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Re: Apollcatjon for Increased Wat.er Rates by Hobe Sound 
Water Company CHSWQ) in Martin Counlv, Docket No. 
~101i+-WU 

Dear Ma. Bayo: 

Encloaed for filing in the above-referenced docket are tho original and 16 copies 
of The Hobe Sound Water Company's ("Hobe Sound"'s) Supplement to VolumE' rv of 
the attachments to ita Application for o General Rate lncreruse. This Supplement is 
filed in reapon.ae to Charles H. Hill's correspondence of April 14, 1997 and April 21, 
1997 regarding information required to be riled by Rule 25-30.437(e), F lorida 
Administrative Code. The Supplement includes: .. .. 
-:---1. 

AfA _..} __ 
Hobe Sound's juatification for the method or brusis uaed for projections 
made to each account included ill the working capitaJ rJlowanco 
calculation; A Pi' 

CAF __ 

Cll1 ll _ _ _ 
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2. Hobe Sound'sjuatification for the method u.aed to restructure ealarlea for 
the 1998 ta.t yaar, 

Hobe Sound's juatification for the method uaed to eaca.late purchased 
power, building rent, office supplies and computer aup~lies, for the new 
office in 1997 and 1998; and 
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4. Hobe Sound'• method or basia used to project long and •hort term dobt, 
common equity and deferred taxu for 1997 and 1998. 

For purpose or our tecorda, please acknowledge your receipt of t.hia flling on the 
enclosed copy of t.hit letter. 

Thank you Cor your consideration in t.hil matter. 

Encloaure 
DBM/kdw 
cc: Charles H. Hill 

Lila Jaber, Eaq. 
Michael Carfine 
John F. Guutalla 
Gary White 

Sinc:arely. 

HOLLAND & KNIGHT LLP 



THE HOBE SOUND WATER COMPANY 

DOCKET NO. e70184-WU 

APPLICATION TO INCREASE RATES AND CHARGE S 

IN 

MARTIN COUNTY. FLORIDA 

SUPPLEMENT TO 

VOLUME IV 

GCIASTELLA AJISQCIATES. INC. 
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D.!~11 of Operation & Mall'ltenanc:e ~ - Water Wot1c Paper 

Company. The Hobe Sound WIAM Company 
()oc:Qt No. g701M-WU 
Schedule Year Ended: June 30, 1~ 

Explanation. To ntlmate the aMual expense lmpecta of the Company'a orne. reloc8tlon and ltlnd alone tUtus. 

(1) (2) (3) (4) (8) (ii) (71 
12 Month~ 6MontM e Monlhl Nonnal 11\CfeaM 

Una Ended Enciecl Ended 8 Mo Annual Ovef 

~ Account No. end PUma Jun.88 .Jun..g8 Oee-8e EJ<PtnM E.xpe,_ Bate Year 

1 601 SaJan. & W~g~e • EmployMa 205,712 12il,308 171,339 
2 603 SaJan. & W~g~e • Oflloetl. Etc. 0 0 0 
3 604 EmployM P-.lelonl & S..aelltl 4g.033 23,Sie8 20,376 .. 610 PurcMMd WfAM 0 0 0 
5 815 PurcMMd Power 80,505 44,&44 44,8e1 
6 815 Pun:hMed Power..Qiher 4,708 2.349 8,718 3,028 6.052 1.: ... 

7 618 Fuel f« Pow. Punt an~ 0 0 0 
a 818 Chemloala 28,412 14,Cie2 18,088 
g 820 ........ & ..... 55,023 33,817 4g,813 

10 631 ContraduJI 8eMcea • etv. 28,487 10,038 42,422 
11 832 Conlrac::lual 8eMcea • N:d.. 7,800 3,800 4,300 
12 633 Conlnlc::Wel SeMoaa. LAgal 3,870 0 0 
13 834 Conlrac:lual SeMoaa • Mgnt. F .. 0 0 0 
14 635 Contr1ldual 8eMcea. o.w 0 0 0 
15 641 Rent.~ ol~ Prop. • 3,000 1,500 4,817 4.817 g.634 8.634 
16 642 Rental ol Equiprnltlt 2.731 1,821 4ee 
17 650 TIW ..poftlitlon Ellpei I I I 30,558 18,a57 20,882 
18 658 f....nce • Vetllcle 11.240 4,820 5.~ 
19 657 lrannca. Genanll ~ 13,880 8 ,840 14,848 
20 858 l....nce • Worlcmen'l Comp. 11,280 6,840 8,318 
21 858 l....nce. o.w 0 0 12,8e0 
22 eeo AdwftlelnCI ~ 0 0 0 
23 866 Reg. Comm. &p. • Rat.a C... Nnolt 21,827 10,784 12,181 
24 867 Reg. Comm. &p. • Olhet 10,380 380 18,000 
25 870 Bad Datlt ~ 858 300 300 
26 675 Milc>-Mainl & Equlpmt • 4,408 2.788 5,7111 
27 675 otrlcl Sc--& EllpenM • 13,808 7,0110 21,834 14.834 2il.268 15.362 

28 675 Compuler&.,llll&~ 1,188 1.188 5,505 5.505 11.010 9,812 

29 675 Mllcel'li 110U1 &peril • 18,517 10,008 11,888 

30 TOTAL 870,821 333,832 485.158 33,15J 

Note: The relocation of the utlllly'l oftloe OOOUINd mid 111118, uw.f«e column (4) ~contain eome "ltlrt~P" ooeta. 

Column (5) adjuiD end nonnellaa lhe oftloe related COlD from column (4) and the nonnallevele are annualized 

In column (8). 



The Hobe Sound 'Water Company 

Anumptlon for Capital Stucture 
Wat~ Paper 

Long- Term Debt 

Short- Term Debt 

Common Equity 

Deferred Tex .. 

Aef1Kta1he reflnanclng to conaoUdate c1.1rent debt and financing or the 
FH.-ation Plant project 

Wl1h the ule of The Hobe Sound Company (Par.;nt) and the dluoluUon 
of ;he Intercompany relatlonahlp, 1hat eo1.1ce of ahort-term debt is no 

longer available. No ahort-term debt Ia anticipated for protected penoos. 

Projected levels of common equity reflect tht lmpacta of earn1nga end 

hJU.re equity dlerilutlona. (See caeh flow work paper I 

The projection of deferred taxn reflect lht balancn provided by the 

Company' a Independent accounting firm. 



" ~ . ' 
THE HOBE SOUND WATER COMPANY 

Balance Sheet - Work Paper 

Cash 
Accounts Receivable 
Materials & Supplies lnventoty 
Deferred Income Tax 
Unamortized Rate CeM Exp 

Mise Deferred Debita 
Non-Utility Property 
Wor!( in Progreaa 
Fixed Assets 
Accumuleted Depreciation 

Accounts Payable 
Notes & AccounU P8Y8bie • Alloc. Cos. 
AcauedTIXH 
Misc. Current & ~ Liabilities 
Notes Payabte 
Construction Loan 

Deferred Income Tax 
CIAC 
Amortlution of C&AC 
Capital Stodt 
Other Paid-In Capital 
Retalned Earnings 

Basis for Projeded Balances 

Reflectl cash flow analysis end payments of eCCNed taxes. 
Historical levels adjusted for increased revenue levels. 
Remaint•t currtnt level. 
Rtmalna •t current level. 
8a1ance lnet'NMd for coat of this proceeding and renects -4 year 

8mortiz.ation. 
R~fllctl 5 yur .mortiutlon of deferred ~lr.ce . 

RtfMlna at current level. 
lncluda lmPKt of ftltr8tion plant project. 
Ref*:tl • A • schedule balances. 
Ret~~cta•A• schedule balances. 

Ref*:tl c:hengelln 0 & M upenH Ieveli. 
Refllctt change In c:orporllte IINcture. 
Rt1*:tl monthly tax ~ and ~nts. 
Retied changes In hll~ balances. 
Une of credit dMit pMk>ff In Mwch 11iti7. 
Retllda c:ontOIIddon of current debt and flnanc:Jng of capital 
ptOjeda. 
Reflects "C" ac:hedules. 
Refllctt ._,. IChedule ~. 

Refllctt •A • schedu6e bll&ancea. 
Rem8lnl .. CUtTent level. 
Remalna at CUtTent level. 
Refllctt earnings and dlatrtbutlons. 
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