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RE: Dockst No. mn.l.lllﬂ*nfﬂmﬁ L.L.C.. Financial. Asalysis for
Certificate for Intrastate Intcrenchonge Telecommunications ‘Service

Section 364.337 (3). Florida Statwies, requires the following:

The comumission shall grast a centificaie of authority o provide intrastate inerexchange

‘ selecommunications service upon a showing that the applicamt has sufficient sechnical.
financial, and managerial capability to provide such service in the geographic arca
proposed to be served.

| Also Section 364.01 (3) and (4) states that:

(3) The Legisisture finds that the competitive provision of telecommunications service.
inchuding local enchange telecommunications sefvice, is in the public inerest.

(4Nd) The Comwmission shall exetcise its exclusive jurisdiction in order 10: (d) Promote
competilion by ecouraging new cntrants inbo ickecommunications markets . . .

Regarding the showing of financial capebility, the Finance staff has analyzed the unaudited

fimancial sistements of US Xchange, 1..L.C., paremt company of US Xchange of Flonda.
. L.L.C., (USX), for the period ending Scpicmber 30, 1996, An audit could change onc's
| opinion of the company 's fimeacial condition. As the attached schedule demonstrates. USX has
ACK margina) liquidity and sufficient common equity but currently produces no net income.
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= In this matier, USX is asking for a cenificaic 1o provide 1XC service. Staff notes the limiled
-—---mdhmhﬂhnmwmm“mhumt Fur purposes
ﬂpﬂlnﬂlﬁ:ﬂlﬂdﬂhl‘mm—mnmm the financial capability
. Sppeans matgingl.

[ “T7 Alhough an snalysis of the financis) statements reveals the applicant is in 2 marginal financial
sk — position, the applicant aitests 0 its financial capability by noting that i has access (0 the
[EEQ _ mecessary capital and fisancing. from its perent company, seeded 10 provide selecommunication
services in the staie of Florida. Based on this representation. the applicant appears 10 meet the
financial capability standard of Scction 364.337, Florida Statutes.
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DOCKET NO. :%
US XCHANGE OF LLC.

IXC TELECOMMUNICATION
FINANCIAL ANALYSIS

FROM UNAUDITED FINANCIAL STATEMENTS

CURRENT ASSETS
CURRENT LIABILITIES
CURRENT RATIO

CASH

COMMON EQUITY
TOTAL DEBY

TOTAL INVESTOR CAPITAL
COMMON EQUITY RATIO
NET INCOME

RETURN ON EQUNTY

NI = o Maarunghi Figure

AS
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03098

$6080.078
952,803
082
856,960
731,977
204,326
938,303
8%
0
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