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AUSLEY & MCMULLEN 

ATTO"NI:YS AND C O U NSELORS AT L.AW 

117 SOUTH CAL HO U N STIU:CT 

l'.o . • o x ~• • t t t" ~~ ~o• l 

TALI.A HASSCC . , LO III O A ~Z~OI 

ceo•• •••·•••• 'AX ••o•• 1"" 1e•o 

March 17, 1997 

HANP PELIVEREP 

Ms . Blanca s. Bayo, Director 
Division ot Records a nd Reporting 
Florida Public Service Commis sion 
2540 Shumard Oak Boulevard 
Ta llahassee, Florida 32399-0850 

Re: Fuel and Purchased Power cost Recovery Clause 
and Generating Perfo~aance Incentive Fac tor 
FPSC pocket No. ?70001-EI 

Dear Ms . Bayo : 

Enclosed for filing in the abo ve docke t are the original and 
ten (10) copies of Tampa Electric company's Request for Specified 
confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a) and 423-2(b) for the month of January 1997. 

Please acknowledge receipt and filing o! the above by stamping 
the duplica te copy of this letter and returning same t o this 
write r. 

Thank you for your assistanc e in connec tion wi t h this matte r. 

Sincerely, 

ames o. Boasle~ 
JDB/ pp 
Enc l osures 

cc : All Parties o f Record (wf enc .) 

OOCUHE'i l ~;1 ' 1~fR· DAr E 

02173 HAR 11:;; 
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.. 
o,~JG1tJAL 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION fU.£ CDf'Y 
) In re: Fuel and Purchased Power 

cost Recovery Clause and 
Generatinq Performance I ncentive 
Factor. 

) DOCKET NO. 970001-EI 
) FILED: March 17, 1997 
) _________________________________ ) 

TAMPA ILBCTRIC COKP~'8 
BIQQIIf roB IPICIIIID COMIIDIIfiAL TRIATKINT 

Pursuant to S366.093, Fla. stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

tor Specified Confidential Treatment of the company's Forms 423-

l(a), 423-2, 423-2(a) and 423-2(b) for the month of January 199i: 

1. Attached hereto as Exhibit "A" is a detailed 

justifi cation for the requested conf idential treatment of the 

highlighted. portions of Tampa Electric's 423 Forms for the month of 

January 1997. 

2 . Tampa Electric requests that the information for which 

Tampa Electric seeks confidential classification not be 

declaosified until the dates apecified in Exhibit '"B" to this 

request. The time periods requested are neceasary to al low Tampa 

Elect.ric's affiliated co•panies to negotiate future contracts 

without their competitors (and other CUstomers) having access to 

information which would adversely atteot the ability of these 

affiliatea to negotiate future contracta. The period of ti111e 

requested will ultimately protec t Tampa Electric a nd its customers. 

3 . The material for which olassifi:ation is sought is 

intended to be and ie treated by Tampa Electric and its affiliates 

as private and has not been disclosed. 

OOCUHENT NUHD(R· DATE 
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ftD.IJIORI, Tampa Blectric •ubmit• the foregoing aa ita reque•t 

tor confidential treatment ot the information identitied as Exhibit 

"A". 

; 71/ay of Marc h, 1997. 

Respectfully submitted, 

JAMES 0. BEASLEY 
Aualey ' McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

A'M'OR.NBYS FOR TAMPA ELECTRIC COMPANY 

- 2 -
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CIBTiliCI:I or ICIYICI 

I H!RBBY CBRTIPY that a true copy of the foregoing Request tor 
Specifie4 Confidential Treat•ent, filed on behalf ot Tampa .EJ.ectric 
Ccmpany, has been furnished by u. s. Ma il on this /7~ day of 
March, 1997 to the following individuala: 

Ma. Vicki D. Johnaon* 
Staff Counael 
Diviaion of Legal Services 
Florida Public service Collll'n. 
101 Baat Gainaa street 
Tallahaeeee, PL 32399-0863 

Mr. Jaaea A. McGee 
Senior Counae1 
Florida Power Corporation 
Post Office Box 14042 
st. Petaraburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Raevaa, McGlothlin, 

Davidaon, Rief ' Bakaa 
117 s. Gad aden street 
Tallahaaaee, FL 32301 

Mr. Jack Sbreve 
Office of Public Counael 
Roo• 812 
111 weat Madison street 
Tallahaaaee, FL 32399-1400 

- 3 -

Mr. Matthew M. Childs 
steel Hector ' Davis 
suite 601 
215 south Monroe Street 
Tallahaaaee, PL 32301 

Mr. John w. MCft~irter 

McWhirter, Reeves , McGlothlin, 
Davidaon, Rief ' Bakas 

Poet Office Box 3350 
Tampa, PL 33601 

Ms. suzanne Bro~nleaa 
suzanne Brownleaa P.A. 
1311-B Paul Russell Road 1201 
Tallahassee, PL 32 301 

Mr. Jeffrey A. stone 
Beqgs ' Lane 
Poet Office Box 12950 
Penaacola, PL 32576 

Mr. William B. Willingham 
Rutledge, Bcenia, Underwood, 

Purnell ' Hoffman 
Poet Office Box 551 
Tallahassee, PL 32302-0551 
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fMPA ILIQDIC COIQMJ 

Docket •o. 170001-II 
Karab 1tt7 

JU8tifioatioD for CODfideDtiality of JaDuary, 1tt7 aeport& 
~aapa •leotrio Coapany 

IQIII LIQCI) COLQJQI 1\ATIOI!nLI 

423-1(a) 1 - 10 H (1) 

423-1{a) 1 - 10 I (2) 

423-1(a) 1 - 10 J (2) 

423-1(a) 1 - 10 IC (2) 

423-l(a) 1 - 10 L (2) 

423-1(a) 1 - 10 M (2), (3) 

423-1(a) 1 - 10 N ( 2) , (4 } 

423-1 (a) 1 - 10 0 (2) 

RatioDale for CoDfideDtialitya 

(1) Thia infor11ation ie contractual information which, it made 
public, "would iapair the efforts of Tuapa Electric to contract 
for gooda or aervicea on favorable term.." Section 
366.093 (3) (d), Fla. Stat. The information shows the price 
Which Tupa ~lectric haa paid for No. 2 fuel oil per barrel tor 
specific ahipments froa specific suppliers . This information 
would allow auppliers to ooapare an individual supplier's price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that aupplier. 

Disclosure of the invoice price would allow suppliers to 
detenaine the contract price formula of their coapeti tore. The 
knowledge of each other'• pricea would give suppliers 
inforaation witb which to actually control the pricing in N~. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major aupplJar. Thie could reduce or 
eliminate any opportunity tor a aajor buyer, like Tampa 
Electric, to use ita aarket presence to gain price concessions 
from any individual supplier. The end r .. ult is reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 
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(2) The contract data f ound in Columna I through o are algebraic 
functions of Coluan H. Thus, the publication of these columna 
together, or independently, could allow a supplier to derive 
tbe invoice price of No. 2 oil paid by Tampa Electric. 

( 3) Por fuel that doee not meet contract requirem~nts, Tampa 
Electric may reject the ahipm4nt, or accept the shipment and 
apply a quality adjustment. This is, in effect, a pricing t e rm 
which is aa important as the price itself and is therefore 
c~nfidential for the reasons stated in paragraph (1) r e lative 
to price concessions. 

(4) This column is as important as H f rom a contidentilllity 
standpoint because of the relatively few timea that there arc 
quality or discount adjustments . That is, Column N will equal 
Coluan H moat of the tae . Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1). 

- 2 -
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Justification for confi4entiality of January 1tt7 aeport• 
Bleotro-coal Transfer raoiUty - Bi9 BeD4 station (1) 

423-2 

423-2 

LIUCI) 

1 - 9 

1 - 9 

CQLVJQf 

c 

H 

IMIOQLB 

(1), (3) 

(2) 

Rationale for CoDfi4entialityr 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Taapa Electric to contract for goods or services on 
favorable terlU." Section 366.093(3) (d), Fla. Stat. 
Additionally, prohibitinq the purchase price would enable one 
to aacectain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer facility, shown in Column I. Any competitor with 
knowledge of tbe total transportation charges would be able to 
use that information in conjunction with the publishe~ 

delivered price at tbe Electro-Coal Transfer Facility to 
determine tba seqaented transportation coats, i.e., the 
separate breakdown of transportation chargee for r!.•1er barge 
transport and for deep water transport.ation across the Gulf of 
Mexico from the transfer facility to Tampa. It is this 
segment•d tronsportation cost data which is proprietary and 
confidential. The disclosure of the segmented transporta tion 
costa would have a d i rect impact on Tampa Electric's future 
fuel and transportation contracts by i nforming potential 
bidders of current prices paid for services provided . That 
harm, which would flow to Tampa Electric and ita Customers from 
such disclosure, vas th~ subject of Prepared Direct Testimony 
ot Mr. John R. Rove, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rove's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof . 

In the Comaiaaion'• Order No. 12645 issued in Docket No. 
830001-EU on NoveAber 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauaea of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, the 
commission observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential buainaaa information. 
However, many portions ot the monthly reporU 
will not. The proprietary information for all 
types ot fuel ia transportation. Any breakout 

- 3 -
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ot transportation costs must be treated 
confidentially. In addition, F.O.B. mine prices 
tor coal ie proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by intorm1ng potential 
bidders of current prices paid tor services. 
Disclosure ot fuel oil prices would have an 
! ndirect effect upon bidding suppliers . 
Suppliers would be reluctant to provide 
si9"ificant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous coupetition discussed in Mr. Rowe's earlier 
testi•ony, as recognized by the Commission, justiti ~s 

flroprietary confidential treatment of the information in Colu •. l 

G. 

(2) The disclosure ot this information "would impair the fforts 
ot Taapa Electric to contract tor goods or services on 
favorable teras." Section 366 .093( 3) (d), Fla. Stat. As was 
stated in (1), Columns G and H both need confi4ential 
protection because discloRure ot either column will enable 
competitors to determine the &8CJ111ented transportation charges. 
Accordingly, the same roaaons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Taapa Electric to contract tor 90ods and services on favorable 
terms." Section 366.093(3) (d) , Fla. Stat. This information 
would inform other potential suppliers as to the price Tampa 
Electric is willir.g to pay tor coal. This would give presert 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) unde~ Form 
423-1(a) regarding No. 2 oil suppl iers. 

- 4 -
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Juatifioation for confidentiality of January, 1117 aeporta 
Blectro-coal Tranafer •aoility - 119 land station (1) 

42 3- 2(a) 

423-2(a) 

423-2(a) 

LIQCil 

1 - 9 

1 - 9 

1 - 9 

Rati onale for confi4entialitya 

COLJDQI 

H 

J 

L 

J\ATIOIJALI 

( 1) 

(2 ) 

(3) 

(1) If the original invoice price i• made public, one can subt~act 
the original invoice price from the publicly disclosed 
delivered price at the Ele.ctro-Coal Transfer Facility and 
thereby determine the seguented river tranaportation cost . 
Disoloaura ot the river transportation cos~ "would hlpair the 
effort. of Tepa Electric to contract for gooda or services or, 
favorable ter11s." Section 366.093(3)(d), Fla. stat . 
Additional justification appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentialit)' ot Column 
G of Pol'll 423•2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This infomation , like that contained in Column H, would enable 
a competitor to "back into" the aegmented transportatio1' cost 
using the publicly diacloaed delivered price at the Electro­
coal Transfer Facility. This would be done by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "wo•Jld 
impair the eftorta ot Tampa Electric to contract tor goods or 
service• on favorable teraa . " Section 366 . 093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) ot the rationale for confidentiality of Column 
G of Fom 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costa using the alr~ady publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contract tor 
goods ot" services on favorable terms." Section 366 . 093 ( 3) (d), 
Fla . stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Electro-coal Transfer Facility - Big Bend 
station). 

- 5 -
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Justification for confi4entiality of January, 1tt7 Reports 
•leotro-coal ~ransfer raoility - 119 Bsn4 Station (1) 

l2BII LIDC8) COLJJJQI JlATIOJfALI 

423-2 (b) 1 - 9 G (1) 

423-2 (b) 1 - 9 I (2) 

423-2 (b) 1 - 9 K (3) 

423-2(b) 1 - 9 L (3) 

423-2(b) 1 - 9 M (3) 

423-2(b) 1 - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

423-2 (b) 1 - 9 p (3) 

Rationale for Confi4entialitya 

(1) Disclosure ot the effective purchase price in Column G •would 
impair the efforts ot Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Stat. such cUsolosure would enable a competitor to "back into" 
the segmented transportation cost using the publicly disc l osed 
delivered price tor coal at the Electro-Coal Transfer Facility . 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-Coal, 
thereby revealit:g the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (l) of 
the rationale tor confidentiality of Column G of Form 423-2 
(Electro-coal Transfer Facility - Big Bend Station). Such 
disclosure would also adversely affect Tampa Electric's abil!.i;y 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability ot Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure ot the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and ita Customers. Accordingly, 
disclosure ot this intoraation "would impair the efforts of 
Taa~a Blectrio to contract tor goods or services on favorable 
teras.• Section 366.0i3(3)(d), Pla. stat. 

(3) Th .. e columns contained intoraation the disclosure of which 
•would iapair the efforts of Taapa Electric to contract for 
goods or services on favorable terms." section 366 . 093(3) (d), 

- 6 -
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Fla. Stat. Each of these coluana provides specitic i~formation 
on se9JIIented tranaportation costs which are the primary objects 
ot thia requeat. Additional juatifioation appears in Exhibit 
"A" and in paragraph (1) of the rationale tor confidentiality 
tor Colwan G on 423-2 (Electro-coal Transfer Facility - big 
Bend Station). 

- 7 -
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Justification for Confidentiality of January, 1tt7 Report: 
Bleotro-coal Tranafer •aoility - Gallllon 8tation (1) 

LIQCI) 

423-2 l - 4 

423-2 1 - 4 

Rationale for conf14emt1a11tys 

CQLQJQI 

G 

H 

IM'IOQLI 

(1), (3) 

(2), (3) 

(l) Thia intoraation ia the aame ea reported on the earlier Form 
423-2 with the exception that thia fora pertains to Gannon 
Stet ion aa oppoaad to Big Bend Station. Disclosure of the 
effective purohaa• price "would impair the efforts of Tamp~ 
Electric to contract for goods or services o~ favorable terms." 
Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale tor protecting Column G in Form 
423-2 (Electro-Coal Transfer Facility- Big Bend station). 

(2) The disclosure of this i nformation "would impair the efforts 
of Tampa Electric to contract tor gooda or services on 
favorable terma." Section 366.093(3) (d), Fla . Stat., tor the 
same reasons aaaerted under (2) of the Rationale for 
confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. Basentially, both Columns G ' H both need 
confidential protection to prevent a competitor from "backing 
into" the segmented transportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coal 
"would impair the efforts of Tampa Electric to contract tor 
goods or service• on favorable terms." Section 366 .093(3 ) (d), 
Fla. Stat. 

- 8 -
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Juatifioation fo~ confidentiality of January, 1tt7 Reports 
Bleotro•Coal Traneter ~aoility Oennon station (1) 

Z2IX &.IU(8) CO&.VJQf IA'UOQI,I 

423-2(a) 1 - 4 H ( 1) 

423-2(a) 1 - 4 J (2) 

423-2(a) 1 - 4 L (3) 

aationale for Confidentialitys 

(1) If the original invoice price ia made public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby detanlline the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
effort• of Tampa Bleotrio to contract tor goods or services on 
favorable terms." Section 366.093 (3) (d), Fla. Stat . 
Additional justification appear• in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
st.ation). 

(2) Thie 1ntomation, liJce that contained in Column H, would enable 
a competitor to "back into'' the segmented transportation cost 
uaing the publicly disclosed delivered price at the Electro­
Coal Transfer Facility . This would be done by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(J)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confi dentiality ot Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(3) This information, if publicly disclosed, would enable a 
coapetitor to back into the segmented waterborne transportation 
costa using the already publicly disclosed delivered price ot 
coal at the Electro-Coal Transfer Facility. Such discl osure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms . " Section 366.093(3) (d) , 
Fla. Stat. Additional juatitication appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality ot Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

- 9 -
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Justification for CoDfideDtiality of JaDuary, 1997 Reports 
Bleotro-coal ~ranater raaility - Gannon StatioD (1) 

lQU LWCS) COLQIQ! BATIOJfALIS 

423-2(b) 1 - 4 G (1) 

423-2 (b) 1 - 4 I (2 ) 

423-2 (b) . 1 - 4 J( (3) 

423-2 (b) 1 - 4 L (3) 

423-2 (b) 1 - 4 M (3) 

423-2 (b) 1 - 4 N (3) 

423-2-{b) . 1 - 4 0 (3) 

423-2 (b) 1 - 4 p (3 ) 

Rationale for contidentialitys 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforte of Tampa Electric to contract for goods or 
services on favorable terma." Section 366.093(3) (d), Fla. 
Stat. Disclosure of the original invoice price per ton would 
enable a competitor to "back into" the aegmented t.cansportation 
coat using the publicly disclosed delivered price for coal at 
the Electro-coal Tranafer Facility. This would be done by 
subtracting the original invoice price per ton from t he price 
pe.r ton delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of the rationale tor confidentiality of 
Column G of Form 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) • 

(2) Disclosure of the rail rate per ton would advereely affect the 
ability of Tampa Electric and i ts affiliates .to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals used by Tamp~ Electric's 
affiliate, Gatliff Coal Company. This coal is ehipped from 
different terminals which afford• Gatliff some leverage in 
negotiating with the railroads. Discloaure of the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detriment 
of Tampa Electric and its customers. Accordingly, disclosure 
of this informati on "would impair the afforte of Tampa Ehlctric 
to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. 

- 10 -
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(3) Theae columna contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
qooda or aervicea on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each ot theae columna provide• specific information 
on aeC)llented tranaportation costa which are the primary objects 
ot thia request. Additional juatitication appears in Exhibit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend station) . 

- 11 -
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Justification for Cotifi4entiality of January, 1tt7 Reports 
Blectro-coal Transfer wacility - Polk station (1: 

423-~ 

423-2 

LID (I) 

1 

1 

Rationale ror conti4entialitya 

CQLQXI 

G 

H 

BATIOQLI 

(1) 

(2) 

(1) This inforaation is the same as reported on the earlier Form 
423-2 vitb the exception that this form pertains to Polk 
Station aa opposed to Big Bend Station. Disclosure of t .he 
effective purchase price •would impair t .he effort& of Tampa 
Electric to contract for goods or services on favorable tert'lls." 
Section 366 .093(3) (d), Pla . Stat., for the same roasons as are 
set torth under the rationale tor protecting Column G in Form 
423-2 (Biq Bend Station). 

(2) The disclosure of this information "would impair the efforts 
of Ta•pa Electric to contract for goods or services on 
favorable teras.• Section 366.093(3) (d}, Fla. Stat., for the 
same reasons asserted under (2) of the Rationale for 
confid•ntiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G & H both need 
confidential protection to prevent a competitor from 
determining the seqaented transportation charges. 

- 12 -
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JUstification for CoDf14eDtiality of January, 1117 Report• 
Bleotro•Coal ~ranafer raoility - Polk station (1) 

l2BII LIQlS) COLtlJQI IM'IODLI 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for CoDfi4eDtiaUtya 

(1) It the original invoice price ia aade public, one can subtract 
the original invoice price fro• the publicly disclosed P.O.B. 
price at PoUc Station and thereby determine the segmented 
terainalling and ocean barge transportation cost or rail rate. 
Diaoloaure of these transportation costs "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable teras." Section 366.093 (3 )(d), Fla . tstat . 
Additional juatitication appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
Got Fora 423-2 (Big Bend Station). 

(2) Thh information, li1ce that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disc losed delivered price at Polk Station. 
This would be done by subtracting the baso price per ton. from 
the r.o.a. plant price at Polk station, thereby revealing the 
terainalling and ocean barge r ate or rail rate . such 
disclosure "would impair the efforts of Tampa Electric to 
contract tor qooda or services on favorable terms." se~tion 

366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) ot the rationale tor 
confidentiality of Column c of Fora 423-2 (Biq Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminall i ng or ocean 
barge transportation coats or rail rate usi ng the already 
publicly disclosed r.o.B. plant price ot coal at Polk station. 
such disclosure •would impair the efforts ot Tc~pa Electric to 
contract tor goode or services on favorable teras." Section 
366.093(3) (d), Pla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (l) of the rationale for 
confidentiality of Column G of Form 423-2 (Gannon Station). 

- 13 -
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Justification for confi4entiality of January, 1t97 Reports 
Bleotro-coal raoility - tolt station (1) 

mu LXQCI) CQLIJJCI QTIODLI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 J( (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2(b) 1 p (3) 

Rationale for confi4entialitya 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Taapa Electric to cont~act tor goods or 
services on favorable teraa." Section 366.093(J)(d), Fla. 
stat . Disclosure of the effective purchase price per ton would 
enable a coapet1tor to "back into" the seC)llented transportation 
coat usinq the publicly disclosed F.O.B. plant price for coal 
at Polk Station . This would be done by subtracting the 
effective purchase price per ton from the price per ton 
delivered at Polk Station, thereby revealing the terminalling 
and ocean barqe rate or rail rate . Additional justificati?n 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Big Bend 
station). 

(2) Disclosure of the rail rate per t on would adversely affect the 
ability of Ta•pa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating l everage and could lead 
to hiqher rail rates . This would work to the ultimate 
detriment of Tampa Electric and ita customers . ~ccordingly, 

disclosure of this information "would impair the efforts of 
Taapa Bleotric to contract for 90oda or services on favorable 
te~." Section 366.093(3) (d), Fla. stat. 

(3) These coluana contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract tor 
goods or services on favorable terms." Section 366 . 09J(J)(d), 
Fla. Stat. Zilch of these columna provides apecitic information 
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on aeqmented tranaportation coata which are the primary object• 
ot thi• requeat. Additional juatitioation appears in Exhibit 
"A" and in paraqraph (1) of the rationale tor confidential ity 
tor Coluan con 423-2 (Bi9 Bend Station). 
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JUatifioation for confidentiality of January, 1tt7 Reports 
Big Bend Station 

423-2 

423-2 

LJQCI! 

1 - 2 

1 - 2 

Rationale for coDfi4entialitya 

COLJOO( 

G 

H 

JlMIOQLI 

(1) 

(2) 

(1) Discloaure of the effective purchaae price •would impair the 
effort& of Tallpa llectric to contract for goode or service& on 
favorable teraa.• Section 366.093(3)(d), Fla. Stat . one can 
subtract the inforaation .Ln thia column from the figure in 
Column I and obtain the aeqmented tranaportation cost including 
transloadinq and ocean barging. 

(2) The disclosure of thia information "would impair the efforts 
of Tampa Electric to contract for goods or service& on 
favorable ter.a.• Section 366 . 093 (3) (d), Pla. Stat. 
Essentially, both Coluana G ' H both need confidential 
protection to prevent a competitor from determining the 
segmented transportation charges. 
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. . 

JUatificatioD for CoDf14aDtiality of JaDuary, 1tt7 Reporta 
Bi9 BeD4 8tatioD 

mu LIQCI) QOLDII WIODLI 

423-2(a) 1 - 2 H ( l} 

423-2(a) 1 - 2 J (2) 

423-2(a) 1 - 2 L (3) 

R&tioule for CoDfi4aDtial!tya 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly dioclo~sd F.O.B. 
plant price at the Electro-coal Transfer Facility and thereby 
deteraine the segmented terminalling and ocean barge 
tranaportation coat. Disclosure of the terminalling and ocean 
barge coats "would impair the effort!:S of Tampa Electric to 
contract for goode or services on favorable termc." Section 
J66.093(3)(d), Fla. stat. Additional justification appears in 
EXhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Colu.n G of Form 423-2 (Big Bend S~ation) . 

(2) Thia information, like that contained in Column H, would ~nable 
a oomp•titor to "back into" the aegmented transportation coot 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bend Station, thereby revealing the 
terminal ling and ocean barge rate. such disclosure :1would 
impair the efforts of Tampa Electric to contract for goods or 
servicea on favorable terms." Section 366.093(J)(d), Fla . 
Stat~ Addit ional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barge transportation coats using the already publicly ciisclosed 
F.O.B. plant price at Big Bend station. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.09J(J)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Big Bend Station). 
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JustifioatioD for CoDfi4eDtiality of JaDuary, 1997 Report : 
Big BeDd 8tatiOD 

12M LINIU8) COLOKlf BATIOQLI 

423-2 (b) 1 - 2 G ( 1) 

423-2 (b) 1 - 2 I (2) 

423-2 (b) 1 - 2 J( ( 1 ) 

423-2 (b) 1 - 2 L ( 3) 

423-2 (b) 1 - 2 M (3) 

423-2 (b) 1 - 2 N (3) 

423-2 (b) 1 - 2 0 (3) 

423-2(b) 1 - 2 p (3) 

aatioule for CoD.fideDtialityz 

(1 ) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contrac t for goods or 
services on favorable terms." section 366.0~1(3)(d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back i nto" the segmented transportation 
coat using the publicly disclosed P.O.B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton from the P.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminall ing and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Colum~ 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability o! Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work t o the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." · s.ction 366.093(3) (d), Fla. stat. 

(3) These columns contained information the disclosure of wh ich 
"would impair the ettorts of Tampa Electric to contract tor 
goods or services on favorable terms." section 366 . 093(3) (d), 
Fla. Stat. Each of these colwrms provides specific information 
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on eaqmented transportation coats which are the primary objects 
ot this request . Additional ju•titication appeara in Exhibit 
"A" and in paraqraph (l) ot the rationale tor confidentiality 
tor Colwan G on 423-2 (Bid Bend Station) . 
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3u•tifioation for OODfidaatiality of January, ltt7 Reporta 
Gauon station 

LilfiC8) 

423-2 1 - 4 

423-2 1 - 4 

Rationale for conti4entialitys 

COLQ)Qf 

G 

H 

BATIOQLI 

( 1) 

(2) 

(l) Thie information i a the same aa reported on the earlier Form 
423•2 with the exception that this f orm pertains to Gannon 
station aa opposed to Big Bend station. Diacloaure of the 
effective purohaae price "~ould impair the efforts of Tampa 
Electric to contract for goods or eervicea on f&..-orable terms." 
section 366.093(3)(d), Fla. stat., for the same reasons as are 
sat forth under the rationale tor protecting Column G in Form 
423-2 (Bi9 Bend station). 

(2) The diacloaure of thia infor.ation "would impair the efforts 
of Taapa Electric to contract for goods or s ervices on 
favorable teraa." Soction 366.093(3) (d), Fla. ~tat . , for the 
aaae reaaon• aaaerted under (2) of the Rationale for 
Confidentiality foJ: the Form 423-2 pertaining to Big Bend 
Station. Eaeentially, both Column• G & H both need 
confidential protection to prevent a competitor from 
determining the aeqaented tran•portation charges. 
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Juatifioation for Confidentiality of January, 199? Reports 
oa.nnon station 

423-2(a) 

423-2(a) 

423-2(a) 

LXQCI) 

1 - 4 

1 - 4 

1 - 4 

Rationale for confidentiality' 

COLJDQf 

H 

J 

L 

BATIOQLI 

( l) 

(2) 

(3) 

{1) If the ori;inal invoice price is made public , one can subtract 
the ori;inal invoice price from the publicly diaclosed F. O.B. 
price at Gannon Station and thereby determine the aeqmented 
tarminalling and ocean barge tranaportat~,n coat or rail rate. 
Diacloaura of thaae transportation costs "would impair the 
efforta of Tampa Electric to contract for goods or services on 
favorable taraa." oection 366.093{J)(d), Fla. Stat. 
Additional juatification appears in Bxbibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Big Bend station). 

(2) Thia information, like that C·ontained in Column H, would enable 
a competitor to "back into" the ae~ented transportation cost 
uain; the publicly diaclosad delivered price at Gannon station . 
Thia would be dona by aubtracting the base price per ton from 
the F.O.B. plant price at Gannon Station, thereby revealing the 
terainalling and ocean barge rate or rail rate. Such 
diacloaura "would impair tbe effort• of Tampa Electric to 
contract for goods or services on favorable terms." Se~tion 

366.093(3) (d), Fla. stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) ot the rationale tor 
confidentiality of Column Got Form 423-2 (Dig Bend Station). 

(3) Thi• information, if publicly disclosed, would enable a 
coapetitor to back into the segmented terminall i ng or ocean 
barge tranaportation costs or rail rate us i ng t he already 
publicly diacloaad F.O . B. plant price of coal at Gannon 
Station. such diaclosura "would iapair the efforts of Tampa 
Electric to contract tor goods or services on favorable terms ." 
Section 366.093{3)(d), Fla. Stat. Additional justification 
appaara in Bxhibit •A" and in paragraph (1) ot the rationale 
tor confidentiality of Column G of Fora 423-2 (Gannon Station) . 
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JUstifioatioa for CoDfideDtiality of JaDuary, 1tt7 Reports 
GaD.DoD station 

12111 LIIICI) COLQJQI QTIOQLII 

423-2(b) 1 - 4 c {1) 

423- 2(b) 1 - 4 I (2) 

423-2 (b) 1 - 4 I( (3) 

423-2(b) 1 - 4 L (3) 

423-2 (b) 1 - 4 M (3 ) 

423-2 (b) 1 - 4 H (3) 

423- 2(b) 1 - 4 0 (3 ) 

423-2(b) 1 - 4 p ( 3) 

Ratioaale ~or CoDfideDtialitya 

(1) Disclosure of the effective purchase price in Colu~ c "would 
i mpair the efforts of Tampa Electric to contract tor goods or 
servicee on favorable terms.•• Section 366 . 093(3)(d), Fla . 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed F.O.B. pl ant price tor coal 
at Cannon Station. This would be done by subtracting the 
effective purchase price par ten from the price per t on 
delivered at cannon Station, thereby revealing the terminalling 
and ocean barqe rate or rail rate. Additional justification 
appear• in Exhibit "A• and in paragraph (1) of the rat~onale 
tor oontidentiality ot Column G of Form 423-2 (Big Bend 
station) • . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff coal, to negotiate 
favorable rail rates. Disclosure ot the rail rat es paid would 
effectively eliminate any negotiating lever~ge and could lead 
to higher rail rates . This would work to the ultimate 
detriment of Tampa Electric and ito cuatumers. Accordingly , 
disclosure of this information "would impair the efforts of 
Tampa Eleotric to contract for goods or services on favorable 
terms." Section 366 . 093(3)(d), Fla. Stat. 

(3) These columna contained informati on the disclosure ot which 
"would impair the efforts ot Tampa Electric to contract tor 
goods or set. o~ices on favorable terms. •• section 366.093 (3) (d), 
Fla . stat. Each of these columns provides specific information 
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. . 

on aegmanted transportation coata which are the primary objects 
ot this request. Additional juatifioation appear• in Exhibit 
"A" and in paragraph (1) ot ~he rationale tor confidentiality 
tor Column c on 423-2 (Big Bend Station) . 
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Juatifioation for conf14entiali ty of January, 1tt7 aeporta 
Pollt atatlon 

l.Q&I LIU(8) COLJl)Qf Q'fiOQLI 

423-2 1 G (1) 

423-2 1 H (2) 

Rationale for confidentiality: 

(1) Thie information is the same as reported on the earlier Form 
423-2 with the exception that this torm pertains to Polk 
station as opposed to Biq Bend Station. Diaclosure ot the 
effective pl~chaae price "would impair the efforts ot Tampa 
Elaotric to contract tor goods or services on favorable terms . " 
Section 366.093(3) (d), Fla. Stat., tor the same r easons as are 
set forth under the ·ratinnale tor protecting Column G in Form 
423-2 (Biq Bend station). 

(2) The dieclosure ot this i nformation "would impair the etrorts 
of Ta•pa Blectric to contract tor goods or service& on 
favorable terae." Section 366.093(3) (d), Fla. Stat., for the 
same reasons aeeerted under (2) ot the Rationale tor 
confidentiality for the Form 423-2 pertaini ng to Big Bend 
Station. Eaeentially, both Columna G & H both need 
confidential protection to prevent a competitor from 
determining the aeqmented transportation charges. 
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Justification for Confidentiality of January, 1tt7 Reports 
F ... Ut station 

lQ1UI LIQll) COLtlJQf llATIOp.LI 

423-2(a) 1 H ( 1) 

423- 2(a) 1 J (2) 

423-2(a) 1 L ( 3) 

Rationale for COnfidentialityz 

(1) If the original invoice price is made public, one can subtrac t 
the original invoice price from the publicly disclosed F.O.B. 
price at Polk Station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rail rate. 
Dillcloaure of these transportation costs "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transporta tion cost 
using the publicly disclosed delivered price at Polk station . 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Polk Station, thereby revea l ing the 
tarminalling and ocean barge rata or ra i l rate . Such 
disclosure "would impair the efforts of Tampa Electric to 
contract for goods or services on favorabl e terms." Section 
366.093(3) (4), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
contidentialit1 of Column G of Form 423-2 (Big Bend station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F.O . B. plant price of coal at Polk Station. 
such disclosure "would i mpair the efforts of Tampa Electric t o 
contract tor goods or services on favorable terms.'' Section 
366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale t or 
confidentiality of Column G of Form 423-2 (Gannon Station). 
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Jus ... ifiaation for COnfidentiality of January, 1t t7 Report 1 

Polk station 

l.QBI LilfiCI) CQLQ)Q( QTIONALI 

423-2 (b) . 1 G (1) 

423- 2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2(b) 1 L (3) 

423- 2"(b) 1 M (3) 

42"3 - 2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423- 2 (b)" 1 p (3) 

Rationale for confidentiality: 

(1) 

(2) 

(3) 

D~sclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J66.093(3)(d), Fla. 
stat. Disclosure of the effective pu.rchase price per ton would 
enable a competitor to "back into" the segmented transportation 

coat using the publicly disclosed F.O.B. plant price tor conl 

at Polk Station. This would be done by subtracting the 
effective purchase price par ton from the p!'lce por ton 

delive.red at Polk Station, thereby revealinq the terminallinQ 

and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationalo 

tot confidentiality of Column G ot Form 423-2 (Big 8 nd 

Station) . 

Disclosure ot the rail rate per ton would adversely affect t tlo 
ability ot Tampa Electric affiliate, Gatliff Coal, to negotia te 

favorable rail rates . Diacloaure of the rail rates paid would 

effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment ot Tampa Electric and its customers. AccordinQly , 

disclosure ot this information "would impair the et!orts ot 
Tampa Electric to contract tor goods or services on favorable 

tenuJ. 11 Section 366 . 093(3) (d), Fla . Stat . 

These columns contained information the disclosure of whic h 
"would impair the attorts of Tampa Electric to contract toa 
goods or services on tavorablo terms." section 366.093(3) (~), 
Fla. stat. Each of these columns provides specific information 
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on eeqaented transportation coste which are the primary objects 
ot thia reque•t. Additional justification appears in Exhibit 
"A" an4 in paraqraph (1) of the rationale tor confidentiality 
tor Column Con 423-2 (Big Bend Station) . 
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8 

9 

10 

u o. 
l2 

l.3 
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0:'-l':I'J.. r"~::":'F.:= C:>~h.l:Y 
S~~~~ TO~ TILING </l</e6 

BUORE THE l'LOJUDk POBLIC SZ:RVICE CO)'O'.lSSION 

OP' 

~OBN R. ROWE, ~R • 

. Will yo~ please state your name , a66ress and occupation . 

My name is ~ohn R. Rowe, J:. My business address is 702 

North Franklin Street, TaM?a, Flo::i6a 23602 . 

Assistant Vice P::esic5ent of TaJt?a !:lect: ic Co~?any . . 

?lease describe you: educational !:>ac~;::ound and !:>csiness 

er.pe:ience. 

llabe.mar :::vansville, In~iana: and 

Pennsy~vania.. 

Geor;ia !nstlt~te o! Technolo;y with a 3a:helo:: c! Scien:e 

deg:ee in Indust:iaJ. Management, and !::om the Oni~'!::si-::y 

o! South ::lo::ica in Y-are~, 1971 wit., a ~aste:: o! 3cs::'less 

Administ:ation de;:ee. 

licensed to ?!'ectice in ::lo::ioa an~ a mez::.!:>e:: o! t~e 

Ame:ican Institute o! C?As, t~e ::lo::ida !r.stitute o! C?hs, 

and National Associ&.tion o! Accou!'l:. an~s . jobec! 

25 various ca;?aci ties in 'the ?e:sonnel, Custome:: i\ccoc::ti:~s, 
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11 o. 
12 

13 A. 

l' 
15 

16 

17 

18 

19 

20 

21 

22 

207 
2 

Cre~it, General hCCoun:in; and Bu~9et Depar:ments over ~he 

palt. 23 year 1. I became "ssiste.nt Controller in 297<, 

Controller in 1981, and ! was elected to mJ ?resent 

position as Assistant Vice President in hpril , 198(. Hy 

present include coordination o! 

accountin; and re9ulatory matters before this Commisaion 

(FPSC) anc5 the Federzl Energy Regule.tory Conunissio!'l 

(~RC). I have presented testimony be!ore this Conuni csion 

in other procee~ings. 
.. 

What is tbe purpose o! your testimony? 

of Commission COJU?e.ny co:'lce::n 

ccn~identie.li':y of certain !uel cos '.:. i:~!o:lllation St:??lieC! 

to the Ccmmission. 

· ~e data \o"~icb is Sc:??lied in :e;cla: :uontbly ::e?o:ts on 

!uel costs to tb!.s COJ:UDissio:~ shocl~ b~ u.cluded !::o: 

?Ublic disclosure as being 

Florida Statutes. 

23 0. ·· • Does 'l'&J':?e. !:l~ct:ic o!:>ject to ?:oviding ~"le Co~ission 

a. dete.iling all o! 

25 transportation and fuel be.ndling services? 
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No. ':'am;H!. tlect.r ic does :lOt object to continuin9 to 

fu:nish to the Commission the in!o:rn~tion i t ~~eds to 

re.view C011l?any expen6itu:es !or !uel, t::e.ns?o:t~tion e.nl! 

fuel han~ling services . However, e.s I wi ll desc:i~e 

later, it is clee.rly in the best inte:ests o ! the 

ratepayers an~ the corn?any f or this Commission to continue 

to tree.t certe.in of this i nfo:me. tion S\:~mit ::ec 

•specified Confi~entie.l.· 

wp~t portion of the report should be con!identi e.l? 

The cost of we.te:- tranS?o:te.tion of coe.l wh i ch is ~illed 

to the regulated COID?e.ny ~y e.n e.!filie.tec5 co:r:?any should 

be ~rea~e~ e.s . con!idential. T~e. El~ct:i= ! o:med a ~ate: 

1.950 1 s whic~ not only provi~es ~e necessary se=vices ! o: 

T~a Elec~ic but a~o enjoys additional. economi es e.s it 

provides COJt?e~i~ive se:-vices to outsicSe custome:-s. 

system !le.s saved ou: electric customers n:a:1y mil!.io~s o! 

ooll.ars in t=e.nS?orte.tfon costs ove: ::.;e y ee.:-s a :1o tn~st. 

se.vinss e.re . likely to conti nue i:1 the !utu:-e s o lo:1g e.s 

the e.!filiated COm?e.nies e.:e e.~le to maintai:1 thei: 

COID?etitive ed;e. ~hrougb t hi s t :a:1spo:tat io:1 system ~a~a 

Elect:-ic' s affiliate~ co:upanies are a~le to move coe.l by 

rive: barges f :-om sources i:1 Eentucky, Oklahoma a:16 
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10 
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12 o. 
13 

H. 
A. 

15 

16 

1.7 

l.S 

19 

20 

21 

22 

23 

2~ 

25 

Illinois to ~ terminal on the east ~enk o~ t~e ~i~siss!??i 

River south o! New Orleans for the pur?ose o! of!-loadins, 

storing and trans!erring coal to ocean- going be: c;es !o:: 

transport to Tampa.. These se:vices a.::e perfor med ~)' ':!:CO 

Transport and Trade coJn?an i es: ~id-South Tow ing Co~z.:w - - , 
which handles the coa.l by river ~a.::ge: ~lec:: o Coal 

Trans!er Corporation, which O?e:a~es the storage and 

transfer !acili~ and Cul! Coast Transit Compa.~y which 

provides ocean-goi ng tugs and barges to move coel ac ross 

· · the Gulf of Mexico. 

Are Tampa ~lectric aff i liates !aced with competition? 

~es, tbe J:larke~ for bulk co::lfno~ity '!:e:'lspo:tatic:'l is V!ry 

. Com:?etitive. Aside from the coal t:a::sport!.tio:'l se:vi::es 

af~il.i&tes currently 

commocH ties for o~er ccstome: s as well. 

&:'lticipate tb!.t adcitio:1a.l ~arke ts !o: c~al will soon 

develO? i:-1 :'lorica· !or bot~ indcstrial l!:"ld elec:::ic pow~: 

generation purposes, e:1d hope to captu::e a por t io:"l o! t~e 

t ransportation demand c:ea.ted by t~cse :arkets. 

:a:ke t is very co~etitive . 

T&J:I?& Electric's transpo:ta. tion e!filia tes e::e :"lOt e :.; eged 

solely in the one-way transportation o! coel, however. 
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l Xid-Sou~h '!'owing Con:pany has provided , and continues :o 

2 provide , bo~h ups~:eaJD and downs~:ee.m 

3 services !or othe: ~ulk commocH tie s, i nclucing ~:e.i n and 

phoaphate produc~a . !:lec~ro-Coal Tra!'ls ! e= Co:pc:.:: e.:ion is 

5 involvec! in ~he direct vessel-to-vessel t!" ans!er o! ~:e. in 

6 anc5 other bulk com:nodities in addition to the t!"e.ns!:e: o! 

7 coal and coke on diverse routes , inclu~ing phosphates !rom 

8 Florida to New O:leans, and 9rain !rom New O:l~ens to 

9 international markets. 

10 ~ 

ll As commerci~l enterprises, the affiliates face signi!:icant 

J.2 

l.3 

COm?etition for each of the other t:ansportat ion, t:a~sf~= 

and storage se:vices that they pe:!orm. 

1' inlAnd wate::-ays include approx i~ately 2,00 0 i nc ivi6ual 0 

15 carriers. 

16 single to~~oa~ to ~ose ope!"atin; larse !leets o! vessels 

17 and ba.r;es. 

18 waterway ~ra!!ic is su~ject to !"egu1atior. . 

19 c~rriers e.:e not re~uired 
0 

to pc~1ish :eve:1ues , ope:e. ti :"l g 

20 da~a rates or !inancie.l in!o:=ation. 

21 

22 Wi~ refe:enc e t o the :: ive!" t:anspo::tation o! cor.l e.nd 

23 • oo _ _ _ othe:: bulk coiMlodi ties, ~ic-Sou th Co!:?e.:"ly 's 

2( principLl co=?etito:s i nclude, among othe : s : the Oh i o 

25 ~iver Con:pany; American Co~ercial 3a:ge Line Co=?e.:"ly ; 
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15 

16 
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6 

o:~vo Mechlbg Co:po:~tion; and ':'he V~lley Line Cor.:p~ny . 

Mi~-South Towing also !aces in~ermo~~l co~?e~i~ion !:o~ 

the railroads . 

Elec~ro-Coel T:ens!er Co:po:a~ion co~e ~~s ~i~h o~he:s !o~ 

~he pe:!o::mence o! ~rans!er and s~o:age -se:vices . 

:::lect::o-Coal's principal CO~:?eti~o:s ~o·i:.h bo:.h sho:esi6e 

t r ansfer and ground sto::age capabilities a:e: 

International Ma:ine Ttrnainal; !u: nsi6e Te:::nin~ls, Inc. ; 

·and Nev Orleans Bulk Te~inal. A po: ~ion o~ ':.he ~=~ns!er 

market is also served by COI'Jl?enies whose O?e::etior.s a:e 

mid-stre~ in the Mississippi Rive: . 

these is Cooper-Smith Co~any. 

t ::an5?o:tation service. ? : incipe1 a.~ong :.hose co~e:.i:.c:s 

&: e: Dixie Car: ie:: s , Inc. ; St. 

3eke: :n6cst:: ies , Znc . 

Woc1d t he ~isc1osc::e of cost i ~!o:~a:.ion expose :.~e 

a!filiates to ac~s:.antial co~e titive he::n? 

Yes. The cost of ::ende::ing ~elk cornmoci-::y t:ens?o::.~tion 

1009 



•• t : • • • 

1 

2 

3 

.. 
s 
6 

7 

8 

9 

lO 

l.l 

' !' 
12 

... 13 

l-' 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2~ 

~ 
?:' 25 

i 

service ove: a given ~istance varies little !ro~ one 

commodity to another. On a per-to;, uni': basis, it costs a 

barge co""?any <:he sa~e amount to transpor t a :on o ! ~=e~~. 

!or example, as to transpo:: a ~o:'l o! col!l . 

bulk commocHty t:enspo::t.l!tion se:v ice also tend to show 

little va:iation !:om o:"le com~o~ity to the nt>:t . 

In such hic;hly colll?etitive envi:onment , c;iven 

company 's me:ket sha:e is cons~antly at :isk and ~t:st be 

carefully safegua:de~. Com?etito:s who a:e able to 

~isce::1, eit~e: di:ectly o: indi:ect!y, a ;ive:1 co::?any' s 

costa o: profit ::.~:gin a:e in a ?Osi:io;, to :::a?t:.::e e 

por~ion o! that co~any's m~:ket s ha:e by ~n~icipat~ng its 

fut~re bids and selectively ~ncercutti:"l; its ?rices . 

who ::ay be ?&yin; di!!ere:tt p:ices !or si::ila: s t. rvices, 

to ba:9ain !or mo:e !avo: able :e::n:s !:-o::~ ~!'le t":O:":?e~y e:l: 

amon; !ts co=?etito:s. 

course, a:-e its costs and p:-ices . Not sur?=isinc;ly, c;ive:t 

the relative ease with \o.'hich bot!'! costs e;,d ?rices may be 

anothe:', COrt?etitors take s-:ea t ?&!.;,s to co:1::ea l :::eir 

costs and prices !rom each othtr . ~his fact accounts !or 
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the scarcity of pu~liahed in!or~ation co~cer nin; ~he 

financial workings o! the unregula ~ed segment o ! ~he 

industry. 

'l'eJII?a !:lectric' s CO:t:?etitors end cus tom~rs are a ~o: a:e that 

:'ampa ~lectr i.e 's water trans?ortation eY.pense re? :esents 

the affiliates' costs including a :e t ur n on egui ty. A 

company's cost represen-ts the lirni t o! its vulner a~ili ty 

in the sense that it cennot long survive in ci::-cumstances 

where costs exceed revenues. Sustained "underpricing" 

below that perceived margin would have a devastating 

effect U?O:: ~· affiliates' ~usiness, and would make 

retention o! market shares !."Jr.?ossiole. 

be give:: access to very valull.Ole i~!o::-wation ~o:=:.ich ~,;i _l 

enl!!l1.e ~ose !!.=~ to ?=ice their se:..-ice ~o t.!lei: 

advant.age. 

Eo\1 does ~. ope:ation o! ~e CO%::?eti tive ~csiness a!!e~t 

cost o! ~lect:ic's 

The increased volume s allow for econ o:nies o ! scale t~a~ 

-···· cannot ~e reali:ed i! 'l'an:pa ~lectr i: were the cnly 

custo.'11er of the a!!iliate. Mo:eover, since fixed costs 

are allocated ~etwee:: se:vices ?!'Ovided t o '!'aT::?a ~le~t:ic 
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~nd others on a per :.on ~~sis, the bacr.haul and :u.ns~e: 

o ! s : ain and o~he: bulk commocH t;ies red uces the amount o ~ 

fixed cos~s allocated !! the 

a!!ilia~es' ~ackhaul and othe: outside custom'!: a ct ivi -:y 

is lost or diminished, o: i! t: a ns!e: activi":y is l o st du e 

~o the disclosure of its cor:r:eti t ive ?OSition, the cost o ! 

coe.l trans?orta tion to Tal'l':?a ~lec-:r ic "'Oulc! inc: ease 

p:o?o:tionately . hctions lolhich hu r t t h e a!!iliates' 

COtD?eti tive ?Osition 'o.'i.ll, therefo:e, increase the c ost c! 

electricity s~p?lied to Tan?a ~lect:ic's cus tomers. This 

Commission ~e:e!ore should carefully avoid the c ~ sclosu:~ 

of the affiliates' costs and ? rices . 

Is TeJI:?a ~1ect: ic satisfied 10i t!:l t h e Collll:li s sio ;, ' s c t.: : : ~~t 

No. The Co:::?a;,y ~e1ieves ~at t!:le Ccm:.z:!.ssi c,;,' s c~:=e~t 

:equ i:emen~s !or ?U~lic ~isclosc:e :un a;, unne:essa:y :isY. 

!avo:a~le te::::s. 'l'~is cisclosc:e can also a!fect ?= ices 

?aid by Ta=?a ~lect: ic c;,~e : eY.isti;,g co~t:a=ts w~ ~ =:1 

· . · de?end on o: could ~~ :1e!!.t !~rthe: !: o:::~ octsio e ;,~si:'l~ ss 

to :educe costs to '!'a~a :::lec t: ic. ::u:the:, ! ~eli eve 

that ?U~lic ~isclosu:e of coa~ ?: i c e s ?aid 
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~ranspo:ta :ion costs) does not inc rease cor.:pe ti. tion emonc; 

suppl i ers o! coel ~u~ :a ~he: i ~ se:ves t-:> 6ec:eese t~~ 

advantaC?e o~ the purchese: i :'1 ne9ot ia ting lowe: ? =ices. 

I! potential vendo:s of coal knew !:om pu~lic c i sclos.::e 

the p:ices ~e~ng paid o: r~id in the pest, I ~elieve the!: 

tendency in bidding o: repo:~ing coel p:ices ~e~d to 

center around known prices. In this way, ~he ve~do:s k~ow 

paid and elo:actly how ruu.ch lowe: thei: p:ice will ~e . I! 

the p:esent and past prices peid we:e not pc~licly 

available, the vendo:s would have to ~id as low as -::,ey 

t!:le cont:act since t,;,ey have no pu~l is;,ed guioe to tell 

the~ how low to ~uote. 

'!U~?t. :::lect:ic has no o~jection to contim:in; its ! ull 

Co~~ission on 2. s~eci!i~d con!ider.tiel ~esis . . . 

is p:oud o ! i ts innovative t:enspo::e tion system end 

cesi:es to continue to sha:e all : eleven: t:anspo:tetion 

basis. 

does -:.;,is Commission ' s fuel co::~ 
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16 A. 
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:e~ui:ements e!!ect the confioentieli~y o ! the ?rO?rietery 

transportation cost i~formation? 

The Commission must be very careful in its re~c i r ements 

!o: public ~ isclosure of ver ious segments of fuel cos t 

in!ormetion in or de: to protect the 

tnnsportetion cost information. requirement to 

publicly report any one segment o! costs could ena~le 

competitors ancS tran"sportation customers to celculate the 

i~formation sought to be p:otected. 

?lease illustrate how confioentiel information could ~e 

der ive~ if t~e Commission ' s reporting :eqci:erne~ts a-• 

changecS?. 

This was felly ~isc:.:ssed in Docket No. 1:30001-?0. · 0 :"1 

A?:il 2,, 198,, the Co~issio:'l considered ~~e ~lec~=i='s 

request for :econside:a:io:'l o! O:oe: No. 126,5, e~tered :~ 

?e:taining to \o:hich cost information should be co::side:eo 

cor.o!ic5ential . 

C._, sc_, osu_ .. e o. ~ - 0 "" · - • ne mou .. •· - .:: . . ~ ... _, ~·~ and ::. o.a ple.nt ?:ice !o: 

coe.l, in conjunction " i th available delivered p: !::es e-: 

terminal ~acilities, would re sult i:'l the disclosure of 
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propriet~::y confidential business in!orrr.e:ion. 

Commission a;reed and determined :hat the F.O.s. mi~e 

mou~~ and plant ?rices shocld be :e?o:ted on e ~ speci!ie~ 

con!idential" basis. The same ci::cumctences e:r.i st ~o~ey 

e~d the need !o:: con!identiel t::ea~ent is jcs~ es 

critical now as it ~as in 1983 . 

E!ow would you recommend the Commission approach i ts duty 

of irnpl~men:ing Section 366.09.3, Flo: i~a Statutes? 

ln tbe case of Tempe ~lect:ic's t:ens?o:tation a!!il~ates, 

tbe test should be: is there a :easonable ?robabi li -::y 

th~t cHselosu~e o! t:!le i::forpatio:'l i:'l question •:ill 

. T~a ·~lect: ic end its Ccstome:s? 1:: so, 

information should be t:eated es specified con!ioe•~:.al 

is 

would "i:pai::" the e~fo:ts o! the ?Cblic ctility ~o 

cont:act !o: se:vices on !avo:eble te::~s. 

in!o::mation is ~iaclos•d and the tisclosu:e or.ly aics =~t 

does not quarantee a competito:'s ability to com?ete ~i~~ 

Tam?a ~l.ectric ' s t:ar.s?o:tation a!!iliates, 
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infor~a~io:-~ ou;h~ ~o be p:otec~e~, e ven : houc;h 

disclosc:e would no: cca:an:ee : hat t he cor::pe:.i~o: \.: ill 

more strin9ent o: absolu te e s~en~a:d ! o : co:2 ! i6 e:'l~ i~!i ~v .. 
would demand more than i s r equi r ed unde: ~h · statute. 

s:a:ed di!!erently, i! the statute is adm~nis tered in such 

a way as to prohibit only the d isclosure o ! a speci!ic 

cost, ~u~ no~ a myriad o! related in!o:me:ion bi:s o : 

"hints" which ena~le a :esource!ul compet itor to pinpobt 

or come very close to the speci!ic cos t, the :~ the 

protection af!o:c5ed by the statute ~o.·i-1 i ndeed be hello\..". 

:::n sbo:t, we advocate ! ul l y cHsclosinc; to t:-~ Co~issio:"l 

tb~ i~:!o:mation it neecs to perform its utili ty ove: sis~ : 

. function bu~ because o! : be ex::eme se:"lsitivi:y o: :.he 

i!l~o:mation, we a6vocate cisclos!.:-~; as lit:le as ?Ossi::le 

to ?Ublicly accessible soc:ces. 

ultimate bene!icia:iea o! this protection, a:-~d w~ hope t~e 

Co::::c:.ission ~.;ill CO:lti:-~u~ to ec:.::::..ste: the s ta:~:e ~:-: e 

Does thia concluc e yoc: :es : imony? 

!es, !. t does. 
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2 CO~K~Y Of ~tO~) 

3 "t, CAROL C. ChUSSI:.J.t:T., CSR , F.PR, Jhl\t TJ.UROT end JOY 

~ KtLLY, CSR, RPR, O!~icial Commission Reporters, 

5 DO HtRt!Y CtRTirY that th~ heering i n the ~a:te: o ! 

6 the Con!iden:iality o! ruel Cost Recove:y Data, Oocte: No. 

7 860001-t%-D, was heard by the rlorica Public Se"vice Cc..:.:niss!.o:~ 

a co=mencing at 9:;S a . m., Monday, September 29, l9e6, i:~ 

9 Tallahassee, florida. 

10 W£ TURTe~R C~RTiFY tha~ we were author ~ :ed to and ~id 

ll report in shorthand and .by stenotype ~he p:ocee~ in;s held at 

12 such time and place; that the s ame hes been :educed to type-

13 vriting under our ~i:ect supe:vision, tnd that the ~ore going 

pages numbered 1 thlou;h 277, Vo!umes ! Qn~ !!, in=!usiv~. 

, .. _ ;:, 

16 and steno~e notes o! said p : oceecin~s. 

lS Tallahassee , Leon County, Flc:ica, this Bth cay c! o=~cb~r, 

19 1985 . 

20 

21 

22 

23 

24 

25 

26 

l• -r' Tl'-'' Cz::?. "-R ~-...... , • f ... : , . 

O!!!CIAL COitfiiSS! 'Jrrt;ORT!:?:S 
Bureau o! ?.eport i ng 

101 East Gain4ls Street· 
Tallahassee, :lo rida 32301 

Telephone (90 <) <88-5980 

FLORIDA :?U'BLIC SE:lW'IC!: COHMISS :t ON 
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~ate of Deola•eiflcationa 

Gill LIIICJ) COLQ)Qf au 
423-1(0) 1 - 10 H - 0 3/17/99 

423-2 1 - 9 G - H 3/17/99 

423-2(0) 1 - 9 H,J,L 3/11/99 

423-2(b) 1 - 9 G,I,JC:,L, 3/17/99 
H,N,O,P 

Jt.ationalea 

fuel Oil Contract Data: 

~. Tampa Electric requests that the oontidential information 
relating to fuel oil contract data not be declassified until at 
least tvo years after it is classified contiuential. Ideally, 
Tampa Electric's interests would be beat protected by adopting a 
declassification date which is at least 6 months beyond t .he lost 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased. 

2 . Tampa Electric's ability to negotiate future contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired it 
pricing intoraation a• described above were disclosed during the 
contract period or prior to the negotiation ot o new contr~ct. 

3. Tampa Electric typic3lly ren•gotiatea ita No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. on occasion some contracts are 
renegotiated otter the end of the current contract period . In this 
situation, reneqotiotiona ore normally completed within six monthR. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-1(a) for six 
months otter the end of the individual contract period the 
information relates to. 

4. Tampa Electric's No . 2 contract woe renegotiated 
effective October 1, 1990 and ita No. 6 contract was renegotiated 
effective September 1, 1990. 

5. In aony instances the declassification date proposec! 
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
ot a date of declaaeitication date, Tampa Electric is willing to 
settle tor a declassification date which is two years from the date 

Exhibit "B" 
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the .aterial in question is initially classified. This will avoid 
having to refer to contract expiration datea which vary from 
contract to contract. At the aame time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information diacloaed publicly. 

Cpal and coal tranaportotion pato 

6. TOIIIpo Electric oleo seeks protection of the coal and cool 
transportation contract infor111ation specified as confidential for 
a miniaua period of two years. 

7. The need for two or more years of confidentiality ia 
vital not only to Tampa Electric and ita ratepayers, but to the 
vendors of cool and cool t r ansportation services as well. 

8. Bidders for the sale of coal will alway• seek to optimize 
their profit aar9in. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid ! rom the viewpoint ot the seller and to 
the detriment of the ratepayer. Tampa Electric f i rmly bel ieves 
that the diaoloaure of information on prices paid within the laat 
two year• will increaae the price Tampa Electric will be required 
to pay tor coal and will be detrimental to ratepayer s. 

9. Recent bids r eceived by Tampa El&ctric contained a $4.17 
per ton apread between the bids . The low bid undoubtedly ~ould 
have been higher with full knowledge ot prices paid by Tampa 
Electric. Bidders will always seek to optimize their pr~tits by 
submitting bide that are aa high aa the market will bear. If 
market data ia diacloaed which diacourages auppliera from bidding 
competitively, they will increase their bida to the level of past 
payment• to other auppliera by the buyer. 

10. The disclosure of rail transportation rat es will result 
in demanda by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate aa the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disc losure tor 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a r esult of such diaclo•ure. 

11. Gatliff Coal and TECO Transport ' Trade sell coa~ and 
bulk commodity transportation service• in the open non-re9ulated 
marketplace. The price• at which their 9ooda and aervioea are sold 
are not publicly diaoloaed anywhere by publication or voluntary 
dissemination becauae it would materially lessen their competitive 
posture with .ouatoaera other than Tampa Elect ric. Out eide 
customer• who negotiate tor coal or coal transportation services 
are placed at a competitive advnntage for these goods or services 
it they know the coat of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO 
Transport who reads the written transcripta of public fuel hearings 

- 2 -
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or reads the written orders of the FPSC ca .. easily discover that 
until November 1, 1988, Tampa Electric paid cost for coal from 
Gatliff an4 tor coal transportation from TECO Transport. FUrther, 
tbe publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price waa close to cost 
and subsequent testimony indicate• the revised contract es~alates 
from cost. 

13. As long as an outside customer does not know how suc.h an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
servicds will tell an outside customer how much the escalation has 
been and aake it easy for him to calculate cost. Bec.suse of 
seasonality of costs in both businesses, a full year's cost data is 
necessary tor an accurate cost measurement. 

14. A second year must pass before one full year can be 
compared with ~ second year to measure the escalation accurately. 
so a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recoqnize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time traae tor costs to be much different from what was 
incurred. Any date leso than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollar s' difference in cost. 

15 . A loss ot outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport , but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revonues at the time of negotiation, 
including the revenues from outoide customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not t.ake 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cos t that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher coat alternatives. 
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