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Docket No. 850895-TL
David E. Robinson - GTE Florida
Late-Filed Exhibit No. 9

Staff has asked GTEFL to caiculate the ravenus impact on the Company of EAS
and ECS on the routes at issue in this docket. Such financial impact calculations have
been feasibie to do in the past because they rested on the assumptions that if EAS is
ordered, it will foreclosa toll competitiocn and that the local exchange company will have
100% of the local (as wel! as the intraLATA toll) market. These assumptions are no longer
true. Under Chapter 364 and the federal Telecommunications Act of 1896, the local
exchange has been opened to competition.

In this new environment, it is impossible to know hoe  much market share and
ravenua GTEFL will lose 1o iis local competitors, which include such formidable
challengers as AT&T, MCI, and Sprint. As such, it is impossible to do reliable calculations
of revenue impact of EAS and ECS. This exhibit is submitted under the understanding that
GTEFL wili use the "old” assumplions that held true when GTEFL had a local exchange
monopoiy. GTEFL emphasizes, however, (hat it should not and cannct be used as

evidence of the revenue impact of mandatory EAS or ECS on GTEFL.
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Economic lmpact of EAS and cC8 Under 04 Assumptions
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C. Economic Impac] of GTE Local Celling Flan

The Local Celling Plan put forth In this docket is desigred lo be revenue neutral. The rates for
usage as woll as the line rates are Jesipned to generate approddmetely lhe same amount of
revenue as was generated in 8 1ol emvronment
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