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FWRIDA PUBLIC SKRVICB C'OMIIIJSSION 
Capital Circle Office Center e 2540 Shumard oak Boulevard 

Tallahassee, Florida 32399-0850 

April 24, 1997 

DIRECTOR, DIVISION OF RBCOKDS AND KBPOKTING CBAYO) 

FROM: DIYISIOR OF CXJIIUNICATIONS (AUDU~ /A,) 

RE: 

DIVISIOif OF AUDITING 6 FINANCIAL YSIS (WRIGJrr) 1\):V\ 
DIVISIOif OF LBGAL SBRVICBS (BROiftl) 

DOCKBT NO. 960776-TL PBTITION FOR I.UUTED SCOPE 
PROCBBDIIIG TO atANGB BJCISTING RATE RBIATJONSHIPS BY 
FRC»n"IBR CXJMtUHICATIONS OF THB scxmt, INC. 

MY 6, 1997 - RBGULAR AG~ - PBTITION Wl'niDRAWN -
llft'BRBSTBD PBRBONS MY PART I Cl PATE 

CRITICAL DATBS: 

SPECIAL INSTRUCI'ION~: S:\PSC\CMU\WI•\HO'nn"L.ItGI . 

CASE BACKGROUND 

On January 1, 1988, the intraLATA LEC toll bill - and - keep 
subsidy mechanism was established in Docket No. 850310- TL, with all 
LECs participating except GTE Florida , Inc. (GTEFL) and Vista· 
Unit~ci Tc .Jecornrnunicati o na (Vi sta- Unit ed). GTET,.J. ,tnci ViFJt ,1 llnit t:.ld , 
whi c h u xptH' i e uced neL l ouuc a wi th the irnpJ e me nl..ali o n o ( J~Ec to ll 
bill-and-keep, elected not to rece i ve subsidies and therefore d o 
not participate in the subsidy mechan ism . 

The intraLATA LEC toll bill - and-keep subsidy mec hanism was 
established as a temporary mechanism to ease the transition from a 
pooling environment to a total bi 11 - and - keep environment. The 
subsidy amounts were phased down o n January 1 of 1989, 1990, and 
1991. Using the phase down, many of the recipie nt LECs were able 
to transition out of the intraLATA toll bill - a nd - keep subsidy 
mechanism, except Ft·ontier Communi c a t i o ns of the South, Inc . 
(Frontier or the Company) and Northeast Florida Telephone Company, 
Inc. Currently, Fro ntier receives a subsidy in the amount of 
$128,000 annually. 
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In the history o f t he intral.ATA LEC Lo ll bill -and keep :mh: :r d ·t 
mec ha nism, withdrawal from the subs idy aud/o r r e duct i o n o f ::;ubs1dy 
r eceipts has generally been due t o LEC' s o ver earnings. Frontie r' s 
r easoning appears to be different. In its pet itio n , Fro nr i •·r 
states that the r ece nt c ha nges in t he t •:: l c cornmuni cati o us indu::t r·r. 
b o t h at the state a nd f e d e ral l e ve l s , pt·esen t a threat to i L r.: 

intraLATA toll bi 11 - a nd - keep s ubsidy . Thus , Fro n t i e a· wa n t:J Lo 
eliminate its r e liance o n t he subsidy r e venue , so it may opt f o r 
pri ce regulation if i t c hooses. 

On June 26, 1996, Frontier fil e d a petition with th1 s 
Commission requesting a limited scope proceeding t o modify i n 

existing rate schedules . The Company prop o s e d inc t·eases .i n ba:;i (· 
local rates to offset the r e ve nues to be Joat fro m c l iminati nr:~ it :1 

intra LATA LEC toll bill - a nd - kee p s ubsidy. On August 9, 1 996 , t h1! 
Office of the Public Co unsel (OPC) filed a motio n in opp osition t o 
Frontier• s proposal and requested a he a ring . Bell South i s the 
sole contributor to the subs idy mechanism. On No vember 21 , 1996 , 
BellSouth was granted leave to intervene in thi s proceeding. 

This petition was set for hearing based o n the Motio n o f OPC . 
On Marc h 26, 1997, Frontier fil e d f or Vo lunt cu ·y Wi t hda·a wal o f i t::; 
Petit i o n . 
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DOCKET NO. 960776 ~TL 
DATB: APRIL 24, 1997 

I>) SCVSSJ ON Of H.iSUMS 

ISSUE 1: Should the Commission ack nowl e dge Frontier Communications 
of the South, Inc.'s Vo l untary Withdra wal of its petition f o r a 
limited scope proceeding in this case and close the docket? 

RELOOMMIND&XIQN: Yes. The Commission shoul~ acknowledg~ 

Frontier Communications o f the South, Inc.'s Voluntary Wi t hdra wal 
of its petition in this case and close the docket. 

STAPP MALYSIS: With Frontier's petition ( o r a Limited Sc:<Jp .. 
Proceeding withdrawn. t here are no rema ining issues for th·~ 

Commission to address in this proceeding. Staff r ecommends that 
the Commission acknowledge Frontier's Not ice of Volunta ry 
Withdrawal and close this docket . Staff notes t ha t u, .. 
Commission's action acknowledging Frontier's Voluntary Withdraw~ ) 

of its petition in this case does not preclude any ot her a -:r:ion 
regarding intraLATA toll bill - and-keep subsidy in the £uture . 
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