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DATE: Agril 17, 1997
T0:  Tom Williams, Division of Commumications [ i/
PROM: Pexc Loster, Division of Auditing sad Financial Amalysis{) i’

RE:  Dockst No. 9N33-TX, U.S. Loag Distasce, Inc., Finencial Asalysis for
for Alierastive Local Telecommunications Service

Section 364.337 (1). Florida Statutes, requires the following:
The commission shall grant a cestificaie of ssthority 1o provide alicrmative local ea. hange

service ypos 3 showing thet the applicant has sufficiest scchnical, financial, and
managerial capability to provide such service in the geographic area proposed 0 be
served.

Abo Section 364.01 (3) and (4) states that:

(3) The Legisisiure finds that the competitive provision of iclecommunications service.,
inciuding local eschange telecommunicalions service, is in the public imencst.

)d) The Commission shall exercise its exclusive jurisdiction in onder 10: () Promote
compelition by encouraging new eatranis into ielecommunications markets . . .

Regarding the showing of fimeacial capability, the Finance siaff has analyzed the audited
Asancial stacments of U.S. Long Distance, lac. (USLD) for the period ending September 30,
1996. As the attached schedule shows, USLD has adequate liquidity and ownership equity but
reports 8 low Peturn On oguity.

ACK
... I this maner, USLD is asking for a cenificste t0 provide akermative local exchange
Iy whcossnuications service. Staff motes the limited nature of the application.  For purposes of
T - . geasting s cestificate based on the fimancial information provided, the financial capability appears
Car . adoquate.
The applicast aswests thet is hes the fimancial capsbility to provide the proposed
telscommunications services. lsacd on this showing, the applicant appears 10 meet the financial

EAG —_capability standerd of Section 366.337, Florida Stansics.

¢c: Division of Legal Setvices
Division of Reconds e Repoiting
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DOCKET NO. 970283-TX
U.G. LONG DISTANCE, INC.

ALEC CERTIFICATE
ATTESTATION DONE
FROM AUDITED FINANCIAL STATEMENTS
12 MONTHS Em
CURRENT ASSETS 50,711,000
CURRENT LIABLITIES 24,480,000
CURRENT RATIO 207
CASH 8,842,000
COMMON EQUITY $8.205.000
TOTAL DEBT 16,437,000
TOTAL INVESTOR CAPITAL 74,702,000
COMMON EQUITY RATIO %
NET INCOME 1,407,000

RETURN ON EQWNTY 2%






