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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF ROSEMARY MORLEY

DOCKET NO. 970007-El

March 31, 1997

Please state your name and address.
My name is Rosemary Moriay and my business address is 9250 West

Flagler Street, Miami, Florida, 33174

By whom are you employed and In what capacity?
| am employed by Florida Power & Light Company (FPL) as Rate

Development Manager of the Rates and Tariff Administration Department.

Have you previously testified in this docket?

Yes, | have.

What Is the purpose of your testimony?
The purpose of my testimony is to present for Commission review and
approval the Environmental Compliance Costs associated with our

Environmental Compliance activities for the peniod Apnl 1996 through
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September 1996

Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit In this proceeding?

Yes, | have. It consists of eight forms. Form 42-1A reflects the final true-
up to be camed forward to the October 1997 - September 1998 penod,
Form 42-2A consists of the final true-up calculation for the period, Form
42-3A consists of the calculation of the Interast Provision for the period,
Form 42-4A reflects the calculation of variances between actual and
estimated/actual costs for O & M Activities, Form 42-5A presents a
summary of actual monthly costs for the period for O & M Activities, Form
42-6A reflects the calculation of variances between actual and
estimated/actual costs for Capital Investment Projects, Form 42-7A
presents a summary of actual monthly costs for the penod for Capital
Investment Projects and Form 42-8A (Page 1 of 9 through Page 9 of §)
consists of the calculation of depreciation expense and retumn on capital

investment,

What Is the source of the data which you will present by way of
testimony or exhibits in this proceeding?

Unless otherwise indicated, the actual data is taken from the books and
records of FPL. The books and records are kept in the regular course of

our business in accordance with generally accepted accounting principles
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Q.

and practices, and provisions of the Uniform System of Accounts as

prescribed by this Commission.

What Is the actual true-up amount which FPL Is requesting for the
six-month period April 1996 through September 19967
FPL has calculated and is requesting approval of an overrecovery of

$61,308 as the actual true-up amount for the six-month period.

What is the adjusted net true-up amount which FPL Is requesting for
the April 1896 through September 1996 period which Is to be carried
over and refunded In the next projaction period?

FPL has calculated and is requesting approva: of an overrecovery of
$69,606 as the adjusted net true-up amount for the six-month period. This
adjusted net true-up amount is the difference between the actual
overrecovery of $81,308 for the period April 1996 through September 1996
and the estimated/actual true-up for the same period of an underrecovery
of $8,298, approved in FPSC Order No. PSC-96-1172-FOF-El This is

shown on Form 42-1A

Is this true-up calculation consistent with the true-up methodology
used for the other cost recovery clauses?
Yes, it is. The calculation of the true-up amount follows the procedures

established by this Commission as set forth on Commission Schedule A-2
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"Calculation of True-Up and Interest Provisions” for the Fuel Cost

Recovery Clause.

Are all costs listed in Forms 42-4A through 42-8A attributable to
Environmental Compliance projects approved by the Commission?

Yes they are.

How did actual expenditures for April 1996 through September 1996
compare with FPL's estimated/actual projections as presented In
previous testimony and exhibits?

Overall, costs were $40,972 higher than estimated/actual projections. O
& M Activities were $53,461 higher and Capital Investment Projects were
$12,489 lower than estimated/actual projections. Below are vanance
explanations for those O & M Activities and Capital Investment Projects
with variances greater than $30,000. All vanances are provided in detail

on Forms 42-2A through 42-8A

Significant variances by project were as follows:

1. CONTINUOUS EMISSION MONITORING SYSTEMS - Q& M
Project expenditures were $107 456 less than anticipated This
variance was due to fewer replacement parts and gases purchased

during this period than onginally anlicipated. Additional underruns
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A

were a result of delays in vendor activities

2 MAINTENANCE OF STATIONARY ABOVE GROUND FUEL
STORAGE TANKS-O &M
Project expenditures were $133,017 less than anticipated This
variance was due to actual cost savings realized dunng the

recoating of terminal tank exteriors.

3. RCRA CORRECTIVE ACTION-O &M
Project expenditures were $294,735 more than projected This
variance was due to schedule accelerations in order to

accommodate plant availability.

Does this conclude your testimony?

Yes, it does,
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Elorids Power & Light Company
Environmental Cost Recovery Clause
Calculation of the Final Trus-up for the Six Month Poriod
April through Beptamber 1994

End of Period Actual True-Up for the six month period
April through Beptember 1994 (Form 42-2A, Lines 6 + §)

Estimated/Actual Trus-up Amounts Approved for the Period April through
September 1886 - (Order No. PSC-84-1172-FOF-EI)

Final True-Up to be refunded/{recovered) in October 1997 through
September 1988 Period

( ) Reflects Underrecovery

Form 42-1A

$61,308

(8,288)




Line
L

1

2

11

ECRC Ravenues (net of Revenus Tazes)

Tree-up Provision (Order Mo PSC-08-0381-FOF E1)

ECRC Revinues Applicable to Period (Lines 1 + )

Jurisdictional ECRC Costs

a - O&M Activities (Form 4282, Line §)

b - Capital imvostment Projacts (Form 42-TA, Line §)
c- Tot Jurisdictional ECRC Costs

Oweri{Under) Recovery (Line 3 - Line 4c)

Interest Provision (Form 42-3A, Line 10)

Bagirning Balanca True-Up & inlerest Provision

a - Deferred TrueUp from October 1898 to March 1996
(Farm 42-1A, Line 3)

Trus-Up Collected ARefunded) (Ses Line 2)
End of Period True-Up (Lines +54747a+8)
Adjustrments 1o Period Total True-Up Including interest

End of Period Total Net True-Up (Lines $+10)

Form 42-2A
Floriis Poewer & Light Company
Frvironmental Cos! Recovery Clause
Calculation of the Final Trus-up Amound for the Period
Apeil 1996 to September 1996
End of
Pertod
Apri May Junag July August Soplember Asrourt
§796.537 872,520 648 37 $1.005, 700 $1.091 194 1,052 569 B.71488
(238 67D [ra-L.1pil [raR re)] [reX.1p] 2287 (T¥%.672) {1.42.00%
558 585 582 848 TO8, 663 788,001 851,52 812,097 4770827
111,644 162,450 250 380 267240 235 888 380,020 1,408,822
481,120 oAk 453,008 460 568 482 678 04,72 2,777 258
572.T64 87167 TI2 418 T8 128 90 568 B4 T2 4,183 881
(15.899) (44.319) (15,731) 3r.e0s 152,958 (1.848) B2 548
(6.287) =10 {4,444) e e ] (.50 (453) 1.6
(1.438.033) (1,220, 548) (1,030,507 {811,000) [=x F. 4] (148,085) (1,438,033
{1.278,583) (1,088 554) (869.077) (504,038) R04.112) EF -] 3262
(1.270.563)  (31,088.554) (869.077)  (3504.938)  (3204.112) D262 o8

]
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Form 42-4A
Environmental Cost Recovery Clause
Calculation of the Final True-Up Amount for the Period
April 1996 - September 1990
Veriance Report of O8M Activities
{in Dollars)
(1) (2) {3) (4)
Estimated Variance
Line Actual Actual Amount Percent

1 Description of O&M Activities
1 Ajr Operating Permit Fees-O&M § 27358 § 20260 § (802) -3 2%
3a Continuous Emission Monitoring Systems-O&M 185,805 293,361 (107,456) -36 6%
4a Clean Closure Equivalency-O&M (10,719) {8.718) {1,000) 10 3%
5a Maintenance of Stationary Above Ground Fuel 503,137 636 154 (133.017) -20 9%

Storage Tanks-O&M
§c Maintenance of Stalionary Above Ground Fuel 3,545 2,908 637 21 9%
Storage Tanks-Spill Abatement

8a Qil Spill Cleanup/Response Equipment-O&M 33,624 40,360 (6,436) -15 %
8¢ Oil Spill Cleanup/Response Equipment-Revenue 0 o ] 00w
9 Low-Level Radioactive Waste Access Fees-O&M 0 4] 0 0 0%
13 RCRA Corrective Action-O&M 669,865 4051860 204,735 72 7%
14 NPDES Permit Fees-O&M 11059 4159 6,800 165 9%
2 Total O&M Activities $ 1454104 § 1400643 § 53461 38%
3 Recoverable Costs Allocated to Energy $ 247187 5 381,981 5 (114.784) -3 T%
4 Recoverable Costs Allocated lo Demand $ 1,206,017 $1038662 § 168255 10 2%

Notes

Column(1) is the End of Period Totals on Form 42-5A

Column(2) is the approved Estimated/Actual amount in accordance wilh
FPSC Order No PSC-88-1172-FOF-EI

Column(3) = Column(1) - Column{2)

Columni4) = Column(3) / Column{2)
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Form 42-8A
Environmental Cost Recovery Clause
Celculation of the Final True-Up Amount for the Period
April 1998 - September 1096
Variance Report of Capilal Investment Projects-Fecoverable Costs
(in Dollars)
(1) {2) (3) (4)
Estimated Vanance
Line Actual Actual Amount Percant

1 Description of Investment Projects
2 Low NOx Burner Technology-Capital $ 1377267 § 1376.184 §  (1,917) -0 1%
3b Continuous Emission Monloring Systems-Capital 800,645 600 646 (1) 0 0%
4b Clean Closure Equivalency-Capital 4170 4171 (1 0 0%
5b Maintenance of Stationary Abuove Ground Fuel 387,373 375,086 (B.613) -2 3%

Storage Tanks-Capital
7 Relocate Turbine Lube Oil Underground Piping 2,102 2.102 0 0 0%
to Above Ground-Capital
8b Oll 8pill Cleasnup/Response Equipment-Capital 61,260 61,202 {2) 0 0%
10 Relocate Storm Water Runoff-Cepital 7,880 7.858 1 0 0%
NA SO2 Allowances-Negative Return on Investment (46,722) (44,767) (1.955) 44%
12 Scherer Discharge Pipeline-Capital 87N 58,732 u 0.0%
2 Total Investment Projects-Recoverable Costs $ 2831686 $ 2844175 § (12488) -04%
3 Recoverable Costs Allocated to Energy $ 2388767 § 2373203 § (4.538) -0 2%
4 Recoverable Costs Allocated to Demand $ 462010 5 470872 §  (7.853) -17%
Noles

Column{1) is the End of Period Totals on Form 42-TA

Column(2) is the approved Estimated/Actual amount In accordance with
FPSC Order No. PSC-88-1172-FOF-EI

Column(3) = Celumn(1) - Column(2)

Column(4) = Column{3) / Column{2)
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Form 4284
Page 2019
Florida Power & Light Company =
Ermvronmental Cost Recovery Clause
For the Penod Aprl through September 1996
Retun on Captal investments, Depreciabon and Taxes
For Project Conbnuows Emssaons Monftoring (Project No_3b)
(n Dodars)
End
of Penod of Penod
Line Amount Apnl May June July August September Amount
T investments
& Expendiures/Addibons
b Clearngs o Plant $0 0 $0 $0 $0 50 30
¢ Retrements
d Other (A)
2 Plani-in-Sarvce/Depreciabon Base $13519504 13519504 13519504 13519504 13,519,504 13519504 13.519.504 n'a
3 Less Accurmudsted Depreciation (B) T23 204 70973 818,742 B66.510 914279 952 047 1009815 na
4 CWIP - Non interest Esaring 0 0 0 0 0 0 0 0
5 Netinvestime® (Lines 2-3 + 4) 12796300 1274850 12,700,762 12652994 12605225 12557 457 12509689 na
6 Average Net wvestment 12772414 127246468 12676878 12629110 12581341 12531573
—
o 7  Retum on Average Net investment
8 Equity Component grossed up for tmxes (C) 83,225 84,289 83972 83,656 83 340 83023 501,605
b Debl Component (Line 6 x 3 3439% x 112) 5470 5458 35,325 35,192 35,059 34928 211,430
8 invesiment Exponses
a Deprecasion (D) 47,768 47,768 47,768 47,768 47,768 47768 288 610
b Amortizstion
€ Dismantiement
d  Property Experses
e Other (E)
9 Total System Recoverable Expenses (Lines 7 & 8) $166 563 3167 515 $167.0685 $166616 $165,167 $1685717  $999 645
Noles:
(A) NA
(B) N/A

{C) The gross-up factor for taxes uses 061425, which reflects the Federal income Tax Rate of 35%; the monthly Equity Component of 4.3826% reflects a 12% retum on equity
(D) Depreciation expense is caiculated using the sppropriate site and account rates. Half month deprecistion is calcutated on additions ciosing to Plant In Service during the month

Depreciation and retum ane calculsted and racorded on a one month lag dus 1o the timing of the month end closing Amounts recordesd and shown above apply to prior month acthvty,
(E) M/A
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Net Investment (Lines 2-3 + 4)
Avarage Net investment

Retum on Average Net Investment

a Equity Component grossed up for taxes (C)
b. Debl Component (Line 6 x3.3439% x 112)

Investment Expenses
Depreciation (D)

af

Expenses
€)

i

Totad Sysiern Recoverable Expenses (Lines 7 & B)

Notes
(A) NIA
(B) N/A

(C) The gross-up factor for tmxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monihly Equity Component of 4 BE26% raflects a 12% retumn on squity.

(D) Deprecistion expense is caiculsied using the appropriale site and account rates. Half month deprecistion is calculated on additions closing to Piant In Senace during the month.
and return are caiculaled and recorded on a one month lag due to the timing of the month end closing. Amounts recorded and shown above apply to prior month activity

(E) NA

Form 42-84
Page 30l 9
Flofida Power & Light Company
Ermaronmental Cost Recovery Clause
For the Penor' Apri through Seplember 1996
Retumn on Capdal irvestments, Depreciation and Taxes
For Prosect  Clean Closure Equevalency (Prosect No 4b)
(in Dofiars)
End
of Penod of Penod
Amourd Apri May June July August Seplamber Amount

30 30 0 30 30 30 50
§58.666 58,866 58,866 58,866 58,866 58,665 58 866 na
4,287 4475 4663 4 851 5.038 5226 5414 na

4] 0 o 0 0 4] 0 0
$54 579 $54,351 $54.203 $54.015 $53 828 $53,640 $53.452 n/a

54,485 54,297 54,109 53922 53,734 53.546

355 360 358 as? 358 s5 2141

151 151 151 150 150 149 903

188 188 188 188 188 188 1127

$504 $693 $697 3695 3694 $692 $4.170

‘F




Form 42-8A
Paged ol 9
Florida Power & Light Company
Emvwonmental Cost Recovery Clause
For the Period Aprl through Seq.tember 1955
~ Retumon investments, Depreciabion and Taes
it hipinks vou 5
(in Dollars)
Begnning End
of Period of Penod
Lna Amount Aori May June July August September Amount
T investments
a Additions
b. Clearings io Plant $118,995 (321.887) $7.443 $167 $692 892 $2.906 $800 548
¢ Retrements
d.  Other (A)
2  Plant-in-Service/Depreciation Base 345680156 4679.151 4657264 ABB4T07T AGB4874 5357766 5360702 na
3. Less: Accumulated Deprecabon (B) (102.587) (114017) (123,236) (105.582) (91,130) (75.687) (58.257) na
4. CWIP - Non Interest Bearing 0 0 0 0 0 0 0 0
5. Net Investment (Lines2-3+ 4) $4662752 $4793,168 S4TBOSO0 $4.770,298 S4756004 355433452 $5419560 n/a
6 Average Net investment 4727960 4TB6BE34 4775399 4763151 5034728 5426706
e 7. Reburn on Average Net Investment
L 8 Equity Component grossed up for taxes (C) 30,844 31,708 31633 31,551 33,748 35847 195,431
b. Dabt Component (Line 6 x 2.3439% x 1112) 13,130 13339 13,307 13,273 14,197 15122 82,368
8 Investment
a  Depreciation (D) 14345 14,443 14,452 14 461 15,444 16429 B9,5T74
b Amortization
¢ Dsmantiement
d. Property
e Other (E)
9. Total System Recoverable Expenses (Lines 7 & 8) $58,319 $59,490 $59.392 $59,285 363,389 $67.498  §367373
Notes
(A) N/A

(B) Reserve was adjusted by ($25,765) for Cost of Removal in April, ($23,681) for Cost of Removal in May, $3,192 for Cost of Removal in June
(C) The gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%, the monthly Equity Component of 4 BE26% refiects a 12% return on equity
{D) Depreciation expense s caiculated using the sppropnate site and account rates. Hall month depreciabon s caiculated on additions closing 1o Plant In Service during the month

wmm“mdwmﬂmm-mmmuhhmdmmmm Amounts reccrded and shown above apply lo prior month activity
(E) NA
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Form 42-8A
Page 50/ 9
Florida Power & Light Company
Emaronmentsl Cost Recovery Clause
For the Penod Aprl through September 1996
Retun on Capial Investments, Depreciation and Taxes
F R T
(n Dollars)

Begunng End

of Fenod of Penod
Irvestmenta
a  Expenditures/Additions - - - = & ©
b Clearings lo Plant $0
. Retzements
d  Other (A)
Plant-In-Service/Deprocation Base 531,030 31,030 31,030 31,030 31.030 31,030 31,030 e
Less: Acourmulsted Deprecation (B) 2,830 2918 3,006 3.054 3182 3,270 3,358 ra
CWIP - Non interest Bearing 0 0 0 0 [} 0 0 0
Net inrvestment (Lines 2-3+4) $28.200 $28112 $28.024 $27,906 $27 848 $27 780  $27 672 nia
Average Nel Investmert 28,156 28,068 27980 27,892 27,804 27718
Retum on Average Net investment
a Equily Component grossed up for taxes (C) 184 186 185 185 184 184 1.1a7
b.  Debt Component (Line 6 x 3.3439% x 112) T3 78 78 78 m 7 487
Invesiment Experaes
& Deprecistion (D) B8 ] .. Ba 88 88 528
b.  Amortization
c. Dismantiement
d. Property
e Other (E)
Total Systemn Recoverabile Expenses (Lines 7 & 8) $350 $352 $351 $351 3345 $349 $2.102
Notes:
(A) N/A
(B) WA

(C} The gross-up factor for taxes uses 0.61425, which reflects the Federal income Tax Rate of 5%, hnmﬁﬂyﬁmwdl.mmnﬂmmm

(D) Deprecistion expense is caiculated using the appropriste sils and sccount rates. MMM-Mmmmththm.
Dmmmm“mwmmam-mmnmuhmdmmmm mwmmmmbwmm_

(E) N/A
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Form 42-8A
Page 7ol 9
8 Powert
Emwonmental Coat Recovery Clause
Calcutsbon of the Projected Penod Amount
For the Period Aprll through September 1998
Retun on Captal Investments, Deprecation anc Taxes
For Proect Relocate Storm Water Runoff (Project No 10)
(n Doltars)
Begrrang End
of Penod of Penod
Line Amount Apni May June Juty Avugust Septembar Amount
T irvestments
2 Expercitures/Addibons
b Cleanngs o Plart 30 30 $0 $0 0 $0 30
¢ Retwements
d Other (A)
2  Pani-in-Servica/Deprecaton Base $117 794 117,794 117,794 17,794 117,794 117,794 117,794 na
3 Less Accumuisied Deprecation (B) 6232 6.5682 6,832 T.102 73712 7.642 7913 n/a
4 CWIP - Non interest Beanng 0 0 0 0 0 0 0 0
5 N=tiwestmen! (Lines 2-3+4) $111.502 111,232 $110,962 $110,692 $110 422 $110,152 $109 881 na
6 Average Net investment 111.367 11097 110827 110,557 110287 110017
7  Retum on Average Nai investment
a Eguty Component grossed up for taxes (C) T 738 T34 TR ™ [y -] 4,388
b Debt Component (Line 6 x 3 3430% x 112) 09 310 9 308 07 07 1.850
8 Irwvestment Expenses
2 Deprecstion (D) 270 270 70 270 270 270 1.621
b  Amoricration
¢ Dsmantiernent
d  Propety
e Other (E)
9 Tolal System Recoversble Expenses (Lines 7 & 8) $1.308 $1.316 $1.313 $1.310 $1,308 $1,208 $7.860
Noten:
(A) NIA
(B) WA

(C)} The groes-up facior for taes uses 061425, which reflects the Federal Income Tax Rete of 5% the monthly Equity Component of 4 8326% reflects a 12% retum on squity
(D) Depreciation expense & cakculated using the eppropriste sile and eccount rates. mmmiMmmmme&mmum
Depreciation and retum ane calculated and recorded on a one month kag due 1o the timing of the month end closing Amounts recorded and shown above apply to prior month activity.

--—--—-----—---1
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Florida Po ver & Light Company
Schedule of Negative Return on

Form 42-8A
Deferred Gain on Sales of Emission Allowances Pege B of 8
For the Period April through September 1996
Line Beginreng Actai Actual Actual Actial Actual Actusl Lins
No Descnption of Penod Aol May June July August September Total Ne
1 Additons $0 ($107.3) (372.842)
2 Net investment ($734,501)  (3734,501) ($734501)  (3841.822) (3914.885) (35914.665) (3914.665) 1
3 Average Net imnvestment ($734.501) (3734.501) (STBB162)  (3878.243) ($914,865) (3914 665) n/a 2
4 Return on Average Net investment 3
a Equity Companent grossed up for taxes (A) (4,885) (4.085) (5.221) (5.818) (8.058) (6.058) (32887 4
= b Debt Companant (Line 3 x 3 3439% /12) (2.047) (2.047) (2.196) (2.447) (2.548) (2549)  (13835)
5 | Total Retum Requirements (Line 4a + 4b) (36.912)  (56.812) (37.417) ($8,285) (58,608) ($8.603) (348,722 5
Notes

(A The gross-up factor for taxes uses 0.61425, which reflects the Federal income Tax Rate of 35%. the monthly Equity Component of 4 B826% refiscts a 12% retumn
on equity

In aocordance with FPSC Order No. PSC-84-0083-FOF-El, FFL has recorded the sales of emissions sliowances &3 5 regulatory fiabiity. This scheduls refiects the
return on that regulatory kabdity



Form 42-8A
Page 9ol 9
Florida Power & Light Company
Emarenmental Cost Recovery Clause
For the Pencd Asnl through September 1996
Retumn on Capital investments, Deprecasbon and Taxes
For Prorect_Scherer Discharge Prpeiine (Prosect No 12)
(m Dolars)
Begmnrang Erd
of Penod of Penod
Line Amount Apnl May June July August September Amount
T irvestmects
2 BExpendiures/Addibhons
b Cleanngs io Plant (369) 30 30 $0 $0 50 (369)
¢  Retrements
d  Other (A)
2 Y Base $864,330 B84 261 554,261 B64 261 BG4 261 BE4 261 854 261 na
3 Less Accumulaled Deprecistion (B) 48 490 50,680 52 859 55 056 57 244 59 432 61619 na
4  CWIP - Non Interest Bearing ] 0 0 0 o] 0 0 0
5 Netlmvestment (Lines 2-3 + 4) $815839  $813580 $811392 $809.205 3807017  $804829  $802.641 na
3 6  Average Net investment B14710 812486 810298  AOB.111 805923  B03TIS
7 Return on Aversge Net investment
o Egquiy Component grossed up for teaes (C) 535 5382 5,367 5353 5338 5324 32,080
b Debl Component (Line 6 x 3.3439% x 112) 2263 2264 2258 2252 2246 2240 1352
8 investment Experses
8 Deprecistion (D) 2180 2189 2,188 2,188 2188 2,188 13129
b.  Amortization
¢ Dismantiement
d  Property
e Other (E)
9. Tolal System Recoverable Expenses (Lines 7 & 8) 39,768 $9,835 39,813 39,783 39772 $9,752 §58 731
Noles
(A) NA
(B) N/A
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