am sponsoring the following schedules with 

respect to the final true-up for the period April 1995 through March 1996 

A-I- Comparison of Actual Versus Original Estimate of the Purchased Gas Adjustmem 

Cost Recovery Factor- October 1995 through Sep1ember 1996 

A-1(2)- Purchased Gas Adjuttment Cost Recovery Clause Calcu13tion- Schedule A-1 

Supporting Detail - October 1995 through September 1996 

A-2 - Calculation of True-up and Interest Provision - October 1995 through September 

1996. 

2 



1 3 
1 A-3 ·Transportation Purchases· October 1995 through September 1996 

2 A-4 • Transponat.ion System Supply • October 1995 through September 1996. 

3 A-S • Therm Salct and Customer Data • October 1995 through September 1996. 

4 A-IJ • Conversion Factor Calculation • October 1995 through September 1996. 

5 A· 7 • Final Fuel Over/Under Recovery. April 1995 through March 1996. 

6 Also attached are the individual PGA filings for the months of October 1995 through 

7 September 1996. 

8 Q. 

9 A. 

10 

11 Q. 

12 A. 

13 Q. 

14 A. 

15 Q. 

16 

17 A. 

18 Q. 

19 

20 A. 

21 Q. 

22 A. 

23 

24 

25 

Q. 

Were these achedules prepared under your direction and supervi&ion? 

Yes, th.ey were. 

final True-Up April 1995 • March 1996 

What were total therm sales for the period April 1995 through March 1996? 

Total therm sales subject to the PGA were 43,388,762 therms. 

What were total thc:nn purchases for the period April 1995 through March 1996? 

Total therm purchases were 40,529,387 therms. 

What wu the cost of gas to be recovered through the PGA for the period April 1995 

through March 1996? 

The cost of gas purchased for the period was $11.204,479 

What was the amount of gas n:ve.-.Je collected for the period April 1995 through March 

1996? 

The amount of gas revenue collected to cover the cost of gas wu $11,788,466 

What iJ the tow true-up provision for the period April 1995 through March 1996? 

The total true-up provi5on, including interest, is an ovcrrecovery of$624,965 for the 

period. 

What is the amount of estimated true-up included for April 1995 through March 1996 

in the Aprill996 through March 1997 PGA factor calculation? 

3 



1 4 
l A. The amount of estimated uuo-up fOf tiiC period Apnl 1995 through March 1996 included 

2 in the April1996through March 1997 PGA ra.ctor calcula tion wu an overrccovcry or 

3 $765,449. 

4 Q. What it the final over/underrccovcry for the April 1995 through March 1996 period to 

5 be included in the April 1997 through March 1998 projection? 

6 A. 'The final underrccovery ror the Aprill995 through March 1996 period to be included 

7 in the April 1997 through March 1998 projection is $140,484 

8 Q. Does this conclude your testimony'? 

9 A. Yes, it does. 
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BEFORE THE FLORIDA PUBLIC SERVICE COKHIBSION 

In ra: Purchased Gas Adjustment 
(PGA) True-up DOCKET NO. 970003-GU 

DIRECT TESTIMONY OF ANNE V. WOOD 

On &L~lt ot Florida Division 
Chesapeake Utilities Corporation 

Sub•ittod tor tilinq: January 14, 1997 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

1 6 

Pleaae •tate your naae, occupation, ~nd business 

addreaa . 

My nllJie ia Anne V. Wood. I aa Accountin9 and Rates 

Kana9er of the Florida Division c f Chesepeake 

Utilities Corporation . My buainess address is 1015 

oth Street, N. W., Winter Haven, FlorJda 33882. 

Describe briefly your educationel back9round and 

relevant professional baok9round. 

I have a Bachelor ot Arta De9ree in Buaine~• 

Adainiatration/Accountin9 troa Fran~lin and Mershal l 

Colle9e, Lancaster, Pennsylvania. 1 am nlso a 

licenaed Certified Public Accountant i n New Jers6y but 

am inactive at this time. I was employed by 

Cheaapea~e Utilities in March of 1~88 aa a Corporate 

Accountant. In September 1989, I was promoted to the 

position of Accounti"9 Manager for the Florida 

Division. In January 1993, I elso assumed the 

responsibilities of Rates Mana9er. 

What ia the purpose of your teati~ony? 

The purpose of my testimony is to discuss the florida 

Dlvlaion'a calculation of ita levelized purchased gaa 

coat fectora for the twelve-month period April 1997 

through Karch 1998. 

exhibits 

Would y ou please identify the Composite Exhibit which 

2 
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3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

u 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1 7 

you are aponaoring with thia toati~ony? 

Yea . Aa COapoaite Exhibit AVW-2, I aa aponaoring the 

tollovinq achedule• vith reapect to the April 19'17 

throuqh Karch 1998 levelized purchaaed gas coat !actor 

projection: 

E-1 - PCA Calculation, Original Eati~ate tor the 

Projected Period April 1997 - March 1998. 

Coapany) 

(Total 

E-1 - PCA calculation, Original Eatiaate for the 

Projected Per~od April 1997 - March 1998 ( Firm Sales 

cuatomera) 

E-1 - PGA Calculati~n, Original Estimate for the 

Projected Period April 1997 March 1998 

(Interruptible Sale• CUatoaera) 

E-1/R - PGA calculation, Reviaed E•tiaate tor the 

Period April 1996 - March 1997 (Totel Company) 

E-1/R - PGA Calculation, Revised E•tiaate tor the 

Period April 1996 - March 1997 (Allocated Firm) 

E-1/R - PGA calculation, Revised Estimate tor the 

Period April 1996 March 1997 (Allocated 

Interruptible) 

E-2 - Calculation ot True-up Amount tor tho 

current Peri~ April 1996 - March 1997 

E-3 - Transportation Purcha••• for the Project•~ 

Period April 1997 - March 1998 

3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

:LO 

ll 

:1.2 

l3 

u 

).5 

u 

17 

19 

:1.9 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

1 8 

B-4 - Calculation of True-up J'.mount, Proj-zcted 

Period April 1997 - Karch 1998 

E- 5 - Therm Sale• and cuatom•r Data for the 

Projected Period April 1997 - Karch 1998 

Were th-e IIChedulea prepared under your direction and 

aupervision? 

Yea, they wero. 

Reyiaed Eat taote April 1996 - Horch 1997 

What is the revised estimate of total purchased gas 

coats for the ~eriod April 1996 - March 1997? 

The reviaed projection of purchased qas cost for the 

current period 1• $13,166,905. 

What is the revised projection of qas revenue to be 

collected for the current period? 

As ahovn on Schedule E-2 the company estimate• the 

total qas revenue to be collected during the period to 

be $11,567,863. This amount includes a rotund of 

prior period overcollectiona in the amount of 

$766,091 . Therefore, the revenue col lected to ~~ver 

the current period' a gas coat is estimated to be 

$12,333,954. 

What is the reviaed true-up aaount, includin7 

interest, eatiaated for the April 1996 - Marc h 1997 

period? 

4 
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2 

3 

• 
5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

Q . 

A. 

Q. 

A. 

1 9 

The company estimates the revised true-up, including 

interest, to be an undercolloction ot $815,801. 

April 1997 - March 1998 Projection 

How did you develop your pro)ection of the Floride 

Diviaion'a coat ~f gaa for the April 1997 - Karch 1998 

period? 

our tirat atep waa to estimate our supply requirements 

for each of the twelve montha in tho period. Our 

project•~ supply requirement• are based on our 

projected aalea and compeny use for each month. Once 

we develop our supply requirements, we can then 

deterlDine bow these requirements will be met. In 

other words, we match our eati~ted requirement• with 

the gas aupply that ie available to ue. All of our 

gas requirements will be met utilizing our " f'TS" (firm 

tranaportation aervice) contract entitlement tor the 

project•~ ~riod of April 1997 - March 1998. 

Please describe the general steps or mechanic• of 

projecting the total coat or gas tor the April 1997 -

March 1998 period. 

As ahown on Schedule E-l (Total Company) lines 1 - 11 , 

the total coat of gas consists of the cost of no­

notice transportation service (NNTS) on PGT, the 

demand and commodity costa of til"lll transportation 

service (FTS) on FGT, and the commodity cost of gas 

5 



1 
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., .. 
4 

5 

6 

7 

8 

9 

10 

11 

13 

l1 

15 

16 

17 

18 

19 

20 

21 

2 2 

23 

24 

25 

2 0 

••tiuted to be pllid to our auppliera during the 

period. 

The d.-and component ot "NNTS" and "FTS" servic<Js 

(linea 2 and 5) ia baaed on the Florida Division's 

contract levels with FGT and an estimation ot FGT's 

de.mand rates tor these two services. The demand rates 

utilized tor NNTS, FTS-1, and FTS-2 aorvice tor the 

period are t .he current rates in ettec t. Durinq the 

period ot April 1997 -Karch 1998, our "FTS" con~ract 

entitle111ent exceeds our monthly gas requirements. 

Therefore, we will be payinq do111and charges in excess 

ot the volUlllea actually transported tor system supply. 

Whenever possible, the Florida Division will 

relinquish excess capacity in order to lower its gas 

coat to ita ratepayers. 

The co-odity portions ot transportation syste111 

supply are shown on Schedule E-1, linea 1 and 4 . The 

commodity pipeline amount (line 1) is baaed on FGT's 

"FTS" co111111odity rate 111ultiplied by the number ot 

theras transported for system supply. The com=odity 

rate utilized tor the period i• the current rate i n 

et!ect. 

The co111111odity other (line 4) ia baaed on data 

shown on Schedule E-J which ~etaila our projected 

direct supplier andjor producer purchases tor the 

6 
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3 
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5 

6 
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8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

l2 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

2 1 

tvelve-IIOnth period. w• projec ted the "PI'S" coliiiiiOdity 

coat on line 4 using a combinatior ot analyaee. We 

analyzed the 1995 and 1996 monthly prices ot natural 

gas delivered to FGT by zone as r~ported in Inside 

fEBC Gaa Morknt Report. We also reviewed the recent 

NXMEX posting• tor the period January 1997 through 

Karch 1997. We developed our •onthly index price of 

gas using the above data and allowing tor seasonal 

trends and current 1110rket pricing . To this average, 

we added our suppliers' estimated margin and 

compressor tuel. 

How did you project total tirm and interruptible 

sales? 

Firm sales were projected bosod on historical averages 

in each firm rate class. The interruptibl e sales 

projection was baaed on a colllbination ot a survey 

.. thod (i.e., talking with the customer), historical 

con•umption and 1110nagoment judgment. These projected 

thel'lll sales are tound on Schedule E-1, line 27. 

Company use volumes are shown on line 26. 

How did you proj ect company uae volumoo? 

Co•pany use volumes were eatiaated baaed on our 

current level ot compressed natural gas usage by 

company vehicles. 

Baaed on the projected total coat ot gas and projec ted 

7 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

Q. 

A. 

Q. 

A. 

Q. 

2 2 

sales, what ia the syateD-vide average ~oat per thera 

tor the twelve-month period ended March 1998? 

This tiqure ia shown on Schedule E-1 (Total Company), 

line 40, and ia 37.384 centa per therm. To arrive at 

the total PGA factor, the 37.384 cents per t-..herm is 

adjuated tor the estimated total true-up throuqh Karch 

1997 (shown on Schedule E-4) and tor revenue-related 

taxes. 

What ia the system-wide projected PCA factor tor the 

period April 1997 - March 1998? 

The projected system-wide PCA factor t or the period is 

40 . 601 cents per therm. 

The estimated total true- up tor the twelve months 

ended March 1997 aa calculated on Schedule E-4 is 

included in the projected PCA factor tor the period 

April 1997 - March 1998. Please explain how it was 

calculated. 

The final true-up amount tor the period April 1995 -

March 1996 ia added to the estimated end of poriod net 

true-up tor April 1996- March 1997. Tho April 1996 -

March 1997 estimated true-up is baaed on eight months' 

actual data plus tour •ontha' projected data. 

What ia the t.pact ot the total ~rue-up tor the twelve 

•ontha ended March 31, 1997 on the projected PCA 

factor tor the April 1997 - March 1998 period? 

8 
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A. 

2 3 

The projected true-up as of March 31, 1997 is an 

underrecovery of $956,285 (Schedule E-4). Oividinq 

the underrecovery by the April 1997 - March 1998 

projected therm sales or 38,929,863 reaul ts in a 

aurc harge of 2.456 cents por thorm to be included in 

the proposed PGA factor. 

What is the aaximua levelized purchaaed gas !actor 

(cap) thet you are proposinq tor ths April 1997 -

Karch 1998 period? 

The aaximua levalized purchased gas rector (cap) thet 

we are proposing !or the period is 48.537 cents per 

thera. This factor represents the proj octed t i rm 

"winter" averaqe cost ot gaa, plus the true-up and 

taxes . Allocation ot deaand and commodity cor.ts 

between firm and interruptible rate cleases results in 

projected PGA !actors !or the twelve-month period, 

includinq true-up and uxes, of 44.633 cents per therm 

and 37.709 cents per therm for firm and intern1ptible 

classes, respectively, tor the period. However, since 

the Company historically has experienced higher gas 

costa during the winter months, the Compeny has 

calculated a firm "winter" average coat ot gas tor the 

aonths of Octot>.r 1997 through March 1998 tor the 

purposes of establishing the aaxiaua levelized 

purchased gas coat factor ~cap) . This methodol O<JY 

9 
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2 

3 

4 

5 

6 

Q. 

A. 

24 

will allow ue to minimize larqe underrecoveries ~urinq 

the winter aontha, but allow ua to !le~ downward in 

the auaaer aontha in order to match current market 

condition• and aanage overrecoveriea aa well . 

Doe• thi• conclude your teatimony? 

Ye•, it doe•. 

10 
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B!roRE TKI FLORIO~ PUBLIC S!RVIC! COKHISS I ON 

DIRECT TESTIMONY OF 

RAYMOND ~. OeHOIN! 

ON B!HALF OF CITY C~S COHP~NY OF FLORIO~ 

(A DIVISION OF NUl CORPORATION) 

OOCUT NO. 960003-CU 

II PL!ASE ftA%11 YOVIt MAMB AXIl IWillfl:lll II.OOil!SI. 

9 

26 

10 A Hy name h ll.aymo'ld A. OeHo ine. My bualn••• addreaa i a NUl 

II Corporation, One Bli&abethtown Plata, Union , New Jeraoy 07083. 

12 

13 Q. BY M110N U. YOU IMPLOYBD AHD IN lfiJIAT CAJ'ACITY? 

14 

I~ A. I &JD -played by NUl Corpora t.l.on ("NUl") a a Director, Rate a a nd 

16 Regu l a t o ry Affaira. City Caa Company o f Florida ("City caa· o r "tho 

17 Compa ny") i a a n operating diviaion of NUl corporation. 

18 

19 Q. UU:I't.Y ITA%11 TOUR EDUCATIONAl. ll.AC~OROU)fl) AHD DCPLOTMEHT EIPERIEHCE. 

20 

21 A I received a Bachelor o f Selene• In co~~orce do9raa, wi t h • majoc In 

22 Account ing, from Rldar Coll•ll• ln June 1911J. I n June <> C l'J\10, 

21 received a Hea t er o f Buainaae Admlnlatratlon da9r•• frQm Rider 

College. am a C.rtitled Public ~ccountant In t he State o C New 

25 Jaraey, and a member o f the All>arican Inat1tute o f Certif ied Public 

26 Accountant a and the New Jeraey Stata Society o C Cart if led l'ul>llc 

27 ~ocountanta. 



27 

Upon graduation f Lom Rider Co llege in 1983. I wao employed by the 

' St:ate o f Hew Jereey ae an Auditor/lnveatigator with ~he Oivialon <.r 

•udited varioua type• o t bualneaa ontl~lea, 

S prlmarily tor the detection o f freud. In Oecem?er ot 1986 , I a ccepte d a 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

profeaaional ataff poaition with the certified public accounting firm o f 

Arthur Young (currently !rnat a nd Young), a worldwide account ing and 

conaulting firm. My experience with thia public accounting f irm 

included a uditing a nd conaultlnl,j engag-nta on a variety o f entitle• 

end expoau re to var i ed a ccounting ayatema 

In July 1989, 1 waa hired aa 1\dminietrator of Ex~ernal Reporting 

by EliLabethtown Oaa Company, HUI'e new Jeraey Olviaion. In that role, 

1 waa reaponaible for the coordinat ion ot the Ac~ounting Oepart,.nt • • 

etforta in all regulatory fili nga . 

In Auguat 1993, I waa aeeiqned to HUI'e FlorLda Olvle1on, City Ga a 

Company o t Florida t o coordinate t~e analyaia, f lllng and proeecutlon o f 

l ta 1994 baae rate caae. In March 199S, l Wal t>rc:HnOl Od tO Ma nager Of 

18 Regulatory Affaire . 11\ July 199S, 1 aaaumed a auperviaory r oll for all 

19 rate and regulatory matter• in Eli~abethtown•a Rato Department. 

20 On October 1, 199S, HUI central i~ed cer tain f unctLoroa, which 

21 included the utility rate and pricing function. Theretoce. now havo 

22 reapona lbili.ty f o r the rate and pr lc ing f unci. Jon 1 n oach o f IIU I • o 

2) 

24 

ut:ility jur i.adictiona. 

on Hoveaber 1996, 

2S Regulatory Affaire . 

26 

27 

waa promoted to Director o ! Ratea a nd 



2 8 

Q. PL&Aal IIPLAIW rBB PURPOIE or TOUR TeSTIMONY 

2 

J A. Tho purpoao of my toatimony ia to proaont tho cornparlao n of llctu ;~l 

4 vorau' Original eatimato of tho purcha4od qaa ad)uat~ent coat 

S recovery factory and true-up provhlon for tho period October , 1995 

6 thr ough September, 1996 for Clty Gaa. 

7 Q. BAS Tal COMPANY PRBPAAID Til! ro~ PRESCRI BED BY THIS COKMISSION YOR 

8 TBII PU1POII7 

9 A. Yea. Tho fora& proacrlboO by tho COmmiaalon, Schoduloa A-1 through 

10 A-6 tor tho month• of october 1995 through Sopto~r 1996, Schedule A-7 

II and achodulo !-4, are a ttached to my toatimony. 

12 

IJ Q. JIAI CITY OAI PREPARED A ICHEDULZ lflllCH IBOWS TilE ACTUAL OAS CO!ITS 

14 USOCIAnD MITII Tal OAI AD.nllnc:IMT COST RECOVERY rACTOII7 

I~ 

16 A. Yea. City Oaa prepared Schad .. lo A-7, at t. a ched, which doacrLbua t.he 

17 t;Ot;al f uel coat for the period •n quoatlon, recover;· of auch C"Oal 

13 from ratepayer• through tho Caa Ad~ua~nt Coal Recovery ~actor, and 

19 remaining over-or undor-rocovory of gaa coat. 

20 

21 Q . WJIAT WU TlUl TOTAL OU COlT IHCVKRED BY Tlll COMPANY DUJIINO Till! TWELVE 

22 NOMTBI EHD!D I!PTEKBEJI JO, 19967 

23 

24 A. Aa ahovn on Schedule A-7, L1ne I, the total <·oal o r 9 •• t o r lhe 

2~ twelve montha ended September 30, 1996 la ) 11,204,696. 

26 

27 0 · lfl'lAT WAI TB. TOTAL AHOUM'T or OAI COST IUICOVEilED DY TBP.: COKI'AIIV DURINO 

28 TID! TWU.VINOJI'l'll DDID I!P'l'EMUII 30, 19961 



29 

2 A. The company recovered S 30,074,339. 

] 

4 Q . WHAT IS TilE COMPAHY' B ACTUAL TRUE-UP P'OR TMII TWI!LVE MONTH II IKDI!D 

5 I&PTENBSR 30, 199,7 

G 

7 A. The ac~ual ~rue-up anount, Lncludin9 intereat, • a an o ver-recovery o! 

8 $ 587,520, aa ahC>~Jn on the September 1996 Schedule A-2, "Actual" 

9 column, line 11. 

10 

II Q. CAN YOU BIPLAIH BOW YOU AR«IVI!O AT THAT AMOUNT OP' OVI!R·RI!COVI!RY? 

11 

13 A. Yea. A.a aho"n on Schedule A-7, the total unllor•recovered amount tor 

U the t .. elve ..,nth perlod endlng Sept-r )0, 1996 Ia S 811,957. The 

1$ 

16 

be9inning balance on September 

1,338,247. The aua o f theae 

30, 1995 waa an ov•r·recovery o t S 

two bal&nc•• viel~• over-recorded 

17 balance of $ 526,290. 8y addin9 $ 61,230, whlch I• thu amount that 

IK City Caa retunded l't.a cuatomera durln9 the ,,., lod In 'luoetl om , ono 

I? arrlvea at ~he total over-recovered amount o t S 587,520. 

20 

11 Q. DOl. TIIII COIICU1tll YOU. TIIITIMOKY? 

11 

23 A. Yea. 

14 

H 
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riled: ~ovemDqr 26. 1996 

DI R&CT T~STIMONY 

or 

RAYMOND A. D&HOINE 

ON BIHALP or C:TY CAS COHPAPIY OP r U>RIDA 

(A DIVISION OP NUl CORPORATION) 

3(l 



'' 
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!\ 

6 

7 

BIP'OR! TH~ FLORIDA PUBLIC S!kVICE COKHI ~SION 

DIR!CT TISTIHOHY 0 1 

RAYHOND A. DoHOIN E 

ON B!HALF OF CITY CAS COMPANY OJ" FLORIDA 

(A DIVISION OF NUl CORPORATION) 

DOCKET NO. 96000)-GU 

8 PL&Aal l'l'ATII YOU1l IQICII AJfD IUIIDII ADDU.I. 

9 

In A My n... 1• Raymo nd 11 . DoMolno. 

)J Corporation, Ono lll~abothtown Plaaa, Union, Haw J o r aoy 0708J . 

12 

IJ Q. 1ST DOIC AU YOU IDCP'LOTID AJfD t• WUT CAPACJTr7 

14 

3 1 

1!1 A I ..,. -ployed by NUl c-orporation ("NUl") ae Dlroctor, Ratoa •nd 

16 Requlatory Affa ire . City ca~ Comp&ny of Flor ida 1 "Clty Caa or "the 

17 Company") ie an operatln9 divialon o t NUl Corpora t ion. 

Ill 

19 Q. UI&n.T STAT& Toua Jr.DUCATI<*AL UCltOilOUJrD AJfD DCPLOYJOJrT EIJ'EaJEICCE . 

20 

2 1 A 1 racoivod a 8achoLor ot Scionco In commerce de9roe, with a ma,or •n 

22 Accountln9, f rom Rider co11o9• ln June 1983. In June o f 1990, 

2) rocolved a Kaetor of Bualnoao lldminlatcatlon de9reo from Rider 

1 ..,. a Coctlflod Publ i c Accounta nt ln tho State oC lew 

2!\ J ocaoy, and a ~r of the Anlor1can Jn at ltuto o C Cort ltlod Public 

26 Accountant• and tho llew J ecaey State Soc lot y o t c ort l t led l'uh II< 

27 Accountanta. 

1 



,• 
3 2 

2 Upon graduation from Rider College in 198J, I wae •mployed by the 

) State of Hew Jer1ey •• an Auditor/Inveltigato r wlth the Oivi1lon o f 

I audited varioue typea of buain••• entitiea, 

~ primarily for the det•~tion ot fraud. In Oec~r o! 1986, 1 accepted a 

6 profe11ional etaff polition with the certified public accountir.~ tlrm of 

7 Ar~;huc roung (currently l!rnat and rour.g), a worldwide accou 1tlng an-1 

8 conaulting firm. Hy experience with thla publJc accounting tlrm 

9 included auditing and con1ulti11g en9a9-nte on a varloty ot er'llltlea 

10 and expoeure to varied accountln~ 1yat .. a. 

IJ In July 1989, I wa1 hired •• Adlllinietrat.or ot External ReporllnQ 

12 by l!li&ebethtown Oaa Company, HUI'I Hew Jeraey Divl~ion. In that rolo, 

IJ 1 waa reapon•ible Cor the coordination ot t.h• Accounting Depart,...nt · ~ 

14 effortl in all requlatory flllng1. 

15 In Augu•t. 1993, 1 wa• •••lqned to HUI'• Fl orida DLvlalon, City ~aa 

16 COcllpany of Florida t.o coordinat.e tt.e analy•i•, Cilinq and pro•ecuuon of 

17 it• 1994 baee rat.• caee. In Karch 1995, l wae prO<nOt.ed t.o H .. nager o f 

II! Regulatory Affair•. In July 1995, I •••umed a •upervhory roll for a ll 

19 rat.e and requlatory matter• in l!li&abethtown' a Rat.e Department. 

20 

21 

On October 1, 1995, HUI cent.ralized certain function•. whLch 

included the utility rate and pricing funct.ion . now have 

22 reapon•ibility for the rate and pricing !unction In each or fl U I' • 

21 utility 'uri•dictiona. 

2.1 On November 1996, 

25 Requlat.ory Affaica. 

26 

27 

wa• promoted to Director of Rat•• and 



3 3 

Q. PL&Aa& &1Pl.AIW TD Pu.J'OI& OP YOU. TIIITINOIWY 

2 

) A. The purpoae o f my teatimony h to preaent the cocnpariaon of Act.ual 

4 veraua Original eatt.Ate o r the purchaaad r.•• ad juatment. coa t. 

S racovery tac tory and true-up p~ov111on tor t he period ,.pr11 199S 

6 through Karch 1996 tor Cit.y Oaa. 

7 B. US TD COMPAIIY PaJtPua:D Tllll POald PUICUU:D IIY Til II COMNISBJON POR 

8 TIIII ~Uf 

9 A. Yaa. The f o rma preac ribed by the c.:-ha ion, Schedule• A-1 tlorough 

10 

I I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

A-6 for the 1110ntha of Apr 1l 1995 through Hu·ch 1996 , Schedule A-7 and 

achedule 1-4, are attached to my t eatt.ony. 

0. US CITY GA.1 PIJIPJUlDI A lamDU'LJI WIIICII IIIOWI T11& AC":"JAL OAI OOITI 

AIIOCIATilD WIT11 TD GA.1 AD.IUI'IMDT OOIT UOOnaY FACTOR? 

A. rea. City Oaa prepared Schedule 1.-1, a ttached, whIch deacr toea t. h• 

total fuel coat tor the period in queation, recovery ot auch co•t. 

froaa ratepayer• through the Oaa Adjuat-nt. Coat Recovery Pac t.or. and 

remaining over-or under-recovery of gaa coat. 

21 Q. WHAT WAI Til& TOTAL GAl OOIT INcvaa&D IIY Til& COMPANY DURINO T8B TWB~VI 

22 M0Wl'111 UDall MAJlCII J 1 , 19 U 1 

23 

24 A. Aa 8hOWn on Sche dule A-7, ~ina 1, the t.ot. a l c-oat o r gaa t or t.he 

25 twe lve montha ended March Jl, 1996 l aS 26 610,021. 

26 



34 

Q. WU% WU ~ ~ AMOUft or G.U COft UcovaA.IID IY T1UI COMPIUO' DU1Uif0 

2 

) 

4 

1,6? 

A. The eomp.ny recovered$ 24,798,260. 

5 Q, WliA.r II t:D OOIIPAJil' 'I AC'l'U&L nul-UP roa TD nfKLV. ..otiTIS PftlBD 

6 ~CI 31, 1tt67 

7 

8 11.. The actual t.ru-up lllDOunt., lncludlf>9 lntereet., ie an under-rec.>very 

9 ot ~1,378, 495, aa ahown on t.he Karch 1996 Schedule 11.·2, ".llct.ual" 

10 colwM, line 11. 

II 

12 Q. CAJI "IOU llDl.AI. lOW YOU .U.IUV.O A1' ftA1' AMOUNT 0, UW1>&R•UCOV11U7 

J'l 

14 II.. Yee. 1\a ehown on Schedu l e 11.-7, t.he total under-recovered amount for 

I~ 

16 

the t.-1ve 1110nth period endl.19 Karch 31, 1996 h $ 1,422,567. '•h• 

be<Jinning balance on Karch 31, 1995 wae an over-recovery o f $76,672. 

17 The aum ot theee t.wo balancee yield• under-recorded balance of 

Ill $1,345,895 . By adding $30,600 , which h th' amount t.hat City Gee 

19 refunded ita cuet~r• during the period in queation, one arrive• at 

20 the total under-recovered a1110unt of $1,376,495 . 

2' 

22 Q. DOU ftll COJICUTOI YOU. DITUI01fl'7 

2) 

24 II.. Yea. 

25 

26 
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41 
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6 Q. 

7 A 

8 

9 Q. 

J() A. 

II 

12 

I) Q. 

... A . 

·~ 
16 

11 

18 

19 

20 

21 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

RAYMOND A. DeMOINE 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

35 

My name is Raymond A Oe.Moane My bu.siness address as One Elizabethtown 

Plaza., Union, New Jeney 07083 

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY. 

I am currently employed as Director of Rates and Regulatory Nfair~ for NUl 

Corporation which includes the Florida operating division. City Gas Company of 

Florida. 

PLEASE DESCRIBE YOUR PRIOR UTILITY REI.A TED EXPERIENCE. 

Upon graduation from Rider College in 1983, I was empioyed by the State of New 

Jersey as an Auditor/Investigator with the Division of Criminal Jusucc I audated 

various types of business entities. primarily for the detection of fraud In 

December 1986, I a.ccepted 11 professional staff position with the certified public 

accounting firm of Anhur Young (now Ernst and Young). a worldwide accounting 

and consulting firm My experience with this pubhc accountang firm ancluded 

auditing and consultang engagements on a vanety of entiiiC) .1nd exro~rc to 

varied accounting systerru 
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26 

27 

lB 

29 

30 Q. 

31 A 

32 

33 

3' 

35 

16 

37 Q. 

31! A 

39 

40 

H 

42 

36 

In July 1989, I wu hired u Administrator of External Reponing by 

Elizabethtown Ga.s Company In that role. I wu responsab!e for the coordmation 

of the Accounting Dep&nment'a efforts in all regulatory proceedings 

In March 1995. I was promoted to Manager of Regulatory Affairs in the 

C:~mpany'a Rate Depanment, in July 1995, I wumcd additional responsibility as 

Manager of Rates and Regulatory Affairs 

In November 1996, I wu promoted to Director of Rates and Regulatory 

A1fain 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUNI>. 

received a Bachelor of Scien~ in Commerce dc~reC'. with a major m 

Accounting, from Rider College in June 1983 In June 1990. I received 11 Master 

of Business Administration degree from Rider College I am a Certified Public 

Accountant in the State ofNew Jersey. and a member of the American Institute of 

Certified Public A.ccountants and the New Jersey State Soc1c:ty of Cert1ficd Pubhc 

Accountants 

MR. DeMO IN E. WBA TIS TOE PURPOSE OF YOUR TESTIMONY! 

The purpose of my testimony is to present the revised estimate of the Company's 

projection of gas costs for the period April 1996 through March 1997 I will 

describe generally the Company' a projccuon of gas costs and the d~cl11pment of 

the maximum rate to be charged to customers for the penod Apnl 1997, through 

Marchl998 

2 
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A. 

Q. 

A . 

Q. 

A. 

37 

HAS THE COMPANY PREPARED THE FORMS AS PRESCRIDED BY 

THIS COMMISSION FOR THIS PURPOSE. 

Yes. The fomu prescribed by the Commis.sion arc being filed at this time C:~paes 

arc atudlcd to my testimony 

CAN YOU EXPLAIN THF. PROJEcnON METHOIJOLOGY! 

Yes. Under this methodoloi)', which wu adopted by Order No PSC-93-0708-

FOF-GU ofthia Commiasion on May 10. 1993, gas companaes arc to proje<:t tlilcar 

gaJ costs each twelve months for the ensuing twelve-month penod endang an 

March. A rate per thcnn is developed for the weighted average cost vf gas 

(W ACOG). this rate. based on the average of the winter and summer seasons 

would lead to over or underrecoveries of g.u costs in the twl) seasons This 

problem is mitigated by estabhshtng a m.uimum levehtcd purchased gas factor 

bued on the company's expected winter cost of gas. thereby elaminaung the lariic 

underrecovery in that season The Company is then able to Oelt downward an the 

summer in order to match market conditions and dimina•e the potential lor a large 

overrecovery for the reminder of the period. 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMVM RATt: AS 

PROJECTED! 

If re-projected gas costs for the remaining period exceed prnJe<:ted recovcncs by at 

least I 0"/o for the twel.e-month period, a mid-<:OUrse correction nuy formally be 

requested by the Company 
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78 

79 

80 

81 

112 

83 

84 
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Q. 

A 

Q. 

A 

Q. 

A. 

38 

WHAT HAPPENS TO THE DIFFERENCES TJIAT RESULT rROM 

MISESTIMATES. THAT IS, THE MISMATCHES BfTWEEN ACTUAL 

AND ES fiMATED COSTS! 

1lle fonns take thi1 into consideration. Fonn E-2 calculates the projected 

dilferences uaing estimated figures, and fonn E-4 calculates the final true-up using 

actual figures 11lese difference are Oowed back to customers through .he: true-U;J 

factor included in gu cosu billed in the subaequent twelve-mont~ period 

ARE ANY FGT RATE CHANGES PROPOSED WIIJCII ARE 

REFLECTED IN THIS FILING! 

Yes. On August 30, 1996, FGT filed with the FERC for a general rate increase 1n 

Docket No. R.P%-366 The FERC subsequently issued an Order accepting l-GT's 

filing and suspending the proposed rates for five months The suspension period 

will end on March I, 1997, at wh1ch time FGT's proposed rat(s w11l go 1111o effect 

11Us filing incorporates the rates conta!ned in FGT's filing u of that date 

HAVE YOU MADE ANY MODIFICATIONS TO THE COMM ISSION 

PRESCRIBED FORMST 

Yes. On Fonn E-2, Uncs 4a and 4b were added The reason these lines were: 

added wu that gu costs rose significantly in the period December 1996 through 

March 1997 In ord.-r to recover the level of revenues presented on hne 4. Cny 

Gas would have had to charge a PGA rate in excess of us cap Therefore. hn .. <: 

represents the difference in revenue between the Company's cap of SO 42184 Uld 

the amount which would have been charged if the Company could exceed its cap 
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39 

CAN YOU SUMMARIZE THE CONTENTS OF TilE SCIIEDULES 

SUBMI1TED AS PART OF THIS FILING! 

Yes. For the projected period April 1997 through March 1998. we estimate: the 

gas purchues for resale will be 78,469,076 thenns at a total cost of $35.156.950. 

with a resulting WACOG of 45.058 cenu per therm (before the applicatton of the 

truo-up factor and the regulatory uaessmc:nt fee) The difference between the 

estimated actual and actual true-up for the prior period April 1995 through March 

1996 is an underrccovery of $ 1,223,433 The projected true-up for lh(' curren1 

period April 1996 through March 1997 is an underrccovery of $3,290,895 The 

total truo-up u shown on Schedule E-4 is an underrecovery of $4,514.328 for a 

true-up factor of S 753 cents per therrn that would be arplied dunnH the projected 

period. This true-up factor increases lhe gas cost factor during the April 1997 

through Much 1998 period, to 50 811 cents per thenn (before the regula[OI) 

assessment fee). Wuh the regulatory UlCSSnlenl fee added. ,;.,; PGA fac1or is 

S I 003 centJ per therm based on the average of I he winler and summer seasons 

Cily Gas however hu chosen to establish a maximum leveliud purchased gas 

factor bucd on the Company's expected winter cosl of gas as follows 

Winter Ayerage 

Total Cost (Line II ) 

Total Thcrm Sales (Line 27) 

(Jlf27) 

Truo-up 

S20,240,21J8 

42,427.535 

so 477 06 

0 05753 



103 

109 

110 

Beiore Regulatory Assess 

Revenue Tax Factor 

Purchued Gu Factor 

0 SJ4S9 

I 00376 

$0 53660 

4 0 

111 As shown above, the maximum levetiz.ed purchued gas factor based on the 

11 2 Company'a expected winter cost of gu is SJ .45') cents per tnerm before the 

Ill regulatory usesament fee. Thir is the maximum gu cost factor that City Gas may 

114 

liS Q . 

116 A. 

clw'ge its customen for the period April 1997 through March 1998 

DOES TBJS CONCLUDE YOUR TESTIMONY! 

Yes, it does. 

6 
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&!TOR£ Ttl!: 
fLORID/, IUII!.IC SERVI CE: CC~IS<;Jm. 

DOCKET t<O. 960003-GU 
DETERHitiATION Of PURCHASED 

GAS/COST RF.COVERY fACTO~ 

D1rect Testimony ot 
Goorq.- Bachman 

On B••hol( of 
Flocida Pub! 1 c Utilities <:omp•H•.Y 

4 1 

0. Please state your no~me and business addn• "". 

A. George Baclunan, 401 South Dixie Htqhwt~y, W··~l f,llm Jw,,cr,, ti . 

334 01. 

o. By whoa are you f'mploycd and in what rolf···· II y 

A. 1 4JII e111ploy.,d by Hodda Public Ut ill t Irs ('OI!f'•"•Y '"' 1 h•• 

Director of Accounting. 

o. What is the purpose of your test 1mony •• 1 1 ht·• • tm•· 

A. To advise the Commission of the actuol uv•·r /urr<l• · r n•cov,.: y 0 1 

t he Purchased C.ds A·i)ustl!lent !or the p<·r tot! IIJ r1 I I. I'•'•'> 

t hrough March Jl. I '19(. As comp.:>r<•d to ltot t ru. ur ·•IT•UU!Il 

previously reported !01 that per1od whl ·t w., .. I ,. • <l • r. •·· 1t.t 

months actual An•l tou: months est lmaterl 

Q. Please :tlatt" the dctuoJ dii'IOunt o t ovt·r /uru.1•·r r• c_..Jv •·r·l { t ;..rw 

Purchased G11t1 AdJUStm••rrt tor Apnl 1. I'''"• th:oo; ;h 

March Jt. 1996. 

A. The Company over-1\'COV.,rt'd Sl76,J79 dtltl!lll '''"'' l ' t'• ~ ·tuou')l• 

A-7 

Q. 



, . 

2 

J 

4 

5 

6 

7 

8 

9 

A. 

Q. 

A. 

o. 

A. 

4 2 

Wo had est 1matcd an o ver -rucov(•ry ot $1, l l l, t ~ •• ~ a : • .: N.tt ·· t, 

1996. 

Ha ve you prepared dny exh&blts al Lhls lJ~• ~ 

We prepared and pre-filed Schcdulea A-l . A-2. A-J, A-4, A-~. 

A-6 , and A-7. 

Does rhis conc:lude your Le,.umony? 

Yes. 

Oink 19 

GBTST-lO.PGA 



Q. 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 A. 

9 

10 

II Q. 

12 A. 

13 Q. 

14 A. 

15 

16 

DEr0REmE 
FLORlDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960003-GU 
DETERMINATION OF PURCHASE!) 

GAS/COST R£COVEKY FACTOR • MID-COURSE CORRECT!Clli 

Direct T Qtimony of 
George Bachman 

On Behalf of 
Florida Public Utilj!jg Comoooy 

Please state your name o.nd busine:.s address. 

George BaclunJIJl, 401 South Dixie H1ghway, Wcst J>aJm Beach. FL 33401. 

By whom are you employed? 

I om employed by Florida Public Utihties Company. 

Have you previously testified in tltis Docket? 

Yes. 

Whnt 1s the purpose of your tcst1mony at this time'! 

I will summari1.c our projected gns rTcoverics computntion:. which were conlllwed 

in composite exhibit GMB-3 which supports t11e Apnl 1996- March 11)97 tvitJ· 

Course Correction 

Were the schedules filed by your Company completed under ) our direction'' 

Yes. 

Which oftlte stairs set of schedules hus your Comp.my completed ond lilcd'1 

We hove prepared composite exlubet GMB-3 whech conuun!> Schedules 1.: I. E2. 

ond E3, for our consolldntc:d g~e> diVISion lbe!IC :.<.:hcdulcs :.uppm1 the 

calculation of the Mid-Course Correction purchn.sc:d grL~ udJu!>lmcnt factors fur 

4 3 



4 4 

April 1996 ·Murch 1997 llle Mtd-Coursc Correcllon "'II he: eflcc11ve February 

2 I. 1997, through March 31. 1997. 

3 Q. Does this conclude your testimony? 

4 A . Yes. 

5 ISSUE 1: What is t.he appropriate Mid-Course Correc!!on levelizc;d 

6 purchased gas adjustment recovery (cap) factor for the pcnod February. 1997 

7 through March, 19971 

8 COMPANY POSITION: The Purchased Gas Cost Recovery Factor will he a 

9 maximum of 66.333~ per therm. 

10 lSSUEl: What should be the effective date of the new purchased gas 

I I adjustment charge for billing purposes? 

12 COMPANY POSITION: The Mid-Course factor should be eiTectivc for oil 

13 meter ~ngs on or after February I . 1997. bcginmng wllh the first or opphcnblc 

14 btlhng cycle for.tbc period February, 1997 · MAKh, 1997 

15 

16 

17 GMB-PGA-COR.TEST 
18 dosk PGA 12'96 
19 

2 
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Q. 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 A 

7 Q. 

8 A. 

9 

10 

II 

12 

13 

14 

15 

16 Q. 

17 A. 

BEFORE mE 
FLORJDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 970003-GU 
DETERMINATION OF PURCHASED 

GAS/COST RECOVERY FACTOR 

Direct Testimony of 
George 811tbman 

On Behalf of 
florida Public Utilities Comoony 

Please Sll\lC your name and business address. 

George Bachman, 401 South Dixie Htghway, West Palm Beach.I'L 33401. 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you previously cestified in this Docket? 

Yes. 

What is the pwpose of your testimony Ill this ume? 

4 5 

I will summari7.e our proJected gas reco\.cries comput.ollon, whtch nrc contained 

in composite exhibit GMB-3 which supports :he April 1997 • March 1998 

projected purchased gas adjustmenu for our consolidated go.s division. In 

addition, I will advise the Commission of the proJected dtiTerences between the 

revenues collected and the purchased gas costs allowed in developing the 

levelized purchased gas adjustment for the penocb Apnl 1995 ·March 19?6 and 

April 1996 ·March 1997 From these two penods I wtll est.obltsh a "true-up" 

amount to be collected or refunded during April 1997 • March 1998 

Were the schedules filed by your Comp311y completed under your direction? 

Yc5. 



4 6 

Q Which of the staffs set of schedules has your Comp:lll} complctcJ lllld filed'> 

2 A. We have prepared and pre- fi led True-Up Schedules A· I, A-2, A-3. A-4, A-S, A-6. 

3 

4 

s 

6 

7 

8 

9 

10 

A-7 and A-8 in addition 10 composite exhibit GMB-3 which rontoins Schedules 

E l , E IIR. E2, and E3, E4 andES for our consolidated gos divisirm. "lllcse 

schedules support t.he calculation of the purchased gas adjustment factors for 

April 1997 • March 1998. 

Q. Does this conclude your testimony? 

A Yes. 

PURCHASED GAS ADJUSTMENT ISSUES 

ISSUE 1: What is the appropriate final purchased gas adjustment true-up 

II amount for the period April, 1995 through March. 1996? 

12 COMPANY POSITION: ·me final purchased gas adjustment true-up amount 

13 for the period April 1995 ·March 19% IS an under-recovery of $1,194.965 

14 ISSUEl: Whot is the estimated purchased gas adjustment true-up wnount for 

IS the per iod April, 1996 through March, 19977 

16 COMPANY POSITION: We have estimated that we will have under· 

17 recovered $2,468,967 for the period Apnl 1996- MArch 1997 

18 ISSUE 3: What is the total p'.lrChoscd gas adjustment true-up amount to be 

19 collected during the period April, 1997 through March, 1998? 

20 COMPANY POSITION: Inc total net under-recovery to be collected dunng 

2 1 the period April 1997 • Mnrch 1998 is $3,663,932. 

22 ISSUE 4: What is the nppropriutc lcvclized purchuscd g11.~ mlJu~tmcnt 

::n recovery {cap) factor for the period April , 1997 through March. 1998? 

2 



4 7 

COMPANY POSITION: The Purchased Ga, Cv.-• Rcconf) 1-nctor Wlll be a 

2 maximum of 57.569e per thcrm. 

3 ISSUE S: What should be the effective dlltc of the new purchased gas 

4 adjustment charge for billing purposes? 

5 COMPANY POSITION: The factor should be effective for nll meter readings 

6 on or after April!, 1997, beginning with the first or applicable billing cycle for 

7 tbe period April 1997- March 1998. 

8 

9 

10 

II 

12 GMB-PGA·2·97.TEST 
13 diSk PGA 12196 
14 

3 
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Q. 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 A. 

9 

10 

II Q. 

12 A. 

13 Q. 

14 A. 

15 

16 

BEFORE THE 

FLORJDA PUilLIC SERVICE COMMISSION 

DOCKET NO. 960003-GU 
DETERMINA TlON OF PURCHASED 

GAS/COST RECOVERY FACTOR- REVISED MID-COURSE CORRECTION 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida Public Utilities Company 

Please state your name and business address. 

George Bachman, 401 South Dixie Highway, West Palm llcach, FL 33401 . 

By whom are you emplo}ed? 

I run employed by Florida Public Utili ties Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

4 8 

I will summarize our projected gas recowries computations which were contained 

in composite exhibit GMB-3 which suppons the April 1996 - March 1997 

Revised Mid-Coune Correction. 

Were the schedules filed by your Company completedl under your direction? 

Yes. 

Which of the staffs set of schedules has your Company completed und filed? 

We have prepared composite exhibit GMB-3 which contains revised schedule!! 

E I, E2, and E3, for our consolidated gas division. These sc-hedules support the 

calculation of the Revised Mid-Coune Correction purchased gas adjustment 



4 9 

factors for April1996- Mllich 1997. The Rtvist<l Mid.Coun Corrccuon v.1ll 

2 be effective February I. 1997, through March 31. 1997. 

3 Q. Does this conclude your testimony? 

4 A. Yes. 

s ISSUE 1: What is the appropriate Reviled Mid-Coune Correction levelizcd 

6 purchased gas adjustment recovery (cap) factor for the period February. 1997 

7 through March, I 997? 

8 COMPANY POSmON: Th~ Purcbasod Gas Cost Recovery Factor will be a 

9 maximum of 66.333~ per therm. 

10 ISSUE2: What should be the effective date of the new purc.hased gas 

II adjustment charge for billing purposes? 

12 COMPANY POSITION: Th.e Rcvl.sed M1d-Courae factor should be effective 

13 for all meter readings on or after February I. 1997, beginning With the first or 

14 applicable billing cycle for the period Febnwy, I 997 -March, 1997 

IS 

16 

17 GMB-RPGA-COR.TEST 
18 dtsl< PGA 12196 
19 

2 



Q. 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 A. 

.9 

10 

II 

12 

13 

14 

15 

16 Q 

17 A 

BEFORE THE 
FLOR!DA PUBLIC SERVICE COMMISSION 

DOCKET NO. 9700QJ.GlJ 

DETERMTNA TION OF PURCIIASEI> 

OAS/COST RECOVERY FACTOR 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida Public Utilities Comoony 

Please state your ruune and business address. 

George Bachman, 401 South Dixie Highway, W~t l'nlm Bench, FL 33401 . 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will summariz.e our nvbed projected gas recovcncs compul:lllon~ which nrc 

contained in composite cx.lubit GMB-J which supports tt.c Apnl I 997 • March 

1998 nvbed projected purc.hascd gas adjustments for our consolu.latcd gtc. 

division. In addition. I wdl advise the Commission of the projected differences 

between the reveilUe5 collected and the purchased gas costs allowed tn dcvelopmg 

the levclizcd purchl15ed gas adjustment for the penods April 1995 • MMch 1996 

and April 1996- March 1997. From these two periods I will cstnhllsh u ''tntc-up" ' 

amount to be collected or refunded during April 1997 • March I 9CJII 

Were the schedules filed by your Company completed under yuur tllrectmn'1 

Yes 

so 
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Q Which ofl.be staffs set ofschedult) luJ.s }Out Comrm> completed and filed'! 

2 A We have prepared and pre-filed True-Up Schedules A·l, A-2. A-3. A-4. A·5. A.(), 

3 A· 7 and A-8 in addition 10 composite exhibit GMB-3 wh1ch co1.U11ns n eviud 

4 Scbedulea El, EIIR. E2, nnd EJ, E4 Md E5 for our consolidated gas division. 

5 These sc.hcdules support the calculotion of the pw-cbawl gas lldjustmc:nt factors 

6 for Aprill997- March 1998. 

7 Q. 

8 A 

Docs this conclude your testimony'! 

Yes. 

9 PURCHASED GAS AI)JVSJMENJ ISSUES 

I 0 ISSUE I: What is the appropriate final purc:hnsed gllS adjustment true-up 

II amount for l.be period April, 1995 through March, 1996? 

12 COMPANY POSITION: The fmal pun:.hased gas adjustment true-up amount 

13 for l.be period April 1995 - March 1996 isan under-recovery of S 1,194. 965 

14 JSSVE 2: What i.s the estimated pu."1:hascd gas adjustment true-up amount for 

15 the pt"riod April, 1996 through Murch, 1997? 

16 COMPANY POSITION: We have estimated that we will h11ve under· 

17 rccovcrcd$.41,418 forthcpcnodApnii996-March 1997 

18 ISSUE3: What IS the totol purchllscd gas adjustment true-up nmount tn he 

19 collected during the pcnod Apnl. I 997 through March, I ~J8:' 

20 COMPANY POSID ON: The total net under-recovery to be collet.tcd dunng 

21 the period April I 'J97 • March 19911as S 1,236,383. 

22 ISSUE 4: Whnt IS the appropriate levcli7.ed purc:h.a.'KXI gn.' adJU~tmc:nt 

2J recovery (cap) factor for the pcnod Apnl , 1997 through March. I•IIJK '1 



52 
COMPANY POSITION: The Purchased Gas Cost Recover)' ' ·actor wtll be a 

2 maximum ofSS2.114¢ per themt. 

3 ISSUES: What should be the effective date of the new purchased gas 

4 adjustment chnrge for billing purposes? 

5 COMPANY POSITION: The (ACtor should be etf~ve for all meter readings 

6 on or after April I, 1997, begin'ling with the ftnt or applicable billing C)'cle for 

7 the period April 1997 - March 1998. 

8 

9 

10 

II 

12 GMB-RPOA·2·97.TEST 
13 diSk POA 12196 

14 

' 



1 Q. 

2 A. 

3 

Q. 

5 A. 

6 

7 

8 Q. 

9 A. 

10 Q. 

11 

12 A. 

13 

14 

15 

16 

17 

18 Q. 

19 

20 A. 

21 

BEFORE TilE 
FLORIDA PUBLIC SERVICE COHHISSIUN 

DOCKET NO. 970003-GU 
DETERMINATION OF PURCHASED 

GAS{COST RECQVERY FACTOR 

Direct Testimony of 
Hare L. Schneidermann 

on Behalt ot 
Florida Public Utilities Company 

Please state your name and bu=~ness address. 

53 

Hare L. Schneidermann, 401 South Dixie Hiq~way, 

West Palm Beach, FL 33402. 

By whoa are you ••ployed and in what capacity? 

I am .. played by Florida Public Utilities Company 

(FPU) as the Manager ot Engineering and Gas 

Supply . 

How long have you been employed by FPU? 

Since February 1989. 

Have you previoucly testified before this 

Commission? 

Yes, I testified in the Purchased Gas Cost 

Recovery Dockets Numbers 960003 -GU, 950003-GU, 

940003-GU, 930003-GU, 920003-GU and 910003-GU, as 

well as Docket Numbers 940620-CU and 900151-GU, 

the most recent filings for rate relief for the 

Compan~'s gas operations. 

What are the subject matters of your tc~llmony In 

this proceeding? 

My testimony will relate to two apecltl c mMtlora. 

First, I am responsible tor !orecasting the 
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A. 

Q. 

A. 

Q. 

A. 

54 

demand, transportation and co111111odity costs o ! gas 

to be purchased by the Cocpany. Secondly, 1 am 

also responsible for developing the prcjected 

weighted average cost of gas for tho Company'a 

traditional non-transportation firm and 

interruptible classes of cuotomcrs. 

What ia the projection period for this fi~ing? 

The projection period starts on April 1, 1997 and 

ends on Harch 31, 1998. 

Who prepared the forecasts of sales to FPU's 

customers? 

The Co~pany ' s Harkoting Department prepared such 

forecasts. This responsibility was transferred 

from my department to Marketing during 1995. To 

the beat of my knowledge, tho Marketing DepartMent 

followed the methodology I described in my 

profiled testimony in Docket 950003-GU. 

Please describe how the forecasts of gas costs 

were developed for the projection period. 

The purchases for the gas cost projection modal 

were baaed on using Marketing's proj ection of 

sales. For the projection period, Florida Gds 

Trana~iaaion Company's (FCT) FTS-1, FTS-2, NNTS-1, 

PTS-1 and ITS-1 rates were to remain unchanged 

from tho current levels as listed in FCT's tariff 

Sheets Nos. SA and 8A.01 effective April 1, 1997. 

2 
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25 

26 

Q. 

A. 

55 

The expected cost or natural gas purchased by FPU 

and delivered to FGT, for transportation to t:1e 

Company and for FGT's 3.06\ coapreaanr fuel use, 

during tho projection period waa developed usi.~g 

the h i g hest JDonthly New Yorlc Mercantile Exchzu.ge 

natur al gaa futures closing prices tor lilce JDonths 

since June 1992, inflated by 25\ due to pricing 

volatility. 

Please describe how the forecasts of the weighted 

average coats of gas were developed tor the 

projection period. 

PPU ' a sales to traditional non-transportation firm 

and interruptible customers wore allocated all of 

the •onthly pipeline deJDand coats and were 

allocated all of tne projected pipeline and 

supplier commodity costs. The sum of these costs 

were divided by the projected sales level to said 

customers resulting in the projected weighted 

average cost of gas for traditional non­

transportation tirm custoJDere and interruptible 

customers and ultimately the Purchooed Gas cost 

Recovery Factor (PCCRF) shown on Schedule E-1. 

Capacity shortfalls, if any, would be satisfied 

with the moat economic dispatch combination of 

acquired FTS-1 and/or FTS-2 demand levels 

relinquished by another FGT shippor, Rate ITS-1 

3 
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services o~dfor PTS-1 services whenever required -

and available. Obviously, i f other services 

become available and it is =ore economic to 

diapatch auppliee under those aervicos, the 

Company will utilize those servicou as part of its 

portfolio. 

Ooea thia conclude your prepared direct testimony? 

Yea. 

4 
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what capacity. 

My name ia Brian J, Pow..ra and my bua1neaa addr""" La lff,Q(J :1. w. Wotr!l,.l <l 

Blvd .• tnd.iantown, flor11ta l49!>1J. 

ln the capacity or ~neral Managrr . 

What are your roaponnibl.Jltlea ln that pos!U o n l 

I am reaponaiblo Cor the gen,.ral operatlon o ! th" corr.rany lncludlng; 

rates, regulatory m.ttera, budget preparation, pt-llD\011 pldtl , 'J•l~ 

1!.0. P., safety compli ance, 

depa rt.ment. 

What ls the purpoae ot your leattmony7 

To briefly cilacuaa the tt,al true-up for the P"rl od llnotl .•• , 

What were the total therm aaleo Cor tho period April q~ 

Total therm aalea weco 11,585,938 • h~rma . 

Wha t were the total them purchase:s Cor the r•f'llUd llpol l ••• , M..\llh ';(J 

Total therm purchaaea wore ll, lU5,~Bu thenms . 

Whet was the coat of gee to be ro:•co,•ered throuql• t r. .. I'GA r o r • he· p .. ot ool 

April 95 - March 96 

Tl:e total actual fuel co.ot for th., period T•pnl '•'> 

$3,208,654. 

What was the total amount colle<:tt>d t or the p<'rlo<l T<J>r II ••'· toW r ch •• t r 

The total actual f uel revenue was SJ, 14~.631. 

Whet ia the total true up prov1a1on fr>r the P"'lod llr·: 11 '•'· 

Tho tot.al true-up provlaton, lt\ClUdlfi!J lui f'"l,_,.,. , ....... 1 Utnh·t ••. OV• · r y u f 
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What is the &mOunt o t t"8lli!Ylf"d lrue · up !or u ••. P<"' toll ;,pot! "~ 

included ln the Ka rch '11 pro)e<:llon cal•·uleltur./ 

The total ealiawated t·ue up was a $!>1, 846 ov"" """''"~•·; 

58 

What is the !inal over/underr.,covery !or the prrlod lip: tl "~ MAret• ••( 7 

The tlnal under recovery for lhe period Aprt l q~ 1'\dt ch ''(· I$ ~I 1 1, 'Ill'• 
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24 

INDIAtrrQtni GAS COHP~Y 
DOCKET NO. •170003 GU 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISS!Otl 

DIRECT TESTIMONY 

or 

BRIAN J. POWERS 

Please state you r name, business addreaa. by wh01n you .or.-

employed, and in what capac1ty. 

59 

Hy name is Brian J . Powers and QY buainefta adda~aa la lb&OO s.w. 

Warfield Blvd., Indiantown, flor1dd 349~6 . 

of lndiantown Gas Company. 

What are your responaibllities in lhal position? 

I am responsible tor the general operat l on o r the co~~any 

including: rates, regulatory matters, budg~t preparatlou, 'I"' 

manage1110nt, E.O.P., billing end &ervl =e tJ•pa<lr-ent. 

What 1a the pucpoae o f your teatimony. 

To brletly aunMrl:e the pro3ected Jevnllxed ""'xlmum pun hM•ed 'J"" 

c.>at recovery factor (l.I•GCR I calculaUons Cor th" period April 

1997 through ~rch 1998. 

Have you preps red any exhibi ta 1n conjunct! oil w1 t h y ou r t<" :Jllr,.,ny7 

Yea. Schedules E 1, & 2, E-3 , £ - 4 .,nd F. !I w.,,., tiled 011 

January 13, 1997. 
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" 4 (). Please explain ~he celculatlon lor lh,. lOt" I < rut• up .;mount t(> b<' 

3 collected or retunded dutlnq the Aprrl 199'/ thruu•rh M.uch 19~b 

4 period. 

!> A. We have projected ~hat at the end ot March 1'196, IMaed on elqht 

6 1110nths actual, we will have over-recovered $101,1·1·• Cor the 

1 April 1996 throuqh March 1997 period. Also a~ thr rnd o r 

8 Karch 199?, we wtll have under-cecovl!rl!d Sid, :'OJ lur th" 

9 April 199!1 throuqh March 19'16 period . The total n"t und .. r · 

10 recovery to be collected durinq the April 1991 t hrouqh March 

11 1798 period is $!1,386. Based on estimated aalea r o r thr ~rlod 

12 April 1991 throuqh H4rch 1998, it wlll be net·~'"'"'Y to .sdd 

13 .101 cents per thcrm to collect thla under r~cov .. ry. Srr scnedule 

14 £- 4 tor details o! this computation. 

1!> (). What (LPCGRI factor do~a Indtantown Gaa company >rrl approval 

16 throuqh ita peti tl on ( Or th'> P"riod Apr 11 l, I ... ,., liHOtHJh 

11 March 31, 1998? 

18 A. $0.36174 pee therm. 

19 (). Ooea th.ia conclude your test.1mony? 

20 A. Yes 

21 
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Please state your name and bus1ness address. 

My name is w. Edward Elliott. My bus1ness add~esn 

is Suite 1600, lll East Mad1son Street, T.:!mpa, 

Florida 33602. 

By whom are you employed and in what capacity? 

I am Manager of Gas Accounting for Peoples Gas 

System, Inc . ("Peoples"). 

Please summarize your educational background and 

professional qualifications. 

I graduated from the Un iversity of South Flor.~a 1n 

1972 with the degree of Bachelor of Arts 1n 

Accounting. I have over 8 years of e xper1enc<? 1n 

the utility field. 

What are your primary responsibilities 1n your 

present position with Peoples? 

As Manager of Gas Accounting, I am ree~ons1ble for 

recording the Company's cost of gas. 

Have you previouslr 

proceedings? 

No. · 

testified in regulatory 

Have you prepared or caused to be prepared c•!r-aln 

schedules for use in this proceeding? 

Yes. As Composite Exhibit EE-l, I prepared the 

following schedules with respect to the f1nal true­

up for the period April 1995 through March 

-1-
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1996: 

A -1 Comparison' of actual versus t)rl.glna: 

escimate of che purchased gas au)uscment cost 

recovery faccor ; 

A-l Supporting Detail Purchased gas 

adjustment cost recovery clause calculat1on; 

A - 2 Calculation of true· up and 1r.cer~s::. 

provision ; 

A- 3 Transportation pu1 chaC"es syscerr. 

supply and end use; 

A- 4 Transportation system su~ply; 

A-5 Therm sales and customet daLa; 

A-6 

A-7 

Conver sion factor calculac1on; and 

Final fuel over/!under) recover/ . 

The referenced schedules compr1s1ng 

Composite Exhibit EE-l include data (or Peopl<!s' 

entire system. 

Were Chesc schedules prepared und~r your direccion 

and supervision? 

Yeo .· 

What was Peoples • cost of gas t o be recovered 

through the PGA clause for t:ht> p~>t ' iod J\pnl 10 J!> 

throug~ Ma rch 1996? 

As shown on Schedule A-7, p. B of 85 1n EE·l, the 

cost of gas purchased, adJusted f o r company usc, 
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was $110,314,315. 

What was the amount o{ gas revenue collected f or 

the period April 1995 through March 1996~ 

The amount of gas revenue coller.ted to cover the 

r.ost of gas was $103,047,078. 

What was the final true-up amount for r.:1c pe::iod 

April 1995 through March 1~96? 

The final true-up amount for the period, including 

interest and including adjustments of $94.659 for 

August 1995, $106,l7b less $71,183 for October 

1995, $439,959 for November 1995, ~nd Sl,920 for 

December 1995, is an underrecovery of $6,622,565. 

Is this amount net of the estimated true-up for the 

period April 1995 through :Ma::ch 19)6, .... luch 1s 

included in the April 1996 through March 1997 PGA 

factor calculation? 

No. The final true-up net of the estimated true up 

for the period April 1995 through March 1996 LS an 

underrecovery of $731,791. 

Is ~his the final underrecovery amount to be 

included in the April 1997 through March 1Q98 

projection? 

Yes. 

Does this conclude your testimony? 

Yes. 
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Please state your name and buslr.ess addr~ss . 

My name 1s W. Edward Elllot: My bus~r.ess addr~so 

is Suit.e 1600, lll East Mad1son Street, Tampa. 

Florida 33602. 

By whom are you emplo).ed and ln what c apacity'? 

I am Manager of Gas Accounting tor Peoples Gas 

System, Inc. ("Peoples•). 

Please summarize your educac 10:1:1 l backgrou:~d a:~d 

profeseion~l qualificat1ons 

I graduated Erom the Universlty cf Sa11t.h Flonda ln 

1972 with the degree of Bachelor ot A~:s .n 

Accounting. I have over 8 years of expcr1ence 1n 

t.he utllity field. 

What are your primary renponu 1 b 1l i L 1 ·~s 1 n your 

present pos1t1on w1th Peoples? 

As Manager of Gas Account.lng, l am n~!.:pons1ble tor 

recording the Company's cost ot gas. 

Have you prev1ouely t.est. E ied 1n regulatory 

proceedings? 

Yes. I have just submltted testimony 1n this docket 

for the Final PGA True-Up for the per1od Apttl l, 

1995 t.hrough March 31, 1996 . 

What i.J t.he purpose of your tes::.imony l.n ::hls 

docket? 

The pui'I)Oae of my cestimony 1s t.> descr1be 

- l-
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generally che components of Pc0ples• -os<: o f 

Peoples purchased gas, and to expla 1 n how 

ga;:; p rojected we1gh ted average cosc of ( "WACOG") 

for the April 1997 through Marcn 1998 period was 

dete rmined . 

Please summarize your test1mony . 

I will address the following areas. 

1. How Peoples will obta1n tts gas 

supplies during the project~d per1od. 

2 . 

3. 

4. 

s. 

Estimates 

determin e 

and 

t:he 

adjustments used 

amount of gas to 

to 

be 

purchased from Pe~ples ' var1ous a'la~lable 

sources of suppl y during the pr<J)ected 

period. 

ProjectLons and assumptlons used to 

estimate the purchase prlce to be pa1d by 

Peoples for ouch gas supplies. 

The components and assumptions used to 

develop Schedules E-3 1A I thro~gh (Gl of 

Composite Exhlbit EE-2. 

The components and assumptions used to 

Composl.t e 

Peoples' 

develop Schedule E-1 o f 

Exhibit EE-2, includ1ng how 

projected WACOG was determ ined. 

Have you prepared or caused to be prepared certal r. 

. 2. 
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schedules for use in tnis proceed1ng? 

Yes. Composite Ex.hibi t EE- 2 •;~a s prepared by me o r 

under my supervision . 

Please describe how Peoples will obtalr. its gas 

supplies du-::-ing the projected penod of Apnl 1997 

through March 1998. 

All natural gas 

distribu tion s ystem 

interstate pipelines. 

delivered through Peoples ' 

is 'Cece1ved t:hrough two 

Gas is deli ve red by Florida 

Gas Transmiss ion Company ("FGT"l and, 1n P~oples' 

Jackso nville Divis ion, also by South Georgia 

Natural Gas Company ("South Georg1a"l 

In general, how does Peoples determine 1ts sources 

of supply? 

Peoples evaluatec sources oE aupply on the uasts o: 

its "best value" gas acquisition scrategy . F'or a 

source o f supply to be identlfied as a "best 

value, " it must offer the best: combination of 

price, reliability of supply and dependable 

operations, consistent with Peoples' obltgat1on as 

a public utility co provide safe, adequate and 

eff1cient serv1ce to the general publ1c. Toward 

thi s end , Peoples has deve !.oped, and t s cone 1 nui.1g 

to enhance, a portfolio of supply sources •o~hJ..ch 

reflect a balance between cost, relJ.uhd:cr ,1wi 
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operational flexibility. Peoples obtains its gas 

entirely from third party suppl1es wh~ch 1nclude 

both firm and interruptible purcLases. various 

pricing mechanisms and purchase per1ods, and 

include spot, short term a :1d long term 

arrangements. 

Could People~ purchase all third party suppl1es 1n 

advance for a long term at the lowest avalla:,le 

fixed price in order to avoid rtstng gas prices and 

provide increased stability to its cost oL gas? 

No. Peoples' requirements for system supply gas at 

its gate stations vary significr~tly, not vnly :rom 

season to season or month to month, but from day to 

day as well . Often, the demand for gao or. the 

Peoples system can vary dramatically with1n a month 

from the lowest to the highest r~qu1rement of its 

customers. In adJition, since Peoples transports a 

large portion of its throughput of gas for end-user 

customers who purchase their own supplies directly 

from producers and mar~eters, Peoples recetvcs 

large quantities of transportatton gas purchased by 

its transportation customers for del1very to 

Peopl~s· gate stations on a relat1vely uniform 

basis from day to day ""ich:::1 a moncr.. . .... h: le the 

accual takes of gas out of the Peoples system by 

- oj -
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its transporting customers at the1r end-use m~ters 

can and does vary significantly from day to -:lay. 

Since a signifl.cant port 1on of the cc..otal 

throughput volumes is received by Peoples at a 

uniform daily rate, Peoples is forced to increase 

or decrease the purc~ases of its o wn system supply 

volumes by significant increments in o-de~ t~ 

maintain a balance between receipts and deliveries 

of gas each day As a consequence. People 'I must 

buy a significant portion of ita total B'iStem 

requirements under swing contract arrangements, and 

meet extreme variations in del i··ered volumes by 

relying on swing gas, peaking gas, pipelinP 

balancing charge volumes, plpeline penalty charge 

volumes and pip~line no notice se~ice at the 

prevailing rates for such services. 

How did Peoples estlmate the amount of gas to be 

purchased from various sources during the projected 

period of April 1997 through March 1998? 

We began with total actual throughput of therms 

delivered to customers during a •base per1od" of 

April 1995 through March 1996. including both sales 

of Peoples' system supply and transportat1on 

deliveries of third party gas purchaser! by end­

users of Peoples. Next, all volumes purchased or 

- 5-
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transported for major electrlc power gener.'lt ton 

were deducted, since such usage lS ~xpected to o~ 

delive red entirely as transporta::lon volumes d•1nng 

the projection period. 

~hat adjustments were made to th~ rema1n1ng actual 

system throughput volumes ? 

Peoples ant icipates additional end-user:; will be 

converted from sales to transportation serv1cc 

during t he projection period. The total actual 

system t hroughput, less maJor ~lect~lc power 

generation volumes, was decreased to allo w for such 

conversion s to tr3ns portat ion. The resulting 

remaining amount, therefore, LS adJusted proJected 

period throughput. 

What other adjustments were then made? 

Based on the amount of firm transportation capac1cy 

expected to be used by end-users. to::al est1mated 

end - user transportation volumes (other thar. for 

major electric generat ion) for the proJeCtlon 

period were deducted from the adJusted p~?Jected 

throughput. The remaining amount represents the 

total estimated amount of system s~pply vo lumes to 

be purchafled by Peoples from thlrd par~y sources 

for transporta tion through FGT ar.d SGNG. Separate 

est imates, base d on ava1labl<::l ~::-anspott<J.tl.:-n 

·6-
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capacity, were made for the following categ• •L~n o f 

purchases by Peoples : 

l. Third party transport:.atton 'tQlumtlo 

purchased for direct dcltvery aL the 

South Geot~ia gate statLon near 

Jacksonville. 

2. 

3. 

4. 

Third party transportatlon volumes 

purchased at various FGT rece1pt polnta 

and transported to Peoples• gate statlons 

via firm FTS-1 and FTS - 2 transportat:lcn 

serv1ce. 

Third party transporta ti o n volumes 

purchased a t varlous F0T rece:pt po1~ts 

and transported to Peoples' gate stat~ons 

via preferred interrupt Lbl'-! PTS-l 

transpc rtatlon service . 

No Notice Tra.nsportat ton Serv1ce (NNTSl. 

FGT Balancing Charge volumes and FGT 

Operational Flow Order Penalty Charge 

Volumes will be utilized on FCT Alert 

Days and Operatlonal Flow Order Days, iE 

necessary, when Peoples lS r:-equ1red by 

f'GT co keep actual dellverles wlt:r.ln 

scheduled delivl!rles (wlthin tariff 

tolerance levels) 

·7· 
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How were the No Not 1cc Transpon:.at: :: n S-:!!""J: - .. 

(NNTSl, FGT Balancing Charge ·tolumes anc'. Ft:;T 

Penalty Charge volumes :.t'i!IT. ·· abcv~ -- d~• . .. r 

mined? 

Peoples purchases ir:s a lloca Led quantity of ;.;NTS 

whether or not the serv1ce 1s actuall'l •.Jsed. FGT 

Balancing Charge volumes may be purchased on as 

many as 1 0 days per month during the pro)ected 

period. 

Does Peoples expect to util1ze all o: ltS ava1lable 

firm transportation capac ity durtng the proJection 

period? 

That depends on the amount of gas purchased or 

transported for electric po•.o~er generc.t 1on .:~nd the 

level o f market demand for tlrm transpor~at:on 

capacity in the pipeline capacity release ~arket . 

The projection period voll. .. nes are based upc r. "ilf' 

assumption that the demand f o r gas from such 

markets will be relatively weak as a result o f 

lower oil prices, higher gas pr1ces, dnd the 

uncertaintles inherent 1n forecastlng demand for 

gas for electric generat1on. 

How did you estimate the purchase pr1ce to oe pa1d 

by Peoples for each of its a•tclllable sources ot 

supply? 

- 8-
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The estimating procedures usee :o~ each cacegor1 of 

purchases by Peoples are as follows. 

1. Third party direct tra~s~ur~atl~n vol~rnes 

were estimated based on an evaluation of 

published prtce ~. Eo r tht:: 

last several years f or spct gaH de::veted 

to the FGT and South~rn Natural Gas 

Company ( "SONAT") systems and futures 

market prices for tne pro)eCtlor. per1od 

of April 1997 through March 1998. These 

prices were then adJusted to reflect the 

potentlal for unexpected 1ncreases in 

natural gas prices from the base p~nod 

to the projection pertod. 

NNTS, FCT Balancing Charge and ~GT 

Penalty Charge volumes purchased . r om FGT 

were est~mated based on Fc;•s most 

current rates on f1le with the FERC and 

reasonable expectations tor the poss1ble 

cost of gas utilized by FGT as pro·1ided 

for in the recently etfecttve Bolunr1ng 

Tools Settlement. 

Referring to Schedules E-3 ( A ) chroug!-1 IGl of 

Composite Exhibit EE-2. pleas•! exploJtn ·he 

components of these schedules and :he assumpt:ons 

-9-



1 

2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 3 

which were made l.n develop:.ng the Company's 

projections. 

Schedule E- 3 (G) is a compilation of tht! monthly 

data which appear on Schedules E-3 (A) tht'ough (f) 

tor the correspond1ng months of Apnl 1997 

through March 1~98. 

In Schedules E-3 (AJ through ( Fl, Column fA) 

indicates the applicable month fer all data on 

the page. 

In Cclurnn (B) , "FGT" indicates that the 

volumes are to be purchased from third party 

suppliers for delivery v1a FGT transportatlon. 

"MARKETER" indicates that the vclumes at. t:o c~ 

purchased from a third party supplier for delt·;ery 

via SONAT and South Georgia Natural Gas ( "South 

Georg1a • l . "ThiRD PARTY" 1nd1cates t:.hat rh<! 

volumes are to be purchased directly from var1ous 

th ird party suppliers ror del l'Jery J.ntc FGT o r 

SONAT. 

In Column (C), "I?GS" mear.s the purchase wlll 

be for Peoples' system supply and w1ll become part 

of Peoples' total WACOG. None of the costs o: gas 

or transportation for end-use p~rchases by end-use 

customers of Peoples are 1ncl~ded 1n Pe~p:••3' 

WACOG. 
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In Column ( 0) • pu::chaces o f 

services from FGT under Ra t: ~:: t:ransport:at:ion 

Schedule FTS-1 and FTS-2 are splu:. .1.~to :· ... o 

components, commodicy (or "usage"! and demand 

(or•reservation"l. Bot:h Peoples and cnd-u~ers pay 

t:he usage charge b~sed on the actual amcunt of gas 

t:ransport:ed. The FTS-1 and FTS-2 commod;~y costs 

shown include all relaced t:ransport:at:lon cha::ges 

including usage, fuel, ACA and GRl. TheFTS~ and 

FTS -2 demand COffiponent: is a fixed charge based on 

the maximum daily quant:it:y of FTS-1 and FTS-2 f1rm 

transportat:ion capac icy reserved. End-users 

reimburse Peoples o:: directly pay FGT fo r all F7S - l 

reservat.ion charges assoclated w:..th the 

t:ranspor~at:ion capacity wh.1.ch Peoples reserJes and 

uses on their behalf. Sl.ml.larly, 

t:ransport:ation races of !:ONAT and South Georgla 

a lso consist of Lwo componencs, a usage charge and 

a reservat: ion charge. 

Also in Column (01, ·•NO NOT!CE TRA.NSPCR7A7IOt: 

SERVICE" (Or "NNTS"l means FGT's no notlce s~rJ: ce 

provided t:o Peoples on a f.1.xed charge basl.s for use 

when Peoples' actual use exceeds schedul~d 

quant:it:ies. "SWI!-IG SERVICE" means the demanc and 

commodit:y component of the cost:. o f th1 r-1 p1:-~·1 

-11-
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supplies purchased to mP.et P-eoples ''swing'' 

requirements for supply which fluctuate ?n a day­

to-day basis . "COMMODITY" mean~ c.hird party 

purchases of gas transport ed o n FGT, SONAT or South 

Georgia, and does not include any purchases of 

sales volume3 from FGT. 

Column (E) shows the 

therma of gas purchased 

category of system supply . 

monc.hly quantlC.Y 1n 

by Peoples for each 

Column (F) shows the gas purchased oy end-

users for transportation. 

Column (G ) is the total of C?lumns CE) and ( F) 

in each row. 

Columns (H) , (I) , (J) and I KI show tee 

corresponding third party suppl~er commod1ty costs, 

pipeline t ransportation commod1ty cosc.s, plp~line 

transportation reservat ion costs, and other charges 

1~. balancing charges), respect1vely These 

costs are determined using the acc.ual amoun~s paid 

by Peoples. rn the case of ·~nJ ·use r 

transportation, these costs are re1~ursed c.o 

Peoples or paid direct.-. y to FGT. All ACA, G!U and 

fuel charges are included in the commod1ty ccsc.s in 

Column (I) and, therefore, are not snown 1n co:umn 

(KI • 

·l2· 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

7 6 

Column (1.) 1n each ro·A· lS ':h~ :l'.lm ot r:o:umns 

(H), (!), (J) and ( K ) d1v1ded tr Co~umn IGI 

Referring to Schedule E-1 oE CG~postlP ~xhLbL': EE-

2, please expla1n the component9 of ~hese schedules 

and the assumptions which werr mad~ Jn develop!ny 

the Compa~y·a pro~ections. 

Schedule E -1 cons1sts of thr-:e p.1ges Fage l 

relates to Cost of Gas Purchased, Pa~e 2 re'a':es t~ 

Therms Purcha~ed. and Page J rP!ates to Cents per 

Therm, or Coat of Gas Purchaaed d1v1ded by 

Therms Purchased. 

The categorl<!s or Ltems on ltn··~ 1 Lhrough 1·1 

on Page l correspond to t:.~ simllcJt' ccJ':ego~ ~es ... r 

items on lines 15 through 27 on Pug~ :, 1nd ~~ the 

Slm-lar catego.Les or 1tems on !~r.es 26 through 45 

on page 3. 

The daca shown on Page 1 chrough ?age 3 c:' 

Schedule E-1 are taken directly from Schedul~s E-3 

(A) through (F) for the months o ( Ap~1l 1997 

through March 1998. The average cos~ per the~ for 

the total proJected per1od t~r ~a ch 1tem ~a :!st~c 

in l1nes 28 through 37 on ~age J o! Sch~d~:e E-:. 

What. ir.formatlon 1s presented on Sched.._: .. E-11?. of 

Composite Exhlblt EE-2? 

Schedule E-1/R of Composite ExhLb~t EE 2 show~ 
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e1ghc months actual and Eo1..r mcnths es·1mated da~a 

for the curr·enc period fr-:Jm Ap-:-t l 1 'J t6 t:t.rc.~3:1 

March 1997. 

What i nformat ion is preser.ted or. Schedule E-:: ~! 

Composice Exh1bit EE-2? 

Schedule E-2 of Composlte Exh~b1 t EE ;> show:; th•; 

amount of che pr1or period over 'u:1derr~coveri~s of 

gas costs which are included tn the current PGA 

calcula~:ion. 

What is the purpose of Schedule F: 4 of Composite 

Exhibit EE-2 ? 

Schedule E- 4 of Compos1te Exh~bLt EE-2 stmply shows 

the calcula t1on of the est1mated true-up amount for 

the Apr il 1996 throu;h ~a rch 1997 pertcd . rt :3 

based on actual data for e tght mc!"t.hs and tour 

months of projecced data. 

Whac information is contained o n Schedul·~ E-5 of 

Composite Exhibit EE-2? 

Schedule E-5 of Composlt:.e Exh1b1 t EE 2 ts 

ecatis~ical data wh1ch 1nclude~ ~~~ proJec'ed therm 

sales a nd number s of customers b'f c~.-.:H.omPr -:!ass 

for the period from Apr:l 1'97 th:~ugh Ma•~h 1 1 J~ 

DoeR th4s conclude your testimony? 

Yes, it does . 



. ~ , ;, . -

BEFORE TiiE FLORIDA PUBLIC SERVICE C:OMMISSION 

RE: Purchled Ou Adjustment ) 

(POA) True-Up DOCKET NO 970003-<JU 

PREPARED DIRECT TESTIMONY 

OF 

JERRY H MELENDY. JR 

ON BEHALF OF 

SEBRJNO GAS SYSTEM. INC 

78 

-



7 9 •• . ' I 

Q Please state your name, business address. by whom yuu arc_ 

2 employed and in what capacity 

J A My name is Jerry H Meltndy, Jr , my bustncss address is 

4 3515 U.S. Highway 27, South, Sebring. Florida 1)870-5452 

5 I am the Vice Presidtnt of Sd:lring Ou System. Inc (the Company). 

6 a Florida Corporation 

7 Q What are your rcaponsibilittes in that position? 

8 A J an responsible for all areas of finance. rates. accounting 

9 and taxa u weU u gtneral management re!ponsibilitieo 

10 of the company 

II Q. Please state your educational background 

12 A. I have an A.uociatc of Art• degree from Polk Community 

13 College. I have a Bachelor of .Ans degree from the Universi ty 

14 of South Florida 

IS Q What is the purpose or your testimony? 

16 A The purpose of my testimony 1s to present the calculation ofSet.ring Gas 

17 System's leveJlud purchased g~s cost for the upcoming ' "c:lve-month 

18 period April 1997 through March 1998 

19 Q. Hu the Company prepared the Schedules u prescrilJcd by 

20 this Commission for this purpose? 

21 A. Yes, it has. The Schedules prescribed by the Com'llission are 

22 being filed at this time Copies are auached to my testimony 

2). Q Would you pleue identify the Schedules which you are filing? 

24 A Yes The Purclwed Gu Adjustment Schedules presently filed 

2 
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are u follows 

2 E I • PURCHASED GAS ADJUSTMEN r COST RECOVERY 

3 CLAUSE CALCULATION. Original Eltimate for the Projected 

4 Period April 1997 through March 1998 

S E-1/R ·PURCHASED GAS ADJUSTMENT COST RECOVERY 

6 CLAUSE CALCULATION. ReviJCd Ellimatr for the Penod Aoril 1996 

7 through Marcll 1997 

8 E-2- CALCULATION OF TRUE-UP AMOUNT for the 

9 Current Period April 1996 through March I ""7 

10 E-3- TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

II AND USE for the Period April 1997 through March 1998 Bec&u~ 

12 Sebring Ou does not purdwe tranaponation gu, this Jclledule. althot.gh 

13 included in thia filing. ia not applicable 

14 E-4 ·CALCULATION OF TRUE-UP AMOUNT, 

IS PROJECTED PERIOD Apnl 1997 through March 1998 

16 E-S ·TIIERM SALES A.'IJDCUSTOMER DATA for 

17 

18 Q 

the Projected Period April 1997 through Marcl! 1998 

Were tbeae achedulet prepared under your direction and 

19 IUpeMJion? 

20 A 

21 

22 

23 Q. 

24 

25 A 

Yea, they were 

REVISED ESTlMA TES FOR THE PERJOD 

APRIL 1996 · MARCH 1997 

What ia the reviled catirnate of total purchaacd gu coat for the 

period April 1996through March 1997? 

The reviJod estimate of purclwcd gu cost for che cur rent penod 

) 



2 

J 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A 

Q. 

A 

Q 

A 

Q. 

A 

April1996through March 1997 is $189,748 

What is the reviJed estimate of gu revenue to be collected for the 

current period April 1996 through March I 997? 

The revised e.timate of gu revenue to be collected for the curr('nt 

period April 1996 through March 1997 is $20 I, 724 

What ia the revised true-up amount, including inlercat. 

estimated for the current period April 1996 through March 

1997? 

The company's estimate for the revised true-up, including 

interest, to be an overcollection of $8,621 

PROJECTIONS FOR THE PERJOD 

APRIL 1997 THROUGH MARCH 1998 

How wu the projections for the period April 1997 through 

March 1998 determined? 

The estimated gu supvly requirements for each month of the 

twelve month period were cletermined initially Th-:se requirement 

estimates were bued upon the estimated sales to ultimate customers 

for the period! 

What steps were used to determine the estimaled cost of g.u for the 

projected period April 1997 through Masch 19987 

M reported on S<:hedule E-1, lines I through II. the total cost of 

8 1 

gu consiSU of the coat of demand and commodity costs of firm 

tranaportation service(FTS) on FOT, the commodity cost of ga.s paid to 

our supplier, Pennisula Erm-gy Services Co (PESCO) and the cost of gas 

4 
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lranJPOrt&tion u billed by the City of Sebnn~J 

2 The demand portion of servica (line Sof Schedules E-1 E 1/R) is based on 

3 Sebring Ou Syatem'a coruract with FGT and an eattmate ofFOrs demand 

4 ratea for theae services The commodity portion of the Cost ofGu 

S Putchued is ahown u Lines I and 4 of Schedulr E-1 

6 The rate utiliud for the projected period April 1997 through March 1998 

7 are the current rates 1n effec1 by PESCO. 

8 The Commodity (Other), (line 4) ia based on amount of thenns 

9 purchued by Sebring C:u, multiplied by the current rate per the.rrn, 

10 pluaa r111111gement fee The rate iJ bued upon the price paid by 

II out 1Upptier PESCO, plus the management fee ofS2SO 00 per month 

12 The management fee allows Sebring Gu to benefit from the work 

13 raearch of the 811 procurement department ofi'ESCO for 

14 obtaining the best gu priee Because of Sebring Gu' small 

IS aiz.e and laclt of C'Jiperien..;e in acquiring 811. the best use of the 

16 company'• funda and resourca iato contract PESCO to 

17 provide 811 for the company. 

18 Other chargea for the Cost of Gu Purchased ia represented"on 

19 Line 6 of Schedule E-1 This figure conaists of a charge for 

20 transportation by the City of Sebring. any Western DiVISIOn 

21 Reveoue Sharing Credit from FGT and PGA Reportmg Fees 

22 The City of Sebring transports the company' a g.u aupply tlvough 

24 a 7 mile pipdlne connocled to FGra gatestation in Avon Pll'k 

2S and ending at Scbrif18 Oaa' gatestation i"l Sebnng The pipeline 

s 
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ia preaenting owned by Tampa Electric Company (TECO). who 

2 allo~ the Cily of Sebring to operate and mainram Tho rate for 

.· 3 tratUpOrtation ia bued on a contract wtlh the city for S OJS ~ 

4 MCF trlnlpOrted 

5 Q How wu the po ojected total Orm 11lea determined? 

6 A The company hu only Orm aalea atthia time Subaequently, 

7 the total aalea and Orm aala are the ume The total aalea were 

8 determined by uaing hiatorical averagea fur both clutea, reaidef'tial 

9 and commercial, watomera, with a growth factor added The total 
10 aalee are ahown on Line 27 of Schedule E-1 The: total eatimated 

I I aalea for the Projected period April 1997 through March 1998 ia 

12 639,000 therma 

13 Q. What ia tho company' a average cost per therm for the Projected 

14 period Apri1J 1997 through March 19987 

IS A. Shown on Une 40 of Schedule E-1. the company'• average coat 

16 of su for the Projected peria<: April 1997 through March 1998 

17 ia eatimated to be 39 44S centa per therm To arrive at the Total 

18 POA Factor, tho average coat of su ia adJu.ated for the eatimated 

19 total true-up throuah March 1997, u ahown on Schedule E-4. 

20 and for reveftle-related taxea 

21 Q. What lathe projected POA Factor for the Projected period 

22 Aprill997 through March 19917 

23 A. The projected POA Factor for the projocttd period ia 39 324 

24 ccata per tberm, u ahown on Line 4S of Schedule E-1 

6 
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Q The estimated total true-up for the period Apnl 1996 through 

2 March 1997, u shown on Schodule E-4 i1 include<! in the 

3 projected POA Factor for the period April 1997 through March 

4 1998 How wu the figure calculated? 

s A The final true-up amount for the period Apnl 1995 through 

6 March 1996 is added to the estinwed end of penod oe1 true-up 

7 for April 1996 through March 1997 The April 1996 through 

8 MMCh 1997 esaimated true-up i1 bucd on eight months' actual 

9 plus four months' projected dlta 

10 Q. What is the impact of the total true-up for the period April 1996 

II through March 1997 on the projected POA Factor for the 

12 Projected period April 1997 through March I 9987 

13 A Tile projected true-up for the period, ending March 1997 is an 

14 overrecovcry of$8,621, which is shown on hne 4. Column 

IS 4 of Schedule E-4 Divid.mathe ovenecovery ofSS.487 by 

16 the projected therm aalea of 639,000 themu resulu in a 

17 refund of .85869 cenu per thctm to be included in the proposed 

18 POA Factor 

19 Q What ia the maximum leveliz.ed purchued gu factor {cap) 

20 that you are proposing for the projecte<l period Apnl 1997 

21 through March 19987 

22 A The rnaxUu..m leveliud purchued gu factor (cap) that Sebnng 

23 Ou iJ propotins for the period i• S I 23 I cents per thenn 

24 ThiJ factor represent a the esltnwed COli of gu for the month 

7 



2 

) 

4 

s 
Q 

A. 

of January, 1997, the month with the highest estimated cost of 

gu. leu the true-up refund of 8S869 pn therm, end the 

total of the two figures multiplied by the lax revenue factor I 01911 

Don thiJ conclude your testimony? 

Yea, it does 

8 

8 5 
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Q Please state your name. busmcs~ address. bv whom you arc 

:! employed and in what capacity 

3 A My name is Jerry H Melendy, Jr. my busmcs~ addrc~~ ... 

4 3515 US Hi~hway 27, South. Sebring. Flonda J3b70-545Z 

5 I am the Vice President of Sebring Gas System. Inc (the Company), 

6 a Florida Corporation 

7 Q What are your responsibilities an that position? 

8 A I an responsible for all areas of finance. nue~. accountmg 

9 and taxes as well as general management rcsponstblliucs 

10 of the company 

II Q Please state your educattonal background 

12 A I have an Associate of Arts degree from Polk Community 

13 College I have a Bachelor of Arts dc~cc from the Untverstty 

14 of South Florida 

15 Q What is the purpose of your testimony> 

16 A The purpose of my testimony is to pre:.ent the final true-up 

17 for the penod APRIL 1994 through MARC'Ii I 9<15 

18 Q Has the Company prepared the Schedules as prcscnbcd hv 

19 this Commission for this purpose'' 

20 A Yes, it has The Schedules prescribed by the Commtssron arc 

21 being filed at this time Copres are attached to my tcsumony 

::!::! Q Would you please rdentifY the Schtodulc~ which you arc filing'> 

23 A Yes The Schedules are tdenufied as Composttc Exhrbit JIIM-1 

24 and arc as follows 

25 A-I -COMPARISON OF ACTUAL VERSUS ORIGINAl 

26 ESTTMA TE OF TI IE PUR(') lASED OAS ADJLISTMF.NI 

2 



2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

I 5 

16 

17 

18 

19 

20 

:!I 

2: 

:!3 

24 

25 Q 

26 

COST REC'O\ FRY I-ACTOR- APRil 1'1'1~ IIIIWI 1(,11 

MARCH 1996 

A-1 S - PURCIIASED GAS ADJUSTMENT COS I RECOVhK Y 

CLAUSE CALCULATION SCHEDULE A- I SliPf'UKliNG 

DETAIL- APRil. 1995 THROUGH MARCil J C)<~6 

A-2- C ALCULA-; ION OF TRUE-UP ANO INTI:RI·S r 

PROVISION- APRIL 1995 THROUGH MARCil 1<>% 

A-3- TRANSPORTATION PURCHASES SYSTI-.M 

SUPPLY AND END USE - APRIL 1995 1 11ROUGII 

MARCH 1996 Thih form as not applicable l~r Sebnng G~ S\Mcm 

A-4- TRANSPORTATION SYSTEM SUPPLY- APRil. 

1995 THROUGII MARCil 1996 Also not apphcllblc for Scbnng 

A-5- THERM SALES AND CUSTOMER OAT A· APRil. 

1995 THROUGH MARCH 1996 

A-fJ- CONVERSION FACTOR CALClli .A 1 10!\ 

APRIL 1995 THROUGH MARCH 1996 

A-7 - FINAL FUEL OVERIUN:JER RH'0\'1 KY - \PKII I•NS 

THROUGH MARCil 1996 

Also allachcd arc the INDIVIDUAL PGA filmgs for the months of 

April 1995 through March 199 These fihng andudc. along 

with the above mentioned PGA Schedules. copaes of the Compan'f'' 

commodity gas ball, the Compan}ts charge for "o "ot.cc Rcsen.au,m. 

the Company's Balhng rransacuon and the Corn pan\ ·~ tran~p<mauon 

charges 

Were these schedules prepared under your darec t.on nnd 

super.ision ? 

3 
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A Yes they were Bc:ganmng in Apnl I <)<>4. the PGA sch<.·dulcs were 

2 prepared by myself Prior to this. the schedules were prepart-d hy 

l my coruultants. Regulated lnduJtry Comuhant~. with my furmsh1ng 

4 the data and final approval 

5 Q What were the totalthenn sales for the flCII<xl Apnl I <JQ5 

6 through March 1?96? 

7 A The total thenn sales for the period April 1995 through 

8 March 1996 were 591.016 

9 Q What were the totalthenn purchases for the pcnod Apnl 

10 1995 through March 1996? 

I I A The totalthenn purchases for the pertod Apnl I 995 

12 through March 1996 were 594,330 

13 Q What was the cost of gas to be recovered through the PGA 

14 for the period Apnl 1995 through March I 996" 

15 A The cost of gas purchased for the period April 1995 through 

16 March J99o was $182,327 

17 Q What wBJ the amount of ga• revenue collected for the pcnoJ 

18 April I 995 through March I 996" 

19 A The amount of gas revenue collected to cover the cost of gas 

20 for the period Aprill 9<>5 through March I 996 WI!.\ 

22 $168, 144 

23 Q What is the total true-up provision for the penod Apnl I QQS 

24 through March I 996? 

25 A The total true-up provJSinn. mcludmg ant crest, for th•· :x:nod 

26 April I 995 through March I 996. is an undcrrecovery of 

27 $6,938 

4 



90 

Q Can you explain how you arnvcd at the undc:rrcco\ ct) amount'' 

2 

J A Yes, I can As indicated on the accompanying Sch~-dule A- 1 , 

4 the total underrecovery o.moum tor the twelve month period 

5 ending March 3l, 1996 was $3,081 The Beginning of Pl•nod 

6 True-up and Interest wllS an overrecovery ol S7 ,I -17 

1 The sum of these two figures is an overrecovery balance of 

8 $4,066 Combining this figure,$4,066, with the amount of true-up 

9 refunded during the previous twelve month penod, whtch loquat~ 

10 SII,004, nets an underrecovery ofS6,938, as mdecatcd on hnc 

II number II , Period to Date, actual, Schedule A-2. Mar~h I Q% 

12 Q Does this conclude your testimony'~ 

13 A Yes it docs 

s 
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2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A 

Q 

A 

Q 

A 

Q 

A 

Please stal~ your name, occupAJion. and busmess address 

My name i.J lou J Defrain l am Secretary· Treasurer of South florida Natural Gas Co 

("SFNG") My business addresJ as 101 Nonhweat 202 Terrace, Mtamt, Honda JJ 169 

What is the purpose of your testimony? 

The purpose of my testimony is to dascuu the lin.oltrue-up for the J><!nod Apnl 1995 

through March 1996 

Would you pluse idenlify t.'le Composile Eldtibil which )'OU are sponsonng wuh this 

lestimony? 

Yes AJ Composite ExhibitlD-1, lam tlpOOJOnng lhe followang schedules 10.11h respecl 

to the final crue-up for the period April J99.S through Milich 199<> 

A-I- Comparison of Actual Venw Original Esumate oft he: Purchased Gas Adjustmenl 

Colt Recovery Factor- Octcber 199.S throuJV! September 1996 

A-2- CalruliJ.ioo of True-up and ln1erc:s1 Provasion - October 1995 through September 

1996. 

A-3- Transpon.ation Purchases- October IQ9.S through September 1996 

A-4 - TraNpon.ation SyStem Supply - October 19<JS through Scplember 199o 

A-S - Thenn Sales and Customer Data - October 1995 through September I 996 

A-6- Convenion Factor Calculation- October 1995 through September 1996 

A-7- Final Fuel Over/Under RCCQvery- April 199S through March JQ96 

Also attachod are the indtviduaJ PGA filings for the nwntht uf Octobc• I 1/9~ thrrH••·'t 

September I «>96 

Final True-up Apnl 1 99~ ..:..Man;b 1992 

What wetc total thenn aales for the period Ap. tl 1995 - March 1996'l 

Total thetm sales subjoct to the PGA Wet'C 2,493,883 thcmu 

2 
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" 1 Q. What were total therm purclwes for the pcno.>d April 1995 through March 1996? 

2 A. Totalthenn purchases were 2,402,460 thcrms 

3 Q What wu the cost of gas to be recovered through the PGA for the period April 1995 

4 through Match 1996? 

5 A. The coat ofgu purchased for the period wu $664 ,431 

6 Q. Wlw wu the amount of gas revenue coUccted for the period April 1995 through March 

7 19967 

8 A. The amount of ga.s rtvenue collected to cover the cost of ga.s was S684,045 

9 Q. What iJ the total true-up provision for the period April 1995 through MArch 1996' 

10 A The total true-up provision. including inter::st, is an ovcrrecovery of S31 ,8S4 for the 

11 period. 

12 Q. What is the lliTlOUilt of estimated true-up included for Apnl 1995 through MMch 1996 

13 in the April I 996 through March I 997 PGA factor calculation? 

14 A The amount of estimated true-up for the period April 1995 through March 1996 11"-luded 

15 in the Aprill996 through March 1997 PGA factor calculation was an ovetcollect10n of 

16 $41,430 

17 Q. Wlw iJ the final over-underrecovery for the Apnl 1995 through March 1996 penod to 

18 be included in the April I 997 throu~ March 1998 projection? 

19 A The fir.al underrecovery for the currau period to be included 10 the April 1997 through 

20 March 1998 projection ia $9,576 

21 Q Does thia conclude your testimony? 

22 A Yes, it does 

3 
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2 

J 

4 

5 

6 

7 

8 

!i 

10 

11 

12 

1:! 

14 

15 

Q. 

A. 

Q. 

A. 

Q. 

A. 

16 Q. 

17 

18 A. 

19 

20 Q. 

21 

22 A. 

23 

24 Q. 

25 

95 

Please state your name, occ\lpation, and business 

address. 

My name is Lou J. Detrain. 

ot South Florida Natural 

I am Secretary-TrP.asurer 

Gas Co. ("SFNG"). My 

business address is 101 Northwoat 202 Terrace, Miami, 

Florida. 

What ia the purpose ot your testimony? 

The purpose ot my testimony is to discuss SFNG' s 

calculation or ita levelized purchased gas adjustment 

tactor tor the period April 1, 1997 through March 31, 

1998. 

Would you please identity the Composite Exhibit wh : ch 

you are sponsoring with this testimony? 

Yea. As Composite Exhibit L0-1, I am sponsor i ng 

Schedules E-1, E-1/R, E- 2, E-3, E-4, and £-5. 

Were these IIChedulea prepared under your direct ion and 

supervision? 

Yes, they were. 

Royiaod Estimote April 1996 - Horch 1997 

What ia tho revised estimate ot totel purc hased gas 

coats tor the period April 1996 - Horch 1997? 

The revised projection ot purchased qoa coat Cor the 

current period ia $973,327. 

What is the r4vised projection o t gas revenue to be 

collected tor the current period? 

2 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1.3 

u 

15 

16 

1.7 

1.8 

19 

:10 

21 

22 

23 

24 

25 

A. 

Q. 

A. 

Q. 

A. 

96 

As sho~ on Schedule E-2, the company estimates the 

total gaa revenue to be collected during the period to 

be $782,235. Thia amount include• a refund of prior 

period overcollections in the amount of $112, 492. 

Therefore, the revenue collected to cover the current 

period's gaa coat ia aatimatod to be $694,727. 

What ia the reviaed true-up a•ount, including 

intereat, eatimated for the April 1996 - March 1997 

period? 

The company eatimates the revised true- up, including 

intereat, to be an undercollection of $75,329. 

Agril 1997 - March 1998 Projection 

How did you develop your projection of SFNG's cost of 

gaa tor the April 1997 - March 1998 period? 

OUr tirat atep waa to estimate our supply requirements 

tor each ot the twelve •ontha in the period. OUr 

projected aupply requirements are based on our 

projected salea and company use for each month. Once 

we develop our aupply requiremonta, we can then 

determine how these requirement• will be met. In 

other ~orda, we match our eatiaated requirements with 

the gaa aupply that is available to ua. All of our 

gas requir .. ents will be met utilizing tirm 

transportati~n aervice on FGT for the projected period 

ot April 1997 - Karch 1998 . Due to the complexity or 

3 
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1 

2 

3 

4 

5 

6 

7 

8 

9 Q. 

10 

ll 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

97 

tranaportin9 on YGT's system atter implementation ot 

FERC Order 636, and the new qaa control requirements 

on all transporters, we have contracted with an energy 

services tlrm who turniahea our qas supply, arranges 

tor tran•portation ot the supply to our eyato111, 

monitors volumes and adjusts receipts/deliveries as 

necessary, and aakea all no•inationa and balancinq 

arranq ... nta. 

Please describe the qeneral steps or mechanics or 

projectinq the total cost ot gas tor tho April 1997 -

Karch 1998 period. 

As shown on Schedule E-1 linea 1 - 11, the total cost 

ot qaa consists ot the cost ot no-notice 

transportation service (NNTS) on FGT, the demand and 

commodity coats ot tirm transportation aorvice (FTS) 

on PGT, and the comwodity coat or qaa estimated to be 

paid to our supplier during the period. 

The coat ot NNTS service (line 2) is basea on 

SFNG ' a contract level with FGT and an estimation or 

FGT •a reservation charge tor this service. The 

reservation charge utilized tor the period is the 

current rate in ettect. 

The demand and COIIIJIIodity po rtions o r 

transportation ayst .. supply are shown on Schedule E-

1, linea 1, 4, and 5. The co .. odity pipeline amount 

4 
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2 

3 

4 

5 

G 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

98 

(line 1) 1a baaed on roT's current fTS COIIIJ:ICX:ity rate 

•ultipliod by the number of therma projected to bo 

tranaported for ayate• aupp1y. 

The coiii!Dodity other (line 4) i• baaed on data 

ahown on Schedule E-3 which detail• our projected 

direct supplier purchase• for the twelve-month period. 

We projected the •FTS• commodity coat on line 4 using 

a combination of analyaea. We analyzed the 1~95 and 

1996 .onthly pricea of natural gaa delivered to FGT by 

zone u reported in Ingidt fERC Geo M•;-kot Repgr+;,. We 

alao reviewed tho recent HYMEX poatings for tho 

period January 1997 through Karch 1997. We developed 

our monthly index price of gao uaing tho above dat& 

and allowing for aeaaonal trenda and current market 

pricing. To thia index, we added comproaaor fuel and 

our aupplior'• oatiaatod aarqin for tirat of the month 

pricing and awing aerv1co . 

The d.-and component of SFNG ' a coat ot gas (line 

5) for the months of April 1997 - March 1998 is 

calculated by multiplying SYNC's contract lovol tor 

capacity with FGT by FGT's current fTS deaend rate. 

Baaed on the projected total c.>at of gaa and projected 

aalea, What ia tbe weighted average coat per thor. ~or 

the twolve-aontu period ended Karch 1998? 

Thia figure is ahovn on Schedule E-1 , line 40, and ia 

5 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

99 

40.008 cent• per therw. To arrive at the total PCA 

!actor, the 40. 008 centa per thera ie adj u•ted fc:- the 

eati.ated total true-up through March 1997 (ahown on 

Schedule E-4) and tor revenue- releted tl\xea. 

What b the projected PGA tacto,r tor the period Apt"il 

1997 - Karch 1998? 

The proj ectad PCA !actor tor the period ill 4 3. 569 

cent a per thera. 

The eatiaated total true-up tor the twelv• months 

ended March 1997 es calculated on Schedule E- 4 is 

included in the ptojected PGA !actor tor the oeriod 

April 1997 - March 1998. Please explain how it was 

calcu lated. 

The tinal true- up amount tor the period April 1995 -

March 1996 ie added to the estiDatod end of period net 

true- up !or April 1996 - Karch 1997. Tho April 1996 -

Karch 1997 estimated true-up is based on eight months' 

actual data plus !our months' projected data. 

What is the impact o! the total true-up tor the twelve 

months ended March 31, 1997 on the projected PGA 

!actor !or the April 1997 - March 1998 period? 

The proj ectad true-up as of March 31, 1997 is an 

underrecovery ot $84,906 (Schedule E-4). Oiyidinq the 

overrecovery by the April 1997 - Mar~h 1998 projected 

therm a a lea ot 2, 499,000 resul ta in a surcharge ot 

6 
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10 

Q. 

A. 

Q. 

A. 

1 0 0 

3.398 cent• per therm to be includo~ in the propooed 

PGA factor. 

What 1• the aaximua level ized purchased gas !actor 

(cap) that you are propoaing tor the April 1997 -

March 1998 period? 

The maximum levelized purcha~ed gaa !actor (cap) that 

ve are propo11ing tor the period 1• 43.569 cent• per 

thena. 

Doe• this conclude your testimony? 

Yea, it dooa. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMM ISSION 

In Re: Purchased Gas Recovery oo~ket No. 96000J GU 
Submitted for f1j1ng 
Novc::tber 19, l99G 

DIRECT TESTIMONY OF STUART L. SHOA~ ~N 

BEHALF OF ST . JOE NATURAL GAS COMPANY, INC. 
••••••••••••••••••a•••••d•••••~•a•••••••

••• 

9 Q. Please state your name, business address, by whom 

10 you are employed and in what capacity. 

11 A. Stuart L. Shoaf, 301 Long Avenue, Port St. ,ln~ . 

12 

13 

Fl 0 rida 32 456, St. Joe Na tural Gd~ Company i n the 

capdcity of President and Regulatory A(fairs. 

14 Q. What is the purpose of your testimony? 

15 A. My purpose is to di scuss the final true-up for the 

J 6 

17 

18 Q. 

19 

20 A 

21 

22 

23 

24 

25 

period April 1995 through March 1996 . 

Exhibits 

Would you please identi fy tr!! Composlte Exhtblt wl11 ch 

you a re sponsoring IJith this Teat imony'! 

Yes. As Composite ExhJ.bJ.t SLS 1. I am sponsoring th,. 

fol lowing schedule s with respect to the flnal tt ue-up 

for period April 1995 through March 1996: 

A-1 - Comparison o f Actual vs. OrlgJ.nal EstlrniHJ• 

or Revised Estimate of t he Purchased Oau Adjuutm~nl 

Cost Recovery Factor. 

-1-
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Q. 

A. 

1 0 2 

A-1 deta~l. 

A-2 - Calculation of True-Up and lntelf'Ot l't·ovislon 

A-3 - Transportation Purchases System ~upply and End 

Use . 

A-4 - Transportation System Supply. 

A-5 - Therm Sales and Customer Dnta. 

A-6 - Conversion Factor Calculation 

A-7 - Final Fuel Over/Under Recovery. 

Were these schedules prepared under your d1rect1on and 

supervision? 

Yes, they were. 

-2-
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1 Final True-Up April 1995 · March 1~9~ 

2 Q. What were the total therm saleA !or· the pPriod Apnl 

3 1995 through March 1996? 

4 A. Total therm sales wete 21,839,311 thermo. 

5 Q. What were total therm purchases for the period Apnl 

6 1995 through March 1996? 

7 A. Total therm purchases were 21,813,376. 

8 Q. What was the cost of gas to be recovered through 

9 the PGA for the period April 1995 throJgh March 1996? 

10 A. The cost of gas purct.ased f o r April 1995 through 

11 ~arch 1996 was $6,236,739. 

12 Q. What was the amount of gas revenue collected fo1 t l1e 

13 period April 1995 through March 1996? 

14 A. The amount of gas r evenue collected to cover the cost 

15 of gas was $6,205,953. 

16 Q. What is the total true-up provision for liH! per1od 

17 April 1995 through March 1996? 

18 A. The total true-up provision, including tnterest, ld an 

19 underrecovery of $34,464.29 f0r the per1 od, 

20 Q. What is the amount o f estimated true-up included f o1 

21 

22 

April 1995 through March 1996 in the Apt!l 1996 th1 ough 

March 1997 PGA factor calculation? 

23 A. The amount of estimated true-up for the Pf'llod Ap1 11 

24 through March 1996 included in the April 19Y6 through 

25 March 1997 PGA factor calculation was an underrecov••ry 

-3-
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1 o! $55,504.00. 

2 Q. What is the final over/u.lderrecovery for the Apr 1l 1 'J'J!.> 

3 through March 1996 period to be included 1n the 

4 April 1997 through March 1998 project1on? 

5 A. The final overrecovery for the current peno-i • t (• 

6 1ncluded in the April 1997 through March 1998 pro 

7 ject1on is 521,039.71 . 

8 Q. Does this conclude your teat1mony? 

9 A. Yea 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

·4-



. . 
• •1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

:o 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1 0 5 

BEFORE THE ~LORIDA PUBLIC SE~VICE COMM JSSJON 

In Re: Purchased Gas Recovery Oorko•l No. 470001 GU 
~ubmiLtPd foe I 1 ling 
Janua ry 14, 1'•'1? 

DIRECT TESTIMONY OF STUART J •• S HOAF ON 

BEHALF OF ST. JOE NATURAL GAS COMI'J\NY, INC. 

···············-··-········· ..... . 

Q. Pleas e state your name, busine"a dddrean, by whom 

you are employed and 1n wha t capacity. 

A Stuart L. Shoaf, 301 Long Avenue , Poll St. Jo•·, 

Florida 324 56, St. Joe Na tu ta l Gas Company 111 the 

capacity o f President and Regulatory A(f 11rs. 

Q. What is the purpose of your tentimony? 

A. My purpose is to submit known •• nd ••at 1 m.11 ··d q<~il 

costa and therm oaler [rom Apr tl 1. 1997 thr ough 

March 31, 1998 , used in devel opi ng t.hc m.1x lmum l w .. l vc 

month leveli zeri purchased gao cost fuctor to b•· applled 

to customer bills from Apri 1 1, 1997 t ht ough 

Marc h 31, 1990 . 

Q. Have you prepared any t~ xh1btt o 111 conJuct 10n w 1 th 

your t:est:J.mony? 

A. Yes , I have prepared aud I i lf'd on .Jan 1•1, 199 I 

Schedules £ 1 through E-5. 

Q. What Purchased Gas Coot Recovery Fct r. • Ot <J, .,.H 
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St. Joe Natural Gas seek approval tllrJuyh 1to 

petition for the period Apnl 1. l'J'I7 tht·ough t~.1rch 

31, 1998? 

A. 67.600 cents per therm 

o. Does this conclude your Leotimony? 

A. Yes 

· 2 -
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Q. 

A. 

Q. 

A. 

o. 

A. 

1 0 7 

BUOU TD 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCXET NO. g60003·00 

DIRECT TZSTIJIONY O:F 

TOM OOOD"IN 

ON BDAL:F or QST FLORIDA lu.'l'Olt.AL GAS COKPAN:i 

Please state your name and address . 

My name is Tom Goodwin. My business address is 301 Maple 

Ave nue, Panama City, Florida. J am employed as 

Coordinator o! Gas Managem'lnt by West Fl?rida Natural Gas 

Company. My responsibilities include the development of 

therm sales project~ons, calculat~on of PGA true-up 

factors, and calcula~ion of the monthly we1ghted average 

cost of gas (WACOG) . 

What is the purpose of your test~mony? 

The purpose of my testimony is to discuss the final true­

up numbers for the periods April 1995 through March 1996. 

Would you please identify the composite exh~bit ~h1ch you 

are sponsoring with this testimony? 

Yes. I am sponsor1ng the follow1ng schedules w1th 

respect to the final true-up nuMbers for the period Apr.l 

1995 through March 1996. A-l, A·lR, A- 2, A 3, A- 4, A- 5, 
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!2 
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l ~ 
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16 
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18 

~ ~ 

20 

21 
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Q. 

A. 

Q. 

A. 

o. 

A. 

Q. 

A . 

Q. 

A. 

Q. 

1 0 8 

A-6 and revised A-7. A-1 support schedules are 1ncluded 

where applicable. 

Were these schedules prepared under your directio·1 and 

supervision? 

Yea, they wore. The schedules arE' attached to my 

testimony and identified as composite exhibit TG-1 . 

What were the total therm sales for the per1od April 1995 

through March 1996. 

Total therm sales excluding erd-use transportation 

volumes for the period April 1995 through March 1996 were 

27,592,231 .. 

What were total therm purchases during the periods Aprll 

1995 through March 1996. 

Therm purchases excluding end- use transportation volumes 

for April 1995 through March 1996 were 30,067,343. 

What was the cost of gas to be recovered through the 

purchased gas cost recovery clause for the periodc Apri l 

1995 through March 1996. 

The cost of gas purchased for the per1od April 1995 

through March 1996 was $9,503,502. 

What was the amount of gas revenue collected for the 

periods April 1995 tl1rough March 1996. 

The amount of gas revenue collected for the period Apr1l 

1995 through March 1996 was $9,109,884 . 

What is the total true-up provision for the periods Apr1l 

2 
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4 

, 
6 

A. 

Q. 

A. 

1 0 9 

1995 through March 1996. 

The total true-up provision, as shown on schedule A-7, 

for the period April 1995 through March 1996 is an 

underrecovery of $183,415 . 

Does this conclude your testimony? 

Yes. 

3 
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1 BEFORE TliE FLORIDA PUBUC SERVICE COMMISSION 

1 1 0 
2 DOCKET NO. i70003-EG 

3 REVISED DIRECT TESnMONY OF 

4 TOM GOODWIN 

5 ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 

6 Q. Please state your name and address 

7 A. My name is Tom Goodwin. My buslnesa eddress Is 301 Maple 

8 Avenue. Panama City. Flonda I am employed as Coord1nator-

9 Gas Management by West Florida Narurel Gas Company My 

10 respon&tbilrties lndude the development or therm ules pro)8Ct!Ons. 

11 calculabon or the monthly weighted average cost of gas (WACOG) 

12 Q. V\'hat Is the purpose of your testimony? 

13 A. The purpose of my testimony 11 to deSGnbe how the sales 

14 estimate of 26,261,143 tharms for the penod Apnl1997 

15 through Mard'11998 was determined and to e)(plaln the 

16 ractOI'I considered 1n the development of our llUI.XImum PGA 

17 factor for this penod 

18 Q. Plea.se explain how the ules esbmate was developed 

19 A. The estimate of 26,261 ,143 therms cons•sts or projected 

20 firm gas .alea t.otallng 22 232,251 therms and 

21 interruptible over-run .ales from system supply to our 

22 transportation customers :otaling <4 .02B.e92 tharma In 

23 amvtno at the firm sales esbmate, a ProteCted growth 

24 factor of 1.5% for residential consumpbon and 1 5% lor 

25 commercial conaumpbon was applied to the esbmated sales 

1 
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9 A. 

10 

11 

12 
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14 
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24 

25 

for the proJected period as detennined by our forecasting 

model. Finn Industrial sales will reflect the contmu1ng 

1 1 1 

movement to Transportation Sales of overrun gas to our transportation 

customers. in excess of their linn transportation entJUements. IS expected 

to continue to dectease due to the availability of additional 

transportation capacity lor these customers through the capacity 

release system now In effect. 

Please explain the development of the maximum PGA factor 

Development of a maximum PGA factor for this annual pro:ection 

required consideration of all known and anbopated factors affecting 

the actual total cost of gas supply Factors sucn as balanonw charges or 

credits and possible penahy charges or credits troll' FGT were not 

considered in this estimate. Total cost of gas has been determined by 

multiplying estimated purchases from all sources by the appropnatc 

estimated commodity charge rate. Reservabon charges have been 

calculated for pipeline transportation based on reviSed contract levels 

and entitlements. Usage and reservabon rates are as reflected 1n 

Florida Gas Transmission's latest filed tanff sheets I have also 

induded expected costs or c'edits associated With no-notJca 

transportation entitlements. My estimates are based on known 

and/or antldpated rates and past seaaonal trends. With the 

expectation that mid-course adj~.:Stments may be required The 

cak:ulat&d total estimated coat of gas supply cons1ders the etfe<:t 

of transportation fuel usage at 3 06'lfl to amve at the average 

coat per thenn. which waa then adjuJtlKI for true-up and Laxea to 

2 
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1 develop the purchased gas cost recovery factor 
1 1 2 

2 a. What are the true-up totals tor the penod Apnl 1. 1995through 

3 Man::h31.1996andApnl1 1996throughMarch31. 1997? 

4 A. As shown on Schedule E-4 our true-up was an underrecovety of 

5 $183,415. for 11'\e penod Apnf 1. 1995through March 31 . 1996 

6 The estimated true-up for 11'\e period April 1, 1996 through 

7 March 31 , 1997 Ia an underrecovety of $438,185 based upon 

8 eight months actual and four months estimated data 

9 a. What is the total true-up for the projected penod Apn11 , 1997 

10 through March 31, 1998? 

11 A. The final true-up for the poojeded Apol1, 1997 through 

12 March 31, 19981s on underrecovety of $621 .600 as detailed on 

13 Schedule E-4. A true-up collection factor or 2 387 cents per lherm 

14 hal been calculated for the penod, as is also shown on Schedule E-4 

15 a. What Is the total purchased gas cost recovety lector to be epplted 

16 to customer bUll dunog the penod Apol1997 through March 1998? 

17 A. We project the maximum purchased gaa coat recovety lector. 

18 including WACOG, true-up factor and related taxes to be 53 340 

19 cents per therm tor 11'\e Apnl 1997 through March. 1998 penod 

20 Q. Are you sponsoring any scnedules in this Docllet? 

21 A. Yes. lam sponsonog Schedules E-1/R, E-2. E-3 and E-5 for the current 

22 penod and Schedulu E-1 . E-3. E_,. and E-5 for the prOJected 

23 period. 

24 Q. Does thll conclude your tasumony? 

25 A. Yes. 

3 



1 CDl:R.UAN JOHNSONt Any other matters? 

2 MR. KBATINGt Stat! is present tor any 

3 questions. 

4 

5 

CHAIRMAN JOHNSON: Commissioners? 

COMMISSIONER O!ABONI Hove we approve t he 

6 stipulated issues. 

7 

8 

COMMISSIONER KIESLINGt Second. 

CHAIRMAN JOBNSONt Show they are approved 

9 without objection. 

10 (Whereupon, the proceedings in Docket 

11 970003-GU were concluded . ) 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• * * • • 

FLORIDA PUBLIC SBRVICB COXXISSION 

11) 



114 

1 STATE OF FLORIDA) 
CERTIFICATE OP REPORTER 

2 COUNTY OF LEON 

3 I, JOY KELLY, CSR, RPR, Chief, Bureau of 
Reporting, Official Commission ReporteL, 

4 
DO HEREBY CERTIFY that the Hearing in Docket 

5 No. 970003-GU was heard by the Floride Public Service 
~ommission at the time and place herein stated; it is 

6 further 

7 CERTIFIED that I stenographically reported 
the said proceedings; that the same has been 

8 transcribed under my direct supervision; and that this 
transcript, consisting of 113 pages, constitutes a 

9 true transcription of my notes of said proceedings . 
and the insertion of the prescribed profiled 

10 testimony of the witnesses 
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