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RE: DOCKET MWO. 961417-8U - Response to Commission order to show cause Ly
Budson Utilities, Inc. d/b/a Hudson Bay Company in Pasco County.

Issue 1: Recommendation that Nudson Utilities, Inc.'s request for a waiver
be denied. Pursuant to Order No. PSC-96-1226-FOF-WS, the utility should
have filed the information required by Rule 25-30.425(1)(a) through (f),
F.A.C., along with a calculation of the rate reduction. The Commission
should reach a decision regarding the proposed decrease based on the
information presently available.
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Recommendation that the Commission has the authority to reduce
Hudson Utilities, Inc.'s rate to reflect a reduction in purchased water
and/or wastewater costs only if the ntllity meets or exceeds the minimum of

its authorized range of return om equity.

“m““m Ul be tealed 20 PAR .

Conmuaacmsn Kuo by Asasated.

Alternative Recommendation: Recommendation that the Commission has the
authority to reduce Hudsom Utilities, Inc.'s rates because Section
367.081(8)(b), F.8., requires a utility's rates to be reduced to reflect a
reduction in purchased water and/or wastewater costs.

DENIED

Issue 3: Recommendation that Nudson's achieved rate of return on equity is
less than the minimum of its authorized range of return on equity;
therefore, Hudsom Utilities' rates should not be reduced to reflect a
reduction in purchased wastewater costs.
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Alternative Recommendation: Recommendation that Hudson Utilities® rates be
reduced by §$57,104 or $.92 per thousand gallons to reflect a reduction in
purchased wastewater costs to bulk wastewater customers. The utility should
file revised tariff sheets and a proposed customer notice reflecting the
appropriate rates and the reason for the reduction. The approved rates
should be effective for service rendered on or after the stamped approval
date on the tariff sheets pursuant to Rule 25-30.475(1), F.A.C. The rates
should not be implemented until proper notice has been received by the

customers. The utility should provide proof of the date notice was given
within 10 days after the date of the motice.

DENIED
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Issue 4: Recommendation that the Commission has the authority to require
Hudson Utilities, Inc. to refund excess purchased wastewater costs collected
from April 1, 1996 to the effective date of the new rates.
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Recommendation that, if the Commission approves the alternative
recommendation in Issue No. 2 and approves Issue No. 4, the utility should
refund excess purchased wastewater costs collected from April 1, 1996 to the
effective date of the new rates. The utility should calculate the refund
due customers based on the differsnce in the cost of the aumber of gallons
of wastewater treated at the old rate and the new rate. The utility should
submit a schedule showing by month actual wastewater gallons treated for the
period of April 1, 1996, through the date the utility implements the new
rates, and a schedule showing the calculation of refunds per customers. The
refunds should be made with interest, as required by Section 25-30.360(4),
P.A.C., within 90 days of the effective date of the order. The utility
should be required to submit the proper refund reports pursuant to Rule 25-
30.360(7), F.A.C. The utility should treat any unclaimed refunds as CIAC

1f the Commission votes for the primary recommendation in Issue No. 2
and votes yes on iIssue Mo. 4, no refund is required. As discussed in Issue
No. 3, the utility's achieved rate of return on equity is well below the
minimum of its authoriszsed range of returm; therefore, no reduction is

required.
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Issus 6: Recommendation that, upon expiration of the protest period, if a
timely protest is not received from a substantially affected person, and
upon verification that the utility has reduced its rates to reflect the
reduction in purchased wastewater costs to bulk wastewater costs collection
April 1, 1996 to the effective date of the new rates, and upon the utility's
filing of and staff’'s approval of the proposed customer notice and the
revised tariff sheets, this docket should be closed admimistratively. 1If

the Commission votes that no reduction or refund is required, thea the
docket should be closed upon expiration of the protest period.

APPROVED
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