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In Docket No. 950359-EI , the Commission approved a proposal by 
Florida Power & Light Company (F'PL) that resolved a 11 of the 
i dentified issues regarding FPL's pet ition to eatablis~ a nuclear 
amo rtization schedule. Per Orde r No . PSC - 96-0461 - FOF·EI, issued 
April 2, 1996, FPL was required (1) to book addit1onal 1995 
depreciation expense to the ·reserve deficiency 1n nuclear 
production; (2) to record, commencing 1n 1996 , an a nnua l $30 
million in nuclear amortization, subject to final determinac1on by 
the Commission as to the accounts to which it is to be booked; and 
(3) to record an additional expense i n 1996 and 1 ~97 based on 
differences between actual and forecasted revenues , to be applied 
to specific it ems in a specific order . 

In the i nstant c ase, FPL, t he Office of Public Counsel, and 
the Staff met to discuss a conti nuation of t he plan approved in 
Docket No . 950359-BI. luneriSteel, Inc., an PPL cual ome1 , a 1 so 
partic ipated in the review o f the p lan as a~ i nterPsted pe1sn n 
The current proposal (Attac hment A) wou ld extend and mod1fy the 
plan through 1998 and 1999 . 
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DISCQSSION Of ISSUES 

ISSUE 1: Should the Commiss ion approve the propooal (Attachment A) 
that extends and modifies the prev iously approved FPL pl an fo r 1996 
a nd 1997 concerning the recording of certa i n additional e xpenses 
for the years 1998 and 1999? 

BECOttmNDATION: Yes, the Commission should approve the proposal to 
modify and extend the previously approved plan for 1996 and 1997 
for the years 1998 and 1999. [LEE, SLEMKEWICZ) 

S!At'F ANAL)'SIS: In general, the proposal extends the currently 
approved plan for 1996 and 1997 for an additional two years through 
1999 . Essentially, FPL proposes to continue to record additional 
retail expense equal to 100~ of the base rate revenues produced by 
actual retail sales between its •low band• and •most li ke ly salee 
for ecast• and at least 50' of t he base rate revenues produced by 
a c tual retail sales a bove FPl,' s •most likely sales forecast• 
f o r ecasted for 1996 as filed in Docket No. 950359-EI . 1his 
provision remains the same. 

However, there are some differences between the items to which 
the additional expense will be applied as we l l as ~ modification of 
their prio r ity. The first priority will be to correct any 
depreciation reserve deficiency quantified in an approved 
depreciation study order. Previously, the cor rection of the 
nuclear depreciation reserve deficiency had been given the f1rst 
priority. The priority o f the othe r items in the prev1ously 
approved plan remains the same. 

Sever al additiona l items have been added to the 1 ist: Item 4 
involves t he correction of any reserve deficiency in F'PL's foss1l 
d i smantlet~~ent reserves. I tem 5 is the correction o f any reservf. 
deficiency in FPL' s nuc lear decommissioning reserves. In the ~vent 
that any r evenues remain to be d isposed of. they are to be recorded 
as an expense in an unspecified depreciatlon reserve account: for 
production plant t o be allocated t o specific accounts at a later 
date by the Commission. 

Although it is not specifically addressed in ~ he proposal. F'PL 
is sLill obligated to record an additionnl $30 milli o n annually in 
nuclear amortization until such time as the Commission orders 
otherwise per the te rms o f the plan a pproved in Order No. PSC·96· 
0461-FOF-EI. In addition, all amounts remain subject: to review and 
audit by the Commission. This plan neither precludes an earnings 
review nor a revi ew o f the plan dur ing the context of a proceeding 

• 2 . 



• • • • 
DOCKET NO . 970410-El 
DATE: APRIL 14, 1997 

to reset base rates. In the event that 3ny leg1o lat 1Ve, 
administrative, or judicial actiOh authorizing retail wheeling or 
deregulating the r etail electric market is approved !or Florida. 
the terms of this proposal 1n11y be altered or terminated upon the 
Commission's own motion or by the approval of a petition flied 1.:i r.h 
the Commission. 

The Staff believes that thls plan is appropriate because It 
mitigates paet de!iciencies with CommiSSIOn prescribed 
depreciation, dismantlement, and nuclear decommis810n1ng a ccruals. 
The plan also brings FPL's accounting in line WILli non - regulated 
companies by eliminating regulatory assets such ao deferred 
refinancing costs and the assets associated with prev1ously flowed 
through taxes. These accounting adJustments will fac1l1tate the 
establishment of a level ~account~ng• playing field between FPL and 
po~sible non- regulated competitors. 

ISSQE 2: Should this docket be closed? 

R£COf+!ENDATIOH: 
protest to ~he 
1nsuance of this 
ELIAS) 

Yes. If no substantially affecteJ person (ilea a 
propost:d agency action within 21 days o! Lhc 
order, the docket should be clooed. (SLEMKEWI CZ, 

STAPf AHALXSIS: This docket should be closed lf no substantially 
affected person files a protest within the 21 day protest per1 od . 
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At tachment A 

FPL 1998 and 1999 Plan 

FPL shall record an additional retail expense in 1998 and 1999 
equal t o lOOt of the base rete revenues produced by retail sales 
between its •low band• ($3 .1409 billion) and "moat 1 ikt>ly sales 
forecast • ($3. 2241 bill ion) and at leaot SO\ of the baue rate 
revenues produced by retail sales above FPL' s "moot likely sales 
forecast• f o r ecasted for 1996 as filed in Docket No. 950359-E l . 
Any additional retail expense recorded as a result of thls 
provision will be applied to the retail port1 on of the (ollowing 
li sted in pr ior i t y order: 

1. Correction o f any depreciat ion reaerve deficiency rPAulting from 
an approved depreciat ion study order; 

2. Writing off the net amounts of book-tax timing d1f!ercnces that 
were fl owed through in prio r years and remain to be turned around 
in future per iods; 

3 . Writing off the Unamortized Loss on Reacqu1 red Debt; 

4 . Correction of the reserve deficiency, 1£ an;. ex1 st1ng 1n FPL's 
fossil dismantlement reserves; 

5. Corr ection of the reserve deficiency, if any, exist1ng 1n FPL's 
nuclear decommission jng reserves . Any addit1onal expenses recor ded 
under this plan for nuclear decommission1ng shall be ! unded on an 
a!ter tax basis . Effective January 1, 1998, all debit deferred 
taxes resulting from amounts conta1ned in decommtssloning funds 
shall be excluded for surveillance purposes; 

6. In the event rev~nues from the forecast bands are gr~ater thdn 
t.he expenses identified here i n, the remaining expenses shall be 
recorded in an unspecified depreciation reserve t o be allocated at 
a later date. 

A comprehensive fossil dismantlement study and n comprehensive 
nuclear decommissioning study shall be f1 led by October 1, 1996. 

Upon the COmmission's own motion or a pet.it1on f1led w1th Lhe 
Commiasion, ~he recording of the additional expense under th1o plan 
may be altered or terminated by the Comrn1ssion 1n the event Lhat 
legislative, administrative or j ud1cial action author1z1ng reta1l 
wheellng or deregulating the retail electric market 10 approved !or 
Florida. 
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