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DATE: April 22, 1997 

Tom WUUams, Division of Communications "._.~~ TO: 
FROM! 

RE: 
Pete Lester, Division of Audithlg and Financial Analysis PJ.. flf(... I 
Docket No. 9'70f25-TI, TOLY Digital NetWorks, Inc .. FinanciAl sis for 
Cenif'IC&Ie Application for lntriState Interexcbange Telecommunications Service 

Section 364.337 (3}, Florida Statute$, requires the followlna: 

The C(l!lll!!jujon ahalJ Jl'lDI I cenifiCIIe of authority to provide lntrutate interexc.bange 
telecommunications ICI'Vlce upon a sbowlna that the applicant bas sufficient technical. 
fiDIDClal, IJid managerial capability to provide suc.b service in the geognphi<: area 
proposed to be served. 

Also Sca;on 364.01 (3} and (4) states that: 

(3) The l..qislalun: fmds that the competitive provision of telecommunications service, 
i.oc:ludiJia loc:a.l C"c:bangc telc:eommunicadons SCTVicc, b in the public inlc:rat . 

(4)(d) The Commission sball exercise Its exclusive juriJdiction in order to: (d) Promote 
competition by c.ncounJina new eniiiJllS into telecommunications nwkets . . . 

Reg&n:ing the sbowin& of fl.oanc:w capability, the Finance staff bas lllllyud the unaudited 
financial sw.emenu of TOLY Digital Networks, Inc. (TOLY) for the period ending December 
31. 1996. An audit could cbange one's opinlon of the company's financial condition. As the 
attacbed scbedule sbows, TOLY bas adequate liquidity, ownership equity. and profitability. 

In this lllllll:f, TOLY is asking for a ccrtlficat.c to provide IXC service. Staff notes the llmit.cd 
ACK ---.~oa:wature of the application. For purposes of granting a ccrtlficatc based on the financial 
AFA infonnation provided, the fiDIDCial capabllity appears adequate. 

~= The applicant allCSU to its fiDIDCiltl capability to provide and maintain the proposed 
---1elccomrnu.o lervice by nodn& llw illw low capilli needs. The applicant also notes that 

CMU i•s customers, wbo are rescUers, must be satisfiCd wilh its cr:dltworthtncss as it Is the 
CTR ~iary between tbe facllltles canier and the reseller. Funher, the applicant provides Its 
EA.G baok.iDa refcrm:e. Bued on lhia ~bowing. the applicant appears to meet the financial capability 

LEG 
sandard of Section 364.337, Florida Statutea. 
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DOCKET NO. 970425-T1 
TOL Y DIGITAL NElWORKS. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

12 MONTHS ENDING 
DECEMBER 31 , 1996 

CURRENT ASSETS 332,500 

CURRENT LIABILITIES 5,118 

CURRENT RATIO 64.97 

CASH 141,863 

COMMON EQUITY 360,396 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 360,396 

COMMON EQUITY R~TIO 100% 

NET INCOME 359.396 

RETURN ON EQUITY 100% 
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